
:a:S 

Decision No .. fi¥8"~ .. 

B~O?.E ~EE ?.llL.~OAXl COmcrSSION OF ~EE 
STATZ OP CA!lPORNIA 

---000---

In the Matter of the An~licatioD of 
UNITlJ> ?.A!!aOADS OF S.iN"~1CISCO, 
of laP.zET STRr.c.T :LUI;i1AY COM?JJl~ a::ld } 
of PRANK B. l.J."'mESON, :7ILLIAM li. CSOCE]2,) 
l3:EREERT 3'LEIS:a:HACAEa, JO:an D. McX:::;Z and ) 
E.S. HELT,F.a, as a Reorganization Co~t- ) 
tee of United Railroads of San Francisco, ) 
for authorization to issue stocks, bonds ) 
c.%1d :Dotes, s.:ad to take proceedi::ga. pur- } 
suant to a Reorganization ?lcn and 

. Agreement .. 

- - - - - - - - - ~ - -
:pj.l~sbury, MAd.iSO:c & Sutro, by F .::0. MAdison, for 

Reorganization Committoo of the United ~a1lroads 
o~ S~ P'r::lJlci sco ; . 

W1ll1.s.c. li. Ce.Illlon for 'mli ted Eailroads of San Francisco 
and Market street Railway Co~ny; 

~orrisoIl, Dunne & Brobeck, by R_n. ;hleger, for oertain 
bondholders of San Francisco Electric BA1l~ys; 

E.?E. ~oy in propria persona. 

BY ~ CO~SSION: 
C::?INIOl\ -- .... _---

ZAie application involves the reorge~zat1on of the 

UNI~ ?.S.I!aO.mS OF SAN FRANCISCO. ~e Commission is asked to ~ 
an order authorizing the Reorganization Committee and other parties 

interested to carry into e~~ect tAG reorg~i%at1on p~ ~i~ed in ~his 

prooeedi:g a:d ~ked applicant~' ~bit No. 2~. TAe CO-!:lsent of' 

the Cocmission is ~eces~ry ~or the trans~er of thG ~roperties o~ 

the 'Wnited E.aiJ.roa.d.s of San PrunciSC'o, to Ma.:rltet street Railway 

Company; tor the executioD of a mortgage a:d ~ collateral trust 

agreement; for the lease o~ properties. and ~or the issue of' stock, 

bonas and notes. Z'.a.e details of the plan. in so far e.s they re-

late to matters pr~rily ~thiD the Surisdie~ion of the Coccissio~ 
.. 
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ana the amounts of stock, bonds and notes to be ~ssued, wil~ be 

referred to below. 

MArch, 1902, with an ~~~horized capitcl stock ot t4o,ooO,OOO.OO 

d.1,",ic.ect into ZOO,OOO shares ot 4: per ce:ct cu.mu.1ative preferred ot 

the :pu value O'f $100.00 ee.ch, s.:od 200,000 slw.res of COl:l1Uon stoek 

of the par value of $100.00 each. In ~907,. the com:pe.ny 1:1-

crea.sed: its ca.:¢. tal stock ·oy prondillg '!or ~ issue o~ 

~5,000,000.00 Q! 7 per cent cumnla.tive ~irst ~referred stock di-

Vided into.sO,OOO sh.ares o~ ~~lOO.oo. each. 

1909, tho compaDy reduced its common stock from $20,000,000.00 

to ~18,800,OOO.OO. Of tAG company'e authorized stock, 

~5,OOO,COO.OO of !irst pre~erroa, $20,000,000.00 af ,re~erred 

All of the 

stock is 01 thor oWDed or contrcJ.Jed by Ca.J.ifornie. Railway and 

~or.er Compc.ny. 

Tile bo:o.dee. &'J.d note inde'bted.J:ess a.ss.umed., i,ssued or 

guaranteed 'by the united 3.a.1lroads of Sell ~$.Ileisc(). and now out-

standing, consists of the '!ollc.wi.:g: 
: .Amount 

Cla.ss oi Secu:!'i ty : Out stsnd.illg 
(e.) .--Bond.s: : A 

Market street Cable ~1lwo.y Co. 6's, .... :t? 1.800,,000.00 
~e O'-...ni'bus Ca.ble Co. 6's, ........... ~ ......... : 2,.000,000.00 
Ferry 5: Cli!! House Ro.ilway Co .. STe, ..... : 400,,000.00 
Sutter Street ~lwey Co .. 5's, ............ : ~,.OOO,OOO.OO 
Market street Railway Co. 5's, •••••••••• : 6,641,,000.00 
United RailX'osds of Sen :E':r~cisco 4" s, .... : 23" 500,,000.00 
San Prancisco ElectriC Railways ~rs, ...... : ~91t>OOO.00 
Gough street ?ni~ Co. SIS, ••••••••••• : 45,000.00 

~ot~ 30nas ............... :~$5.577.00~.OO 

("0) .--Notes: . 
7 per cent notes, ........................ :$ 1,925.000.00 
6 ~er cent ~ote9 ••••••••••••••••••••• - •• : ~40.000.00 
5 per ce~t Notes, ..................... ···.: l,OOOJOOO.OO 

Tote.l Notes ............... :~ Z"bb:5;oOb.oo 
~otal Bo~as aDd Notes ............ :$39.242.000.00 
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!rt:.e bonds of the San Francisco Electric Ra'1l.waYS. 

