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Decicion No. J #F A .

BEFQRZ TEE RAIIROAD COMMISSION OF TEE
STATZ OF CALIFC2NIA

===000===

In the ilatter ol the Applicetion of
UNITED RAILRCADS OF SAN FRANCISCO,

of MARXET STREZED RAIITAY COMDANT, and.

of FRANX B. AXDERSON, WILLIAY E. CROCKER,
EERBERT ILEISEHACKER, JOEN D. Ix:cm and
TS« ELLIER, a2 o Reorgarization Commit-
tee 0f United Railroads o2 San Francisco,
for authorization to issme stocks, bords
snd notea, sud to take wyroceedings. pur~
suant to & Reorganization Plecz and
Agreoment.

Arplicatior
Numbex
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lllsbury, Madison & Sutro, by F.D. Madison, for
Reorganizavion C:omittee 02 the United Railroads
oX San Proncisco;

Tilliam il. Cannor for United 2wmilroads of San Francisco
and Merket Street Railwey Company:

Worrison, Dumne & 2robeck, by H.Z. Fhleger, Zor certain
bondholders 02 San Frencisco Zlectric °.ailways,

ePele M0y in propriz versona.

COLLTSSION :

C2IXIOR
Thie application involves the reorganizatioz of the

- UNITED RAIIROADS OF SAR FRANCISCOC. The Comrission is asked to make
an order autnorizing the Reorganization Comxitlee and other paxrties
interested to c¢carry inte elfect the reorganization plan filed in tkis
proceeding acd merked applicents' "Exhfbit No. 23". The cousemt of
the Commissior is necesszary for the transfer of tho proverties of
the Tnited Railroads of San Irapcisco, to Market Street Railway
Company: Lor the execution of o morigage exd a collateral trust
agreement; fLor the lease of propertlies, and for the issue of stock,
bonds and notes. Tre details of tke plan, in so far as they re-

late 40 matters primarily within the Jurisdietion of the Cormissior
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ané tho amounts of stock, bonds ard notes to be issuwed, will e

roferred 1o below.

The Tnived Railroads o0f Ser Praxcisco wes orgarized in

Yorch, 1902, with an austhorized capitel stock of $40,000,000.00

gdivicded irto 200,000 sheres of & ver cent cumulative vreferred o2
the par value of £100.00 ezck, and 200,000 cheres of commonr Stock
of the var value of $100.00 eacha. Iz 1907, the company in-
creased Lits capital stock by yroviding Zor an issue of
$5,000,000.00 of 7 vor cent cumleative 2irst mreferred stock &i-
vided into 50,000 shéres of $100.00 each. on february 16,
1905, tho compeny reduced its common stock from $20,000,000.00
to $18,800,000.00. 02 +ne company’s auntnhorized stock,
$5,000,000.00 of £irst vreferred, $20,000,000.00 of mreferreld
and $17,948,5800.0¢ of comxor is outstanding. Al of the
stock is either owned or contrdled by Californie Railwaey and
Dower Compeny.

The bondeld and note indebtedress assumed, issuelor
guarenteed by the +ted Railrosds of Sem Francisco and now out-
standing, consists of the follewirg:

Amount
Glass of Security. outstending

8).~=Bonds: .

(e Mariot Sireet Cable Rwilway CoOe 67S,....:3 1,800,000.00
Mo Oznibus Cable COe 678, scecccsrsacsses 25000,000.00
Terry & Cliff House Railway Coa. 678,....: 400,000.00
Sutter Street Roilwey CO. 578,ecceeneee-1 1,000,000.00
Warket Street Reilway COe 578, cecevacesss 6,641,000.00
Trited Reilrocis of Sem Franeisco 478,..: 28,500,000.00
San Francisco Electric Raélways 1.2 TR 12%,838.83

troet Roilrad CO. 578, cnccansences .

