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BEZFORE TEEZ RAILROLD COLIIISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Arplication of

SQUTE FRATEER ZAND AND WATER COMPANY

for an ordoer suthorizing an increaseo .

in retes and charges for water fur- 4pplication To. 5283.
nicred end services rendered by it in

toe comnties of 2utte and Wuba.

WYANDOTTE WATER USERS ASSOCIATION,
Complainant,
-vs- | Case No. 1403.
SOUTE FEATEER LAND AND WATER COMPANY,
Deferdont.

C. P. lotteer for South FToather Land and
Weter Company.

C. . Hackett Zor Wyandotte Water Users
Association and Protestant.

3Y THEE COMISSION.

South Feather Lend and Water Compeny is sn incorporated
Publilc utility wator compeany supylying water for irrigetion yar-
roses To consumers in Butte and Yuba Countles, in and in the

vicinity of whal are known as the Wyandotte ard Bangor aress.

In tkhe goove entitled application, this company prays for

en order of the Reilroad Commission aunthorizing an increase in rates,




it voing alleged, in effect, that the present rates are non-
compensatory and have not, during the past five years, and 4o not
now produce & sufficient income %o meet the anmmal charges of tze
company Lor meinterance and operation, deprociation, nor any iz~
terest return upon itc Lnvestmonmt. iypplicant asiks that & rate
schedule be establiched on & basis of $73 per minor's inck per ennum,
- or such otrer schedule as is Just and reasonchle.

Reves foxr South Testner Land and Water Company were es-
tavlished by this Coxmission im its Decizion No. 1635, dated June

30, 1914, 4xn Case No. 558, L. . Cole, et al., vs. Soutr Teather

»

Land end Water Commany (Vol. 4, p. 1392, Opinions ond Orders of

the Redlroad Commission), axd are ct present in offect excopt as
nodified by opinlon and oxder on rexearing in said proceediﬁg,
Docislon No. 2118, daved Junme 20, 1915, (Vol. 6, p. 121, Opinions
and Qrdors of tho Rellxoald Commission).
Tho complaint herein in Cease No. 1403, filed by the
Wyandotte Water Usors Lssociation, allegez in e2fect thet under <the
rosonty pnysicael coundivtion ard trhe present weter supply of Southa
estler Land ard Wator Company's &iteh system, trere is not suf-
lclent wetor in 4xy seesons Vo fully meot the rooulrements of »res-
ext consumers, sud trhalt the compeny kes been unable vo make full and
rogular deliveries of water o consumors during coertain portions of
the irrigation seasons oZ 1918 axd 1919. Vrerefore, complairant asks
that sald company bo restrained from supplying water to xzew zznd wa-
irrigated lands, clleging tzaet scuck action oz vae nert of dofendant
wonld resul®t in prodbable damage wo taec lexds at present served.
2uollic zeorings weore zeld in tre above oxntitled matters,
and ell pertiec Interested were given sz opportunity to eppesr and

2z svipunlated at the hearing tret said metters be con-

¢ neord. It w
h

solldated for hoaring and deciszion, and it wes further siipulated




trat all ovidence and the recoxd in Cese Io. 538 above referred to,
e considered in evidence in this proceeding.

The eviderce in this ﬁroceeding skows thet the available
weter supply of aprlicant's system during thg geesons of 1918, 191¢9
and 1920 was iasdegquate to supply the regulremexnts of 1tUs consumers.
During trhe past vhree years defendant coxpany zes been odbliged ©o
vrorate deliveriec to consumers during the low flow of the streems,
and during the seasons of 1914 to 1917, inclusive, althougk full
delivories were mode to consumers, tae surplius of avallisvle water was
smzall.

2t tre heering 1t was stivunlated by South Festher Lexrd and
Wetor Compeny thet it would zot accoevt applications or odligate 1?self
to deliver water for the Irrigation of langs rot heretofore irrigated
from its systexz, unless an additioral water supply be obtalned. It
eppears from “the record taat thls compeny zas zvellable for its use &
dam site and resorvolr dasir waick coz be utilized axnd which will
mateorially incresse tho evellzble water suppiy.

