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BEFORE THE RAIIRQAT COLAISSIQN CF THE SCATE OF CAIIFORNIA

In the Matter of the Application of

L0S ANGEIES GAS AND EIECTRIC CORRCRATION

for an order authorizing the issnance Avplication No. 6450
and sale of preferred capital stock in
the amount of $1,000,000.00 par value.

Taul Overton for applicant.

LOVELAND, Commissioner.
OPIRXRIYODR.

IOS ANGEZLES GAS AND EIECTRIC CORPORATION asks permission
to igsue and sell at not less than $85.0c per share 10,000 shares
§1,000,000.00) of its & per cent preferred stock. ]

Avplicant has an suthorized stock issue of $30,000,000.00
divided izto $10,000,000.00 of preferred aund §20,000,000.00 of common.
None of the preferred stock has been issued. 0f the common stook
$10,000,000.00 18 outstanding. Applicant’s articles of incorporation
provide that the holders of the preferred stock shall receive when and
ag declared out of the surplus profits arising from the business of the
corporation a cumunlative dividend at the rate of not exceeding o per

cent per annum uponvthe par value of the stock, which dividend shall

yan from the respective dates of the origival Lssud of the prefexred

stock, and shall be paid, or set apert, vefore any dividend shall be
got apert or paid on the commor Stock. In the even: of any dissolu~

tiop or windirg up, iz any Zanuer, of the corporation, the holders of
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the preferred capital stock shall be entitled to be paid, -first,
out of the surplus profits arising from the bmsiness 0f the corpo-
ration, the'amount-of nnpa{d cumlative divicdends, if any; and
-second, out of any assets ol the corporation the full par valuwe of
the stook. After such paymenta to the holders of the preferred
ceplital stock, all of the remaining assets shall be divided and
vaid egually to the holders of the cormon capital stock in propor-
tion to the number of shares held by each.

In Exhibdit "B", attached to the petitior, ., appli~
cant reports that during 1921 it will be cealled upon to expernd for
additions and extensions to plants, properties snd equipmezt the sum
of $5,183,470.00. The estimated expenditures are summarized as
follows: .

Gas Works, .. ceasacecsssp2, 132,106
Electric Works, cecescsceceeces 5H77.900
Gas Distriduting System,..... 1,632,775

Electric Distridutizg System, 356,625
484,065

mscell&ne@us, sttt bavaabtessd
Total’ L R N N ) ......%E,Igz,z:c

C.A. Incxenbach, third vice-president of lLos Angpeles Gas and Electric

Corporation, testified that while the management had mot approved all
of. the proposed experditures set forth im Exhibit "B™, he felt
cortain that the company durisg 1521 will have to expend foxr the
purposes indicated spproximately $5,183,470. This expenditure,
he testified, is made necessary as & result of the growth of the
City of Los Lngeles and the territory served; by the fact that the
natural gas cupply available to the compary is inadequate to meet
the demands, and the necessity for building uwy & reserve capssity,
botk gas and electric, to meet pesk conditions.

Avplicant at this time asks permission to issue and
sell $1,000,000.00 of its & per cent rreferred stock. It intends
at a later date to file an:. applicﬁzion or applications to issue
additional stock as it proceeds with.its copstruction work., It
is the intertiom of applicant to offer the stock to its employees

and to the public at $85.00 per share and to 861l such stock either
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for cash or on installment plans, as set forth in its Exhibit One.

I nerewith suomit the following form of Order:

0O R D E R.

LOS ANGZIZS GAS AND ELECTRIC CORPORATION baving applied
to the Railroasd Commission for permissiom to issue §1,000,000.00
of its 6 per cent cumulative preferred stock, a pubiic hearing
having been held and the Railroad Commission being of the opinion
that the money, property or labor to be procured or peid for by
such issue is ressonasbly required for the purpose Or purposes
speocified in this order and that tho expenditures for such purpose
or purposes are nogﬁﬁeZ§§i§b§§ iiaﬁgizile to operating expenses
or to income;

I7 IS SERERY QRDERED, that L0S ANGELES GAS ARD ELECIRIC
CORSORATION be, srd it is hereby, esuthorized to issue 10,000
shares ($1,000,000.00) of its & per cent cuzmlative preferred

stock.

The authority herein granted is subJect to the follow-

ing conditions:
1.~-The stock herein authorized to be lasued shall be sold,

for cash, 8t not less than $85.00 per share and
the proceeds msed to pay in part for additions and
extensions to plants, properties and equipment re-
forred to Exhibit "BV, attached to the petition in
this applicatioxn.

2.--Los Angeles Gas and Electric Corporation shall keep such
record of the issue and Sele of the stock herein

authorized and of thedisposition of the proceeds as
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will emsable it to £ile ox or before the 25£h'day of
each month a verified report, as required by the
Railroad Commission’s General Order Ro. 24, which
order, in so far as aprlicable, is made a part of
thig order.

3.~=The authority herein granted will apply only to such stock

a8 may be issued on or before December 31, 1921.

The foregoing Opinioxr and Order are hereby approved .

and ordered £iled as the Opiniom and Order of the Railroad Commiseion

of the State of Californlisa.

Dated at San Francisco, California, this J‘A&“

day of Jexmuary, 192l.
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Commisaioners.