Gough S ’ y

Qo‘te& BOQ&S,-.....---.-..:@ » -9 -

7 Dor ¢ort B0L6S,seassessccascsnesanseasid 1,925,000.00
6 per cent Notes, cnreeneal 740,000.00
5 Per cent Zﬁotes,....-..--...- --------- - 1 OOO OO0.00

Tot&l EOWS,..........-.-:#§ 3,635'000005

Potel BoadsS 2nd RoOteS, ceeeaes.:$839,242,000.00C




Tee bords ¢f the San Francisco =Zlec¢tric Rmilways,
$191,000.00, axnd Gough Sireet Reilresd Compeny, $45,000.00, will
be pafd in cash. The 86,641,000.00 of Market Street Railmy
Company 5 per cent bonds will remain owtstarnding. |

The bonds and note indebtedness of the Tnited
Reilroedes of San Efancisco, directly effected by the reorganizom
tion plan, aud tze amownt of such indebtedness, a3 well as the
smount o2 stock revresented by those who have comnsented to the

roorganization »lan, is reported as ZLollows:

Bonds, Notes or Stock ‘outstendingifonsented

A. BONDS: : H H
T Tliarizet St.Cable Co. 67s ¢ 1,800,000:¢ 1,800,000:
The Omaituor Cable Co. 6¥s @ 2,000,000: 1,923,000:
Porries & Cliff House Ry.Cobs: 400,000 400,000:2
Sutter St.Reilway Co. 5's 2,000,000: 987,000
United Rallroads of S.F. 478 :

23,500,000 22,987,000
motsl BOBds, . S C0-000 2B 0T 000 97,595

[ L ] ]
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NOTES &
Sever 2exr Cent Xotes
Six Per Cent Notes
PFive Per Cent Notes
Totel Rotes,.tl..l..

1,925,000: 1,925,000: 100
740,000  740,000: 100
1,000,000- 1,000,000: 100

5,585, 000:  3,665,000: 100

*8 o0 wp T 2 WO

STPOCX =
First Preferred Stock
Second Preferreld Stock
Common Stock

Total StockK, secccvcee

Total Bonds, BRotes ard Stock
effected by »lsn

5,000,000: 5,000,000: 100
20,000,000: 20,000,000: 100
17,948,600- 17,948,600 100

I TIE B0 AR DA B00 - 100

a8y 2 &% BF RF FD 00 w0

75,315,600z 74,710,600393.199

Thoe revort shows thet all of the holders of
bonds, notes and stock directly effected by the reorganization
vlen, except holders of $603,000.00 of bonds, bave consented to
the plan.

The pfimary reasdn for the reoxganizetion of
the Urited Reilroads of San Francisco is its irability to ray
matured bonded indebtedness end interest on outstending indeb-

tedress. The Market Street Cable Railway Compary bonds, in
' S




the amomnt of $1,800,000.00, matuxred October 15, 1916; Ferries
~ &nd ClifL House Redilway Compony bonds,in the amouﬁt of
$400,000.00, matured Merck 1, 1914: Cmxidus éable Company
bords, irn the amomnt of $2,000,000.00, matured April 2, 1918;and
Sutter Street Rsilway Compary bords, in the amount of
£1,000,000.00, metured May 1, 1918. Toe four bond issumes due
and yayable amourt to $5,200,000.00, Interest has regﬁlarly
been paid on these bonds as well as on the outstending Market
Streat wilway Coxveny bonds. 0z October 1, 1916, United
Redlroads of San Francisco failed to pay interest on
$23,500,000 of its 4 per cent bonds and nome has since been
jaid ox these bonds. Foreclosure procee&ihgs have actuslly
been prepared for Merket Street Cable Compsny bonds, Ferry and
014#% House bonds and United Railroads of Sen Francisco bonds.
To carry out e reorganization plan, the Reorga~
nization Committee proposes to call mpon the Tuion Trust Company’
of Sap Francisco,as trustee for the holders of the 4 ver cent
bonds of the United Reilrosds of San Prancisco, to teke such
steps 88 may be NOCOSSEry Or proper to accelerate the maturity
of ceid 4 per cent bonds and to male then a1l immediately and
forthwitk peysble, and then to ceuse ssid trust compsny to brirg
snit to foreclose the said morigage or deed of trust securing
safd. bonds, anmd to have ell the said properties covered by said
mortgsge or deed of trust 801d at judicial sale to the highest
pidder in accordance with the terms of sald mortgage or deel of

trust. If no other bidders appeax, who sre ready, able and

willing to buy tke properties, the Reorgarization Cormittes will

purchase or cause 40 be purchased all of sald properties subject

Tt will thereupon cause all of
srancnises of sald Tnited 2weilroads

to all urderlyirg mortgeges-

the operctive properties and

by




of San Frencisco, formerly owned by the Sutter Street Rellway
Comrany, Sutre Railrced Company szd San Frencisco and Saxn Mateo
Electric R3ilway Company to be transferred to an ixndividual, who
will execute a £irst mortgege thereon ‘o secure $5,200,000.00 of
& ver cont S~year notes of the larket Strect ?ailway Cozpany,

which are to be isoued as provided inm the reorganization plan.

