Decision No. Y& Tét

In the Matter of the Application of )
PLLCENTIA DOMESTIC WATZR WORKS, for )
an order suthorizing an increesse in ) APPLICATION NO. 6053.
rates for metered domestic water )
gervice. )

Axrthur 2. Kelley for spplicant.

MARTIN, Commissioner.

e2IxXIQX

Placentia Domestic Water Compeny is sn unincorporated
pudblic utilivy engaged in the busizness of supplying weter for
donmestic purposes in ard in the vicirnity of 2lacentia, Orange
County. In this proceeding said company maces application Lor
suthority +o increase its rates, alleging that the rates at pres-

ent in effect 4o nov produce & reasonable reiturn on tne investmen<t.

The present rates of this company were esteblished by the Railroad

Commission in L% Decision No. 5555, im Application No. 3191, dated
July 3, 1918, to whick decisiorn we also refer for the history of the
company and othor mattors roloting to itz operstion.

At trke hesring in tze present application, lr. Axrthur R.
Xolley, epplicent’'s engineer, submitted a report filed as Applicant's
Exhidit No.l, ﬁhich report shows the estimated totel investment for
rote £izing puxrposes Lo be $28,651.89. This total includes 8 sum of




&752.42 as working cash capital, equal %o two months' operating ex~
penses, and an item of $449 for whet is knowa o8 Well Fo.l, which
well was gbandoned im July, 1920.

A repbrt and appraisal was aleo prepared and submitted by

 lr.J. G. Eunter, one of the Comnission's hyérarlic engineers, which
wae £iled as Commissiorn's Zxhidit No. 1. Tkhis sppralisal estimates
the valne of the wtility's paysicsl propérties to be $27,.343. In
this estimete 10 swz was imclnded for Well No. 1, or for working
capital. It aypears f£rom the evidence submitted thet 3400 would de
a feir sum to allow for working capital, whick makes the totdl in-
vestment $27,743. These latter figures appesr to de pfoper Lor
rate fixing purposes.

A replacement ammuity computed by the sinking fund method
i3 £665, snd this amount is set out herein ac an evallable fund to
be used for tke replacement of wornout propoerties. It eppesrs thav
53,870 anzxuelly is a fair snd reesorsble meintenance amd operstion
cherge for the system in question.

Summarizing the sbove, the followirng ivems makxe up the
sum which should snnuelly be produced by rates:

Interest on 327.743 at 8%~

Replacement fund
Meintenance exnd Operation Expenses

The ostimated revenue for the yeer 1920 amounts to
$4,879.66. This ic basod on the actusl revenuee for the first ten
montas of the year, expsnded through the two remaining moaths at
preveiling rates. There has rocently been a decided incresse in
weter use by reason of increased population in the territoxy served,
ard it seems safe to assume that this utility's service will con-

tinue to show & material growtk.




Teking into consideratian 2ll facts relating to the
operation of Placentia Domestic Water Woxke, 1t 2ppesrs that the
utility is entitled % an increase in rates, and the schedule set
out in the following order is designed to produce the annusl) charges
indicated in the &bove sckhedunle.

PLACINTIA DOXESTIC WATER WORKS having epplied to this
Commission for an order zuthorizing an increase in its rates for
netered domestic service, a hearing having béen held and the matter
having been submitted;

IT IS EERZBY FOUND AS A FACT, that the xrates heretofore
in effect, insofar as they differ from the rates herein established,
ere nnjust, warsasonable and uwnremunerative, and that the rates and
charges herein established are Just and reasonedle rates and charges,

ané basgsing its order on the foregoing finding of fact, and
on the further statements of fact contained irn the opinion which
precedes this order; ) )

IT IS EERERY OXDERED, that Placentia Domestic Watér Works
be, and it is heredby sunthorized snd direcved, to f£ile with the Rail-

road Commission of the State of Celifornis, within twenty (20) days

0f the deve of This order, the following sckedule of rates, said
rates to be charged for all water delivered to consumers on and after
Tebruary 1, 1921, axd on that date to be and become effective and
supersede any and all rate schedules theretofore in effect or on file
by Placentia Domestic Tater Works:

MONTELY METER RATES

Yonthly Readiness~-to~ Serve Charge-~=—w--~= cm—————




Monthly Quantity Rates:

For use from 0 to 1000 cubic feet, per 100 cubic fLeet---§ .25
‘Tor use from 1000 to 5000 cubic feet, per 100 cubic leet--- .20
For use over 5000 cubic feet, per 100 cubic feet .15
Note:~ The above quantity rates are in addition to the Readiness-~
10 Serve Charge.
The foregoing opinioxn and order are heredy approved and
ordered f£iled as the opirnion and order of the Railroed Commission of
“he State of California.

G,
Dated v San Tracisco, Celiforzia, this /zé .

day of Jemmary, l921.

Commissioners.




