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BEFORE TEE RATIROAD COMMISSION OF TZE STAIE OF CALIFORNIA

>
Docision Noe 7655

In the Xetter of the Aprlication of )
+he PACIFIC GAS AND EIZCTRIC COMPANY, )
& corporation, for an order of the )
Railroad Commission, approving a cerw 2
tain sgreement ertered into by and ) Application Noe 4739
between Pacific Gas and Electric Com-— )
pany and Western States Gas and Elec= )
tric Company, datod the 20th day of )
February, 1919, and authorizing )
applicaat to carr; said coatract into )
effect in the manner hereirn indicated. )

C. P. Cutten, for Pacific Gas and
Electric Company.

Chickering & Gregory, by Allen L.

Chickering, for Western States
Gas apnd Electric Compexy.

BY TEE CQLMMISSION:

 Eacific Cas snd Electric Company asks approval of a

certain contract extered lnto by it wit2 Western Stetes Gas

and Electric Compary uander @ate of Tedbruaxy 20, 1519, which
sets forth the terms, corditions and rate under which electrice
ity ic to be sold to Western States Gas and Elebtric conpanye
Tee contract deviates from the stardard rate scaedule of appli=-
cant for suca se:vice. insseuch as it provides for & combinetion
of the two points of delivery of electricity, whereas the rate
0f the standard schedule applies ceparately to each suck poinf




of deliverye. The contract ia set forth in full in the ayppli=
cation.
Subsequont to the execution of this contract s dlis-

rate arose as to the Interpretation of a certain claunse there~

of relative to ocombining the meter readings at Stockton and at

Natoma, the two points of dolivery, as followa:

"It being understood that for all purposes of
thisz agreement doliveries at the two points
mextiored are 10 he considered ams ome.™

Pacific Gea and klectric Company intexrprets this clause as re-
forring to a combination of the demends alone, said clanse being
contained in s paragraph referring to demaﬁd measurement, while
Western States Gas and Electric Company takes the position that

tke clause is all inclusive axd is 1ntend§& t0 cover combina-

tion of both demsxds and energy under the schedule. FPacific

a8 and 3lectr1c Company asks that ir approving tkis contract
the Commission upzold its interpretation.

The schedule of Paclific Gas and Electric Company for
ro-3ale gervice, which i3 the basis of the rate in the agreement,
consisting of two charges, for demand and for energy, is the
standard schedule of aprlicant for electricity sold to other
utilities and is wniformly applieé in ceses of a single point
of delivery, ard in at lesst one case t0 eack point of delivery
where there are two or more such points. In no case isg the

schedule applied t0 a combination of deliveries at more than one
pointe 1In the present instance the combination of botkh demards

ard energy at the two points of delivery would reduce the total
amount of the charge to the Western States Gas and Electric




COmﬁany vy 3720 por month. T2 the intervretation of the
Pacific Gas and Electric Company is used, the reduction in
the charge is $270 per montk.

Both varties sdvocate thatlthe conditions surrownd-
ing the delivery of power ct trhese two voints are speclal and
worrant & depsriure from the standard practice of applying the
gschedule to each point of delivery. Testern States Gas cad
Blectric Compeny conterds that in es Zexr cs the effoct of its
1oad on Pseific Gas ard Blectric Company is concerned, it is
{mmaterisl to the letter waether delivery is mude at one
point or a2t seversl points. It Murther states that on
account of the. extent of its power ypurchases, it 1s entitled
to the monetary venefit ¢that would resnlt from the sgreed com~
blnation. Pacific Ges end Electric Compeny is in sccord witkh
tnis position only to the extent of combining the demands. It
should mot be overlooked, however, that delivery st the two M
widely sepernted points is more cdvsntogeous to the Western

Stetes Gas and Electric Compony than delivery at a single

point.

No showing hes been mede thet the stendard re-ssle

gchedule, in its applicetion to the separate points of delivery,
15 in oxcess of a reasonable charge In fhe present instsnce,
and we sre not convinced of the propriety of a special reduc-
tion in the charge for electricity sold to Western Stotes Gas
and Zlectric Compony, as contexplated in the contracte.

A TUnder such conditions we see no occasion for this
Cozmission, by approving this agreement, to guthorize the pro-
voged departure Zrom the ctenderd re-sale schedule of rates.

mhe Commission therefore withholds its spprovel of this con=

tracte




Pacific Gos gnd Zlectric Company haoving apvlied to
tte Railrood Commission for the zporovsl of a certain agree-
ment entered into with the Vestern States Gas and Electric
Company under dote of Februsry 20, 1919, = heering having |
been held and the matter submitted, and the Reilroed Com-
mission of the Stete of Californic f£inding that the departure
from standard practices oud charges comtempleoted in this
agreenent not belng werrznted,

IT IS EERE3Y ORDERED that the sbove entitled pro-

coeding be axd 1t i3 heredy dismissed without prejuvdice.
Deted at Sen Froncisco, Californis, this Z /27

d‘a'y Of _&‘MM ] 1921'
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Cormissgioners.




