ot

Decision No. JE R4

EETORE THE RAILROAD COMZLISSION OF TZ=

In the Matter of tze Agvlicetion of %
) SAY JOSE WATER WORXS,
8 corporation, for rermission to ; ipplicetion Fo. 6402

issue and cell stocke

Leid and Leidb, for Applicant.

DEVIIN, COLAISSICNEZR:

S4N JOSE wATER WOTES ecsks permission to issue and sell at
not less then per 1,343 chares (&134,300.) of its cormon capitel
gtock gnd use the proceeds to pay notves and reimburse its treas-
ury oxn eccount o moneys expended for edditions snd betterments.

dpvlicant sells water in the City of San Jose, tae Town of
Loe Gatos, the Village of Sarstoga, and certain other yarts of
Senta Clere County within reach of ite mainse It revorts that
from Decemﬁer 1, 1919 to Fovember 30, 1920 it expended Lfor vlant
extensions, additions end betterments and for tre acquisition of
properties, the sum of $156,074.26.

This amount was experded for the following parpéses;-

Voter RARBEE 4 o ¢ 4 o o v s e e - 5 190.00
Real Bstate ¢ 4 ¢ o 0 . s e - o . . 2,841.85
Buildings, Structures and Grounds . 6,034.39
DAaMS ¢ 4 ¢ ¢ o o o o o & & » & » 34050
wellS ¢ ¢ 4 e e . e e e 14,239.18
Dunping Equipment o . . . 22,725.02
Purification System « « 1,860.00
Distridution Meins or Cune 41 ,641.96
Digtribution Reservolirs . 3080
Services « ¢ ¢« o ¢ .+ o+ o 14,497.11
eters v o ¢ o o o o o o 45,074.16
Stabdble ard Gaorage Equipment . o . 6,143.90
Generel Office Equipument . . . . S41.23
General Skop Equipment ¢ ¢ ¢ o o . 42076

COMAL . . . $156,074.26




Anplicant reports that tike moneys represented by‘
$109,300.00 of notes outstanding was used to pay for plent extensions,
additions and betteruments. In addition, the company has invested for
Similer purpoees from earnings, the sum of $24,990.00. Becsuse of
these investments, the compary asis permission to igsue $1u4,300.00
of its common stock and use the proceeds to pay outstanding notes and
reiuburse its treasurye.

Lipplicant hes no outstanding bonded indebtedness. On
November 30, 1920 the company reported $2,026,000.00 of stock out-
standing. For many yeers past tue company hes been paying 6% divi-
dend on its outstarding stocke

Yr. Josepa R. Ryland, spplicant®s vresident, testified
teat in his opinfon the company can sell the stock covered in this
application at $105. per share net to the corporations He, howewer,
requeste tust the order may permit the compary to sell the stock at
2ot less than par and assures the Commission that tae stock will be

S0ld at tae highest mpossidle price.

I zerewitn submit the following form of order;-

SLN JOSE WATER WORZS, neving applied to the Railrosd
Commission for permission to issue $154,300.00 of its common stock,
& public Rearing having been held and the Reilroad Commission being
ol the opinion thet the money, property or lador to be procured ox
neld for by suck issue, is reasonably required for the purpose or
purposes specified in this order and that the expenditures for such
pUrpose or Purposes are not in waole or in vart reasonedly caargeable
té operating expenses or to income;

IT IS E=RE3BY ORDERED that SAY JOSE WATER WORKS be, and
it is hereby, authorized to issue $134,300.00 par valte of its common

capital stocke.




The authority herein grented is subJect to the following condi-

viong;=-

Le The stock herein authorized to be issued shall be sold by
enplicant for not less than paTe

2. The proceeds frox the sale of $109,300.00 of stock may be
used by avpplicant to pay the notes listed in the original and supple=-
mental vetition in this epplication. The proceeds from $25,000.00
of stock may be used by spplicent to reimburse its treasury on account
0f earnings invested in fixed capital.

Se SAN JOSE WATER WORZS shall xeep such record of the issue and
sale of the stock herein euthorized and of the disposition of the pro-
ceeds as will enable it to f£4ile on or before the 25th day 0L each month

a verified report, as required oy tae Reilroad Commission's Genmeral Or=

der No. 24, waich order in so far &s spplicebdle, is made & pert of this

ordere
4o Me guthority herein granted will =pply only to such stock as
zay be issued and sold on or before June 30, 152l.

The foregoing Ovinion erd Order are hereby approved and ordered
£i1ed as the Opinion ard Order of the Railroad Commission oL the State .’
of Californic.

—~

Dated st Sam Prancisco, Celiformis, this 3:%2“ day of Jan-

Nt A

nary, 1921e

Commissioners.