2rior to the execullon of said first morigsge, the commitiee
will cause Market Stroeet Railway Company to lease .329 sald indivi-
duel, hfis successors or ascigms, for s fair and reasonable red-
tal sulficient rolling stock snd equipment to enable sald indi-
vidual, bhis éuccessors or assigns, toc operate said rsilroad

- lines of the Sutter Street Reailway Company, Sutro Relilrocad Com-
peszy spd Sarn PFrancisco snd San Meteo Electric Rzilway Coxmpany.
The Reorganization Comrdittee will then cause tke sald operative
rroperties of the Sutter Street Railway Company, Sutro Railroad
Coxpany and San Francisco and San lateo Electric Rallway Company
-and; seid agreement of lease, subject to sald mortgage, snd all
the rast of 4he Treal and persomal proverty mow belonging to the
Tnited Reilroads of Sen Francisco end acquired at said Juliclsl
gale to be trensferred 4o +the Yarket Street Rallway Coxpeny,

and will cause +he other acis to e dome a&s provided in the Te-
organization plaem, ir comsideration for the issusuce eprd deli~
very by that company of tho bomds, notes end shares of stock
provided for in the reorgenization olan, gnd the performance by

said Xerket Street Reilwey Company of all of +he stevs and acts

provided for in the plan capable 02 being taken snd performed

at the time, and the agreement by said lferiet Street Railway

Company to teke in due time a1l the stevs amd perform all the
acts provided for iz the reorganization plan wnich oAy not at
that time be capable of beirg then verformed.

mhe $5,200,000.00 of lerket Street Rellway Com-

w5




paxy notes, the payment of which is to be secured by a mortgage
or the operative proverties and Pfrenchises fomerljr owned by
Sutter Street Ralilway Company, Sutro Reilroad Company snd San
Frencisco and Son Meteo Zlectric Railwey Commeny and by the lease
of rolling stock snd egquipment, is to be further secured by
$5,200,000.00 of Larket Street Railway Compeny bomds.  The
%5,200,000.00 of iarxet Street Raoilwey Compeny uotes plus
$£500,000.00 ir cach will be delivered to the nolders of the
$5,200,000.00 of bonds of Market Street Cable 2ailway Company,
The Omnibus Cable Company, Ferxries and CliIff Eouse Rallwsy Compa~
ny and Sutter Street Reilway Compeny. The cash payment in of-

foect meams that the underlying vondaolders are accepting the motes

at sypproximately 90. While Market Street Reilway Compeny bonds

iz the aemomnt of $5,200,000.0C are to be vledged es collateral,
shonld such bonds for any reason be reduced to ownershiyp, the
outstanding indebtedness of ifarket Street Railwey Company will
not thereby be increased for the reason that the amount of bonds
deposited is ecual to the face valae of tze notes secursed. The
85,200,000 of bhonde to be pledged as collatersl may therefore be
disrecarded in contresting the proposed capitalization of Markel
Street Reilwsy Compery with the presert capitalization of the
Tnited Railroads of San Francisco.

4 copy of the proposed mortgage, of the collateral
trust sgreement and of the lesse sgreement have been filed and
all are in satisfectory form.

