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In the Matter of the Apolication of )
Z0NE TRIEPEONE COMRANY O COVINA )
to make and effect certain econouies, )
efficiencies and improvements to itas )
telepnone scrvice and aiaitions to its ) Apvlicetion No. 6289.
olent and for or order zuthorizing )
the issue snd sale of itz bonds of the )
issue of 1913 to defrsy the cost thereof.)

F. E. Trigat, for Applicant.

2Y JZ8 COMISSION:

EOME TEIEXEONE COMRANY OF COVINA asks permission to
1ssue, at 88.5 per cent of face valwe, $103,500.00 02 1its 6%
firet and refunding mortgage g0ld bonds due July 1, 1943.

A public hearing in this watter was neld before Ex-

aminer Westover in Los Angeles on December 29, 1920,

The coupany at present serves about 2,000 subscri-

bers in Los Angeles Comunty, in the cities of Azusa, Baldwin Park,
Bassett, Covine, Caarter Osk, Glendore, Irwindsle, La FPortuna
Parms, North Uhittier Eeights, Otterbein, Puente, Rowland, Sen
Dimes, Walnut Center, Valencig Eeights and Valley View, overating
witn three exchunges, = oae at Covina, one &t Azusa, end tae
third «t Prente. It is reoorted thaet the switchboards at these
three exchonges have become congested withn incressed traffic and
tnat it has becoue necessary to instsll two additional excranges,

one at Glendors and tine otner at ZBaldwin Zark.




Apvlicant proposes to equip its exchanges with the auto=-
menval remote control system of switcihing apperatus with key board
control from the Covina exchange 0 all outside exchangese. Tne
nronosed systen of ewitchingsupplents the mamal Smitchboard’with

a machine switcning spraratus whereby subscribers lines are con-
g

nected and disconnected mechonically by machires with zenusl con~

troli.

?, E. Wright, applicant's secretary and general mensger,tes-
tifled that tie vproposed installetior of machine switehing avparatus
will improve the character of service, making it more prompt, aceu=
rate and secret and will effect economles by recducing the number of
enmployees in switehing operstions from 24 to 7, eliminate the time
and expense st vresent reguired iz training overators, as well as
effect ecoromies in lignt, heating ard janitor service in outside
excnangese The elfect of these econouwies ze estimates will result
iﬁ seving $10,539.84 ver annam in operating exmenses.

Applicant proposes to gell the $103,500. of bords at 88+% of
tbeirlface velue, plus sccrued interegt, and use the vroceeds foxr
the following purposes;—

70 purchage and instell switching appavatus . . . . . $32,000.
For real estave and Puildings .« « ¢ ¢ o o ¢ o o o o &
For additional poles ard trunk line cables . « « «
To reixmburse its treasury on acceunt of -earnings
expended for edditions and betterments . . . . . . . _3,000.

:‘Om..'.....

The testimory snows that the installation of the mew switch~
ing apparatus will replace © present apparatus costing $13,800e
but which hes su estimeted sslvege value of $3,400e The difference

between the egtimated cosv =2xd the salvege value must be charged

10 apllcgnis reserve IoF ocorned {epreciation.

Lo enable applicant to lnzstall 1ts switchbing enparatus, the

order herein will permit applicant to use approximately $10,200.
0Z The proceeds oblelined from the sele oI 1vs honds to reiumburse

i3 Treasury oxn account of earnings invested in plant extensions,
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sdditione and betterments, provided that after suck reimbursement,
the moneys be expended to scquire and install - ewitching eppa-
ratus referred to ir this epvlication.

Applicent reports that it will hsve %o expend approximetely
$6,000. to acguire real estete and comstruct two Z0' X 25% fire
proof buildings Zor exchenges 2t Glendors and Baldwin Park. For
poles and truni lines comnecvirg tke new exchenges with the pres-
ent plant, applicent estimates i1t will heve to expend $20,000400.
Of this swoun?, §1%,000. will be expended £or 16,000 feet of 50=-poir
telephone cable and 15,000 feet of 25~palr telephone ceble; and
$7,000+ for noles. The comnany kas entered into no contract
for tae purchase of either polesc or sable and intends to ouy these

ir tae open market st the most reacomeble orice.

The testimony shows taat apblicant hes heretofore expended

$3,397.15 foxr voles and cables, whick are now in use. On asccount
o this expendilure, it asks vermission to relzburse itz treasury
n the sum of $%,000.
Applicant intexnds to sell its bords to itg gubseribers. 1.
Tright 1s'of the ovinion that tre company will exncournter no &iffi-
culty in selling all of the bonde at 88%% of their face value, plus

acerued Iintereste.
Q2DER.

Z0\E TZLEPZONE COMPANY OF COVINL, heving applied %0 the Rail~
road Commission for vermission to fssue £103,500. of boxdg, o public
hearing having been held, and *hc Reilroad Commission being 0Ff +he
opinion that the money, nroperty or lador to be procured or naild forx
by such igsue, is reasonably reouired for the purpose or purvoges
specified in tkic ordexr and sThat txe exrenditures for such purpose
Or purposes ere not in whole or in vart reesonebly chergeadle to
operating expenses or to incone:
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I IS ZERERY -0°ﬁ:243 thet ZOLE IBIZEREQNE COLZANY OF COTIN
be, and 1t ic heredy, suvnorized to issume and sell on or hefore
June %0, 1921 for cash at not less taan 883% of teeir face value,
plus sccrued interest, §103,500. of its 6% first and refunding gold
vonds due July 1, 194%.
Toe puthority herein gronted is subdject to further comditions
ag followg;~
. The proceeds obtained from the sale of the bonds shell
be uged for the following purposes-=
Zo purchase ard 1nsta1’ switeking equipment and
reimburse tae comp y 8 treasury on “acconxt of

replacement oFf promerty, opproxizately.c.ecce.. $52,000.

For real esteve.and buildings, spprozimetely... 6,006.

for edditionel poles and cables, syrroximetely - 20,C00.

Jo0 reimburse apolicent’s treasury on sccownt of
carnings expended Zor plant extensions,sdditiors
and betterments, avproximetely . . . N T 3,000.

2 any proceeds useé¢ for the purpose of reimbursing appli~
cent's trecsury on cccount of replecement of proverty, shall ve,
after such reimbursement, expended for switchirng equipment or <or
other plant extensions, additions ard betiterments.

3e Eome Telepkone Compeny of Covirs skell keep swuch record
of the issue and sale nerein gutkorized end of the disposition of
the proceeds es will enable it to file on or before the 25tk day
of each month & verified report, =85 reguired by the Railroad Com~-
mission’s Genersl Order Yo. 24, vwhich order, in so far as applicedle,
ic mede a naxt of this order.

4. The guthority herein granted will not become effective




wntil applicant hes paid the fee prescrided iz the Public UTtilities
4t

Dated b Sex Frapeisco, Celifornis, this / 7 day of

Jarnuary, l92le

oy Lnmiseingite o] Callingi
R RN (ATt o Commissioners.
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