
Illthe·:ns.tte:r- of the ·s,pplica.t:1on of ) 
Zonanc9 ~s.ter.. Light 8; ?ower Comp~ ) 
for an order author1z:1ng the issue 0'£ ) 
ca.p1talstock and bondS. ) 

A'ppl1eat1on No. 3Q. 

" 

O?· I II I 0 , 
" " 

......... ----~---

~1S is an al'p11oa.t1onb:v ,T:or.r:a:c.ee Water.. Light and 1"':', 

POWtt.Compa.ny~· joined 1:1. by l)o:i:z:gu&Z .Land Corport:.tion.Eall'h 

3e:czurtt. ~%'Uetee.. and' ~l:ph J3em:.ett ~:c.d' Z. C. !)1eey.. j01nt . 

tl:"llS"t"s.~ for -.an order a:o.tl:.o::1:illg the ~orranee Wa:tor I' Light .. 

a.nd Power C-<:m:pan:; to-

1. Issue, 50,,000 shares o:! its eap:1ts.l stock a.t 

not' less t:c.a.t 80' cer.ts s. share.. s.n~ , 

2. A:ttthorizing ~id eoI:l'Pa.n:; to exeec:te and 4e­

l:1ver So mortgage or deed o'! trust encUl:1'ber1:c.g 3l.l. o:t :tts 

property-to 3ec:tu:"e the pa,-me:c.t OO;! pr1:o.cipal end interest, ~ 

$300,.000 face V~lue: of bOlldS.,. e.nd 

3. Authorizing ee1d cO:CPS.%lj' to issue $125.000 

face value of bondS' a't not less that. eo pcr cent. ~',thCt, ~t\.eo 
, ; .. 

'. ' . '""t .. 

. ' value thereof' .. &aid 'bond.e to bear intere$'t ::.t the l.'_~~ o!: 6 

I".. ' 

4. .lUtho:r1z1ng Dom1llgu&z La.:ld, Corpora.t1on., ?al:pb. 

': .... ,. 

3e:mett.. Truztee.. 3Jld P..e.lph Bemlett' nn-d ~~ C. :i:)iCC7 •. joint 

tro.stece.. to eor:vey a. water s,'stem and apl'nr'tenanees to Zorranoo 

Water I' Light Dlld PoWer ;Co%n:Ps.~.:' 

ne proPerty WMelf'is tOM made security :for the 
, .. . ,"\",; ," 

"""-''',!,' , ' 

bonds herein :lSked~:O·besu-thor1zee. :1s So we-ter .d1S:~i'but1ng 

s,-steI:l located. in the' town· of ~orra.nee.. tOg Angeles, Cote:'ty • .a.nd 
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consists o'f lands. pipes" p'tmpS" %'ights 0-£ we::!, etc •• s.2 more 

~ull,. set out :tIl :Exhibit 3.; attaehe' to the S%!lcnde~ tllld: sup­

pletlenta.l applioa.tion on file here!n. 

n.e present owner of the lall,dS on vlhieh the i:r::"iga:t 1ng 
, . 

and. domestic we-tor syste:n is situated,. is the l>Om1nguez Land 

Corporation. 

'1!he title to the rights ~ way ~ es.eements :a.nd ?la-tor 

systems With a.:pplianoes and app"llr'tell8.l:.ees is te:poran17 :!1X&d 

:tn Ra.::';Ph Bemlett " .• ~ee.,. s.ne. ;te.lph 3eDnett, ane. E .. ' c. Dicey. 
' I 

j'oint truetoee 9' who are now Ol'era:t:1J:lg tho ws.ter system. 

Al'pl1cant, ~ol"%'t3.:e,e Wa.ter,. Light and Power Comp~,. 

'..vas organized With ~&pital stock o! $200 ,,000,. f~r thep'tn'pose 

O'! ts.k1ng over this ws.~er eys-tem f:r:01:l 1ts'l'resel!t Ow:r.iers. and it 

is proposed to pay for sa,1d. wa.ter eyete~ the ~ of $142,.791.30,. 
• , I 
" . "1f.o.1ch is s.t~ted.· to be actu1ll coat oteo::l8truct1D.g the s,-stem. 

