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In the Katter of the Aprlication of
RACIFIC GAS AND ZIECTRIC CQAZRANT,

8 coryoration, and . SEASTA POVER
CORPORATION, 2 corporartion, for an
order of the Railroad Commission of
the State of Cslifornmis, autrorizing
the execution of a mortgage and the
issusace of bonds.

Avolication Ro. 6387

el el P e Nt o el P

7illiam 2. Bosley and C.2. Cutten, for applicanis.

EDGIRTON, Commicsioner.
Q2IXTO0ODN.

DACIFIC GAS ARD ZIECTRIC COMBANY asks suthority to issue
and sell st 93-1/2 ver cent of sneir face velue plus sccrued interest
$10,000,000.00 o2 7 per cext 20-year bonds mnder snd in accordance .
with the provisions of the azreement f£iled in this proceeding and
marked Exhibit "C™. Rending the delivery of permanent 'oonds; the
compeny intends to issue Linterim certificstes im liew o2 the bonds.

Pacifie Gac and EZlectric Compexy owns all of the out-
standing stock, excent sheres necessary to cualify directors, of ut.
Snasta Dower Corporaticn. mis company nas undertaken snd is engaged
in constructing hydroelectric plants on the Pitt River and 1ts tribu-

teries, utilizizg the waters thereof. Rermission 0 construct hydro-

electric plants was greated by the Commission in Decision Ro. 8212,

dated October 5, 1920.
I+ is estimsted +hst during 1921 and 1922 Xt. Shasta

Power Corporation axd Recific Ges exd Electric Company will have 1o
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sperd more than $20,000,000.00 for zew plants and Xor additions and
betterments 6 their properties. AF. Eockenbeamer, Vice presi-
aent‘:)s of the Decific Ges and Electric Company, reported that the
compeny st this time had two forms of securities toc finence new
construetion , ~taat is, its 6 per ceant first preferred stock and
its 5 per cont general ené refuniing bonds. 3ecsuse of present
market conditions, the 5 per cent bonde must be offered at so large
a discount a8 to make the sale of this form of security iradvisable.
It has beer concluded by spplicants to provide for & new Zornm cf

security, to be iscued under & mortgage taast shell constitute a di-

roct lien on all the proverty of 2acific Gas and Electric Company
now owned or hereafier secuired, sudpject to mresent outstending bords
and & direct lien on the vroperties of Mt. Staste Rower Corporatioa.
Applicants have not sudbmitied a Copy of theo proposeld mortgage and

suggest that the suthority to issue the bonds shall not become effec-

tive wntil the Commwission by supplemental order has anthorized the
execttion of the mortgage. The order will contain a condition to

that e76ct and a FTurther comdition thaat none of the moneys obtained
from the sale o2 the bonds or iatorim certificates be expended ex-

cept as suthorized by the Comzission iz & supplementzl order or

orders.

T herewith subzit the following fLorm of Order:

6 2 D = R.

DACIZIC GAS AND ELZCTRIC COMPANT kaving epplied to the
Railrosd Commisaion for permission %o issue and sell $10,000,000.00
of "7 ver cent 20-year bonds, 2 public hearing heving beexn held and
the Commiscion being of the opinion that the nmoney, properiy or
Tabor to be procured or paid for by sueh issue 1s reasonably required
by 24C0IFIC GAS AND EIZCIRIC COIRAMY and M. SEASTA ROWER CO22O0RATICE,

apd taat the purposes Lox waick spplicants intend to use the proceeds
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are not in whole or in pert reasonably chargeable 40 overating
expenses or to income;

In IS ZIRSEY CORDERED, that PACIFIC GAS AND EIECIRIC
COLPANY be, and it is hereby, authorized to issue and sell at

93-1/2 per cent of their face value, plus accrued interest,

$10,000,000.00 of 7 por cent 20~year bonds, or interim certlifi-

cates of & like smouwnt, under snd in sccordance with the provi-
sfons of the sgreement £iled im %tnis rroceeding and marked Exhibitv
mC".

The authority herein zZranted is subject to the follow-

ing conditions:

l.-=The suthority herein zranted to issue bonds shall not
vecome offective until the Commission has by
supplemental order authorized the execution of
e mortgage or deed of trust securing the payment
0f the donds.

2.--The proceeds obigined from the sale of the bonds or
interim certificstes shall te used for the pur-
pose o2 acquiring sud paying for additional pro-
vorty and for the cmstruction of adcitlons and
betterments to the properties of Racific Gas and
Electric Company snd it. Shacta Power Corporation,
provided however, that the proceeds be expended
only a8 suthorized by the Commission ir & Supple-
nertal order or orders.

3.--Dacific Gas and Electric Conmpeny shall keep such record
0% the issue and sale o the donds or interim cer-
tificates nerein suthorized amd of the disposition
02 “he proceeds as will enable it to f£ile on or

before the 25th day o each morta a verlfied report




a8 required by the Rellroad Cormission’s Genaeral Order
No. 24, which order, iz o far as applicable, 18 made 2
part 02 this order.

4.==The authorivy herein grsuted will not become effective unTil
Pacific Gas and Electric Company has paid the fee rre-
serived in the Public TUtilities Act.

5,==The authority herein granved will apply only to such bomds, or
interim certiZicates, as may be isswed and s0ld on or

before June 30, 192l1.

mhe foregoing Opinion and Order are heredy approved and

oréerod £Lled as The Opinion sud Order of the Railrosd Commission

of the State of Califorznia.
-

o,
Deted st Sen Franmeisco, Celifornis, this _ A — day

c:)(? _7‘ 5?57‘ 4£ifd%zpaa¢’i:::~

of Deceaxbver, 1920.
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