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Decision Xo. éJb’ 7

BEFORE TEE RAILROAT COIDIISSION 0 DTZE STATE QF CALIFORNIA

-y S d

Ir the latter of the Apvlication of

SOUTHERN CALITORNIA EDISON COMPANY,

a corporation, for autmority to issue Arplication Jo. 6425.
and sell bonds in the amouvnt of '

310,C00,000.00. face value.

R0y Ve Reppy and 300. T. Troworidge for epplicant.

LOVELAND, Commissioner.

SQUTHERN CAIIFORRIA EDISON COMPANY iz its original
spplicatior asks permission to iscue sad gell $10,000,000.00 face
value 0f its gezneral and refunding mortzage & pexr ceat 25-year gold
bonds of the "Series of 19197. This application was heard by
former Commissioner Zdgerton oxr December 29th. In 2 supplemental
avplication, filed Jenusry 12tk, exnd heard by Commissioner Ioveland,

the company asks permission %o use §3,000,000.00 of trze bonds as col-

'

{
latoral to secure tre wayment of noTeS.
I Xxhibits "3" sné "4" applicant reportve that up to

November 30, 1920, it expended for additions and bettorments tho sum
of $8,099,260.59, against wnich no bonde or stock have veen issued.

The engineering depsrtment of vhe Commiscion hes crecked these exypen-
ditures ané f£ipds thom to be reasorable. The testimony shows that

sovlicant cctimates its expenditures for aydroelectric developuent

during 1921 at $8,000,000.00 and its expenditures for gemeral adli-

tuke care of the ordinary imcrease in appli-

$6,000,000.00. 70 POrME~

tions snd bettermonts Lo

cant's buciness at from §4,000,000.00 to
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nently finance wroperties already constructed and o carry forward its

congtruction program during 1921, apnvlicasnt will have to raise approxi-

mately £20,000,000.00.

The record shows that $£1,000,000.00 of debentures
issued by epvlicant, and $280,000.C0 of Shaver Lake Lumber Coxpany
oonds guaranteed by apvlicant become due Januwery 15th. In addition,
the company’'s 10tec nayable are feported ot $7,417,000.00 and accounts
reyable at sbout $L,750,000.00. Tne floeting indebtedzess has beexn
incurred larzely on account of the cozstructlon and acquisition of
aydroelectric properties gud other additions and betterments.

APplicant has entered into no definite sgreement Zor
+he sale of its bords 2nd it is, therefore, rot in & positior at this
time to advise the Commisciorn as to the price at which its boznds may
be s0ld. It &s expecied that some of the bords, £5,000,000.00,
71l be £0ld within the nesr future. Dendirg such sale, epviicant
in order to meet meturing obvligaitions, asks permission to npled3e
£3,000,000.00 o bonds to secure tae payment of §$2,000,000.00 of
notas issued for & term of 30 deys or less. Mhe notes will be peld
exd the bonds released as soonm as epylicant csm sell pert or all of
the dbonds covered ip. this spplication.

I horewith submit the following form of Order.

O R D E R.

SOUNIERY CALINORNIA EDISON COMEANY having applied o

the Reilrosd Commission for permission €6 issue $10,000,000.00 face
valve of its genoral and refunding moxrizage 6 per cent 25-year gold
bonds of the "Series of 19197, public hearings raving been held and

+he 2siirosd Commizsion being of tke opiniozn tkat the money, propoxrty

or labor to be procured or paid for by such issue is reassonably required

Zor the DPUrrose Or purposes swecified in this order, or in such
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supplemental orders as may be issued £rom time to time, ard that
the expenditures for suck DurposSe Or m»urposes are not in whole or
in part reaconsdly chargeable to overating oxpenses or to lncome;
IT? IS ZERERY CRDZIRED, thet SOUTHERN CALIFORNIA EDISON
COMPANY be, and it is hereby, authorized to issue $10,000,000.00
face value of its zeneral and refunding mortgage 6 per cont 25-year

gold bonds of the "Sexries of 1519".

The aufhority rerein granted is subject to the following

conditions:

l.--None of the bonds herein suthorized shall be s0l& by
appiicent except upor such terms ard conditions
as the Commission may hereafier authdrize.

2.--Cf the bonds nerein authorized, not exceeding
$3,000,000.00 £ace velue may be used as ¢ollate-
ral security . for thae payment of short time
loans, the collzteral in each case to be at the
ratio of $3.00 face value of bonds for each $2.00
borrowed. AS the loans ara . vaid, a proyer
proportion of the bonds shall be returned to appli-
cant snd thereafier not disposed of in any manner
whatsoever, excedt as authorized by the Reilroad
Cemmission.

3.-~The moneys realized from tae use of the $3,000,000.00
of bonlds as collateral shell be used by applicant
to finance in vart its construction experditures
reported iz its Exhibits "3" and "4", and after
suckh financing may be used to pay m&turing ebliga~
tions referred to in this application.

4.-=Southern Californis Edison Company shall keep such record
of the iscue, disvosition and sale of the bonds

nerein authorized and of the use of tke proceeds

.




a8 will enable it to filq on or vefore the 25th day of
each month a verified report as required by the Railroad
Commission’s Goneral Order No. 24, whick order, im so far
as applicable, is msde a part of this Order.

S«~-The enthority herein grented will not become effective uwntil
apolicaent has paid the fee prescribed in the Pubdlic Ttili-
ties Act.

6.--The authority herein granted will apply only to such bonds as

may be issued, hygothecated or sold, or or bvefore November

15, 1921.

The Zoregoing Opinioz and Order are hereby anproved and
ordered filed as the Qpinion and Order of the Rsilroad Cormission

of the State of Californis.

/-
Dated at San Francisco, California, this [2 A day

of January, 1921.

Commissioners.




