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FENORE TES 'BATIRODD COMLISSION OF DI SIATE OF CATIORNIA.

In tie matter of the applica.tion of ; . .

- Toxrance Water, Lighkt & 2ower Comparny A
for an oréer suthorizing the issue of ) . Lpplication No. 341

ca.pita.l stock and bor.d.a. )

mcsmow comis 1oner. |

“his I3 an gpplication by fmance ‘:Ja.ter Id.sht and/;’,
‘Pcmor conrpany, joined. 1n by Do::inguez Tand C‘,orpora‘cion, Ralph
Sennett, Truetee, a.nd Reipk Benrett and Z. C. :Dice'y.- Jodint
trustees, for an order a.utho*i irxg the Torrance Tator, I:I.ght
and ‘Dower Coxpaxny ..c- .

1. Iss:ae 50,000 skares of its cepitel stock at
‘. not less that 80 cezie a share, and

2. A:uthorizing seid company T0 execute axnd &e-
:r.iver a mortgage or deed of trust oncnn‘oering all of it=
proye*ty to secure the pa:yment of principal and i:;te:eat of
| .3.’500 000 face value of bonds., end ‘

3. Au‘thorizing geld compasy o iseme 125,000
face value 0" bonde at zot lese that 80 pexr cext o"’ the face
. value "’hereof s21d bonds to bea_ interest at the :r.w.e oz 6
;per con't: ver annum, a.nt.'.: | .

| 4. .&nthor:tzing Dominguez Tanmd, COrpo*ation ‘Balph

Senrett, J.:m"teo a.nd. 'P.a.lph Bernnett zné E. C. D‘cey, Jodx

"‘!:rusteea to convey a wator °yatem a.nd appurtena.nces to .‘.or:mnoe

'Tater Tight ond Pover COmpany.
The -oroporty Which is to be mde 3ecurity f.or the
bonds herein asked to ’oe an*horized. iz g weter distributing

ten 1ocated in "'he town oL ”’orrance I.O° A.ngeles coun'!:y, and




consiéts of lands, pipes, pummps, r:‘.gh:ts- oZ way, e%t¢c., as more
2ully set oﬁ't: in Exh:’n'bit 3, atté:chec 10 the smended and sup~
plemen‘be.l applica.tion on file herein. |
Tkhe present owner ¢f {the lmnds oz which the iriga‘ting
and d.ome tic weter systexn iz ..i'tuated is the Dozningaoz Land
Go:pora:tion. |
e ti‘tle to the righte of way, easements and water
ayutema with appliances and appurtenarces iz te*-pora.rily ﬁxed
in Ralph Bemzet 'zruztee ané ?.e.lph Berxett axndéd B. C. Dicey,
Joint tras stees, wWho are now opera:cing the water eystem. :
Applica.nt, Torrance Wator, Light and Power COmpa.ny
"Gva.s orga.nize& 'Sri'th capital ‘ ock o2 £200,000, Lor the pu:pose
oL taking over this we;ter systen from its »resezt owm::a a.na it
| is proposed to pay for said water sye:tem the o o% ‘-"142 791.30
' whick 1 stated to ve actual cost o conat:mcting the system.
: mo brovide thic mozey, apb.'!.:!.ca.n. a8%s 1o be a...lared to
sell $50, 000 par value '.. of ite capitel etock gt §0 per cont |
of pa.r and “125 OOO Zace valve of ita ‘oonds at 80 per cent o
Such face value thus pz'oa.ucing $140,000. The :'eault of this
tranaa.otion would be that on property costing $:L42 7‘91.30 there
v'ould. be £s ued "125 ,000 of bonds which world 'orov‘de a ma.rgin

o‘ broPerty over a.ace oz outsta.nd,...ng bonds of only about 1” por.

cent. | _
Ord..nariiy the Cormission bas inaistod. upon a g'rea.ter |
marsin of bro-oer"y over face o2 donds than would. here reault and
I see a0tking in thiz ei‘tua.tion waick wonld Juatiiy uhe issu.a.ncer
o more securities upon thes 'o*cmerty "ha.n it can ﬂa.:fely ca:ry.
| ~ The pla.r. oﬂ' “he p-omotera Py bui:.aers + tns 3 wa.to:-
system as preaented. ‘t:o the Comx:::ssion evid.ently contempla.tce.
tha:!: they ...honld imedia.tely receive vack 3125 OOO Iaco o.. bond’.s :
salable at 80 per cent 02/“’100 ,000, th'aw 1caving thom with an’
mves"mon ot only ,.42 '293..30 Lor wh ch *he:v' were willing to
take capital stock a‘t 80 por: cent o’ pa...
.&eeping iz view the :Ea.c" 'ma.t these ge*‘tlemen conatructold
2




thevwater syster with 'thé pr:‘;mry PTIPOLO o:‘!_ increasing the value

of the land which they hed purchesed snd suwbiivided with the view
of es".:ai.‘olishing a ¢ity or town thereon. becanse it ie avp&ént |
that withou't: 2 water systen v0 suprly people with wa:tez.- z:.o con-

