
Decision No. (<J~~-. 

EEFO?E THE RAILROAD COMlUSSION OF THE STATE OF CALIli'O~"ttA 

In the Matte~ of the ~,lica~ion o~ l 
EERKEL'H:"! TRANSPORtAl'ION C01f.PJJn ~or 
authority to inorea3e freight =ates. 

APplication No. 6318. 

J. U. Atthowe, for ~plicant. 

BY THE COmo:SS!ON. 

OPINION 

Berkoley Tranapoxt~t1on co~pany, a common carrier"ot 

freizht between San Franei~co end Eexxeley, cpplies for authority 

to increase rates as set forth in Exh1~1t "B" attached to the ap­

~lica.t1on) proposed increases bei!lg ~n moot instances· 20% higher 

than existing rates. The request is accom:p~nied by suppo=tine 

data and in~or=atio~ to which further reference appears hereinafter. 

A hearing on the application was held at San Francisco 

before EXaminer Gear,y on December 6, 1920, :0 one appe~r1ng in op-

position to the proposed incre~se3. 

APplicant's equipment consists of two lighters, one tug-

,aulins :.nei miscellaneou.s ::lS.te::-ialo and :!upplieo. the ..mole of ':'I'ilich 

has an estimated value o~ ~le,OOO. This equipment is used exclu-

sively in the San ~rar.cisoo-Eeikeley oe=vice, except that the tug-

boat is emplojed under State cont~act abou~ nino hour:! per week~ -

or approximately 6% of its entire time ot 144 hours per week,- in 

hc.uli;t;g prison supplies :frO:l sa:. Francisco to Sa::. q,u.entin. .All 

expenses incurred on ~e San Francisco-San q,uentin run have been 

carefully segregated by applicant and fo:m no :part of the expen3ea 



shown in operatiDg 3t~t~ento filed in 5~pport or the petition. 

APplic~~t's existing r~tes ~d regulations ~e covered 

by Local Freight T~riff No.2. C.R.C 2, effective November 1. 1918. 

ai~ee which time c~rr1er'3 oper~ting expenses have increased to the 

point of not only absorbing annually its entire revenue but al80 

leaving each year a material deficit. This 3tat~ent 13 con!1~ed 

by the figures shown in the following table of campa:isons covering 

operations for the years 1918. 1919 and the first nine months of 

1920: 

1920 
1918 1919 1st 9.'Mos. 

Revenues, ~33.386.30 $34.497.07 e37,840.16 

Expenses, 33 J 833.18 34 1 750.12 41.408.7..1 

Losses, $ 446 .. 88 $ 253.05 $ 3,568.55 

In addition to the cocparatively sm~l losses reoulting 

for 1918 and 1919, the foregoi~ figureo,- w~iCA were vou~ed for 

by applicant's man~er.- further aao~ that, wnile the total revenue 

for the first nine :onths of 1920 exceeds by more ~~ $4000. that 

for the entire year 1918. operating e~ense~ for ~e s~e period 

increased over $7000. Should the sa:e month1y averages be sus-

tained for the r~ainderof the yeur, a~~lic~t's losses for 1920 

will rise to $4158. ~J ~ea30n 0: maturing ~remi~ on insuranee 

policies ~~d othor obligations due subsequent to september, it is 

the opinion of applicant's manager that the last three month$ ot 
1920 will aho\v considerably greater losses ~ er month tA:lll the first 

nine :::lonths. 

The application is ba~ed upon the ihowing carried in oper-

ating statements set forth he~ein, with particular reference to the 

high. coet of la.bor, which has :dvanced 4~ aince 1918; to whar:f' rent­

als wniCh ~re 33-1/3% higher; to fuel and lubric~~ts. 100% higher; 

and to increa.sed mi3cellaneou3 expenses.- none of which show tend-

encics towards a lower level. 

-2-



APplicant has practic~ly no direct cocpetition betwee~ 

$an Pranci~co and Berkeley. Eay Citieo Tr~~spo~ation Comp~ 

maintains ~l. simila.r se:-vice between San Pra.."lciaco a~d Oa...~land. CO:!l.-

petin; indirectly with applica."ltt but the =ates of the for.mer ~re 

~lre~dy higher in most instances t~ rates requested by Berkeley 

'Transporta.tion CCtlpany. Many of applic~t's patro~s ~re t~p.refore 

pe.yins for si:::lilar service ra.tes in oxcess of the scb.edule proposed 

in th e pet i tion. ~rthe~ore, the testi:o:y indicated that inter-

ested shippers are not o.pposec. to the increases req':lested. 

No estimates were prepared by a:pplic:lnt showing the pro'O-

able additional revenue which would be rcturr.ed under the ~roposed 

ra.tes, but it is evident that the increases sought, if authorized, 

will be larGely absorbed in ~aking up the increased operating ex-

penaea, whiCh will carr.y over into ~e ne~ year. 

~e are of the opinion that the proposed rates have been 

juotified and ohould be authori~ed. A$ a s~fcgu~rd, however, six 

months after placing in effect the new sChedule as authorized in 

the appended order, Berkeley :r~"leportation Compa.~ will be required 

to file with the Co~ission a full report showing in detail the ef-

fect of the increasc2 upon the co~pany's operations, at whicn time, 

i~ decmed neceos~~J, the CO~is3ion will take fu~~er a.ction in the 

ORD:E:R 

Eeikeley Transportation Co~pany having applied tor a.uth-

ority to increace freight r~tes, ~ hearing having been held thereon • . 
the matter having been submitted, and the Co~iesion being of the 

opinion that the application should be granted, 

I: IS !IE?.:E3Y O?.DZPD 'by the p.a.ilroad Co=nisaio::. ot the 

st~te of califor::.i~ that Berkeley ~ran3portation company be and 

the sa:e io hereby au~horized ~o publish and file within 30 ~s 
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fr~ date hereof tariffs Showing increased rates for the trans~or-

tation of !reiiat between San Fr~ci3co and Ber.ke1~YJ a3 set out 

in :=:xo.ioit "B" accom;P:.lIlYing the 3.Jt:9li ca.tion. 

of January, 1921. 

Co::::nioaioners. 