As recited above, there are $23,500,00C.00 of 4 per
cont Tpited Railroads of Ssm Fraucisco bonds outstending. TUnder

the reorgenization plaz, the holders of these bonds will receive:

8e~~ 15% in Jarket Street Ry. Co. 5% Bords,...3,525,000.00

De== 50% in Market Street Ry. Co. prior rre-

Com= 5% in Maritet StRF.Co.preferred stock,.. 1,175,000.00
! Qam= 10% in Market St.Ry.Co.2nd preéferred-stock, 2,360,000.00

@a~= 20% iz Market St.Ry.Co.common stock',....(z 4,700,000.00
Ym’soc)ﬁcc‘cc
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The nolders and owners of United Rasilroads of San

Frepeisco notes and stock consisting of --

Bemum T% ROLOS, teentnccnaneeanneaadl,925,000.00
b;--‘- 670 ROueu, LI NI I N I S A 740 000 OO
Comman 5 NO’tQB,.....-«.....--..-. 1 OOO OOO OO
Commm Ereferred Stock,.... . 5 000,000.00

f.--" comon StOCk’tcbo-rOh--o..-lT 94'8' 600.00
”Ot«l,..........ggzg EB,EGG.EU

will recelve of karket Street Reilway Comparny:--

Jrofeorred StOCk, ceeeneseadd,825,000.00
Second ZFreferred Stock,.. 2,350,000.00

Com0ﬂ StOCk,.----.-..-.. 6 OOO OOO'OO‘
Dotal,..... 817,175, 00000
Q0 summarize, if the reorganization plax is carried into effect,
Xarket Street Reilway Compary will have at the time the plaxn is
fully carried out bonds, notes azd stock outstanding as follows:
Pive por cent Bonds dwe Sevtember 1, 1924,..$10,165,000.00
Six ver cont Notes dune September 1, 1924,... 5,200,000.00
Six per cent Zrior Preference St0¢E,ceseacas 11,750,000.00

Siz per cent Proferred Stock,.ecvenccecacass 5,000,000.00
Six per cexnt Secord referred StociZ,secee-n. 4,700,000.00

Common StPOCK,sceencanancnasnorrannensnsnssss 10,700 OOO OO

']

The yroposed reorgaunization plem in so far as it
relates to the capitalization of the United Railroads of San
Prancisco yroverties will produce these results. -~ The rpresent
outstanding bonds, notec and stock will be reduced Lrom
$82,190,600.00 to $47,516,000, ~the reduction amounting to
$24.,674,000.00. Tre indebiedzess will ve reduced from
$39,242,000.00 to $15,366,000.00, -the reduction amounting to
$23,876,000. Me caplitel stock will be reduced from
$42,948,600 to $32,150,000, =-the reductior asmounting to
$10,798,600.0C. e onnuel iriterest charges will be redused
from epvroximstely $1,815,000.00 to $820,300.00, -ihe reduction
amounting to $994,700.0C.

During 1918 and 1918, United Rallxoads of San

Trancisco Teported operating revenues, expensed sund toxes as

follows:




B d m [
T2 N

Jallway operating revenues
Do ilway Onerating Zxpenses
Net Operating Revenue.sce..
Iess TaXeS scacenns cew
OZERATING INCOLE eavsas

$Ejblo,594.gz T 8,622,34;.20
5,051,685, 6,.106,149465
"TZ479,210. 525,10745

468,800.00
¥< .

!

The operating expenses inclunde no allowsnce for deprecistion, Lox
waich Richard Sechse, Czief Engineer of the Coumission, suggests a
charge of 5250,000. ver annume Eed such a charge been msde during
1918 and 1919 and the vroposed reorgenization plan been in effect,
trhere would heve been evoilable for payment of Interest, sinking fund
and dividends, the amomnt of £1,821,210.35 in 1918 and $£1,804,397.35
in 1919 The amount available Lor interest, sinking fund and divi-
dends for 1920 is estimated by the Commission™s engineers at . . .
$2,050,000. The interest cherges under this proposed plsn of reorgani-
zetion will smount to $820,300e, the sinking fund payment to $320,000.
making & total of $1,140,300.,which,if deducted from the 2,050,000
leaves $909,700. aveilable for dividends. These figures are based en-
tirely upon the continuation of tae £ive cent fare in Sen Prencisco.

Applicants have filed in tais proceeding an apprailsal of the vpro-
perties of tke Uﬁited Rellroeds of Sen Frencisco premvared by A.l.
3lacke There kas also been f£iled an appraisal of the‘properties pre-

pared by the Commission's engineering devertmente.

iZeproduction :Xeproduction :zisToricald
Cost New :Cost New Less :Cost New
June 30, :Deprecistion : June 30,

Company « « . .

