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Decision No. 5’% 50

ZEFORS TEX RAILROAD COLIISSION OF TTE STATS OF CALIFORNTIA.

In the lntter of the Apvlication

of ZOLLISTER VAREBEZIQUSE COMPANY fox

antnority to incrcase rates for apvlication Ko. 6278.
storing and handling grain av Hol-

lisver.

. R. Crosdy, for aspnlicanvt.

BY TEE CGRGIISEION:

OPINIONXN

Tollister Worehouse Compaony apnlies for authority
to ineresse rates for storing arnd handling grain in ivs four
public werochouzes in the town of Hollister.

4 public hearing upon the application waz held by
Exeminer Westover at Zollister.

Tne buildings are located or the railroad right-
of-way of Southern Pocific Company, Lor which a nominal ground
rontel 0F (99.00 wer year is veid to the carriex. Constructed
of wood aboubs the year 1880, with o combined capacity of 11,000
tons desizned %o accommodate immense crops of grain grown In the
digtrict a2t that time, trese atrﬁctures, by roason of timely re-
‘pairs, cre yet in o fair state of ugelulness. New roofing,ot
an estimated cost oF as,odb.oo, will hove t0 be provided in the
noar future. In 2ddition %o storirg grain cnd = nominsl toxnage

of other commodities, apmlicent iz also engaged in buying and

1.




gsolling gxzin, and in this comnectiozn opcrates 2 Teed nmill whickh
occuniea considorable L{loor sneco in ono of the warohouses. Lbout
one-third of +the entirc floor space of 11,000 tons is uuder leage
to & local nlant, engaged in nacling fruit and vegetables, co thatl
approxinctely only 7,000 space tons are ot nresent dovoted vo com-
Upon graiws ond ovher commoditios owned and
stored by annlicont 1t chorges the ¢ avorage rates cheorgod
other warehouzo metrons uvpon similer commuodities stored by them.

Present ond proposed raves arce showa below:

Present Prowmosced

5 .50 * .75

75 X 1.00

Season to June 1, por ton 1.00 * 1.5C
Loading through werehouse, nper ton .35 .50

Deliveries in lots of lesg tamn
ten tons, yer ton - .50

*oronosed storage rates including 1l handling.

It ic eotimaited by spplicant that rates »roposcd would
nroduce approximntely $730.00 sdditional revenue per cnnum, veirg
on tre basic of am average yeexr of 1500 toxus.

tprlicent, as ot tresent orgonized, hag teen in conirol
of tals uwtility only sirce June, 1920, prior Vo which time aveil-
able records do OV ZhOW o segrégation of exmenses between the

werchouso business anmd non-public utility activities epgoged in

by the company. Eowever, %he gemeral condition of the company’'s

ripnances 1t indicated by the net results of its entire opexrations
Tor the last five yesrs zs follows:
198315 1917 1918

Revenues $13,278.73 ¢ £9,074.96 £8,399.82
Expenses _12,342.07 ©,102.45 8,943.55 .

Net Loss § 936.66 8§  27.49
(goin) .




Lverage 103s ver year - $748.99.

The application 1s vased upon the sbove showing Zor the

yeoxs indieated and unon fac¢ts and Ligures available for the
current yeaxr, which justify the conclusion that tonnzge will de
no greater and vhet operating expenses canndt te moterially re-
duced at this time.

Lonlicant chowed that the vresent actual cost of storing
and handling ecch ton of grain stored at ite warehouses is op-
proximetely $1.00, 21d that under the proposed rates only a
paximam of 50 cents per ton cbove overating cost can accrue =as
profit to avplicant, even on the assumption that the entire
1,500 toms mow in storage will takc the season rale. The tes=-
timony 21s0 wointed to carefully laid plens for economy in labor
and expense snd t0 a moderate salary allowance for applicant's
only paid officer.

Ooviously, this storage utility hes outlived its day
as o devositary for grain, the avercsge yearly demonds from
patrons beizg for space to accommodate only apyroximately
1,500 tong,~-about one-seventi of the 11,000 spece tons former-
1y aveilable. These petrons have, nowever, signified thelr
willirgness 40 vay the rates vrovnosed, which, ir the main, are
jdenticel with cherges assessed by otker warehouse wtilities
along the coast valleys.  ALpplicant is fully aware toet it W
world be useless to esteblish rotes sufficicntly higa to pro-

duce a fair return on the investment--a;;gﬁgg yg D%Yﬁ 7 UI@@GD?
valve of [40,000.00,~=and hag wigely looked <o uaos othexr than

public storage for the greater vortion of the space invoived.
Under the retes swthorized by the accompanying order, 1t will

be expocted that Hollister ‘arenouse Company adqpt and use such

accounting methods as will enscble it to show sevarately in detail,




the source of 21l revenues derived Lfrom storage and handling,

ac well ag thc expenses incurred in the produetion of suck

reveoues.
0RDI R

LOLLISTER WARSHOUSE COMPARY having applied to the
Reilroad Commission for authority to incresse warenouse retes,
e pudlic hearing having been zeld thereon, The malter having
been submitted, and it cpoearing to the Commiscion that the
proposed rates es hereimafter set forth are just snd reason-
able for tie sexrvice involved,--

I? IS ESAEBY ORDERED by +the Railroad Commisgsion of the
State of Califormia that applicant be, axd it is herebdy, author-
1zed to publish amd file zchedunles chowing the following rates

for storing end handling grain at Zollister:

WAREEQUSE RATES

Grain Storage:

30 days, per ton, x5 75
60 deys, per ton, *1.00
Season to Juze 1, ver ton, *1.50

Loading grain through warenouse,
ver ton, - 50

Delivering in lots less than
10 tons, per W, .50

* storage retes inelude loading, wnloadlng,
weighing and other customary nandling.

Deted at San Francisco, Celiformia, this _2)7 day

of AM_WW&#—, 192Q. |

ALY
%;iigssioners.,
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