$191,000.00, Slld Gough street RsiJl'.~d C.OCpaIlY', ~5,OOO.OO, will 

be r>s,id ill ca.sh. ZAe $6,641.,000.00 of Market street Railway 

Company 5 per cent bonds will remain outstanding. 

The bonas aod note ~debtedness of the united 

Eailroa.C.s of S@ PranciSCo., directly et~ected by the reorga:aizs.-

tioD pla.:o., and t:o.e amoUIlt o:t suoh indebtedness, a.s Vlell e.s the 

amount ot stock represented by those who hav.e consented to the 

reor~izatioD plan, is reported as ~ollows: 

Bonds, Notes or stock :outstandiDg:Qo~sented : .. • 
~er 

cent • • 
4, .. BONDS: ..: ~ 

Market St.Cable Co .. 6:f a ;$ 1,800,000:$ l,800,000; 100 
Zo,e omni"ouo? Ca.ble Co ... S.fs. : 2,000,000: 1,925,000: 95 
Forries &: ClU£ E:Ottsa B;y.Qo.6Ia: 400,000: 400.000: 100 
S'tltter St3a11wa.y Co. 5's .: 1.000.000: 987,,000: 99 
united Railroa.ds of S..Y. 4'6: 23,500,000: 22:,987,000: 9'Z' 

Total Eonds, ............ : 2&,700,000: 2SJ097,OOO:g~~a99 

:8 .. - NO~S: 
- SeveD ~er Cent Notes 

Six ~er Cent Notes 
Five ::?er Cent Notes 

· .. .. .. 
· · .. -· · Tot~ Notes, •••••••• : 
· · c.- STOCX: : 

- ~:ir8t :=referred stock : 
Second ?referred stock : 
CO~D Stock : 

~otal Stock, •••••••• : 

.. · .. · 1.925,000: 
740,000: 

1,000,000: 
Z:.66$,~: 

· · · · 5,000,000: 
20,000,000.: 
17,948.600: 
42, 9480,600: 

.. .. 
l,925,000: l.OO 

740,000: 100 
1,000,000: 100 
3,6U,ooo: 100. .. .. . • 
5,000,000: 100 

2:0 ,000,000: l.00 
l'1' , 94B, 600: 100 
42, 948 , 500: 100 

~o report shows thet all of the holders of 

bonds, notes aDd stock directly effected by the reorganizatien 

plan, except holders of $603,000.00 of bonds, have consented to 

the plan. 
~e primary reason for the reorganization of 

the Ulli ted Rru.lroads o! San F.r:anciSCO :i.s its. inability to :pay 

maturod bonded indebtednes::: e.nd interest on outstanding 1J:ldeb-

tedJless. The ltarket street C.a.ble Railway Company bonds, in 
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tho DJ:lOtlllt of $1.800.000.00, m£I.~'Q%'&<l october l.5, ~916; l!'err1es 

and Cl1:f't' Eouse Re11way Co~y bonds, in the s.::lQ.unt of 

$400,000.00, matured ~ch. 1, 1914; omnibus Cable Companj" 

bODds, in the amount c~ $2.000,OOO~OO, matured April 2, ~9~S;and 

sutter street Railway Compc.tlY' bonds, ill the amou:c.t o~ 

$l,Ooo,OOO.OO, ms:t"Ql'ed MAy 1, 1918. T".o.e four bond issues due 

ru:ld payable amount to $5,200,000.00, Interest has reguJ.arly 

been ps,id on these bo:cds. as well a.s on tb.e otltste.nding Market 

streot Ae.11wa.y Con:pa.ny bonds. on October 1, 1.916., l1Di ted 

Re.ilro~ds of Sall Fl's.:acisao failed to' paY' interest on 

$23,500,000 of' 1 ta. 4 per eent bonds and llo;c.e has Since been 

paid on these bonds. Foreclosure :proceedings have a.etu.all7 

been prepared for Market street Ca.ble Compsny bonds,> Ferry and 

alit£, Rouse bonds a.nd united 3.a.1J.t'oa.ds of san F:ranc1sco bond.s. 

~o es:rry out the reorganiz~t1on :plan. the Eeorgs.-

niza.tion Committee proposes. to eal~ upon the U'llion 1!rUSt CO~:1' 

of San Pranciaeo,as trustee for the holders of th~ 4 per oent 

'bonds ot the 'O'lli ted ~lros.d.s of San ?r'a.llCl.SCO, to take s'tICh 

steps as ma7 be necessary or proper to sceelerate tho maturity 

o~ said 4 ~r cent bonds and to make then &!l 1mmed1ate17 and .. 
torthwi th payable, and then to ca.use said trust COr:l!J8.llY' to br1xg 

suit to to:t"SclOS6 the ss.id mortgage or deed of tra.st aeeuriXlg 

said. bonds, aIle. to h.a.ve all the said properties oovered cy s.aid 

mortgage or dee·d o~ trust sold a.t judioial. sale to the highest 

bidder ill aceordaDce with the terms of sa.id mortgage or deed 0'£ 

trust.. If no ot.Aor bidd.ers appear, who are ready, able .ana. 
mll1:ag to buy- the properties, the Reorga.lli.za.tiOl'l c.otcitt.ee: will 

purchase ~ cause to be :!,''C:rchtlosed all of ssid properties subject 

to a.ll 'Ql!d.erl~g mortgages. It will thereupon cause aJ.~ of 

the opero.ti va :properties and !ra:achises o~ said "(l'Jli. ted 3a11roe.ds. 
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~ San F'rc.nc1sco, formerly owned by the sutter street Railway 

