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BEFORE THE RATIROAD COMMISSION OF TEE STATE OF

In the Matter of the Application of )
ARTHUR WAGNER for order authorizing ;
consolidation of two water plants .
©0 one lMontare Water Plant mmd ) Application No. 5894.
order authorizing increase axnd adjust-)
ment of water rate charges. )

X. B. Jolnson for Applicant.
BY TER COMMMTSSICH.

Applicant in the above entitled matter is the owmer of a
weter systen through which water for domestic and commercisl pur-
Poges Is supplied to cozmsumers in and in the vicinity ol the town
of Xontarse, in San Mateo County. The systen as at present con-
stituted consists of two separste entities whick are held in one
ownership and operated uwnder one management. Applicant contendé
that 1t is to the best interests of the district served snd will
tond to more efficlent operation if the two plants are consolidat-
ed and operated mnder one zmame. It is further glleged, in effect,
that the present rates for cervice are insdequate, and insufficient
0 provide mainterarce end operation e:pense,‘a replacenent fund,
and interest on the irnvestment.

A public hearing was held in this metter before Examiner




Setterwhite in Moxtera, of which 2ll interested parties were

notified and given an oprortunity to be present azd be heard.

Tkhe history of this system shows that epplicant ac~
quired one of the units of the present system from California
Subuxrban Home Company axd the otker fLrom Morters Realty Develop-
men? Company. These transactions were approved by the Reilroad
Commigsiorn in its Decisior Fo. 7072, dated Febrmery 5, 1920.
Inasmuck as avplicent owns the entire properties serving this
territory, said ownership raving been scquired uwnder proper anfbor-
ity os indicated, and is opereting the same urnder one menagemert,
it wonld mppear to be to the best Interests of all concerned if
the properties were consolideted and operasted under one name, as
outlined in the application herein.

Both of these water systems were laid out in 1906 as
pexrt of the development of two resl estete subdivisions. The pro-
moters 0f these real estate verntures evidently expected the dis-
trict to develop sufficiently to ceuse the operation of the water
systems to be remunerative. The territory served, however, has not
developed to this extent. On October 1, 1920, there was a totel of
epproximately ten wmiles of mains and only éome gixty-three con-
smmers. Thus there is an average of ebout 850 feet of main pex
consumer, wkich ixn turn means en uuusnally lerge investment for each
consumer in proportion to the revenme derived from operafion.

The present retes charged by applicent were estebdblished
in 1906 by the former owners of the separate systems. In the dis-
trict served by whet was formerly the Montars system, & flat rate
of 75 cents per month is cherged, axnd & meter rate of 25 cents per
1000 gallons. Iz the district served by the former Californie
Suburban Eome system there is & flat rate only, varying from $1.00




por month to $2.50 ver monih.

Foxr a period, ueunlly, of six months of the year, the

entire water supply is obtaired from & well, the water being pumped
into & concrete lined reservoir from wkich it is distriduted by
gravity throughout the system. During the remeinder of the year,
sufficient water to meet the demends of the consummers is obitained
from two small crecks, frox which the water flows into the reser-
~voir by gravity.

Mr. . R. MaeXall, one of the Cormissior’s hydraulic
engineers, made & field investigation of this system and presented
& report end eppreisal of the properties. The appraisement of the
propertics, vased upon the estimated original cost,is $23,590; a
roplacement fund computed by the s8ix per cert sinking fund method
is £302, and an estimate of the ressonable future ammmel ¢ost 0f
maintonance and operation 4s $1,62$. The total annual cherges,
based upon the figures given sbove, amount to $3,814.

The rovemme received from the operation of the systen
since Februery L, 1920, the time when %he present owner acquired
possession 02 the properties, wrtil October lst, covering & period
of eight months, is tho sum of 4879.

Teking into consideration all of the facts, it is appar-
ent thet spplicant is entitled to receive & more compensatory re-
maerstion from operation, but 4t is also epparent that a rate
designed to produce the totel of the ancmal chargee set ount would
impoge ar unfalr burden on trhe coxsumers. In arriving at an adjust-
ment of the raves of this utility which will be equitable to both
the company and the utility, it is necessary to take into corsider-
ation the present overbulilt condition of the system, =nd that it

wag cozgtructed in comnection with & real estate project which has




not yet stitsined its antiocipated development.
The senedule of rates esteblished in the following
order is designed %0 produce maintenznce and Opertting expenses.

8 replacoment annulty, anld also provide a cortain amomnt for re-~

Tern upon the investrent.

- Arthur Wegner havirg made spplication to the Railroed
Commiseior as entitled above, & public hearing having been kold

thoreon, and the Commissior being fully informed in the matter,

IT IS EZEREBY TOUND AS A FACT. trat the rates now
charged by Lrthur Wegner Zor water supplied to his consumers are
unjust axnd waressonable, insofar ssg they differ from the rates
kerein esteblished, and that the rates herein established are
Sust éﬁa reasonable rates for such service;

And besing 1ts order upon the foregoing finding of fact,
and on the other statements of feset which sre contaized in the
opinion which precedes this oxrder,

IT IS EEXREBY ORDERED, that Lxrthur Wegner be, and he is
heredby, autkorized end directed to file with the Raflroad Commission
witkin twenty (20) days of the date 0# this oxrder, the Lollowing
schedule of rates, said rates to be charged on all bills rendered

t0 consumers on and after Pebruary L, 1921:

WONTELY FLAT RATES

For residences of six rooms 0r losS-ee=mmeecmacaceoo --- $1.50
For each room additiorfle-~mmccmmcmcamnmcaaa cm—emm————

e il Ly N i —

Sutcher shops, ice cresm perlors and drug stores
For the irrigetior oL lawns, sarnobery end gardens:
for each sguare yard of surfece actually irrigeted--




MONTELY METER RATES

Minirum for 5/8 or 3/4 inck meters
¥inimum for 1 inck meters
Vinimum for 1% inch meters
Minizum Lor 2 inch meters
Tor all use up %0 2,000 cubic feet,
per 100 cudic feet
L1L over 2,000 cubic feet,
pexr 100 cubic Leet
IT IS E=SRERY FURTEER ORDERED, thet Arthur Wagner Dhe,
and he is herebdy, directed to f£ile with the Reilroad Commission
within tzirty (30) days from the date of this order, prorosed
rules and regulations Lor the distridbution of water to consumers,
said rules ard regulations to vecome effective upon their approvel
by the Commissior.
I IS HEREBY FURTZER ORDEIRED, thet aunthority be, and
it is heredby granted for the consolidation 0f the water properties
omaed and operated by applicant herein, into one systen, the seme
10 be opersted under tke name and style of lonters Water Dlant.

. o~
Dated at San Francisco, California, this ) 7 —

day of Jexuery, 1921.
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Commigssioners.