Comatondonts englneors $80,090,895.00:582,210,195,00:305,860,592+00
mmission’s engine

: 1920 June 30, 1920 : 1920
2 51 856 218.00% 41 424.961.00: 30.806.514s00

Differenc.....:8 8,254,675.00:810,785,234.00:8 5,025,578,00

The historical cost new, less devreciation of the vroverties,

15 estimated by tne Coumission's engineering department at $25,327,964.
A+ L. Black did not submit ex estimated historicel cost new less de-
precistions Both 4. L. Black and the Commission's engineers sssumed,

in estimating tae reproduction cost new, s S-year construction period
and applied t0 the inventory wkaet they regarded as average prices

£or tho 3-year period ending June 30, 1920. In erriving at the hig=-
torical cost, effect was given to tze prices vrevailing at the time

-
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the properties were duilt, in S0 far as suckh prices were obtalradle.

The estimated reproduction cost new less depreciation of
the physical properties,as reporved by A.L.Black,is $10,785,234.
-more than that revorted by the Commission’s Engineering Deperiment,
while the estimnted historicel cost mew,as reported by A.l.Black,
is $5,023,878. in excess of that reported by the Comission’s En-
gireering Deperiment. These differencesare due to the use of aif-
foront wnit prices and to direct and overhesd sllowances.

The appraisal figures on the proceding page cover the physi-
cal proyvexty only and do not include any allowance for various in-
tangible items or elexexrts of wvalue,such as cost of building up
the present organization,tre cost of financing,goirs concefn .
vslue ond the cost of developing the company's business. The pet
current and miscellareous assets of the United Rallroads éf San
Franciseo,as of Qetober 31,1920,amount to approxinmately
£2,300,000.,which includes §$1,617,192.11 of cash,and $96,384.74
of svecial deposits.

fhe princival Lfranchisesunder waick the Uznited Railroads of
Sap FTrencisco is operating,terminate. from 1929 Yo 1832. During
thece yoars franchises affecting more then §O% of the conmpany*s
mileage expire. o assume thet the present stock and bond hol-
gers of the United Railroads of San Francisco are familiar with
this situatidn. Oz sccount of the termination of the important
Spenckises eud because of mumicipal competition snd the wncertaln-
ty of what the attitude of the city will be ab the tipe the fran-
chises terminate, it is »rscticelly impossible %W counsider the
cepitalization of this company facing expiring franchises and the
othor conditions mentioned on the Seme baslis &g & company with an
assured continusnce as & going comcern. The very substantial re-

duction ir capitelization is obviously & great improveme:t and the
Commission kolds'thic +t0.2e the min considqration in granting the
application. The re¢uctiocz in indebtedness and fixed charges shqul&w

enable the Markei Street 2uilway Company 10 operste the proverties

in a sgtisfactory manneX.
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The United Railroads of San Prancisco operates under

lease the properties of San Franciseo Electric 2ellways consis-
ting in genoral of the Rarkside, DParnassus and Visitacion lines
and 200 St. Louis cars. Che United Railroads of Sam Franciseo
graranteed the paymont of 1,416,000 of Ser Frameisco Fleotrio
Rellway bonds. Of these, $351,000.00 are reported to be in
the sinlidang fund of Sam Frazcisco Electric Rei y $874,000.00
ere owned by the Unived Raeilroads of San Francisco amd $191,000.
are outstanding and ir the hands 02 tho public. The nmortgage
or deed of trust aecuring the peyzent of the bonds constitutes
a lien om the pfoperties of San Francisco Electric Rsilweys.
It 1s alleged that San Francisco Zlectric Raiiways has defanl-
ted in siniing furd payments. E.E. Zaleger, représenting
coertain bondnolders of the compary, took the josition at the
hegring that because of the default end Lfor other reasons, the
bonds of San Frapncisco Electric Reilways snould ve paid. Coun-
gel for the Reorganization Committee in renly and in a statemert
filed simece the hearing, agreed to the payment of the $L91,000.
of San Prancisco Zlectric Railways donds. The Coxxission is
of the opinion taat these bonds, as well as $45,000.00 of bonds
of Gough Street Railrocad Compeny whickh are also gusrsnteed by
the United Railroads of San Francisco should be paid, and the
order hereim will contein & condition to vhat effect.

