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BE!'O?3 :~E ?AILRO.AD C01!lttSS:O~ OF :J:2E ST.t..TB O~ CALIFO?!1'lA.. 

In tbe i~ tter of tb~ A:P:9l1cation of ) 
ZOE T".ri;LE?EOI-TE CO!ot?:.JTY O~, COV!!!.:... ) 

to make and effect certain economies, ) 
efficiencies and imp~ovements to its ) 
telephone sel"vice an~ a,,~~~1 t ions to its ) Application :\foe 6289. 
pl~.nt and fol' un order s.uthol'izing ) 
the issue an~ sale of its bonds ot the ) 
issue of 19l~ to defray the cost thereof.) 

EY ~2E CO~ISSION: 

o ? I N ION • ... __ IIIIIIIIiII'_ .... _ 

EO~ ~LE?EO~ CO~~1Y O~ CO~~ asks permission to 

issue, at 88.5 pel' cent o~ faoe value, $lO~,5CO.OO o~ its 6% 

first and l'afUndin~ mortgage gold bonas due July l, 1942. 

A pnblic hearing in this matter was held b~fore Ex-

utIlinel' W'eetovel' in Los .Angeles on December 29. 1920. 

Z~e company at present serves about 2,000 s~bser1-

bers in Los Angeles Count1, in the cities of Azusa, B~ldwin ~a~k~ 

Bsssett, Covine, Charter Oak. Glendora, Irw~dale, La Fo~tuna 

Farms, No:t~ ~nitt1er Eeiehts, Otterbein, ?~ente, Eowland, San 

~imss, ~alnut Center, Val~ncia Eeights and Valley View, operating 

with thxee excasnges, - one at COVina, one ~t Azusa, an~ t~e 

third at Puente. It is r~~orted that the switchboards at these 

three exc~nges hsve become congested with increased traffic and 

tAst it h~s beco~e necessary to install two additional excAanges, 

one at Glen&ora and the other at Baldwin ?ark. 



Applicant proposes to equip its exchanges with the euto-

manual remote control system of ewitching app~atus with key boa~d 

control from the Covina exchange to all outside ~xchanges. The 

:!/roposed syste:l of ewitchingsu;p.plants the :::a.::l1lal s,1litchboard with 

a ~chine switching apparatus whereby ~bscribers lines are con-

neoted and disconnected mec~ically by :lachinea with ~~ual con-

trol. 

F. E. Wright, ap~11ean~rs secretary and gene~al ~nager,tes-

tit1ed that the proposed installation ot machine switehing apparatus 

will improve the character of service, oaking it mo~e prompt, accu-

rate and secret and will effect economies by re~ucing the number of 

employees in sw1tch~ng operations from 24 to 7. eliminate the time 

and expense at present re~uil'ed in training operators, as well as 

effect eco~o$ies in light, heating a~d janitor service in outside 

exchanges. Zne ~ffect of these e~onomies he estimates will result 

in saving ~~0.539.84 per annum in operating ex,ensea. 

Applicant proposes to sell the ~03,500. ~f bonds at ese% of 

their face value, plus accrued i~terest, and use the proceeds for 

the following purposes;-

~o purchase and install switching app~atus ••••• 
For real estate and buildings ••• __ ••••••• 
For additional poles and t~unk line cables • • • • • 
To rei~b~se its treas~y on account of ·earnings 

expended for additions 8~d betterments • • • • • • • 

ro~ •••• •••• 

~~o2,OOO. 
6,000. 

20,000. 

3,.000• 

~·ql 000 y~. • 

?ne testimony shows that the installat10n of the new switch-

ing ~pparatus will replace 

but which has sn estimated sslvage value of ~,400. The d1ff el' ence 

between t~e estimated cost end tee salvage value must be charged 

o~~e~ he~ein will pe~mit applicant to use ~pprox~tely $10.200. 

of the p!ocee~s oota1ned from the sale o~ its oonds to reimburse 
its treasury on aocount o~ earnings invested ~ plant,exten8ions~ 
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a~dition8 and betterments~ p~oVided that after such rei~b~sement. 

the moneys be e~ended to acquire ar.d install SWitoh~g sppa-
ratus referred to in this ~pp11eation. 