" !o~prov1de this %:loney. ap:p11ca:l'J:~ a.sks, to be all,oWedto 

8&ll $50 ~OOO:par vs.lue o!its ea.p,italstoek at SOper cent 

of par and $125,,000 ta.co' val:o.e. o'! its bonds at SO pcr cent' of 

The result of this 

trSll3aot1on would be that on property costing $142.,'19,1.30 there­

would. be issuod $).2'5.000 o:! bo::.ds Vih1ehwould pro'V1de ~ l:S.rg1n 

o~ ~ropertY' over fa.ce O'! outstsnMng 1;)QndB of only about,12 per, 

cent. 

Ord~1~ th~' Col::c::l!ss10n he.e. 1nsist(td u:90%l. a. greater 

margin o'! property over faoe o! bO:lds than would he~e reault. and 

I See notb.1:c.g in this situation W.a!ch would'. j'51St '1:!,. the, :tssu.e.nee-
, ., " 

o'! mOre seeur1t1os upon th!.2 :prO:Perty than it' can sa.:!ely CIJ-"'"'%"'3'. 

~e pla:c., ~ the promoters. e.:ldbuill1ers ~ thiS, wa.t~r 

3,-stem a.s p~esented t? t!le eo:CiS$10n, evidently e,ontempla.ted 

tbAt the,. should. 1:l:c:e.d1s.te~' re~ivebaek $l25,.000 '!a.ee o'! bonds, 
" ,/\/ , " , 

sala.b~e a.t SO per ,eent. 0:£', $100_000. thus lcavi:lg them w:1tha:c.' 

investment' of only ~2 ~ 791.30'. 'for' Which th~ were Willing t'o': 

take ,capital stoekat SO po%" cent o~ 1'3:-

Xeep~ in 'View the :f."a~, '~th.a.t ,these .ge:::.tlemen,eonstruetod' 
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the water system With the pri:ns.l7 ]?urpoae o! inereas1Dg the value-

0'£ the land whioh they ll8.d purchs.sed $lld subdivided with t".o.e view. 
" . 

o'! eetablishing a.e1ty or town thereon., because it'18 apparent 

that 'Without a water s::;stem to eu:ppl:.r people With wa.ter:c.o, con­

s1dera.ble e&les of la.nd. eo'CJ*~~ :ms.de. it SGc:ne no injust!1'ce' to 
. ~ \.~\ . . . : ':', 

insist U'OOJl So reeuct1o:c. in t:b.e. ::ullOunt o'! 1)onds asked ~or ' so ... . . , 
- I -

that . there mll at least 1)0 8. ::lS::gin o'f 20 :POl" oe;Q:t value of 
. '~.;~\ . . Ii' .' I',' " ' 

property Over face of bonds and. t(~ allow ~ ·'addit1onal. amount o'! 
" 

" , .. I .......... 11 ~ • 

etoek to r~resent the e~::.1t:r in 1:!,le l?::"OJ;lGrtY' after de4.uet1::.g 
. ~~/.~ 

oonded1ndebtedness • 

. ~& I>ublie has a direct interest in the capitalization 

o'! So public utilit~ corporat1an. I:t such a oorpora.tion is COl1-

.-

mWce extensions, additions and bettomente as' theY' are l'lee4ed. 

Whereas" ~ the ~corpora.tion is, over-oo::.ded it 'becomes iJ:lpossible' 
. : ' 

to uSe the property' o'! the, company as see-...r1t7 !o= such :9U%'Poses, 

and the pu'bl.ie' s~!e:rs the ls;c:k O'! l:lUch :l.eeded service • 
• ~, I 
.~. 

I l"eco::::c::end. th3.t, an a:count 0:: bonds "be a.uthorized. 

equal to. eo per cent of the eos:~ of 'this plll.l:1t: ..or 1::. rcr.md 

n'W:lbers. $US.OOO:" 

.A.ppli.cs.nt asks to be allowed to issue' 50 .000 sJla.res o'! 

etQCkand to sell the' sam&S.t SO per cent o'! par, but this':r:e­

quest contemp1s.tes th~tu:rn1ng over o'! $l25.0oo fs.eevs.:Lue Of . . 