Co::'~SJly, sutro ?..a1lroad Company a.nd San Fre.ncisco and san Mateo 

Eloctric Rsil"/1S.1 CO::Pa:lY to be tra:lsferred. to an indiVidual. who 

will execute a first mortgage thereon to secure ~.200.000.00 ot 

6 per cent 5-year notes of the MSrket streot Eaii~y Company, 
which are to 'be :ts:.:::uod o.::s :prov:tded :t.1:l tl:!.e reorgo.:a1.zat1.on pl.on ... 

:2'r:s.or 't~ 'the execut10Il Of Sald first m.ortgage, the committee. 
will cs,:a.3e Market. StX"oot ~11.wa.y Compl.U:l7 to lea-se t:o ea.1d indivi-

dua.l, his S'llc~essors. or assigns, :tor So tair and reasone.b~e ren-
taJ. str.!'t'ieien't roll1llg stock and eqU1;pment to ena.ble sa.1d indi-

Vid:o.e.l. );!is euoc:essors or assigns. to operate sud rs.1l:roa<I 

liDes of the Sutter street ?,sUway Company. sutro Railro.ad Com-

ps:tlY' and. Sa.n ?rancisco alld San 1!e.teo Electrio :aa1~wa.y Comps.ny. 

fb.e Reorganiza.tion co::m. ttee. will then ca.use the ss.1d. operative 

properties of the sutter Street :Railway CO!ll:9any. sutro :aailroa.d 

CO~l'a.nY and Sa.:a Fx'ancisco snd San Lrateo Electrio Rail_yo COmf)SllY 

.. and; said a.greemen.t of lense. subject to sa1.d mortgage, and all. 

the rsst of the real 3.tld personal :propert;v now belo:ngiIlg to' the 

United P~lroads of San Prsneiseo and ao~ed ~t ssid ~uaio1&l 

sale to be trs.nsferred. to t=.e ~ket street ?.ailway Co:::pany. 

a.nd will C:l.USO t~e other acts to be don.e o.s :provided in the re-

organization plan, in eong1de:r:atio~ fa.~ t~ 1s~snoe ~ deli-

ver'$' 'b'$' tha.t eotlJ?S.Ily of tho bone.s, notes e.nd shares of stock 

provided for ~ the reorganization ~lan. and the performanco by 

said ~ket street Railway Company ~ all of the steps and sots 

proVided for in the plan capable of being taken and performed 

at the time. a.:ld the agreeQe:lt by sa1d. Market stre&t Rs.1.1~ 

CO'CpaDY to take in due time all the steps e.:ld perforllt all the 

aots ~rov1ded tor in the reorganization plan which may not at - . 
ths.t tiIlla 'be capable o~ beiJ:lg theD perfomed. 

~e $5,200.000.00 of ~ket street Eailway Com-
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pany notes, the pa.yment o~ which is to be secured by 8. mortgage 

on the opera.tive properties and. treJlChiS8S formerly owned by 

Sutter Street :a.c.11we.y COI:l:Pa.:oy, Sutro Rc.1lroad COmpa,DY and San 

:s'rru::.ciscc and San Mateo Electric Rs.11Way Co~ny Solld by the lease 

of rolling stock aDd equipment, is to be further aecure~ by 

$5.200.000.00 of Market street ?~lway Company bODds. ~e 

$5,200,000.00 o! M~~8t street ??il~y Co~pany notes plus 

$500,000.00 in cash will be delivered tc the ~olders of the 

~,200.000.00 of bonds of Market street Cable Eail~y Company, 
~e OInni.bus Cable Company, Fe=ries a.nd Oliff' Rouse Railway Compa-

ny a.nd Sutter Street :ae.ilws.y CO::l:pa.uy. '!!he ea.sh :payment in ef-

fect me~that the underl~g bondholders are aeeeptiDg the notes 

a.t approXimately 90. While :M:arket street Railway company bonas 

in the amount of $5,200,000.00 are to be pledged a.s collateral, 

Should such bonds for any reason be reduced to ownership, the 

outs"tallding indebtedness of ~ket street Railway CompanY' will 

not thereby be ~creased for the reason that the a.mo~t of bonds 

deposited is equal to the face ~l~e of t~e n~te8 secured. fae 

$S.200,OOO of bonds to be ple~ged as collateral may there~ore be 

disregarded in contr&stiDs the proposed cepitaliZ&t1o~ o~Markot 

street Railway Company with t~e present eap1taliz&ti~n of the 

U'ni ted 3.ailroads of SSJl ~anciseo. 