Applioant =eports that it will have to expe~d approximately 
$6~OOO. to ac~uire real estate and construct two 20 r X 25' fire 

!lrooi" buildings for exclw.nge,s at Glendora and Bal.dwin 2s.rk. For 

pol.es and t~unk lines connect~ tee new exchanges with the pres-

ent plant. applicant esticates it will have to e~end $20.000.00. 

Of this amount 9 :r;il.Z~ 000. will be expended for 16,000 teet of 50-pc.ir 
telephone cable e.nd 1:;.000 feet of 25-pa1r te1epAO:le cable; and 

$7,000. for poles. The com~a:lY AaS entered into no .contract 

fo~ the p~rchase of eitAe~ poles or ~able and intends to buy t~ese 

in tbe o~en market &t the most ~easo~.ble ~rice. ... -
me testimony sAows that applicant he.s heretofore expended 

~~3~397.15 for :poles $.r~d cables. which 8l'e now in use. On account 

of thi8 expena1ture, it asks permission to reimb~se its tre~suxy 
in the sum of $3,000. 

~pp11oant intends to sell its 'bonds to its subscribers. ~. 

~:/r isht is·:.i the opinion that the c ompa.ny will encou.nter no d,1fti-

culty in selling all of ~Ae bonds at 8~~% of t:b.e~r faoe v.alue. plus 
accrued int~rest. 

:COla ~BLEP20l\"E CO?4?.Jl~Y 0:5' COVIN1... heving applied to the Rs,il-

rOlld Commi~.s ion for permiss 10:1 to is~ue 0103,500. 0'£ bOllC.S, ~ :?ubl.io 

hea.l"ine haVin.; been held, ano.. -:l~e ?~ilroe.d COt=mh-:zion be1ns of the 

opinion that the money, ~roperty Or labor to be proc~ed or ,aid for 
by such issue, is reasonably re<1:u.il"ed fo~ the purpose or purposes 

or purposes ere not in whole or in part reesonebly cAargeable to 
opersting eX!'enses or to income; 



'be, end. it it:: hereby, ~utilorized to issue and sellon or betore 

;~e 30, 1921 for caSh at not less t~n sst% o! their tsce value, 

plus accrued interest, $10~,500. of its 5% first and refunding gOld 
oonds due July 1, 194~. 

The authorit~ herein granted is subject to further conditions 
as follows;-

1. ~he proceeds obtained from the sale of tne bonde shell 

be used for the fOllowing purposes--

To purchase ani install switcLing eqUipment and 
reimburse the comp~7's treasury on account of 
replacement o~ property, ~pproximately •••••••• 

For real estate·and buildings, ~?proT~mately ••• 

For ~dditional poles and cables, approximately 

~o reimburse ar~licant's treasury on account of 
earnings expended ~or plant e~en$ions,eddit1one 
~nd bettel'm~nts, ~~proximatel~ ••••••••• 

$52,000. 

6,000. 

20,000. 

3,000. 

2. Any proceeds used for the p~pose of reimbursing s,p11-

cent's tree"sury on e.ccount of repl~.cement of property, shall be,. 

a:f'ter such reimbursement. expend.ed for sVlitching eqUipment or !Ol" 

other plant extensione, additions and betterments. 

3. Honle Telephone Compeny 0 f Covi:ca. shell keep such record 

of the issue and sale here~ aut~orized end of the disposition of 

t~e proceeds as will enable it to file on or,before the 25t~ day 

of each month a vel'ified report. as re'lui:red by the ?..aUl'oad Co::-

miSSion's General O!'der ::;0. 24, which order, in so fS'.r as' applice.ble, 

, 

4. Zll~ a.uthority herein granted will :lot become effective 
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until applicant has psi~ the fee ~rescribed in the ?nblic Utilities 

Act. 
-. 
~ 

(7 -- o.ay of 

COmmis$io:o.el" s. 


