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Decision No- 5;672 .

BEFORE TZE RAIIROAD COMMISSION OF THE STATE OF CALIFORMNIA

Iz the Matter of tihe application of

TEE SOUDEERN SIER2AS POWER COXPANY,

an electrical corporatiozn, for an

order authorizing the Lssue and sale

of £444,260.80 par value, £irst ard .
refunding mortgage gold bonds, the Avplication Ro. 6283.
same being additioral to the issue

of $4,763,538.20 ver value oI such

bonds heretoXore aunthorized by the

Railroad Commission of Celifornis.

Charles I'. Potter for applicant.

SRUNDIGE, Commissiozner.

° eB
T SQUTEERN SIERRAS WER COMPANY asks permission to
{gsue and sell ot not less thar 85 per ceat of their face value plus
scerued interest (444,260.80 of Lts 6 per cent Zirst and relunding
mortgage gold bonds, payable Janusry 1, 1965, and uae.the procesds
for the purposes hereinafter indicated.

The testimony shows that The Southern Sierras 2ower

Compsry bas acquired at a cost of $400,000.00 properties forzerly
owred by the ilomo Tower Company. mhe yroperties acquired are des-

cribed by apvlicart in its Exhibit "A" as £ollows:

nohe East Ealf (%) of Section Sixteen (16)
ip Townsaiv Pive (5) South, Range Thixty-ore (31) East,
Mount Diablo Base and Meridian, im Mono Couxty, State of
California, together witk ell water rights of every dind
or zature apyurtemart or belorging thereto.

nmogether with all and siasgular the tene~
ments, hereditsments ard appurtenances thereunto belong~
ing or in any wise appertiaining, and the reversion sand
reversions, remainder and remainders, rents, issues and
profits thnereof.”
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Apnlicant is exngaged in construcfing on the properties
acquired two aydroelectric gesnerating »lants, -ome plant knpwﬁ a8 the
Adems Auxiliary Plapnt, which will use an effective hesd of about 140
feet and havé an installed generating capacity of 2500 kilowatts, and
the othexr plant réferred t0 in the spplication es the main plant
whick will have sn imstalled gemerating capacity of 7500 Idlowatts
snd operate muder a head oI approximately 400 feet.' The cost of
the auxiliary plant is estimated at $197,847.00 and the cost of the
main plant at $642,354.00. The combired iﬁstalled capacity of the
two plants is reported at 10,000 xilowatts, the combined average ca-
vacity at 5,456 k;lowatts and the combined output at 47,855,000 ldlo-
watt hours. .

Up to August 31, 192, aprlicant reports an e;penditure
of $122,689.77 on the two plants. This amomnt added to the origi-
pal purchase price of the properties, ~$400,000.00~ makes & total of
$522,659.77. The $444,260.80 of bonds which applicant asks por-
miseion to issue represents 85 per cent of the $622,6569.77.

The testimony shows that the City of Los Angeles has
1nstituted a proceeding to acculre by condemmation the properties
formerly owned by Movo Power Conpanry and pnow owned by The Soutnern
Sierras Power Company. he city, according to the testimony, re-
cognizes applicant®s title to the properties. The properties con-
atitute a relatively small portion of the entire properties of The
Southern Sierras Power Company, and should the court #inally decide in
favor of the city and fix & price less than thatl vaid for the pro-
perties by The Southern Sierras 2ower Company, tne loss must be vro~

perly recorded snd the smomnt of bonds herein auwthorized reduced

eroportionately, or surplus 6arnings equal to the loss invested in

the properties and no gsecurities issued on account of such invest-

mest.

T herewith sabmit the fo;lcwing form of Order.
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0O R D E R

THE SOUTHERN SIEZRRAS POWER COMPANY having applied to
the Railroad Commission for permission to issue $444,260.80 faoot
value of its 6 per cemt first and refunding mortgage gold bonds, &
pablic bearing having been held and the Rsilroad Commission being of
the opinion that the mone&, property or labor to be procured or paid
for by such issue is reasonsbly required by applicant, ard that the

expenditures are not im whole or in part reasonably chargesble to

operating expenses or to income;

IT IS EERERY ORDERED, that THE SOUTEEZRN SIERRAS 20VER

COMPANY be, snd it is hereby, authorized to issue §444,260.80 face
value of its 6 per cent Zirst spnd refunding mortgage gold bonds.
The authority herein granted is subject to the following
conditions: |
1.-=The bonds herein authorized to be issued saall he sold by
apolicant for not less than 85 per cent of their
face valze plue accrued interest.
2 .~-=The proceeds realized 2rom the sale of the bonds herein
suthorized, shall be used by applicant to pay in
part for the properties described in Exhibit "A" of

applicant's petition, or to vay indebtedness incurred

ot sncownt of the soquisition of said properties.
3 .-=The authority herein grasnted shall not be regarded as

£ixing the value of the propsrtles rormerly owned
by Mono Power Company and referred to im this appli-
cation for any purpose other than the issue of the
bonds hereixn pexrmitted.

4.--The Southern Sierras Power Company skall keep such record
of the issue and sale of'the vonds herein authorized
and of the disposition of the proceeds a2s will ena-
ble it to 2ile on oxr before the 25th day of each
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mozth a verified report, as recuired by the Railrosad
Commission's General Order No. 24, which oxrder, in 80
Zar as applicabdble, is made a part of this Qrder.

5.--The authority herein granted wlill not become effective until
applicant has paid the fee prescribved iz the Pudblic
Utilities Act. '

6.-~The suthority herein granted will avply only to sush bonds as
may be issued and sold on or before July 1, 192l1.

The foregoing Opinion and Order is hereby approved

and ordered filed as the Opinion and Order of the Railroad Commission

of the State of Californis.

/
Dated at San Franciseco, Californis, this _ 2 ¢ A

day of January, l%2l.

jf%‘géﬁwn&’__

s Y oloa

Commi ssioners.