t eppears from the record Iin Case 558 supra that this Com-

mission, ir establiching rates, considered not oxly the estimated
cost of this cystex, but also 1vs early zistory, the cost .0f the systexn
to applicant, the valume of the sexvico rendered end other Zectors iz
order that the rato sciedule establiszed would -be ax equitable and
reazonable ore. Troe record shows that the system wes congbructed for
delivering water Vo mires, axad wes overstied for this purpose for many
yeers. After the discontiruance of mining, the systenm wes acquired by
ivs present ownors and utllized for delivering water ILor irrigation.
Referonce is made to Decisions Nos. 1635 and 2118 in Cece 558 supre fLor
o detailed history cud description of applicent’s system. The record
in that préceedins cad in the present proceeding leads to the conclusion

thet 1t would have deex uneconomical to have built this systex for ir-
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rigetion purposes only. DThe eztimated cost of the system, with
additions, betierments and retirements 1o dste, is some $340,000.
e aresa irrigated spproxinates LS00 seres. Furiaorioro,
necessary <or appiicant o maintain some 40 miles of main diteh In
order t0 deliver water t0 these ixrigstors. 4 rate schedule de=~
signel © o produce intereatl wpon the ¢stimeted cost of Taois systen
would e 80 high &3 TO De promibvitory, deing Lar highor than tho
prosent ¢ausuuers could afrord vo pay. Indeed, epplicant itseld
in requesting that this Commigsion establisk u rate of P73 per
winexr’s inch Per Year Goes not ask & rate whick wonld yield to it
interest upon this estimated cost. IZHowever, it appecrs that appli-
cont camnot lucreasa its vuweiness without installing exiewsive ime
provements aud obtaining sn cdditionsl source of water supply.

AS teXore stated nerein, applicant has not a sulficient
walber supply available at present to serve an ares greater than is
zow sexved by it. Eowsver, by constructing un impounding reservoir

¢ will have & sufPicient supply availavle to serve a materially
larger axrea. It sappears from The Commission's luvestigation oXf

this sysven that by the &addition ox some luprovementis (0 the Pres~
-

oxt troxsniccion systew upplicant will bpe epmmoled ©0 Geliver tals

si€itional aupply ©o ivs coasumers witnout the experditure of a
very large suu of money. The evidence hereir lesds us 10 the con=
clusion that applicant’s expenditure to &ute includes sn oxpendi-
ture in addition to that For the system &c mow utilized, waich will
b6 0¥ wulue To applicant at suca tiue in the Iuture ag & Lurther
weter supply is developed.

The record SAOWE thav Loe cost of this sysvem o appiicant




is Detween $80,000 and $85,000 uad that the depreciation ancuity com=
Puted by the sinkiang Lund metrod on the estimated co3t of tahe system,
is the sum of 1,559.

Toe f£ollowing tabuletion snows the nalntesance and opera~=
tion expenses and the operailng revenue ror tihe past five ywesars,
these figures having veer cowpiled Lrom toe annusl reports made by
this cowpeay vO Trhe Railroad Commiszsion:

2515 816 1917 1918 1919
Opexrctiag . ) . -
Revemue $l3,573.37 l3,342.18 §l2,479.70 $10,852.51 §11,185.558
Expenso 9,045.15 8,447.59 9,151.47 9,560.52 -8,5685.24

Difference $4,587.22 $4,894.79 $5,328.25 l,291.56  $2,511.32

e above dilllerences redresent Tor trhese respective ye&rs
ths amownts which were available for a depreciavion fund and in-
terest retwrn. IT i3 apparent tasl opplicaat is not receiving & suf-
Ticient income zad that 1IVs rates should ve increased.

It is & Zundsmental fuet toat a wtility in order To continue
operavion wUusy Decelve an sdequate income. Eowever, it carnot be ex=-
pected tAoy camsutmexs O & wiility such as this be compelled T0 pro~
vide an incoms suilicient Vo meet Interest charges upoz the cost of this
system. DNeltner can the consumers expect eiiicient service from a utile
ity waicn does noi receive & revemue suilicient o meel operating ex-

penses and ©o replace tThe sysitem at sucn time as it becomes necessary. On

toe olner uand, applicant’s csumers have invested their moneys in bring-

ing orchards into bearing ord in developing treir lowd largely at the




ingtigavion of applicant, aud thoy snowld not Do required 1o pay %o
applicant & suw grester than the service rendered U0 then is reus-
onably worth.

We Lave glven wery coexeiud concideravion vo vhis Cilli-

cult provlew, cund hove cotavlished horeir a rate scredulc which

in our opinion is Zwir to applicant end to 1ts consumers. This

rate Scacauls is designed 1o return to applicsut & suwa suXlicient
tc equal operating expenses, replacewent Iluna, and & certain in-
terest return upon its cetwel lovesimont.