'bonds, ~d. $'50.000 par va~ue of stock on a bs,S1S o~80 per . cent 

o'! their faee value !n exchango for' $142, 'l91.3O' of property. 

In View' 0:: the reduction of the amount' of bond.s 

a:a't2lo::-:1zed to ~5 .. 0OC. Which leaves. s. :lS.%'g1n of value 0-: pro­

port~ Over indebte4nes8 of $27.791.30 •. I reco:=e:d, that applicant 
. , 

be allowed to issue i 1n ps.l'lllent tor the propertY' hel"e:1n proposed. 

to be . eO:l,"7eyed .. stock to represent tl:.e equity in saicI propert7 ' 

a.t 80 per cent of par. Or $34 .000 par valueo:! stock •. ' 

The town of" Torrence is near the C:1t~ of Lee A.ngGl~'s .. 

and the water ~~3tem/il::. question hs.s been deSigned. and· eoll8'truotod . . " ' " ~ ... , 
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to eoll!orm to t:b.-e water 2yetem serving the Cit,. of Loe Angeles, 

so that if in the future the Ci:t:r of Los A:c.geles desires to talte 
, . 

over and operate tl::ts ws.ter system it "00."3. do so' V11':t:!:.O'llt the 
, 

necesa.:tt,. of reeoll8trnct1ng it to co~or:n With itsi own system. r 
• • I 

The zom:: of Torrance 1s anew co%tlm't'm1t:r sparsel,., , 

settled but With So POpUlation'ra.pidly 1ncrea8!ng. and it is· ex­

pected. tba.t mthin 8. ret\.eO%l8.'ble :period there- Will be consumers 

suft1c1ent to use the capacitY'. of this .'Water system. . .A.t 

present, however. :no- adectute, 1llcome is pr04uc~d 1:1. the OJ?era.­

tion of this system to ~a:r the interest' charged ere&t~dbY' a . , 

'bond 1eeue, and some guaranteo should be provided 'tor the. pay­

ment of this 1:ltereet'. 

The !>om:1:lgtz.ezIasnd Corpora.tion OWllS', sells a:ld leases 

the ls.nd served by this water system and in realitY' .is the 

corporation i:cto, which feeds a.ll of the pro:r:!.t·s of the entor-

" prise which includes- the ests.'b11ehl:lent o! the ~ow.r: of Torrance, 

and. the S8.le snd. leMe o! a.1J. -propertY' 1nelu~d. therein. 

Therefore. I recO%:::lend that the order herein be eon­
./' 

t·1zlgent. upon a gcuante~ bY' ea.id l)om!ngtt~:z:, Land Corpor8:ti~n O'!. 

the interest on the "oo:.ds herein authorized. 

I eu'bmit herewith the folloWing ~on: of order: . . , 

O'R J) E'R . 
~iIIIIIIIIII __ ~ .• 

Applioation ho.v1ngbeen ma.d.e b,- the f.o%Tttllce Wa.ter. 

I,ight and. Power Company, the Dom1:lguez Lo.:ld. COr.9o:rs::~on, 3aJ.ph 

:Bennett" ~%'Ustee .. and. :w.lphBell!lett and. E. C. ::Dicey .. joint 

truetee,s" for an ~der attthor1~i:c.g said. !orrance. ,71a:ter. Light '. 

and Power Comps.n~ to issue hz5.000 face v.:.luo o'! 6 per;, eont bonds 
I 

• I'. 

and $50 .000, par value of cox::mon cs,l'ital stock a.nd to mo~ga.ge 

.or enc-amber its prope~y as securitY' ~or tho :pa.yment of pr1neipal 

and interest of said 'bonds and .3.ut~or1z1ng the· l)ot:l1nguez, :ts.nd. 
. . 

Corporation. 33.l:ph :Sozmett" Tr.:tS"tee,=d :as.lph Ee:c.nett a:o.d' E. C. 

