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BEF0RE TEE RAILRO0AD COXIIISSICH OF THE STATE OF CALIFORNIA

Inwghe Matter of the Avvlicetion of

TRUILVALE LIUTTADL VATER COMRANY

9 corporatior, for &n order swtho- dpvlication No. 6395.
rlzing the issue of bomds and stock.

Stuart Q'ilelveay 20r synlicert.

BY THE COMMISSIORN:

¢ 2 I B I € X

FRUIDVALE MUDULL WATER COI2ANY asks permission to iscue

not exceeding $40C,000.00 of stock, $260,000.00 of 2irst mortgsge

7 per cent serial bonds and execute & mortgege to secure the payment
¢Z the bonds.

. A public resrizng was held or this application in San
Prencisco on Decenber 22nd before Zxeminer Gordon.

In Decision Jo. 81865 deted Qctover 1, 1980, the Reilroad
Commigssion antaorized Citizens vater Compazy of San Jacinte 4o sell
its properties to the Fruitvale iMutusl Toter Compary.

Fruitvele lutuel Vater Compeny was orgezized as g mmtual
water company Lor the purpose oL selling and diﬁtribuxing water to its
stockholders ohly at cost arnd for the yurvose of pnrchasiﬁg the water
rights and distributircg system of the Citizens Weter Compeny of San
Jacinto. A% the time applicant was orgarized, it was expected that
all consumers and water users of Citizeans Vater Company of Sarn Jacizto
wonld agzree to surrender theix certificates amd rights to receive
water fron Citizens Water Company oX Ssn Jacinto and in lieu of such

kutual
cortificates and rights accept stock of the Frulitvale /later Company.
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A% the time ke petition in tzic epplicetion was filed 2ll but two of

tho conzumers sud UICYS 0f mter Of tne (1fizens: ister Compeny of Sam
Jocinto holdinmg conitracts bhad agroold o cxcronge thelir walcer cextili~
pates for stoek in apniicont corporation.  The tectimony shows That
£hese %wo neve sinco agreed 1 exchenge thelr certificates Ior svock.
The testimony Ffuvrthor showsg taat 2ll users of water who do0 not hold
cortifTicates have agroed 0 purcaacc stock of tho Sruitvale Lutuzal
Water Company $0 that apvlicant will, ween 1t commendes onerations
after ascguiring the provertles of Citlizens weter Company of Son Jacinto,
sell water %o gtockholders 0nly.

volicant proposes to issue one share of its svock in
‘exchahge for each acre certificatle issued by Citizens Tater Cozpany
o San Jocinto and 1-2/5%tas scares of ite stock fox esch acre cer-
tificate issued by San Jecinto Valley tieter Compeny, the predecessor

of Citizens “ater Company of San Jacinto. Tre weter certificate

soved by ithe San Joeinto Valloey Wetor Company convey and

gonvracys 1
srovide for tne delivery Vo nereo? one~fifth of a miner's
inch of water oer z¢re certificate =5 tzerein deseribed, wnile tac
water cersificnte comiracts isgued by the Clvizens veter Comvany of
San Jacinto convey ond wrovide for the delivery vO 4he hLolders thereof
of one-soventh of a2 miner’s inech ol water ver 20Ye certificate 28
therein doseribed. To other versons wWio nave herntofore ovtained
irrigation water from ftne distridbusion system of <he Citizons Water
Compeny of San Jacinto 2md wao do nov owd water certificates, it is
proposed to issue 2 shere of s%tock Ffor the consideration of £50.00,
and in nddition %o suck cach payment reguire o walver by such persons
waiving any and oll rights %0 “he wmiter and seopvice of Citizens Water
Company of San Jacinto, or from the supplies or distributing system
now ovned by sald corporation, except such rights as may be acquired

by roason of such persons being 0wners 02 stock in aprplicant corpora-

tion. It 45 estimeted thot spvroxdimnelsely ©352,900.00 0f stock
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will oe iscued in exchaxnge foxr water cexrtificate contracts oxr issued
to present consumers f£or a ¢ash cozsideration. The remaindor of the
stock applicant asks vermission to sell from time to time at such
pricos as may be determired by its Roexrd o Directors. The CommiS-
5502 bas pot beer furrished with sufficient information to werrent an
order such as reguested by erplicant in regard to the sale of the re-
meinder of itz stock. Tae oxder kerein will provide that any stock
not issued ir excrange Lor weter certificate coniracts, .or issued and
delivered to present consumers for o cash consideratioh. Shell e sold
only at such price, and the Proceeds used Lor such purposes as tae Com-
nission may permit in & supplementel order ir this proceeding.