) sidora.ble sa.lea of ls.nd coulf."—ue :nade 1t socme 2o injustice to.
mBiut -cmon a8 relduction in the amoun* o 'oo:zds asred. :f.’or so
tha’b there will at lea.s“.; e a- :na::gin of 20 pe:r cent vaz.ue of
property over :face of bonds gnd «2» allow a.a addi'tioml amount o...
etock o re'oresenv the eqx ty in 'u:e p*oper"y after d.ec.'a.cti..g
oonded indebtedness. | | - .

The public ha.s a di*ect interest in the capitaliza:tion
- 0Z a public wtility corporation. If suck & cor:pore.tion is con-
servatively cap‘t&iizé& ﬁ: :ﬁakéé- it pos sib;e to obta.in money to .
make e:ctenaion..., a.ddit‘ ons axd bettermente as ..ney are needod
wherea.s i the corpora.tion is ovemo*dod it becomes ...npoosi'ble
to use the property of the company a:., se;c*“r "':; "’o:: guch purposes,
and t‘he public suf"’ers the lack oF mmeh needea serv' ce-

I recoxmend tha.t an a.monnt oz 'bond... be au*ho*ized
equal to 80 Per cent o_:t ‘.:he cost of this pla.nt o... in round
xuzbers, $115,000.

.&pplicant a.s.cs to be a:I:Lowed 0 ‘ssue 50 OOO ghares o2
etock and to sell the samo at 80 per cent o par. but this pol
q;aest contemplates the mming over o2 ”125 000 "’ace val'o.e %4
bonds, and ‘*50 »000 pex value of stock on & ba.ais o 80 per cent
0L their face value in excha.ngo Zor $l42, ’2'91.30 oL pro;perty.

In view of the reduction o-" 'the a:noum: of bonds
anthorized to ""13.5 OOO which 1eavea & zmargin of value o pro-
voexrty over ina.e'bteaness o2 ¢‘2’?’ 793..60 T recormend tna“' a.ppl.ca:nt
be allowed %o iasuo pa.ymen* for the proyer"y here..n proposed
to ’oe conveyc&, stock %o represent ’c he equity {n said propert:y
at 80 per cent of par, or ..,54 OOO par value oF stock.- |

The town 0% mor:ance 48 near the crt;y of Loe A.ngelns

an& the watexr ..ysten/ in question haz been deeignod a.nd eonstructed .
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to conlorm to the water csystem serving the City of Loe Angeles,
80 that if in the "’ut-are tne City of Los A.n.gelev deaires_to take
over and operate vkis w&ter sy'-"tem it may do so w:t't ou" tﬁe
r.ecessi'ty of reconstmcting it to conlorz with ..ts, own ays'cem. 7’
"’he om: ot ! orra.nce i., a nevr comzmni‘cy sparsely
.aettlea. but with a noynla.tion rapidly incroaamg, and it ie ex-
pected that witnin a reagonadle period there will be cqneumers
suflicient to use the capa.'é"i;‘:y,of "c.hisww‘ate sye tem.' At -
present, however, no adé&uafé fncome 1s produced in the Opera-
tion’ of. is ays'tem ©o pay the in erest cha.rge& created 'by a.
oond’ ieeue and some gaaxa.nteo should. be providea -"or the oy~
ment of this interest. | |
The Pominguez Land Corporation owna, selle and leases
the land served by this water system end in reslity is 'zh&
corpora.tion izto which feeds all of the prof 148 of tke cntor-—
price which includes the establ.wment oX the 99“ of .;.oz-:a.nce,
~and the sale srd lesse of all .z;rbpe:'ty included therein. |
ThereZore, I rocommend that the oxder héi-ein bo con-
"'ingen‘t upon & gaara.ntee by said Dom.nguez Land Co:po*a‘::'.on of

the interest on "'he oo &8 herein a.u"horzzed..r

I submit herewith the following Toxm of order:

Application having beex made by the 'I.'on'a:nce Tater,

- Light a.nd. Powvexr Compa.ny. the Dominguez I.a.nd. COmo*a*ion B.aq.vh
Sexnett, Trustee, a.ne. Ralph Bennett and Z. C. Dicey, joint -
trustoes, Lor an or&er autho*izing sald Io*rance Wa. er. I.ight'
and Power COmpa.ny to issme. 6125 ,000 face value of 6 per c:env bonds

and °50 »000 par va.lue of corzmon ca-oital stock and to moz—tgage

.or encum'bor ites property ac secuxrity Lor the pa.ymont of pr:tncipaz
and intereat of said oond° and.. a'a‘thoriz...ng "'he '.Domingaez I.and.
_COrporation Ralnh Bezme*t Trustee, ond Ralph Benne‘t:t a.nd E. c. .
Dicey, :Join* trustees to sell and "'orra.nco Ta.ter mght a.nd
Power Ccmoany to purchase 1 cer‘tain water diet*ibuting S:‘foton
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with its appurtenances located in tre Town of Torrance, Los
Angeles County, Calizornia,

