Decision No. 6;:2:4 é:

SERORE TEE RAILROAD COLIISSIOXN
02 EZE STiDZ OF C.LIFORNTA.

In tke matter of the 4pplication of
SOUTEZEN COUNTIZS GiS COMPANY OF
CALIFOWNIL for suthority to issue
acditioral bonds in tho amount of
¥929,389.26 and vo sell or pledge
the same.

Lpplication I0.56306
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Wnoreas, the Reilroed Commissior by decision number

8%98. dated November 0, 1920, autkhorized SOUTEERN COURNRIZS

GAS COUPANY OF CALITORNIA to issue $929,389.26 of its =rst
mortgege 54% boads, subject among others, Lo the condition
that 5301,713.60 0f scid bomds be mot deposited ss collatersl,
5014 or otherwise disposed of, excopt as autzorized by the
Railroad Commission, and

Teercas, applicant in its first supplementsl applica-
tion iz the 2bove extitled matier repo&ts thet up to December
31, 1920, it zos expended $195,789.87 Lor permanent extemsions,
bettorments and improvements to its exdisting planis and pro-
per uies against which no bonds heve been issued; and

“reress, applicazt because of sald expendmturo > ran .
walch have beor excmined and found reasonesble by the EZnglreor-
ing Department of the Commission, ecxe permiscion to deposit
$121,000 of seid $501,713.60 of bonds, snd o public hoaring

oeving veer hold ond the Commission being of the opirion that

the monoy, prorerty, or labor Vo be procured or paid for by




such 1ssue of bonds i3 reasonably reguirod by applicant and that
the oxvenditures horcin auvthorized are not im whole or in yart
ressonably chargeable to overating expenses or to income.

Yow, therefore, it is hereby ordored thet the ordoer in
decision number 8398 dated November 30, 1920, be and it is heredy
modified so as to permit SOUTEERN COUNTIES GAS COMPANY OF CALIFORNIA
o use $121,000 of the $501,713.60 Lirst mortgage bonds covored by
condition 2 of said order to secu~e in vart the vaymont of {100,000
of Sories -B ten year collateral trust 8% gold bonds, orovided that
a1l monoys obtained through thn deposit o2 the $121,000 of Pirst
mortgage bonds be used to reimburse applicanti’s treasury, and after
such reimbursement to vay current indobtedness reported in the Lirst
supplomental apolication in epplication number 6306. |

It is heredby further orderod, thet ssid $121,000 of bonds
shall be deposited at the ratio of $131.25 face value of fircst
mortgage bonds for every :;100.00 face valumoe of & por cent collateral
trust bond issued, erd that as the 8 per cent collateral frust bonds
socured by first mortgage bonds are paid, & propor proportion of the
first mortgage vonds deposited as collateral shell be returnmed To
applicant, and theroafter not disposed of by applicant Iin any manher,
whatsoevel, excepyt as authorized by the Railroad Commission.

It ic hereby further ordered, that the order im decision
nuzbor 8398, dated November 20, 1920, shell romain in full force

and effect except as modified by this Lirst suprlemental order.

Deted at San Prancisce, Celifornia, this 1lth, day
of februvary, 1921. '

Commissioners.




