Decision I¢. 5:3?55; 2

/

TEE RATIRCLD CQMIIISSION OF TEZ STATZ OF CALIPORNIA

Ir tke latter of the Application

of ETCEEVERRY WaRZACUSZ COMRANY ApPlication o. 6284
for suthority to incresse ware- . '

rouse rates st Tres Pinos.

James Slaven Tor Axplicant.

BY THE COMMISSION.

Elcheverry Warehouse Compory swolies for authority to

increase rates for storage of grein and hay in 1ts seven werehouse:

waits at Tres Pinos, Sar Borito Courty,~ four for the storage of

hey and three Xor grain.

A& public heuring upon the =nrlication wes held by IPxwame-
iner Westover at Eollister.

Ayrplicant’s hay warehouses have a combined capacity of
64500 tons waile 4,000 tons of greinm cagygccomo&ated in the buil-
dings devoted to grain storsge. These warehounict were purchased
by the mresent owners in 1911 st o cost of $37,000.00 end heve a
pregent estimated velue of $33,500.00. Soue fifteen acres of lend
gre embraced in the treact ox walch the bulldings ere located, a
vart of which is rended from Southern Pacific Company at an annuzl
rontal of $336.55, the rsmainder heving been purckased by applicsnt

in 1911 for %3,000.00




The following “able shows ke preogeornt rates, 2nd rates
which it ic desireld to establiskh for storing ond hanﬂling hay

and grain:

GRAIX

Storage: Present Proposed

30 days or less, ver texn, $ .50 *3 .75

60 Gays @ " L .75 1,00

Socgon to Juwme 1, " M 1.00 * 1.50
Lozding:

Trrough Werehouwze, nor ton, «35 - «50
Deliveries:

Ir. lots of less thaz 10 tons,
per *on,

Stoarage: ,
Pirst Seaton to Juxe 1, per ton, l.25 * .50
Second Seazon <o June L, DPOr tom, L.00 ¥ 1.25
*storage rates include losding, unlosding,
woighing end other customary handling of
hay and grein.
In Justificetion of increcses sought applicant skhowad,
thet unit costs hove increased very materislly since ity present
' Jovenbher 1917,.,in
rates were estedliched in/that werchouse 1abor oouainable in 1917
2t 32,50 cnd $5.00 per day now costS from $4.50 to $5.00 per daye.
Incidentsl expenses, thougk sxall ir proportion t¢ the labor item,
run from 75% to 100% higher than the level of three yesrs ago. It
ig estimated by spplicant that the p»0posed retes will in a normal
yeer return anproximetely $2,000.00 additional revenue.
In addition to the business of sioring hay and grair for

compensation, applicent alse buys ard sells these products and

others, including lumder. Arzuel reports on file with tke Commiss~




ion inc3ude all these branches of its busine3s and are therefore
practically useless in arriving et the conpany's financizl atatua'
as & pudlic warenouseman. The Tollowing statement of revenues
and expensdcs for the four yeurs, 1916 to 1919, shown as Exhibit
DT accompanying the application, ropressnt? the result of apnli-
cant?s best elforts to segregate and precent Zigures vortaining

t¢ its warehouse business zlone:

1916 1917 1918 1919 3920

Revenues  &7,541.48 $8,084.97 $7,958.63 &£7,783.72 &7,783.72%
Expenses 5,195,568 5,509.51 6,368.04 6,913.28, 8,932.56

Net 2,345.90 2,575.46 1,590.59 870e44  1,148.84*

*sotimated revenue the Same as 1919: shows a deficit
of £1,148.84.

The return on tho investment cleimed is af the rate of

43% mnd about 234 gain, and 33% deficit resvectively during the
last three years of abnormel coste. It Will a%so be Seen that
while the income from storsge Les Ffluctuated dut clightly from
yeer 1o yacr, exrens3es have 3tecdily increased from sdout $5,0CO.
in 1916 to rearly $9,000. in 1920.

As alraady stated, the proposed rates for storing and
rendling nay and grein, if avthorized, would produce an-estimated
additional reverue of $2,000.00, which would meet the increased
labor expense for the cwrrent year o 50 cents pexr day for ten
employeosS, or aprroximately $£1,50C.00 per aruum,-~ and allow &
mafgin of $50C.00 to apply a8 8 depreciation fund on sapylicant’s
buildings which have been ir service fLrom 25 to 35 years. Such
ratos on raiz would conforu almost exactly to rates in effect by
other utilitiec iz thoe same general locality. Rates provosed for
storing hey sre likewiss identiall with cherges assecsed by
Latorop Zay Company Ior service zl Hollleter,~ which ratos were
suthorized dy this Cgmmissicn in Decicion No. 6284, dated April

24, 19194 4 list showing the names o2 twelve of spplicaant?s

—3-




patfona represenving more trhen 3,000 tons of hay and graiz now
in storsgo was submitted wit: testimony thut each of them had
boen interviewed by epplicant, end hed egreed that trhe increases -
»roposed woulld be satisfactorye. .

| Lpplicant's testimony wa%onntrovo:té&, and 1o pro-
tests were offered. We are of the opinior that the proposed
incresses have been Justified and should de granted, with the
uwnderstanding +thet avrlicant®s uccounts skhall nereafter be kept
in such manner thas statements may et any time be rendered show-
ing sepérately ead in detall pubdblic utility oporations, ss

distinguisked Zrom vhote o & non~public utilily neture, in-

cluding sccurate proportions of such overkhosd or other expenses

&8s may be appliceble to both classes of busiress.

D

toheverry Warehouce Compeny, heving cprlied to this
Commission Cor authority 0 increase rates for storing srd
rardling ha& end grein et Ires 2inos, & kearing hoving been held
thereon, vhe matter hoving been submitled, tad 1t avpeering 4o
the Commission +het the rates pronosed are just amd reasonable
£for the cservice involved;

Im IS SZERERY ORDAERED by %ae Roilrood Jemmission of vae

‘ a 4het Richeverry Werchouse Coxpony be, and if

ig heredby auwthorized to insrease rates foxr sitoring and handling




nd grzin ot its werenouses at Dres Pinos on the following
GRAIX
Storoge:
20 dsys or lecs, per ton
] Bl "

60 w r

Season, Juxne ls‘ar bt d

Loodding, through warehouse, nar ton

Deliveries, lots less thanm 10 tons, vor

Storage:

1st Scason 0 oule 1, ver toa * 1.50
2nd " m ® 0w n * 1.25

*Storage rotes include lozding, urlodeing
weighing end other hendéling.

P

. 2
Dsted st San Prazeisco, Californis, thizs O N dey

1

Y

ommissioners.