. Axd s bearing having been duly held, and 1% anopoaring
to the COmmission that the Property to be procured by the issme of
- sueh gtock and bon&s ie required for tre purpose o operating,a
water &istriduting systen iz tho Icwn of Torrance ana‘the{puiposes
Zox which eaid stock end bozds are o be Izsued are not whole'
or in part reasonably'chargoable to opera?ing ezponzes to in-
conme,

IT IS EEREZY ORDERED, that The 2ailroad Gommission of

the State of California does horeby suthorize,

-

e The 4ssme by To*rance fater, Light and Eower
Company o2 *115 000 face velue of bonds bearing interest at tke
rate of 6 per cent Der gxmum, daxed.Mby 1, 1913- payabla on the
1st day ot hay. 1945- and

2.. - The fscue by aaid company oz V34 OOO par vazue ox

cdﬁmon cap tal stock.

3. 'The sale by Dominguez Land Gorporation, ..a.lpb.
Bexnett, Trustee, and Rslphk Seznett ‘aad E. C. Dicey, Jo.'mt
Trustecs, sod the puz?chaaé by Torrence Water, Zight and Power
Company 2 that cortain water divtributing °y°tem;and.the ap-
2 purtenance Located in t%e mown of Torrance ‘Tos Angeles Gounzy, |
California, and more pa:ticularxy deecribed in Zxhibit 3, axtadhed
to the emended a_dAsupplemental applicaz‘on and petition on ‘ile
hereix and as deocribe& in the copy of a proposed tzust deea on
‘ile with the application herein, uho full conside*axion fo* said
conveyanco t0 be the tranvier by sadid Torrancc‘?ater nght and
Power Company oL 6115 000 Zace value of‘ ts bo*da and $34 000

par value oL 1te,ccmmon,capital stocz.‘

4. The Torrance Tater, Light smd Power Company %o

convey, mortgage or encumber all of its PTOperty axd plant Lor
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the purpose of -secu'ring the poyment of “hc Honis ::'r:rein‘au‘t:'.é.oriz'ed
%o 'oé 1331’_;@&.' |

248 vonds 40 be iseuneld mbp*arsumcq of 4hc Lerms of
on indenture S0 e dzbed L&y L1, 1913, and o be ezec-:...e'gl'by.‘ah-'
’Eor::s::cé S’é.tei', Zige% s.".r.df'.?o'::e:- Com;dé;ny Yo tze Zbé,(‘.s.ngglés"

Mrust and Sevings Baxk, & cony 0% woick proposed indenture i3

moried |Exnitit 4 ond ottached 40 the originmal epplication
. nerein.

) -

»iz © 4 mede uwpon %we Lollowirg conditioxs, '

not otherwise:

1. Torxomee Woter, Iiget and Power Compoxy shall

roceive inm emcremge Lor the tioekd axd bozds zerein authorized

%o be izzued, o good amd mexketadble vitle o oll Yzet ce
» ] 3;, ’ ' “ ‘ . C
PropeTdy or water system lecelted In the Towxz

Argeles County, end porticularly deseripbeld <z EX

ohsecneld 40 “hne amended.axd supplemezntol

tiox on Pdile rerein, ozl zz dese

Yreet dcel on Pile with tze

2. Izmediately wpon tze iLcguance ¢

bonds rorein authorized For 4khe corxsiderstiors hercin nagmed

»
s04d eozpaxy Szall make o verificd repoxt to tie Cpmmission

corveining 2 detallel ¢ ment of TxZe 13zuarce oL sa2id suocz

axd bonds, ond the accuisition taerefor of Tic properiy Zerein

menvioncd.
. Thiz oxrder 1 Yo+t become c¢ffective for oy

PATPOSe unyil trere snell Zave been anproveld by veis Com-

sctor, a controct or soxeement wiereby tae Dozinguez Corpora~
211 guerantec tie mayment of the interest on the

& to be Lzsgued.

Mac attrorivy zereby givez 40 Zcue stocz axd




Donds shell enply only to ctock ond bonds IZssued oz or . belore

%he T4k &ay oZ Jovember, 1913.

.Dhe foregoing opizion améd oxder are reredy spproved.

end ordered iled oz the opinfon axd order of the Rallrosc

Commisgion of the Stote of Ca tfoxniz.

Dated at San IFraneisco

o sugust, 1913.




