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TEE STATE OF CAL'rPomdlY /;:.; / / BEFORE TEE RAILROAD COMMISSION OF 

In the Matter ot the ~pp11eation of ) 
~RUR WAG1~ for order authorizing ) 
consolidation of two water plants ) 
into one Montara. ~tlter Plant md ) 
order authorizing increase and adjust-) 
ment o~ water rate charges. ) 

Application No. 5894. 

M. B. Johnson for Applicant. 

BY TEE COMMISSION. 

Applic~t ~ the above entitled matter 18 the owner o~ a 

water system through which water for domestic and co~erc18l pur-
poaee is suppl1e~ to COIlSUI:leX'S in an~ in the vicinity of the town 

of Montara. in san Mateo County. The eystem as at present eon-

stituted eonsists of two se~ar8te entities which are held in one 
ownership and. opera ted under one I:l.BJ:l8.gement. Applicant contends 

that it is to the best interests o~ the district served and will 

.... !~ 

tend to more efficient operation if the two plants are consolidat-

ed. ana. operated U!lder Olle :c.aoe. It is ~ther alleged. 1:c. effect. 

that the present rates for service are inadeqnate. and inSttfficient 
to provide maintenance end operation expense. a replacement fund. 

and interest on the i:c.'Vosttlent. 

A :public hearing't':as held in this me.tter before E:xa.m1ner 
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S~tterwhite in Montara. of which all interested parties were 

no t1fi&d. and. 51 v&n an opportunity to be present and be heard. 

The histor~ of this system ahows that applicant ac-

quired one of the un1 ts ot the present system from California 

SUburban Ro~e Company ~d the other from Montara Realty Develop-

:!:len t Company. These transactions were approved by the Railroad 

Commission in its Decision No. 7072, dated Pebruary 5, 1920. 

Inasmuc~ as applicant owns the entire properties serving this 

terri tory. said. ownership having been acquired und.er proper author-

i ty e.s indicated. and is operating the S&le under one mBllagement, 

it woUld fP'pear to be to the best interests ot all concerned it 

the properties were consolidated and operated under one name, as 
outl~ed in the application herein. 

Both of these water syste~s were laid out in 1906 as 

part of the development of two real estate subdivisiollS. The pro-

moters of these real estate ventures evidently e~ected the dis-
trict to develop suff1e1ently to canse the operation of the water 

systems to be remunerative. The territory served, however, has not 

developed to this extent. On October 1, 1920, there was a total ,of 

apprOximately ten miles of mains and only some sixty-three con-

sumers. Thus there is an average of abo~t 850 feet of main per 

consumer. wJ:.1ch in turn means an unusually !.erge investment for each 

con~er in proportion to the revenue derived trom operation. 

The present rates charged by applic~t were established 

in 1906 by the former owners of the se~arate systems. In the dis-

trict served .by what wae formorly tbe l!onta.ra systeI:.. c. flat rate 

of '75 cents per tlo:c.th is charged., am e. meter rate of 25 cents per 

1000 gallons. In the district serve~ by the former California 

SUburban Home system there is a. flat rate o Illy , va.ryi:cg trom $1.00 
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por month to $2.50 por mo=th. 

]'or a period, 'tlsUtJJ.ly. ot six ::lonths of the 1ec.r. the 

entire water supply is obtained from a well, the water being pumped 

into a concrete lined reservoir from which it is distributed by 

gravi ty throughout the system. Duri!lg the remainder of the yee:r. 

sufficient water to meet the ~emends of the consumers is obtained 

!rom two small creeks. fro~ which the water flows into the reser-

VOir by graVity. 

~Ir. M. R. MaCZall, one 0'£ the COmmission r a hsdraulic 

engineers. made a. field investigation of this system and presented 
a report end appraisal of the properties. The appraisement of the 

propertios, cased upon the estimated original eost)is $23.590; a 

replacement fund cOQputed by the six per cent sinking fnnd method 

is $:302, e.nd. e.:l est1cs.te' o£ the reasonable :ta.ture annual cost of 

mainte~ce and operation is $1,625. The total annual oharges, 

ba.aed upon the figures given a.bove, amount to $3,814. 