A QO'!!y of the 'PX'o:?<)sed mortgage. a! the collateraJ. 

trust agreement and of the lease agreement have been filed and 

all are in satisfactory fo~ 
AS recited $bcve. there are $23,500,000.00 of 4 per 

ce:ot U:C1ted Railroads of San F::aDcisco bond.a O"J.tsta.ndiIlg. 'ODder 

the reorgen1za:tiOll plan. the holders of these bonds will receive: 

a..-- l5% in Market Street Ry. Co. 5% Eonds, ••• S,525,000.OO 
b.-- 50% in Market street Ry; ~Co. prior pre-_erenca stoc~t ••• ~.1S0.000.00 
c.-- 5% 1D Market st~y.co.preferred stOCk, •• 1,175.000.00 

I cI .-- 101~ in MArket st.Ry ... C.o .e:a::pref'er:ree-·~tock. 2,,350,,000.00 &.-- ~ in MArket st~.Co.eo~on stoek, ••••• 4,700t OOO.00 
- $25,500,000.00 ~., -. "'1 



The holders (I.:oe. owners of Uni tad Ea1Jxoads of San 

Franoisco notes and stock QODsietiDg of --

e.--- 7%~otes ••••••.•••.•.•••••• $1.925~OOO.OO 
b.--- 6%notes,.................. 740.000.00 
c.--- S% Notest •••••• ~ ••••••••••• ·l.OOO.OOO.OO 
d.--- ~eferred stOCk, ••••••••..• 5,000,000.00 e.--- Seoond ~efcrred Stock, •••• 20,000,OOO.OO f.--- Common Stock ••••••••••••••• l7,94S,500.00 

Total, •••••••••• ~460,613.&Oo.oQ. 

will receive of iBrket Street ~ailway Co~paDY:--

~eferred. Stook, ••••••••• ?3.825,OOO.OO 
Second ?reterred. Stock ••• 2,350,000.00 
CommoXl Stock, •••••••••••• 5,000,,000.00' 

~otal •••••••••••• $!2,175,OO~.OO 

To snmmar1ze, if the reorganizatioXl plan is carried into effect, 

l!a.rket S'treetRe.ilwa.y Company will have at th.e time tho. plan is 

fulJ.y ca.rrieC: out bonels, notes a:d. stock outst~diItg as follows: 

Five ?el' cent Eonds due september 1. 19~, •• $lO,16&.000.OO 
Six ~er cent Notes due September 1, 1924, ••• 5.200,000.00 
Six per ceDt.~ior ~ete~e~ce Stock ••••••••• 11,750,000.00 
Six per oent =referred stOck •••••••••••••••• 5,000.000.00 
Six per ce:lt Seco%:c :?l:eferred stock .......... ~.. 4, 'l'OO~OOO.OO 
Comcon stock~······· •••••••••• t •••••••••• ~~. 10,700,000.00 

!ctal •....••••••••••••••...... i4~.51;.Obo.oo 
The proposed reorganization ~lan 1D so ~ar as it 

relates to the esp1ta11z~tioD o~ the united R&1lro&ds o~ San 

?rsnc:tsco properties wil~ :produco thesG results. -- ~e preserlt 
otttsts.:ld1ng bonds, notes a.nd stock will. be redueed fiom. 

$82.190.500.00' to ~7,516~OOO, -the reduction amounting to 

The ind.ebtedness. will 'be reduced ~om 

$39,242,000.00 to- S}l5.SGS,OOO·.OO, -the rea.uctio:a amount1l:lg to 

Zc.e cspits1 stock rill be reduced from 

~2.948.600 to ~2.150.000, -the reduetion amounting to 

$10,798.500.00. ~e a.:mUBJ. interest charges will be reduced 

frol:l. s.p:9roxir::l8.te~ $1.815,000.00 to- *82.0,300~Oo., -the reciUC't1011 

amounti~g to $994,700.00. 
:D'tn'ing 1918 and 1919, 'O':li ted RaiJ.:roade of S311 

Fr~cis~o reported oper~t1ng reve~~e.~ expe~ses and ~es as 

folloW's: 
~ . 

-7-
, ..... ' ... 



Ra11way operating revenues 
~ilway Op~re~ine Expe~ses 

Net Operating ~evenue •••••• 
Lesz ~axes •••••••••.• 
O~ING InCO~ •••••• 

· · · · · · · · · · 

· $ · · • 
: 

.~~ 

~he operating e~enses include no allowance for deprec1ation~ ~or 
which Richard Sachse, C~ief Engineer of the Commission, suggests a 
charge of $250,000. per annum. Ead snch a charge been made during 

1918 and 1919 and tbe proposed reorganization plan been in effect. 

there would have been a~ilable for pa~e~t of interest, sinking fund 

and dividends, the amount o~ ~~,821,210.S5 1n 1918 and ~1,804,Z97.35 

in 1919. The amount available tor interest, sinking fund and div1-

dends for 1920 is estimste~ by the Commission's engineers at ••• 

$2,050,000. The interest c~rges under this Dro~osed plan of reorgani-
zation will amount to ~820,SOO., the sinking tun~ payment to $320,000. 

making a total of $1,140,~00.,which,if deducted from the $2,050,000. 

leaves $909,700. available for diVidends. These figures are based en-

tirely upon the continuation of the five cent fare in San Francisoo. 

