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Decizion mo.éFZLGQEE.

In the latter of the Avvlication of

WESTERN STATES GAS AAD ZIZCTRIC COMRANT,

a corvoration, for an order gutnorizizg Anplication No. 6386.
the issue 0f bozds of the face value of

- $264,000.00.

Chickering & Gregory, by 4llem L. Chickering, Zor
spplicaxzt.

LOVELAND, Commissioner.

02INTIOCDI.

WESTERY STATES (A4S AND ZIECIRIC COMPARY asks permission
to iseome $264,000.00 face velwe of its First and Refunding Mortgege 5%
Sinking Fund Gold 3onds dwe Juze 1, 1941.

AS of Qctober 31, 1920, epplicant reports $3,231,500.00
of commozn and 52,503,100.00 of preferred stock outstanding. Its
Punded debdt, in the hands of the public, is reported at £6,996,500.00
and copsists of $245,000.00 of imerican River EZlectric Company 5 per
cent boads dwe July 1, 1933; $4,197,500.00 of Testerr States Gas axnd
Electric Compeny 5 per cent boznds dume Juze 1, 1942: $990,000.00 of
woctorn States Gas and Electric Corcpanry 6% per cent notes due Angust i,
1923, and $1,564,000.00 of Western States Gos and Slectric Company
6 per cexzt notes due FeLruary 1, 1927. In &ddition, the compary Io-
vorts $1,398,000.00 of its bozds outstanding as collateral to secure

the veyment of the $990,000.00 of 6% ver cen® mnotes.

Avplicent reports im tais spplication andé iz exhibvits
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ttached to the vetition, that uy to Octover 31, 1920, it has expended
for plent extensions, asldditions and betterments the sum of §353,620.20,
which expenditures remain uncarvitalized. On account 0f thece ex-
venditures, spplicant e3ks nermicsion o issuwe $5264,000.00 of its
first and rofunding 5 ver cent boxzds. The vroceeds applicazt i
tends t0 use +0 reimburse its tressury and pay indebtedness.

Xr. Sammel Zahn, vice president cnd general mensger of

Western State Gas ard Zlectric Company, testified that on account of
preveiling rarket conditions, tre comnany could sell its donds at an-
proximately 77 per ceant plus accruwed Interest. Generally svesking,
I do not look with favor uptn sellixg bonds at'so large a discount.
In this particular instance, it appears from the record that the com-
peny 4oes not irtend %o sell any additional bomds at so low a price
end that it is giving consideration %0 the execution 02 & new morigage
wnder which it con issue and sell donds ot g higher price.

I herewith sudmit the following form of Oxder:

0O 2 D Z R

WESOLER SOAMES GAS AND IISCTRIC COMPANY heving epplied to
the‘Raierad Cormission Sor permission to issue §264,000.00 of bonds,
s poblic heering having beex held and the Reilroad Commission being of
the opinion that the money, property or labor to be procured or paid
for by the issue of said boxds is »agsonably reguired for the purpose

or purposes specified hereln ard thet the expenditures f£or such purpose

or purposes sre xuot im whole or ir part reasonably chargoeable to

opersting expenses, or o 1rcome;

I IS EERERY ORDERED, thet WISTERD STAMES GAS AND ZIECTRIC
COMDANY De, sad it is herevy, gutnorized to issue aznd sell ot not
leas than 77 per cent of their Zace value plus sccrmed interest, om

or before April 1, 1921, $264,000.00 of its first and refunding mori-

ege 5 per cexnt sinking fund gold bvonds due June 1, 1941.
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The authority horein granted is subject to further comditioa:
es follows:

d.=-=The proceeds obtalizned frox the sale of the bonds herein authorized to
be issued and sold shall be used by epvlicant to reimburse in
varv its trescury because ¢f expenditures Lor plant extensioxns,
additions and bettermexts installed prior to QOctober 31, 1920 and
to éay indebtedﬁess incurred for said purposes.

2.--lestern States Ges and Zlectric Company skell keep such record of the
issue snd sale of tho bonds herein authorized and of the disyposi-
“ion of the vroceeds as will enable it to £ile on or before the
25tk day of each month & verified reyort as required by the 2ail-
road Comission's Gexeral Order No. 24, which 6rder in so far as
applicable, is made & pert of this order.
authority nerein grazted will not become eifective uwntil appli-

cazt bas paid the fee prescribed in the ZTublic Utilities Act.

The foregoing Opinion snd Qrder are hereby approved and
ordered filed as the Opirion and Order of the Railroad Commission of the

State of Californis.

Dated at San Prencisco, Celifornia, this. 52& T~ gay of
Tecember, 1920.

~
s S nd Palifgenl
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Commissioners.