~ho ravenne received trom the operation o! the system 

since ~ebruary 1. 1920, the time when the present owner a.cqUired 

possession of the properties, ~ti1 October 1st. covering a period 

of eight months, is tho sum of $879. 

Taking into consid.eration all 0 f the facts. it is appar-

ent tha.t a.pplicant is entitled to receive a more compensatory re-

~eret1on trom operatio~ but it is also apparent that a. rate 

designed to prod~ce the total o~ t~e annual charges set out would 

impose an unfair burden on t~e co~~ers. In arriving at an a.djust-

ment 0'£ the rates of th1s utility which wUl be eq'01 table to both 

the company and the ut1lity. it is necessary to take into consider-

ation the present overbUilt condition of the system. and that it 

was constructed in connection with a real estate project Which hss 
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The sciledule of ra.tes established in the tollowing 

ordor is designed to produce maintenance and ope~at1ng expenses. 
80 repl.a.eomont e.mlu1 ty. CUld 8J.so pro"nde 8. eertain amo'llllt ~or ro-

turn u~on the investcent. 

Arthur Ws.gner ha:ving ms.de applica tio n to the Rll.ilroad. 

Commission as entitled above. a public hearing having been held 

thereon. and. the Commission beillg bl1y 1llfomed in the ma~tGr. 

IT IS EE.-tE:By ]'OtTND AS A FACT. that the rates now 

charged by Arthur Wag:ler tor water supplied to his COllStU:lerS are 

unjust and unreasonable. insofar as they differ from the rates 

herein established. and that the r8.tes herein established are 

just and reasonable rates for ~ch service; 

And basing its order upon t!b.e foregoing finding o~ fact, 

and on the other stateo.cnts of fact Which are contained in the 

opinion which precedes this Order, 

IT IS ~ OP..Dz:r:c:::o, that uthur Wag:ler be, and he is 

hereb~ authorized end directed to file with the P~lroad Co~ssion 

within twenty (20) da.;vs o£ the date o~ this order. 'the :tol.lowing 

schedUl~ of rates, said rates to be charged on all bills rendered 

to conSU::lers on end atter February 1. 1921; 

UONT:5:LY :;UT ?A.T'ES 

For reSidences of six rooms or 1e88-------------------
~r each room addit1onal~-------------------~----~-~-~ 
FOr each private bath tub-----------------------------
Por each private toilet-------------------------------
Stores---~--~~-~~--~----------------__ ~ __ ~~ __ ~~ ____ ~ __ 
Butcher shops, ice cream parlors and drug stores------
Por the irrigatio~ o~ lawns. s~bbery and gardens: 

for each s~e yard of surface actually irrigated--
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MONTE:LY 1.!ETE? RATES 

Min1mum for 5/& or 3/4 inch meters-----------$l.50 
Mlnimnm :for 1 ineh meters-------------------- Z.OO 
Y~mnm for It inCh meters------------------- 2.50 
}'inimum for 2 ineh meters------------------- 3.00 

Por all use up to 2.000 cUbic feet, 
per 100 cubic !eet------------------------ .50 

Allover 2,000 cubic :feet, 
per 100 cubic £eet------------------------ .25 

IT IS "I:r .. :RZ3Y FrrR~~ OBDERED. that Arthur Wagner be. 

and he is hereby. directed to file w1th the Railroad Commission 

Wi thin tAirty (30) days ~rom the date of this order. proposed 

rules and regulations for the distribution of wa~er to con~ers. 

sa.id rules and I'ego,latio!lS to oecome effective u:pon "their a.pproval 

by the Com=dss1on. 
IT IS EEREBY ]'URTEZR O?.DERE!>. that authority be. and 

it is hereby gra~ed for the consolidation of the water properties 

owc.ed am operated by a.pplicant herein, into one syatee., the seme 

to be operated under the :::lSllle and style ot Montara Water Plant • ... 
J 7 """-Dated. at San Prancisco. CalifOrnia, this __ .................... __ _ 

d.ay ot Jenuary, 1921. 

Co:mm1ss10nere. 
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