Applicants have tiled in this proceeding an appraisal ot the'pro-

perties of the United Rail%oads o~ San Frencisco p~e,ared by A.L. 

Elaok. There ~s also been filed an appraisal of t~e ~ropertiea pre-
pared by ~he Commission's eng1neer~g de~ertQent. 

:?e~roduc~ion :~e~roauct1on :Ristorical 
Cost New :Cost New Less :Cost New 

: June 30, :Depreciation: June 30, 
: 1920 :June SO, 1920: 1920 

The historical oost new, less depreciation of tAO properties, 

is estimated by tbe Commission's engineering depart~ent at $25,327,964. 

A. L. Black did not submit an estimated historical cost new less de-

preciation. Both ~. L. Black and the Commission's engineers ~ssumed, 

in estimating tAe reproduction cost new, a ~-year construction period 

and applied to the inventor~ w~at they regar~ed as average prices 

for tho 3-year period ending June 30, 1920. In arriving at the his-

torical cost, eftect was given to the prices prevailing at the time 

8-
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the properties were bUilt, in SO,far as such ,rices were obt~1cable. 

~he estimated re~rOductioD cost ~ew less ~epreoiation of 

the phyzical properties,as repo~ea br A.L_Blao~is $10,785,234 • 

. more than that reported ·oy the Comm:ission 7 s Ellgillee.riIlg De:pe.rtme:ct, 

while the estimated historioal cost new,as reported by A.L.3laok, 

is $5,023,878. in excess of thst reported by the Co~ssionrs En-
gir:eer1:cg Depart=.ent. ~hese differeDoe£a.re d.ue to the use of dif-

ferent unit p:::"ices and to ~irect ~doverhee.d allowa::lces. 

~e appraisal figures on the proceciing :ps.ge cover the physi-

cal property only and aonot inolude any allowance for ~rious iD-

ta~ible items or ele~ents of val~e,suoh as cost ot build~ up 

the preseDt orga:ization,the oost of fin~oing,goi~ ooncern 

value aDd the co st of developing the oompany7 s bus iDe ss. The Det 

c'tttrent s.nd !d.scella::eous :3.ssets ot the U:cited Railroads at Sen 

Fr~ciseo,s.s of Ootober 31,1920,amount to apprOximately 

~2,300,OOO •• which includes ;1,617,199.11 o~ eaSh,snd $95,384.74 

of speoi$l deposits. 

~he prinoipal franchises under w:nch the U:ci ted Railroads of 

SW ~:r8Jlcisco is operating, te:::m.na.te, iroQ 1929 -:0 1932. :nur.tJlg 

theze yetll"S franohises a:E'fectiIlg more tha:: ~; of the oompanyYs 

m1lesge expire. ~o assume that tAe present stook ~d bond hol-

del'S 0: tho U:oi ted Railrosds of San ?:ra.:ccisoo arefa:::.iliar with 

this situation. OIl aoCOU!lt o't the te%'I:l1nation of the 1.:portS:lt 

i're.nc'h.ises a.nc. beca.use of !llU:'lioi3>a.l co:npetition and the tmO ertain-

ty of wha. t the a. tti tude of the oi ty wil~ be a.t the time the fn.n-
chiaes tertlills.te, it is ,rs.etics.l~y impossible to cO:lsider the 

oapita.lizatioD of this company !aciDg e~ir1llg iranehises a.Dd the 

other conditions :nc;otio;oed 0;0 the Sel:le basiS 60& eo cOl:l~ny with an 

assured cO:oti:lua.Iloe a.s a. going conoern. ~e very substantial. re-

duction ill capitalizatio:o is obviously a. grea.t 1mprove~ent and the 
Com:nissio:c J::olC.s~this to . .:b,e the ::na.ill consideration ill gra:ltUg tho 
applieat;toll. ~e re~uctioll in indebtedness. and fixed. charge s should-

onable the uarket street ?.a.ilway CO:IpaDY to operate the :propertiee 

iIl a satisfactory ma:oner. 
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· ~he United Railroads oi'San Prencisco operates under 

lease the properties ot: San Frsncis.c:o Electric R.Q,ilws,y-s oonais-

tiDg in genoral of the ?srkside. ?arnassus and Visitaeion lines 

1.lJ:lc. 100 St .. LoUis cars. ~e United :as.ilroads of Sall FrSJ:lcisco 

guaranteed the payment ot: ~1.416,OOO of SeD Francisoo Eleotrio 

Rail~y bonds.. Of these, ~5l,OOO.OO are re~orted to be in . 

the si11ki.ng fund of Sa:l F=s.::::cisco Electric Rc.!.lwa.ys. $874,000.00 

are owned by the United Railroads of Ssn PrSllcisco SJ:ld $191,000. 

are ou tstandiXlg aDd in the hands o! tAo public. Zc.e mortgage 

or deed of trust aecUl"iDg the per-o:lt of the bonds const1 tutes. 

So lie11 Oll the properties of San Prs.nciseo Electrio :Railways. 