Dhere nas not been Ziled with the Commission &
statement showing the reorganization expenses. ‘Applicants have

agreed to file such statement as soon 8s the expenses are kuowa.

The Commission will recufire the £iling of sush a statement as

well as o stivulation reletirg to the eamortization of the reor-

ganization expenses.

0 R D E R.

Avplication having been made to the Reilroed

Comzission for an order subthorizing tiae transfer and lease of

wlQ=




pablic wtility properties, the execution of a mortgage amd a
collateral trust agreement, the issue of stoclk, boﬁas axd notes
by Market Street Rellwsy Company snd the carryizg inmto effect of
the reoorganization plan of the United Reilroads of Son Franciseo
2iled in tais procecding snd msrked "Exhibit 23", a public hear-
ing having been held &nd the Comdssion deing 0% the opinion that
this aepplicatior shonld be granted sudject to the conditions of
thils Qrder;

IT IS E=Z2EBY ORDERED a8 follows:

L.--United Railrosds of Sax Frapcisco is heredy suthorized to
czuse all the promerties operstive and non-operstive
owaned by it, including cash and income, to be sold
toxrough judicial proceedings in conmnestion with the 7
foreclosure of the mortgage dated June #IS02 secur- ;gkt
ing iv%s 4 per cerxt bvonds, and if 2t such sale sgald pro- 72

exties are bought by Frark 3. Anderson, William Z.
Crocker, Hervert Flelshhacker, Jokr D. ilcXee and E.S.
Eeller, or a majority of them, as a reorganization conm-~
mittee, or their rominee or nominees, thia order will
bocome operative, otherwise not.

2.~-Sald Reorzasizatioz Committee is hereby sutrorized to
transfer or cause to be transferred all the operstive
properties ond franchises formerly owmed by the Sutter
Street Rellway Compeny, Sutro 2eilroed Compeny and San
Tranciaco azd Son leteo Zlectric Railwaey Compary, and '
included among the m»roperties purchesed by seld commit-
tee, t0 = nominee of sald cormittee.

S.-=S0id lest mentioned nominee Lg heredy autﬁorized $0 port-
goge all of sald properties o tramsferred to nim as

secvrity 2or $5,200,000.00 of 6 per cent S~year notes 1o

-

bo oxecuted 2nd issued by the Ilerket Street Reilwsy Com-

Looml

vany; ) o said mortgsge 0f salid nomines
‘ll-




securing said $5,200,000.00 of notes to be substantislly im the

same form 25 the mortgage Liled in this yroceeding and marked

"Exhivit 277,

Gomm . Said.markgt Street Relilwey Compaxny is hereby authorized
to agree to lease railrocad eguipment and rolling stock to said
la.gt mentioned nominee sufficient %o enable him to operate said
railroad lines for a term of seven yeers: said lease to be sub-
stantially in the form of tho lease filed ix this progeeding and
marxed "Exhidit 297. '
Seem  said last-mentiomed nominee is hexeby suthorized to
transfer all of said properties accuired by bhim together with
gaid lezse to the lMarket Streect Rwmilway Company subject to said
MOTEZASE -

Bew= - Said Reorganization Committee is nereby suthorized %o

trensfer or cszuse to be transferred to Market Street Railwny Con-

vany all other property purchased by it at said foreclosure sale,

including 2ll cash and income, except bomds of the U;ited Railwsys
Investment Company aggregeting $790,000 ard notes of Zellroeds and
Tower Devélopment Company sgeregating $901,384.77, and upon coxndi-
tion thet so mueh o2 said cask &8s may be necessary will be used
for the peyment of $191,000. of bonds of San Prancisco EZlectric
Reilways held by the public and $45,00C. of the bonds of the

Gough Street Reilroad Company, saié payments to be made or or be-
eore the initisl distridution of the securities herein autrorized
to be issued, and upom Lhe further copndiiion that seid Market
street Railway Compeny skell verform ané ocarry oﬁx all the condi-
tions end obligations imposed wpen 4% or mporn ssid Reorgsnization
committee in or by the plan of reorgenization f£iled in this pro-
ceeding end marked "Exnibit 23"

Son Trazcisco Electric Reilways snd Gough Street Reilroad

Zo--

Company ore hereby sutnorized to trazsfer all of tneir properiies

-
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except shares of stoclk of the United Railroads of Sen ITran-
cisco, Vo the Karket Street Roilway Company.