Under the stipulation entered into by the Souta Feather
Iend and Wavex Compaxy witk compluirante in Case 1403, that com=
pany binds itselr to sexrve only The are&a O walceh Iv av present
Gelivers water Lor irrigovlion. It appears toal in some years it
has available ¢ surplus oL water over asnd above that needed for
these present ¢camsumers. It wowdd Ve wmecomomicud To restrict the
development of this district by proniviting it frox delivering wa=~
ter during vnose yesxs of suxpius to sdditional consumers. e are
of the opinion that in order that this district may Lurther develw
op, applicant should he permitied o deliver water to an alditiozal
area, provided some arrangement can de worked out wihereby the prese
ort consumers will not e injured. In order 1o accomplish tais end,
it appesrs desirable t0 permit applicant Teo deliver water to an
aGditional ares under a special agreczment which definitely provides
that the sexrvice rendered iz of a temporary xature and subject to
disc miinuance at sxy time if the needs of the present consumers
Tequire applicant's entire water supply. We suggest Lo applicant
that it zile a Zorm of suck agreemont wivh +thls Commigsion Zor ita
aPProvad.. |

Io all respects other than outliced above, whese Gem-
Porary consumers can well Le placed upon the same basis as the
other coasumers of this utilitvy. JApplicant should exercise ex-

treme care, however, that it does not accept appylications and ate .
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vempt to0 serve oo large an srem oL This coaracter. IL applicant

could receive assuunce that a surficient sdditional ares wowld
uae.water, 1t could well axroré to comsitruct an impounding reser-
voir whicnh would mot only ensdle it vo Soxve vais incrgused are&s
vat would also better the service ©o tae presentv consumers. IL the
1apd owners snd those interested in tns development of tke digtrict
at present served oy applicant will cooperate with applicant and
will enter into cgrecmenits to puxrchase Irom applicant a largely
incresseld quantity of water, tais Turther Gevelopment will'beéome

feasivle.

OR2DER

Procesdings ravirg veen brought before tne Rallrcud Com-
Zission &8 entitled above, sald mutters noving beer comsolidated
<or hesring and decisiox, and the Commission being rfully upprised
in the premises: .

It is Hereby Found a3 & Pact, vhat the present rate

sehedule oFf the South Featner Laud &nd Water Compeny, in so far as
it aiffers From the Tasc schedule nerein set out, is wnjust &snd
wmress onsble cxd tret the rates nerein established are Just and
reus onable rates to be ¢harged by 38id company Lor water;

Aod basing its order upon the roregoing finding oI fact,
wnl the other statements of fact cmtained In the opinion which
precodes thais order,

TT IS EEREBY QRDERED, that the Soutk Feather Land end
Tater Company e &nd it is horedy outhorized and directed to file
with this Commissior witnin twenty (20) days of the date of this
order, andé tncrecfter charge thne following rates:

TRRIGATTON: ) |
T For il waler rurrished, $60 per miuer's inck per year
of continuons flow, curmlative montrly snd payadle in

two equul amnval ingtelments as provided for and speci-
vied in the rules axd regulatiozns oL the coxpany.
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IT IS EEREBY FURDEER ORDERED, that South Feather Tend and
Water Company shall not accept applications or deliver water to
lands other vhen served at present, nor shell it extend service to
new consumers who desire to use water for the purpose of irrigating

lands not horetofore irrigated from its system, except wpon showing
before this Commission that en adequate supply ¢f water is available

for this purpoce. Provided, however, thet if in any year there is
an gpparent surplus water supply available over and above the needs
of the precent consumers, the South Feather Iand and Wet.er Coxpany
may by spocial agreement deliver this surplus water to any one mak-
ing spplication therefor. Such special agreement shall provide
thet the rendering of this service is contingert uwpon o surplus
being avalledble, and thet the service o2 water to the regular con-
smers will not be curteliled in any menner whatsoever because of it.
IT IS EEREBY FURTEER ORDERED, that the cémplaint in
Case No. 1403 as entitled above, in all otker xzespecte then as pro-
vided in this order, be and it 1s keredy dismissed.

. %
Datod ot San Frencisco, California, this /&5 =

day of December, 1920.

Conmissionerse.