It is aJ.l.eged that Sa.:l Prs.Ilcisco :E:lectric Reilwsys has de~aul-

ted in sinking fund payme::lts. R.:5:. ?Aleger. represent1llg 

certain bondholders of the company, took the position at the 

hearing that because ot the default and tor other reasons. the 

bonds of San ]'ra:c.oisco Electrio Rail-;vays s:c.ould "oe pa.i.d. Coun-

sel for the Reorgs:aizatioll CoI:l:1ttee in re!)ly SJ:ld in a. statement 

filed Si::lce the hea.ri:og, agreed to the payme11t of the $l91,ooO. 

ot San :E':'a:aoisc:o :Eleotric :aailways b01lds. ~he COmcission i8 

of the opinion tast these bonds, as well as $45,000.00 of bo~ds 

of Gough Street Railroad CO~paDY which are also guarantead by 

the united Railroads of San Francis~o should be paid. and the 

order herein will oontein a con~ition to that effect. 

~ere hss not been filed. wi til. tb,& CommisSion a. 

st~tement shOWing the reorga::lization ~enS6s. APplicants have 

agreed to file such state:ent as soon as the expenses are known. 

The Commission will re~uire the filing of such a statement as 

well as a st1~lation relat~g to the emort~zation of the reor-

ganization expenses. 

o R jj E R. 

A:9plicatiotl having beeD made. to the :Railroad 

Co~ssion for an orde= authorizing tb.e transfer and ~&aBe o~ 
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public uti 11. t:,r pro)?orties., the execution of So mortgase end a 

collateral trust agree~ent. the issue of stook. bonds and notes 

by lta.:rket Street Railway Co~y and the aarryil:g into ef:Ceet O'f 

the roorganization plan of t~o UDitod E~1roa~s of s~ Francisco 
tiled. in this proeeeding s:cd marked ~b:tt 23". 11 publ1c hear-

ing haVing been held and the Co~ssion b~1ng of the op~OD that 

this application should. be granted subjeot to the conditione of 
tlls Order; 

I!i! IS EE?EBY ORD:r:aED a.s follows: 

!.--U'nited Rm.lroad.s o! Sa.: F'rS.J:Jciseo 1.5 hereby author1..zed to 

ca.use all the properties opera.tive Slld llon-o:perat1.ve 

OWDed by it, inoludillg ea.sh 8.lld income, to. be sold 

through judicial proceedings 1n CODlle~tion w1~7 
foreclosure o~ the mortgage dated June ~~02 seeur-~ 
ing its 4t per cent bonds, and if at such sale ss.1d. pro- ~ 
pert1es a:e bOugAt by P=s.nz 3 .. ADderso:l, William:=:. 

Crocker, Eeroert ?leishhacker, John D. MoXee and B.S. 

Eeller, or a majority ot them, as a reorganization oo~

mittee, or their ~o~ee or nominees, this order will 

bocome operative, otherwise not. 

~.--Said. ~eoroa~izatio: Co~tteo is hereby authorized to 

transfer ar cause to be trans!errod all the operative 

properties s:d !ranc~3e3 fo~erly owned by the sutter 

S-:reet :a~ilway Co::pany, Sutro ?ailroad Cocpany and SW 

:E'rat.lcisco Cl'Jd Srul Matoo Electric ?tJ.il"1lay COl:l:.?OllY, s:c.d 

inclu~ed among the ~ropcrties purchased by said oo~t-

tee, to a nominee of said co~ttee. 

3.--Sa1d last meDtionod nominee is hereoy authorized to ~~ -
~ all of said properties so transferred to him as 

socvxity ~or $5,ZOO,OOO.OO o! 6 per cent 5-year n~tes to 

be executed ~d issued by the ~~ket street :asilwsy Com-

pany; .. ~. : .... "" 



securing said ~5,200,000.OO of notes to be substantially in the 

same form. as the mortgage filed. in this proceeding axld marked 
"'EXhibit 27TT • 

4.-- S!d.d Ma.rket street Ea.ilway comps.,ny 1s hereby authorized 

to' agree to lea.se ra.1l.J:'oad. equipmeZlt ane. rollil:g stock to said 

last mentioned nomi~ee suf!1c1ent to enable ~ to operate sa1a 

railroad lines for :J. term of seven years; said lease to be su.b-

sta:at1ally in the form. of tho lease filed iz:. this proceeding and 

mar~d "Exhibit 29". 

5.-- Said last-~entioned noQinea is hereby authorized to 
, 

transfer all of said properties acqUired by him together with 

said le~se to the Market Street ~lway Company subject to said 

mortgage. 
6..w.- . Said Reorganization Committee is hereby author1zed to 

tr~sfer or cause to be transferr.ed.to Market street ?~1~7 Com-

pany a.ll other ;property purc~sed: 'by it at said fo·rec~oe:o:re saJ.e, 

inc lud1ng 0.11 as-SA and inc O::::le,. exe e pt bond. S o'f the unit e a. Ra1l.wa.ys. 