B.-lexret Street Relilway Compeny 1is heredy aunthorized to issue
$11,750,000.00 of prior prefereace, £5,000,000.00 of pre-
Lorred, $4,700,000.0C of second preferre& and $10,700,000.00
of cormon stock, said stock to %e {sgne& %6 %Bé BQPII@E ﬁﬂa
for the vurposes mentioned iz the reorgmaization plen 2TLleX
in thilie procceoding and morked TExhidit 237.

S.--linr¥et Stroet Railway Company is heoredy suthorized tc issue

$5,200,000.00 o2 6 per cent S-yoor noted dated Septonder 1,
9

1919,a0d secure tho yaymont o suck notes by the issue arxi
geposit of $5,200,000.00 of its 5 per cont bonds dated
yomb? —etskax 1, 189¢ end by the eforessil first mortgege om the
qu% operative properties mow owned by Tnited Rallroad of Sax
%2;453 Trancisco and formerly belonging to Sutter Street Rellwey
Compeny, Suitro Reilrocad Company and Ssn Frazcisco aud Sen
usteo Electric Reilway Company, --tko form of sald motes and
the Torm of %he deed of trust securing the seme by the rpledge
of Iarlet Street Reilway Company bonds shall De substentially
ir the ssme forms as whose filgd in this proceeding axul
marked TExhibit 26T and TExhibit 287.
10.-tarizet Street Railwey cOﬁpany is heéeby-authorized to issue
and deliver to the Reorsarizstion Commiitee, or its order,
for the purpose of carrying oul the plen of reorganizetion
2iled in'this proceeding and marked nExhibit 237, and Zor the
turvose of acquiring yroperties provided for therein, the
£ollowing bonds, notes and sheres of stock of larket Street

Reilway Coxmpany:

varket Street Ruilwey Compexy bonds dated
-3 1,1894,witr wanaiured Coupons

&tt&Chea....----...;..-..-.-...-.c;----...

$3,5626,000.00
New Six ver cent notes dated September 1,
: lSlQ}with ugmatured coupone attached,se.. 5,200,000.00
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Prior Proference Stock,..... cecscanannesnsaBlX,750,00.00

ﬁreferred SUOCK, CasresrR ettt bantsLbtsshena 5,000,@0.00
Second- .E-:e&errea s“océ’ LR SRR N S O N 4.700,%00
common stocx’I..l..-‘...-.-.........I-....- 10’700.@00‘

In the opirion of tze Commission the money, rroperty
or labor to be procured or peid for by suek issue is reasonsbly
reouired for the purposes svecified herein and are not in whole
or in vart ressonabdly chargeable to operating expenses or 10

irconc.

1l.-d7arket Street Rwilwey Company is heredoy auﬁhorfzed to ac-

ouire the following zumber, or eny grester number of
sheres of stoclk of the followizg rublic utilities:

(a) .==1150 sheres of Celifornic Street Cable Railroad
/ﬁ-)-—-:ms sheres of Sen Frapmeisco Electric Railwey
() ~-2a226 shares of Sutter Street Rellway Compeny
9 (@"‘0 shares of Sutro Reilroad Conmparny
.--9995 snores of Sen FTrencisco and Sar iateo Zleciric
Rellway Company

4(@ (f).--°994 shares of letropolitan Reilway Company
46 (g) = 597 chares of Goumgh Street Railroad

() em= 130 shares o Soutn Sexn Francisco 2oilroad and Power
Compeny.

’

9/“" 12.-- The Reorganizetion Committee is hereby anthorized to issue

}dmgs
interest ir salid

serip. representing Lraciional _
Larke't Street Reilwey Cozpany bonds, or iz the new &
ver cent notes or in the stock herein autaorized to te
igsued. Seid serip shall carry mo right to direct.
peyment of interest on itself or on tke bonds or notes
to which it pertains, and no right to vote or receive
direct payment of dividends om the stock to which it
pertains, but with oviher scrip. agExegetirg one or more
bonds, notes or shares oX stock, shell Dbe convertible

into full bonds, notes or sheres of stock which latier
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will carry with thex 2ll sccuxmleted interest'or dividends
whick mey have beer veld thereon during suck deposit.

