Decision Ne. 32 &Z

BITORE THE RAILROAD COMMISSION OF THE STATE OF CALIFORNIA

A
\

. L ’ \ 4
In the Matter of the ppplication of e \ ‘\\;\:ﬁ
NESDLES GAS AND ELECTRIC COMDANY re- L *\' NS
questing that the Railroad Commission \ ,\‘. (2 ke

establish reasonable rates for elec- Ap;ph‘csi‘tfo Yo. 5083.
tric, gas and telephone service sv.p-

plied to it3 customers in tke City of

Needles and surrounding territory.

BY TE® CONXISSION.

FIRST SUPPLEMENTAL OPIN

A public hearing in this proceeding was held on Janu-
ary 26, 1920, at FNeedles, bvefore IZxaminer Satterwhite and the
matter was submitted, At the reguest of the applicant, made
subsequent o the hearing, the Cormission held its decision in
cbeyance to cnable applicant to effect a charge in 1ts manege-
ment and to determine whethex, by the improvement of service

conditions and by certain ecomomies, the property could be oper-

ated witaout increcsing rates.

After operating under the new management for approxi-~
wmately six momths, i+ oppeared that reliel inm the foxm of higher
rates was necessary and ox September 10, 1920, the Commission is-
sued its Decisioz No. 8073, estedlishing rates for electric and
gas service. Applicant now asks that its rates for telepione

sexvice be increased.

The rates at present oun file with the Commission and
in effect, and those which applicant desires to place in effect,

are as follows:




Proposed Rates.

Tall Desk

Ingide Qity Limits

Business 1 Party, $5.00 84,00 84,25
" 2 " 2. 50 - -

Residence 1 pext 2. 00 3.00 3.25
" 4 n 1.5C 2.50 2.75

Qutside Civy Limizs

Business 4 Party
Residence 4 "

Ixvenslon Sets:

In Same Building, .75

Outside " 1.25

In & statexent offered by zpplicant since the heaxirng,
operating expexses for the telephone system from Jaruary lst to
August 31, 1920, are shown to have zmounied to $3968.88, exclusive
of depreciation. On this basis, operating expenses foxr the full
year would amount to $5953.32. This amount is approximately
£660,00 in excess of operating expenses for the year 1919. The
net income for the year 1919, after allowing for depreciatiozn,
was approximately £950.00. Applicant states that the salaries
now yaid its operators are higher than those paid in 1918 and that
it will probadly be necessary %0 pay further increases in salaries
and wages aggregating approximately 31344.00 PeEr year. It is also
represented that, considering toe combined business'of its three
wtilities, - eleetric, gas and telephone,- as a waole, it is now
operating at a lots, and, unless prompt and sufficient relief is
given, a receivership will result, It does not appear fxonm the

evidence presented at the hearing or frorm information which has

been presented subseguenily taat applicani's telephone property

is being operated at a loss. It does appear Ifrom the above, how-

ever, that present operating expences are apyroximately equal to
jncore ard that applicant is entitled to relief,

-




A velustion of aprlicent®s televhone property made
by the Commission's engineers and filed at The heering ida
this proceeding as Commission Exhibit "D" shows 8 reproduction
co8t of this property on an historical basiz, of $1.6,2.77+004
The statement of operating expenses on which this
earning is based having been compiled by applicant since the

hearing, it appears that aprlicant 1s not now earning a reason-
able return upon its property.  We cannotv agree with applicant,
however, that the rates which it Proposes are necessary to
secure it against loss from the operation of its telephone
service or that telephonme rates should dear such loss, if any,
28 may result from the operation of applicant’s other utili-
tie8. On The other hand it is perhaps true that conditlions

at Noedlea are such a5 to justify higher rates for telephone

gervice than should obtain under more favorable conditions of

operation.

In determining Jjust and reasonable rates, the
Commission is unwilling to taeke into account in opergting ex- -
penses increases in salaries and wages wiich may be oontemplated
but not actually in effect and which are more or less uncertain.
In view of the foregoing, however, we are willing to recommend
that applicant be permitted to make effective the rates set
forth on *the following order. 3Based upon the stations actually
in service on Janusry 1, 1920, these rates will yield a net
Teturn upon the reproduction cost sbove referred to of spprox-
imately 10% sfter payment of present operating expenses, plus
4% for deprecistion recerve, but without Taking the salary

inoreases above referred To into account.




OCRDER

The Reilread Commission having on September 10, 1920,
issued its Decision No. 8073, establishing rates to be charged and
collected by XNeedles Gas and Zlectric Coméany for electric and ges
service, and said Needles Gas and Electric Compery having applied
for an order establishin :ﬁtes for telephone sexvice, a hearing -
daving been held, the maitter being submitted and veing now ready
for decisioxn,

The Railroad Coxzission nereby finds as a fact that the

&»
rates for telephone sexrvice now charged by Needles Gas and Tlectric

Cozmpany, in 30 far as they differ from +the rates nereizafter estab-
lished, are unjust and unreasonsble and thet the rates hereinafter
set forth are just and reasonavle retes to be charged and collected
by Needles Gas and Elecﬁric Company Zoxr telepnone sexrvice, and,

Basing its conclusions on tke foregoing findings of fact -
and on tre other findings of fact set forik in the opirnion herewith,

IT IS EEZRE3Y QORDERZD that Needlez Gas and Rlectric Con-
vary ve and it is hereby autiorized %o publish and file with this
Commission within thirty days of thre date of this order and to make
effective on and after Jaxmuwary 1, 1921, the following schedule of
monthly rates:

Business Sexrvice Residence Service

Tall Desak Wall Desk
set_ Set Set set

i Party, $3.75 $4.00 $2.50 $2.75
= " 3.25 3450 2.CC 2.25
4 " - - 1.75 2.00

Ixtension Sets

 Same 3Building,
seme premises, 1.00

Outside vuilding,
saxe prexises, 1.50




The rates hereinagdbove authorized are applicable witain

the city limits of the City of XNeedles. For service beyond the

city limite mileage ckharges, in addition %o the zuthorized rates,
shadl apply, zileage to e measured in 2 direet alr line from the
central office switckboard at the following rates:

% Pafty L%ne, per quafter m%le or frastion, ggﬁ per moeth.

4 ft " n " " " ] zsﬁ " n

PROVIDED tret, except as herein modified and except as

modified by Decisions No. 2879 and No. 8146, the'present rates,
rules, regulations and vractices of Needles Gas and Electric COﬁ-

pany, in so far as tkey relate to telepkoxne service and raltes, are

kereby continued in full force and effect.

T
Dated 2t Sax Francisco, California, this __2J doy

0L December, 192C.

Commissioners.