Invest:nent Comps.:o.y asg:regst1Ilg $790 .. 000 and notes of Railroads and 

~ower Develop~eDt Company aggresatiDg $901,384.77, and upon COZld1-

tion the. t so mu.oh o:e said casJ::. a.s mIJ.y 00 necess:s.ry wi~~ be used 

for the ~~ent e~ $19~,.000. of bonds of Sen FrSDcisoe Electric 

Eailways held by tho public ana 145.000. ef the "cenas of the 

Gcugh street ~i1ros.d. Company. said :payments to. be t::IS.de on er be-

tera the initial distribution ef the securities herein authorized 

to. 'be issued. and upon the futher, co:nditi.on that said. M.a.rket 

street Rai~way CempeDY sh&~~ ~erform and oarry out 811 the condi-

tiens ~nd obligations i::nposed. upon it or upon said :aeo~8.Il.izet1oll 

com:Dittee in or by the plan of reorga.niza:tion filed in this pX'0'-

ceed1ng and ~ked ~bit 23" • 
." .__ S~ :?rancisco Electric ?s.ilwa.ys and Gough street Re.ilroad -
Co~pany ~e hereby ~uthorizei to tr~ster all o.f tAe1r properties 

". -,'" (~'. 
J-,......."" ,,-, 



except shares of stock o~ the ~ited Railroads of Sen ~ran

ciSOo, to tho Market street 2~lw~y Com~8Dy. 

~.-~arket street 3 n 51way Co=,eny is hereby authorized to is~e 

$11,'750,000.00 oi' :?:r:~or ::?=e~erencG, $5,000,000.00 of :pre-

fe:r:re~, ~4.700,000.OO o~ second l'roi:erred ana ~lO.700,OOO.OO 

~.-~rket street Railway Com~any is hereby au~horized to is~e 
~5.200,OOO.OO of 6 per cent 5-yesr notes d~ted Sept~~bor ~. 

19~9, Do:ad secure -::llo pe.~O%lt o::!' such notes by the l.ssue ant 

de);)oa1t of $5,200,000.00 of its 5 :per c~nt 'bonds aated 

be/'''' ~:C.e-~ Gi:tc'b~ l, 1894 and by the o.toresaicl first mortgage: on the 

opera.ti va properties. DOW oWDed by united Ro.ilro.ad of Sm'l 

Pr~ciseo and fo=merly belonging to sutter street Railway 
CompaIlY, Su.tro P..silroaa. Com:Pany ana S$.:l Fra!lc1sco and San 

~teo Electric Railway COI:l:pa.llY, --the fol"m of Sa1.d notes and 

the form of the deed of trust securing the ~e by the pledge 

of ~ket street Railway Co~pany bonds shall be ~batent~~y 

i:c. the sa:ne forms 3.S those tiled in th1s proceed.1Dg a;u~ 

., 

lO.~rket street ~$ilway Co~paDY 1s hereby authorized to ~S~e 

a.nd deliver to the Reorganization co~ttea. or its oraer, 
for tbe purpose o~ carryi~S out the ~lan of reorg8niz~t1on 

filed in this proceeding ~a =ar~ed ~ibit 23~, and ~or the 

pux~ose of acquiring properties proVided for therein, ~e 

following bO:ldS, notes alld shares of stock ~ Market street 



~ior ~oference stock, •••..••••••••••••••• $!l.750~0.OO 
2referred Stock,........................... 5,OOO,OOO~O 
Second ~eterred S~oc~, •••••••••••••••••••• 4.7.00.~OO Comro.on stock,............................................ 10.700,000.. 00, 

I:::l the opiI:io:::l of t:c.e Col:ti.ssion the mone;r, ~operty 

or labor to be ~rocured or ~aia for by s=ch issue i~ reasonably . 

required for t~e purposas specified herein and are not in whole 

or in part reasonably chargeable to operating e~nses or to 
, 

i:ccome. 

lli-~arket street :aAilway Company is hereby s.uthor:tzed to ~a

quire t~e'fol~owing :::l~ber, or any greater n~ber ot 

shares of stock o! the !ollowing ~blic utilities: 

(a).--1l50 shares ot Cali!o~-i~ street cable ~lroad 5.---- .. --t"o ) .-::::lMi share s of Sell ]'ro.nci sc 0 Electric :Railway 
~~1 (ot,= 'i~ shares of sutter street ~lway Compe.Dy 
1;;:~~.- shares of S-o.tro Railroad COlnps:ly 

&K- P'"/ {e • --99'95 shares of Sen ?r:e.ncisc 0 s.nd Ss.r. Mate<:> ElectriC; 
.!>/' Rail".'l'aY Company 

~ 
, A (~) .--9994 shares of Metropolitan ~a:ilway COI::llXlllY 

1 1';1'~ (g).- 597 shares of Go~h street Railroad . 
@'f'" (ll) .-- 130 shares of South Sen :E'rat1ciseo ?..a:ilroad and ?ower . tjo ' ~ Compe:oy. 
'?r? lli-- ~e Reorganiza.tion Co:::mi ttee is hereby a.l1thorized 'to issc.e 

hol,dings 
scrip", =e:presonting frs.c~;i.onal ~/' or interest in said 

Market Street ~eilway Co:pany bonds, or i~ the ne~ 5 .. ., .. 

per c en t not e s or in the stoek herein su tb.o:r1.zed to r.e 
issued:.. Saie. scrip' sha.ll carry no right to direct" 

pc.y:nent of, 1Dterest OD itself or Oxl the bonds. or notes 

t~ which it pertains, ana no right to, vote or receive 

direct pa.yment o~ dividends on the stock to which it 

pe:t:'te.irls, 'but with oth.er 3cr1p'~ agg::-egat1l:g o:ce or more 

bonds, DO t&s or shares o~ stock" sh.cll be c onverti b~e 

into fUllbollds, notes or shares. of stock which latt&r 

-l4-
.~.~ '.~-~ 

....... , ............ -



will oarry with the~ all ece~~ted interest or dividends 

which ~y have bee~ paid th~reon duriDg such deposit. 

