Decision Yo. V&L

BEFORT THE RAILRCAD COMMISSION OF THE STATE OF CALIFCRNIA

In the Natter of the Application ;

of A. B. TOGNIXNI, G. GHEZZI and

F. DALITIO, partzers doing dbusiness )

under the name of Tognini, Ghezzi g

and Delidic Telephone Company, for Application No. 583C.
an order authorizing the inereasce g

of certainrn rates and canarges for

telephore service now in effect, )

and-estgblishing a rate for the )

installation of telephones. ’

C. P. Kactzel for Applicants.

BY THE COMMISSION.

OPINTION

Applicants apply for authority %0 increase rates cherged
for telephone sexvice in and about Cayucos, San Luis Obispo County.

A public hearing upon the application was held by Zxamin-
exr Westover at San Luis Obispo, December 9, 1920.

The telephore system owned by these applicants consists
of about 25 miles of line witk 107 subseribers' stations. The
central ¢ffice is located at Cayucos ané long distance service of
The Pacific Telepzone and Telegraph Company is connected at this
point.

Applicent's present rates are $1,00 per month where all
equipment iz owzned and maintairned by the applicants, seventy-five
cents per month where instruments are owrned znd vatteries supplied
by the subscrivers, and £$3.00 per year for farmer line service, -
the subacriber cwning and maintaining his lire and telephone. There

are but seven subscrivers receiving the seventy-five cent rzte and




and one subscriber receiving <he farmer line rate.
Applicants ask that the class of service first named

above be raised to $1.50 per montk and that the other classes of

sexrvice be eliminated. Appiication is made for tre establish-

ment of a switching charge of ten cents per call for non-subsceri-
bers, each such charge to ve paid by the subscriber throuvgh whose
telephone such c¢all is made,

The estimated reproduction cost new of the system as of
Mey 10, 1917, was found oy the Commission to be $3677,.66, as shown
by its Decision No. 4644 of September 14, 1917. (See Opinioras and
Orders of the Railroad Commission, Vol. 14, p. 73). Applicants!
vooks show additions %0 vlant since thern amounting to $285.40,
making the reproduction cost on an khistorical basiaz $5963.00.

The net operating revenue earmed during the past four
years, &t shown by applicants! exhibits revised ard corrected by
date furnished by bvoth trhe company and the Comrzission's engineer,
is as follows:

1920

"1l Months
1917 1lgls 1919 Only

Revenue $1305.56 $1376.81 51320.35 51317.17
Expense 975.48 952.71 - .1098,07 1051.71

Net Omerating
Revexue, S 330.083 © 424.10 5 222,28 $ 265.46
The Comxicseion's engineer subtmitted estimates of future
annusl revenue and expenses s follows:
Revenue under Present TALeS, tecrsrrensesses s HLIBL,0C
Revenue under 2roposed 2et08, civevssesssanss 2026.00
Expenses 0f maintenance and operation,...... 1222.00
Anmualty for depreciation, estimated &%,..... 270,00
It will e noticed that the present rates are not
to nrovide maintenance, operation and depreciation.

proposec rates would provide a ret revenue of $534.00 i there are

no0 further increases in operating expenses, or z retura of 9% on




the investment of $5963.09. There 1ls no prospect at this time
of eny increase in revenue due to izncrease in numver of subzcri-
bers. In fact, the nuxber of subscribers has fallen off since
1917 from 129 3o 107,

The subscribers' linez compmocin
loaded. The testinmony skows that the service is inferior on some
‘of tke lines which have from seventeen to nineteen subscribers each.
Good sexvice cannoet ve given on lines operated in this mpxner, and
the aprlicanis gre not entitled 40 earn & fair return withous giv-~
ing good sexvice.

Additional Iines should be constructed in order t0 re-

lieve those liznes walch are overloaded. This will rezult in an

increase in capital invectment. An estimate of thae cogt of the
necessaryy construction nas not been submitted Lo the Cormmission,
If, after a trial of the »at¢ authorized in tane oxder herein, it
is found that the net return is insufficient, considering the in-
crease in capital, the anvlicants may then apply to the Commission
for a further increase.

The attitude of the gubscrivers who atitended the heariz
was that there was xzo odjection To an increase in rates provided
good service was furnished, dut some desire was expressed for long-
er hours of service. The precent hours on week days are from
8:00 AX. to 6:00 2. M. and 7:00 o 8:00 P.M., and on Sundsys froz
10:00 AN, to 1:00 P M. with zervice during other hours for emer-
geacy callz. It i3 not feaszidle to reguire loﬁger hours on this
rasticular system as it would necessitate a still furtzer substan-
vial increase in rates.

Tze utility did not presexnt any evidence wxhick would jus-
tify imposing a switching chacrse for mon-subscrivers 1z addition to
tae subscribers and toll rates. I+ would not be practical to re-

quire subscribers 1o collect and account for such charges to bve




imposed upon non-subscribers as is proposed by applicant.

Thne rate referred 1o in the order is decmed sufficient
to provide unlimitved service over each sudbseridver's station. If
they desire, the appliconts may estzblisk booths and pay stations
for the use of the pudblic, and collecct a switckhing caorge, pro-
vicded such charge ve £irst included inm applicanis' rates filed
with the Commission, and the consent of “he Commizsion obtained.

Mueh troudle is experienced in furnishing sexvice 4o the
geven subscribers wko 2 their telephone instriments, due to the
fallure of some of them to rexmew the batteries wiaen necesmry. A
miform rate for all should be in effect and all of the facilities
hould be owned and maintained by the utility. This could be ac-
complished through purcnase from subscrivers whe own ary interest
in either lines or instruments. In the event that any subseriber
should refuse to sell, the utility should have the »ight %o ckarge

the uniform rate znoitwitastanding.

CRDIR

A public nearing having beern held uporn the gdove entitled
application, ithe matter being submitted and ready Lfor decicion,

-

The Railroad Commission aereby Iinds that the rates at

present in effect by ithe adbove descrived utility are non-compensa-

tory and inadeguate, dbut that a rate of $1.50 pex montk for first
claess service is just and reascnable,

Basing its decision upon the above finding of
upon all of “he siatements of facts contained in the opinion I
ceding this order,

IT I35 ZZR=BY ORDERTID taat A. 3. Tognini, G. Ghezzi
F. Dalicdioe, doing business under tace name of Togunini, Ghezzi
Dalidio Telephone Company, be and they are heredby authorized

establish and nmake effective a uniform rate of $1.50 per montk o




be charged and collected from thelr subscribexrs and patfons for
telephone service at and in itne vicinity of Ceyuwcos, California.
PROVIDED, that the authority herein granted shall not
become effective until applicants sholl rave submitied to this
Commmission satisfactory evidence that sufficient additional lines
have been provided to relieve present overloaded lines, and tzat
efficient and satisfactory telephone service is being provided;
nor until this Cormigsion suall have igsued its supplemental oréer
herein setting forth tzaat the improvementis hereinabove specified

have been provided,

-
: G,
Prancisco, California, this /72 day

Cormiasioners.