no acouire the properties of Citizems Weter Compsny of Saxn
Jacirto, applicant nss found it necescary io create, issue and sell
Yonds. It khas arraazed for the sale of §$260,000.00 of first mori-

gage 7 per cent serial bonds at 90-1/2 plus sccrued interest. Avpli-

cant reports that it will have 1o uwse $224,393.94 of the proceeds 1o

pay for the property it intends to accuire from the Citizens Tater
Conmpany of San Jacinto. mhe wremsinder of the proceeds it intends to
wge 2or +he sccuisition of proverty, comstruction, completion, exten-
sion snd improvement of facilities. Inasmuch &g the Commission has
ot boen furniched with detailed information showing the purpeses for
which the rempinder of the proceeds from the ssle of the bonds will
be expended, the oxder herein will provide that .the remsinder of the
vrocesds may be oxpended ozly for suck purposes as the CoxmmisSsion may
authorize in s supplemental order Or orders.

Apvlicart nas 2iled & cOPy o2 its proposed mortzage. The

$260,000.00 of bonds which apvlicent intends to issue mature serially

as follows ==
95 000.00 in 1922,
%7,000.00 in each of the years 1925 to 1926,icclucive,

lO 000.00 in esch 0f the yesrs 1927 to 1930Q,inclusive,

12,000.00 ir 1931,
15,000.00 in each of the yeaxs 1932 to 1936, and

20,000.00 in each of the years 1937 to 1%4l.

The morigage is ir satisliacicory Lorm.
3w




It appears from tke record that applicant is at this time only
technically a public utility and that steps are being taken to change its
status from that of a public utility to a mutusl water company. To Y
the cost of operation, including payment of interest and principal of
bozds, applicant will levy assessments upon its stockholders. It iz
due solely to the manmer in which it is intended to operate hereafter
these properties that this application is granted. The authority to issue
stocks and bonds car iz no way be regsrded as 2 determination of the

value of either the tangible or intangitle properties of applicsant.

0O R D E R

PRULIVALE MUTUAL WATER COMPANY having aspplied for permission
to issue bonds and stock and exeoute s mortgage, & public hearing having
been held and the Railroad Comxdission being of the opirion that the
noney, yproperty or ladbor to be procured through the issue o bonds and
stock herein authorized, is reasonadbly required by applicant, and that
the oxpenditures of the proceeds odtained from the ssle of the bonds
are not in whole or iz part reasonadly chargeable to operating expenses

or to income; 4

IT IS HEREBY ORDERED, that PRUITVALE MUTUAL WATER COMPANY
be, and it ies heredby, sutnorized to execute a mortgage substantially
in the same form as the morigage filed in this proceading and maried

Applicant's Exhibit "C", provided --

TEAT the approvali herein given of sald mortgage is

for the purpose o2 this proceeding orly and an approval in so
Tar as this Cormission has Jurisdiction wnder the terms of tpe

Poblic Utilitles Act, and is not intended as an aprroval of

said mortzage as to0 such other legal requirements to which

s2id mortgage may be subject.
I? IS HEREBY FURTHER ORDERED, that FRUITVALE LUTUAL WATER
Corpany be, apd it is hereby, sutkorized to issue $400,000.00 of
gstock and $260,000.00 of first mortgage 7 ver cent serial bonds.
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The suthority herein granted ic subject to further

conditions as follows:

1.-=02 the stock hereir asuthorized to ve issued, such an
amonnt as may be necessary may be delivered o the
consumers of the Citizens Watver Company of Saﬁ
Jacinto referred to ir this avplication ir exchang
for water certificates and for the cach consideration
referred to in tkis cpplication. The remainder of
the stock shell ve sold by avplicant only alter the
Commission by suvplemental order has f£ixed the price

and Specified the purposes Jor which the proceeds

may be used.

2.--The bonds herein suwthorized to be issued shall be sold by
applicant Tor not less than 90-1/2 per cent of
their face value and accrued iuterest. 02 the
vroceeds, $224,393.94 may bé used by applicant to
vay for the zproperties ¢of Citizens ater Company

of San Jecinto referred to in this spplication.

The remainder of the proceeds shall be expended

only Zor such purposes as the Commission may

autkorize in a surplemental order or orders.

B.w-Fruitvale Mutusl Weter Company shall keed such record of
the issue ond sale of the bonds and stock hereln
authorized and of the disposition of the yroceeds as
will enable it to £ile om or before the 25th day of
esch month a verified report as required by the
Reilrosd Commission's Gemeral Order No. 24, which
order, in so far as applicable, is made a part of |

this order.




&o~-The autkority hereiz granted will not become effective until
applicant has paid the fee prescribed inm the DPublic
Utilitios Act.

Se~~The authority herein granted will svply only to such dbonds
and stock as may be Lssued andé sold on or before .T‘a.ly i,

l9zl.

Dated at San Francisco, Californis, this :Za A~
day of December, 192C.
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Commissioners.