~.--~he Reorganization Co~ttee is hereby authorized to issue 

notes or sh$.res of stock ill temporary form .. which shall be 

excheJ:lgee:ole for notes or sh.e.res of stock in pe:rm.c>~ent form 

ss soon as the latter may be rea~y for exchange. -

~--~e ReorgCDizs.tion Co~t~ee and other ap,licsnts in this 

proceeding sha.ll file with the Railroad C.o:rnnisSion So stete-

ment show1J:g the reors~izatio:c expeI:.ses. Eo such expenses 

sha.ll oe paid unless approved by the Commission, or the Re-

organizat1on Coccittee and ap,pl1cants advised that the appro-

val by the Commission of the pa:,ymen~ of the expenses is not 

necessary_ Z~ere shall also be ~iled with the CommisSion 

by a person or persons properly authorized a stipulation 

~o be approved b~ the CO~Bsion to the effect that the re-
orge.:aization expenses will .. a.t such time .. in such amo'lmts 

and in sueh manner $oS the ac.ilroad Co::mlisS1on may order .. be 

amortizec't out of 1Dco~e. 

~e authority herein granted is subjeot to further 

oonditions as follows: 

a. .-Applica.:rts shall excha.llg-e or cancel or ca.use to be e:xche.nged 

or cancelled the fo11owi~g bonds, notes and shares of stock: 

:SODds: 
~ket street Cable Ra11ways,matured Jan.l,1913 •• $1,aOO .. ooo 
Ferries & Cliff Eouse :2.s.ilway Co. ,ma.tured March 

1. ~914l...... 400 .. 000 
The Ol:!aibus Cable co.,:::.a.tured Aprt12. 191e>, ...... 2.,000 .. 000 
sutter street Es11war Co.,matured MAy 1,1918 ••••• 1,000,000 
U:Oi ted Railroads of :S~ ~a!lcisco,ma.turing· Apr1l 

1,1927, ••••••• 23,500 .. 000 
San Francisco Electric Roj1ways,.................. 191 .. 000 
Gough Streot Rsilroad CO~aDy,................... 45,000 

notes: 
=United Railroads 7 per cent Notes, •••••••••••••• 
united Railroads 6 ~er cent Notes, •••••••••••••• 
united Ra1lroa~s 5 Per oent Notes, •••••••••••••• 

stook: 
United RailroadS First :referred stoek, ••••••••• 
United Railroads Second ?referred Stock, •••••••• 
united R~lroads COrm::lOn Stock, ........................ . 
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• 

deeds securing the above-:entioned bond issues to exe-
cute and deliver preper releases and reco~veya~ee8 

~here ~utho~zod by sn~ ~ sceor~~co ~tA thetGrm8 

of the respective trust deeds 
£..--~e aut:ilori ty here1%:. gre.ntod Will. not beeo::le e:tfeoti"ire u:o:t:tl. 

~ket Street ?~lway Com~ s~ have paid the fee 

prescribed by the ;ublic utilities Act. 
~.~kGt Street Railway Com~y Shall. keep such record of the 

issue ~d delivery of the bonds, notes ~d stock herein 

authorizea as will e~~ble it to file O~ or be~ore tho 

25th d~y o! each :onth a verified report as re~ed by 

the aa.ilroad COmm:l.SSiOllTS (.;a:oera.l Order no. 24. which 

order, in 30 fOor e.s a.pplicable,. is made a. part of th1.s 

ord.er. 

!.--~'i thiD Sixty da.ys a.:f'te::- t:a.e execution, Market stree.t ?a1l-

WfJ::r Company shall file with. the ?..e1ll'oad Com:n:tsSion a. 

veri:f1e d copy of the mortgage securing the ~ymen t of 

tho ~~5.200,OOO.OO of 5-18ar 6 per cent notes. of the 

collatera.l trust agree:ent ~der which $5,200,000.00 

of its bonds are deposited and of the lease o~ rolling 

stock and'e~uipment to tbe no~ee who will-acquire' 

the properties of sutter street ?~lway Company. sutro 
,. l\a.ilroac. Com:pa:ay aJ'ld San :ii'X'allo1sco and Ss :-!ateo 

Electric Reilway Company_ 
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The securities herein authorized to be is~ed, and the consid-

eration given in payQent for the properties, shall not 
be urged cefore the Commission or any other body o~ com-

petent j~isdiction, n~ a oeasure of value of said pro-
perties for the purpose of fixing rates or any purpose 

other then the transiers herein authorized. 

The authority herein granted will apply o~y to such bonds, 

notes and stoek as ~y be issued and delivered on or 
.. 

before June ~O. 1921. 

1'"J~ Dated. s. t San Fra.nciSco, Ce.llf'orni8, t this ~'.-( "-- day 

of December. 1920. 

-", ..... 
• ~ I ',,.,,, • 

..... I''..~ ... :-:: 