D£ee~,. jOiIlt trustees, to eel!.' and 1'Orr8Jlco,Wat,er ,,'L18h~a.nd' 
• ,·1 

Power CompanY' to" purchase a eerts.i:l water dietr1but1ng.,sy'stem 
. . ' 

,,' 
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-' 

with its appurtC'%lanCOS loo.a.ted in the Town o! ~orrtJ.nee, Lon 

Angeles C'ounty. California., 

And s. h$a.ring hs.ving been duly held. and !t a.ppO'ar1Ilg 

to the COm:::lieeion ths.t the l'r~~::7 to be, procured b7 the issue Of 

such stock and. 'bonds 1e required: for tae pUl"l'oae of operat:!ng a 

water distr1 'but1ng sj".etem in tho T:own o~ ~orra:c.ce and ,tb,ft purposes 

tor 7ihich said. stock and: "onds. are to be issued al:'e not in Vlhole 

or in p::t.rt reasonably' ohargeable to-;"~er8:ta.g, ox:Penees- ' <:T::' to' 1n-

come. 

IT IS :EE:REBY OPJ)EREJ). that t~e :Ra.1lroa.d COll:mliseion o:! 

the State of -CalifOrnia.: does herebY' s.uthor1z~. 

l. The issue b::r Torrance "ije.ter. Light· and ?cmer 

Company o~ $J.15.000':!s.ce-
i 

value O'! b<:i:c.debear1ng 1n'tereet a:t the 

rate of 6 per cent per e:o.n'lXm. da.ted. Ms.,. 1.. 19130,. pa,-s.ble on the' 

1st o.s.'Y' ot, May. 1945. and 

z., . The issue b;r. said: eompCUl7 ~ $34 .000 par vs.lc.e of 

eomon ,capital stock.-
" 

3. 'The sale by Doc1nguez: Land Corpora.t1on~ :as.lph 
,. \: 

Bennett. Tl"ttstee. an4: 3al;ph:30=e't-t; a:ld ~. c. Dicey" JOi::.t 

~rneteos-, and the :purchas~by 1'Or.rCllC~ 1[ater. Light aJltL POWer 

Comp~ O'! that cer:~1n water d:tstnbut1llg syetel:l: and: the. ::l.J?-
, ,- . .' . . ~. " 

';" p'artens,nces located. in the Town o! ~or:re.nce. Los .A:ageles OOttllty. 

, , , 

to- -:he smended.@~ S"Qpleme:c.ta2 8.ppl:tea.:t!on and petit:ton' on !:tle 

herein 'and as described.:1%l the eop'9' o·i 8.. prop-osed t%'ttst deed. on' 
" 

file With the a:pp11eat1011 here-:1n~ -t;he full consideration for' s.e.id. 
.... 

conversno& to Mthe tra.ns~er 'b:12a.14o T:Ol"r&:l.ce-· 71ster,. Light :t:C.d 

Power Company ot $115.000 ~aee value ~ 1-:8 bonds s.:ld $34.000' 

par value o'!1ts Co:::tlnon cs,,)ite.ls-toek. 
, ... 

4. ~e !orr8.:lcO'';1at~r. I.1ght a:ld ?o~er Comp.Q.lly' to 

convey" mortgage or e:le-....m1>er all ¢,! 1 ts l'rope~Y' and plant ~or 
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to "be ie::m.e~ .. ' 

~st $.llc. S.c~ngs :s.S .... ;I"'. a. c 0':::1 O~ 'w:i:.ic::::' p:-o!'oscd i~e:lt'lll"c 

:m.:r~ee:.l Bxhi~o~ t 4 c.:.c. s.-;~o.ched: to tAo ,o=igi-::t).l ~!)l')~ieatio:, . 

~c:rein. 

'... <~ ~, ':,. 
Jt:ro:9or~ 0::' \7:lte= s;r-;:tc: loc'c.tc<! :'1:. ti:.c~ow: of !i::or=a.:ec, .Los 

cO:l:.te.i .... ~nG a. clctailce. cto:t:e=c!:.t c:! tlie i::lZ""...ru:.cc" o~ ~2.ie. ztoc::': 

D.::.d 'bo:1dZ, c.:ld the c.cq.:c.:.sitiol:. t:o.crefo:r o'!' t:::.c· ::?::,o~c~ ~c:re!r. 

::::'0 =.-: i 0::'0 d.. 

•. "I 

tiO:l $ ='11 gn~Ta=.tec t:l:.c '3v-me:t o~ t~ i::ltcrczt 0:1 t1:e 
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