13.--The Reorgenlzation Commitvee is horeby autkorized €0 issue
notes or sheres of stock in temporary form, which skell be
exchangeable £or notes or shares of stock in permesnment form
s soon as the latter may bve roealy for exchange.

14.--The Reorgenization Cormittee and other applicexts in this
vroceeding shell file with the Railroad Coumission a stete-
ment showirg the reorgorizatior experses. IO such expenses
ghell be paid unless approved by tne COmmission, or the Re-
organization Cormittee ané applicants advised that the appro-
val by the Commission of the peyment of the expenses is not
necessary. — Tiere skall also be Ziled with the Commission
by & person'or vercons proverly suthorized a stipulation
%0 be approved by the Comrdission to the effect that the re-
orgenization expenses will, at such time, in such amounts

axd iy such manper 2s the Roilrosd Commissiorn may order, be

amortized out of incorme.

The authority herein grented is subject to furiher

conditions as follows:
Ae==Applicants shell exchange or cancel or cause to bve exchanged
or cancelled %the followirg bonés, notes and shares of stock:

Bonds:
karzet Street Cadle Ralilweys,matured Jax.l,Llel3..$1,800,000
Perries & ClLiff Zouse Railway Co.,matured March
l’ l 14 - haede 400’000
Tse Omuibus Cable Co.,zatured April 2, 1918,..... 2,000,000
Sutver Street Railway Co.,zatured s 1,1918, 400 1,000,000
Tnited Reilroads of Saz Erancisco,mazﬁring~39ril
1’1927’ Sassee b%’soO’ooo
San Francisco Zlectric Rellmays, cecessesas 191,000
Gom Street Py&ilroad comany’ [ E R EX I E N W N R W N NN 45'000

Notes: . .

United Rzilroads 7 per cont NoteS,eeccecsacana.. 1,925,000
Tnited Rallroads 6 ver cext Xotes,. resecoon 740,000
Tnited Rallrosds 5 per cent NotesS,ecevcens .. 1,000,000

Stock: ,

“UEited Reilroads Pirst TZreforred St0CKyeessesess 5,000,000
United Reilroads Second Zreferred Stock,. . 20,000,000
Taited Railroads Comreon StoCk, ...
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Be==Arplicants shall causo the trustees urder the various trust

deeds securing the sbove-mentioned bond issues to exe-

cute cad deliver proper releases and reconveyances
where authorized by ané iz accordanco with the terms
of the respective trust deeds

Cu==The gutaority hereirn graopted will not become effective mnitll
Xorket Street Reoilwy Company shall kave peld the fee
yrescrided by the Pubvlic Tiilities Act.

D.--Market Street Rellwey Company shell keep Such record of the
issue and delivery of the bonds, notes axd stock herein
authorized as will erable it Vo £ile or or before the
25th day of each montk a verified report as required dy
the Reilroad Commission's Gemeral Order No. 24, which
order, in 80 Zar es aspvliceble, is made a part of thiz
order.

B.--Tithin sixty deye after the execution, Market Street 2all~

way Compeny chall £ile with the Redilroed Commission a

verified coyy of the mortgege securing the »oyment of
the ©5,200,000.00 of S-year 6 ver cent notes, of the
collateral trust sgreerment mnder which $5,200,000.00
of its bornds are deposited ard of the lesse of rolling
stock and eguipment to the nominee who will-acguire’
the properties of Sutter Street Eailmay Company, Sutre
Railroad Coxpaay and San Francisce snd Sen VYateo

Electric Zeilwey Company.




Fow--  The securities herein authorized to be issmed, and the congid-
ration given in vayment Zor the n»roverties, shall not
ve urged vefore the Commission or any otker body of com=
petent jurisdiction, as 2 measure of value of said pro-
verties Zor the purpose of fixing rates or any PUrpo se
other then the trensrers herein authorized.
The authority herein granted will apply only to such bonds,
notes and stock as may be issuned and delivered on‘or

before June 30, 1921.

7 5 A
Dated at San Frencisco, Celiformia, this "2 ~ day

of December, 1920,

Co issioners.




