Decision No. 8:%f9F3;/

BEPCRE TEX RAIIRCAD COILLIISSICK OF TEE STATE OF CALIFORNIA.

In tre Mattexr of tkhe Application of
- fmerican Rallway ZExpress Company

foxr autkority to inecrease express ARPLICATICK NO. 5Sl2.
rates and to change itas clessific- ‘
aetlion.
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BY THE COMOZISSTON:

FIRST SUPPIELEITAL ORDER

This 1s a supplemental application by the Americszn

Zellwey Express Company petitibning the Railroad Comrission to
authorize further increases Iz its retes to harmonize withk the
increases authorlzed by the Interctate Commerce Commission in the
report and &eéision of that Commiss;on rendered September 21, 1920,
Docket No. 11326, Express Rates 1920.

| In our opinion srd order, Decision No. 8121, rendered.
Septembex 17; 1920, on Application No.-5912, upon tke record thexn
made this Comuission authorized an increase of 12i% in all of
applicant®s rates in the State of Califoxnia.

. The applicant operated under govermment control from

Jovember 18, 1918 wntil ﬁﬁrch L, 1920 and the Govermment guaranteed
epplicant against operating loss from July 1, 1918 to Septemberxr 1,

1920. During the year 1919 tke Express Compsny was operatad at s




net loss of spproximately $22,000,000. and the evidence in the
preceding heasring showed 'tliat during the f£irst six months of 1920
1ts net opersting loss smounted to approximately $3.000.000. per

month. Therefore, being convinced upon that skowing thet an

energency existed, with no time at hend to thoroughly investigate
the matter to ascertain wkether or not this Compsny was operating

at a loss or at & profit in the State of Califormia, this Commisslion
T :
granted an increcse of 12% in all of the express rates in California

in order to provide the relief that applicant averred wes necessaxy.
Je repeat the Lfollowing lasnguege Irom our Decision Xo.8121
in the prec'eding case:

"Shortly after the Interstate Commerce Commisslon's
order In Docket Yo.ll326, authorizing & 123% incresse
in express rates, the entire amount to accrue to the
axyress company, the Rallroed Labor Boasrd issued its
decision granting express employees additionsl wages,
wkich the compary assumes will amommt to $44,258,903.,
retroactive Po liay 1, 1920, sud the express company
bas msde a supplemental application to the Interstate
Cormerce Commisgion for en additional increase of 157
in rates 1o cover the Labor Board wage award, and
following thelr usual procedure, we assume the applic-
ant willl immedistely, after decision by the Interstate
Commerce Commicsion, f£ile an application for similar
increases with this Commission.

"There 1s no evidence before us in this record upon
which to conclmnde that o 12%% incresse in rates will
be sufficlent, or exceed applicant's present require-
merts within the State of California, but the record
does show, &S heretofore stated, thet the total oper-
ating losses were approximstely $22,000,000.00 for
the yeaxr 1919 sund were $3,000,000.00 per morth during
the f£irst six moxths of 1920; also that the wagse
gward of the Rsilroad Lebor Board increased opersting
expenses $44,000,000.0C per anmum, retroactive to
May 1, 1920. The increases in wages granted to
employees nhandling Californis traffic will be sub- '
stantial and the additional revenne secured unier the
propocsed rates will probably be no more than sufficlent
10 Deaet the increcsed operating expenses. .

"ie axre of the opiniocn that in this emergency this
applicatlon can safely be granted in view of the Lamct
that applicent now has before the Intersiate Commerce
Commission an application for a further increase of
15% in its rates to meet the increased wages now belng
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"padld, and further cornsidering that s request for
~8imilar Increase will ve made of this Commission.

*"If request is zade following the decision of
the Interstate Commorce Commission in the 15% pro-
coedling for additlional increases in rates or changes
in classifications, resulting In Increases in
Celifornisa rates, the gpplicent will be required to
zake an affirmative showing that the proposed in-
creaceas, insofax as they affect Callfornia, are
reasonable.™

The applicant at The heaxing In this proce edi:ag preaénted
certain figures, in exhibits, purporting to show that Californis
wonld not hear any more Then its Just p::opdrtion of the additionmal
operating expenses L1f the increases epplied for were allowed. These
figures, however, were made by using 'the. rovermeos and expenses for
the system as & wholae, brought down to Califorzniz basis by using
percentage propertionsg arrived at bty taking the relation beitween
Celifornisa intrastate business as compared with all business, state
and interstate, throughout the System. Other figures are based
wpon the total number of employees in the system and another =set

ﬁl'(,‘,..._f./':.m--: (A../,::-un
of figures based upor its report to the State Board of ,,eo-zhréi. for

texation purposes, whick figures as far as intrastate business wee
concerned, were hased upor mileage - the average milesge within
the State of Celiformis as compared to the mileage of the total
haul. None of these methods may be considered as an accurate
reflection of the net return within the Stzte of Califormis.

The evidence iz devoid o2 any particular or definite
showing Iinseflar as actual California State business and expenses
were concerned. Jo testinony was offered at the hearing, only

the statements by <he company’s counszel and the exhibits, prepered

as indicated above. Dates called for by the Railrosd Comrmisgsion




end furnished by the company clearly imifcates theat the oyerating
costs, based upon the ratlo of expemses to the business and also
upon the cost per shipment is lower in the western departxents of
the company tm in any of tho othor departmente and it is sclkuow-
ledged by the applicant that the opersting costs are higher and
the loss and damage to shipments is greater ir the zomee other than
in Zone 5.

The Commission clearly steted in its previouns opinion
and order that if applica.nt proposed further increases in rates
an affirmative showirg mmust be made and the increesed rates fally
Justifled Insofar as they would affect Strictly Californis intra-
state traffic. Jo such showing has beex made, applicant offered
no testimony of any kind, the exhibits are barren of date giving
the value of the property devoted to the intrastate service and
there is no informatlion before the Commission showing the Californis
intrastate revenue and expenses. It may be that Californis, through

the present rate sdjustment, iz not providing its propexr proportion

02 the revenue required to carry oxn the Sexrvice, wkhile on the other
hand, bocause of the increases made since 1914 duwe to the conditiors
crezted by the war, the present rates may be found to .be entirely
adequate to meet the present situation. The Commission is con~
vinced that the applicant is operating at & tremendous lose insofar
as the system as & whole is concarmed, but Lt hes net beexn éhown

that the same condition 1s & fact insofer ss strictly California
Ixtrastate dusiness is concerned.




ifter giving carsful consideration and study to the
statements of counsel, the exhibits and the briefs, we zre of
the opinion that the application In this proceeding should de
denied, without rrejudice.

IT IS ZERERY OZDEIED that this application should be
and the Same is heredy denled.

Dated &t Sen Francisco, Californie, this _&ﬂ_p{day of

December, i9?.0 .

VA A

Dy P
¥ Commidsioners.




