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Decigion No..ﬂ £ .

BEFORE TEE RAILROAD COMMIISSION OF TEE STATE OF CALYIFORNIA

In the Matter of the Axplicetion of )
VAN NUYS WATER SYSTEM, & copsrtner- )
ship consisting of J.Benton Vax Nuys,)
Xote Tan Nuys Page and Annis Van Nuys)
Schweppe, for increcse of rates of )
said system. )

Oscer C. Mueller for Avplicant.

H. S. Farrell for City o2 San Gadriel.

Geo. Senborn in propris persons, and
Lor certain consumers.

Peter C. Xahn in propris personsa.

R. Cooper in propria persons.

R. Xuben in propria persona.

BRUNDIGE, Commigsionor.

The application of Van Fuys Weter System, as entitled
above, is ax application asking for authority to increase water
rates for irrigation and domestic purposes and for service rerd-
ered by said system in sxd in the vicinity of San Gabriel, Los
Angeles County.

The Van Nuye Water System also filed ayplication for an
order determining the bourdary of said weter system (Application
No. 5843), which ceme oxn for hearing witk the rate proceeding
entitled above. TFor the purposes of clarity, however, and to avoid
confusion of tre issues involved, the decisions in these two met-
ters will be rendered separately.

‘ In the above entlitled rete proceeding, epplicent alleges
'in effect that the vresent schedule of rates does not provide a

folr return on the investment, revlacement fund and operating ex~




porses. The rates at present in effect were estabdblished dy this
Commiesion In its Decisgions Noe. 5093 and 5844. Decision No. 5093,
dated Febrmary 2, 1918, (Vol. 15, p. 136, Opinions and Orders of |
Yhe. Railroad Comrission of the State of California) held that a
£a2ir and Just value of the used md useful properties of this util-
ity for rate fixing yurposes as of November, 1917, was 370,158.
This was again sustained irn Docision No. 5844, dated October 11,
1918 (Vol. 16, p. 125, Opiniors 2nd Orders of the Railroed Cormis-
sion of the State of California), wherein this utility's applica-
tion for rehearing was dexied. '

In the present proceeding Mr. F. E. Ven Hoesen, one of
the Commission's hydraulic engineers, after a field and office
investigation, submitted & report with a review of the operatiorns
of applicent down to May 31, 1920. By meking proper alterations
for additions and retirements Iin the capital accouwnt Mr. Van
Hoesen's estimate oFf cavital investment is the sum of $77,971.

At the hesring applicant submitted evidence showing an sdditionsl
expenditure of $3, 354 since thet da;te, which wonld increase the
total to $81,325. In view of all the evidence the latter sum would
appear to be fair as repreaenting the investment in used and useful
property of this utility as o2 July 20, 1920, axnd will be used for
the rurposes of this yproceeding. °

The Commisgion's engineer in his report set out & re-
placement axnuity, computed by 4he sinking fund methrod, of $1,420.
This was based on an average useful life of 25 years. TUpon a re-
ckeck being made, the average useful life was determined to de
24.2 years. lsking & proper correction on ithis basis, and taking
into considerstion the sdditional capitel of $3,354 invested since
May 31, 1920, it appears that $1.600 is & fair and reasonsble amount
for the annual revlacement fund of this utility.

Applicant's exhibits show an estimate of $13,885.14 for
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operating and meinterxance expense for 1920. This amouwnt is
$1,475.40 more than the estimate submitted ‘by’ the Commission's
engineer. .applicant's Exhibit Xo. 4 shows the actual maintenance
and operating expense for the first six months of 1920 as $5,494.12,
and on this dasis the estimate would indicate an increase of

$2,897.16 for the last six montks of the year over that of the first

six months.

A study of this phase of the situation indicates that the
only ma;teria.l increase ¢f expense would be by reason of the cost of
electric power, and with relation to this {tem 1t wowld appear that
the Commission's engineer has made an ample allowance. Taking all
facts and c¢onditions into consi&era.tion_, the conelueion is reacheld
that the sum of $12,410 ie a fair allowance for the annusl mainten-
ance and operation expexnses of this utility.

The following is & suxmary of the above items which go to
nake wp the sum whick skould be produced amnmually by rates:

Interest on $81,325 8% 8% cc.veccceesed 6,506
Replacémént TRdeeececcscssaracanacass 11,6600

—— e ————

cececeeeessa320 516

Kairntenance and Operating Expense..... 12.410

The total opereting revemme received during 1919 was
$18,061 and during 1918 was $17,134. There 18 no imdication of
any materiel incresse in income in the nesr future by reason of
incressed consumption or sdded populetion, and it is spparent that
applicant is entitled %o receive a more remunerative income in the

form of retes. The rate schedule establisked in the following

order ls therefore degigned to yleld the totsl of the above amual
charges.

I subnit the following form of orxrder:




VAN NUYS WATER SYSTEX keving mede application to the Rail-
road Cormission for authority to increase its rates. =5 entitled
gbove, & public hearing having beexn keld arnd the Commission being
fully apprised in the premises;

IT IS EEREBY FOUXD AS 4 FACT, thaet the rates and charges
0f the Van Nuys Water Syatem,'insofar a8 they differ from the rates
herein established are unjust, unreasonable and wremuerative, ard
thet the rates and charges herein estadlished are just and resson-

eble rates;

Lxd basing its order on the foregoing finding of faot, and

on the further stetements of feact contained in the opinion which
Procedes this orxrder:;

IT IS EFREBY ORDERED, by the Reilroad Commismsion of the
Stete of Callifornia that Ven Nuys Weter System be, and 1t 4s hereby
euthorized to file witk the Railroaé Commission within twenty (20)
daye of the dete of this order, the following schedule of rates,
the same to supersede all rate schedules of this syastem reretofore
in effect and to be and become effective for all bills rendsred sub-
sequent to Maxech 1, 1921:

DOMESTIC METERED SERVICE

600 cublc Leet or less per month... .

Trom 600 to 2000 cubic feet, per 100 cublc feet.

From 2000 to 5000 cubic feet,per 100 cubic feet

All in excess of 5000 cubic Zfeet, per 100 cubic feet...

TRRIGATION MVETERED SERVICE

Per loo cubic feet.......--I...l.......................

SIRE SERVICE FOR TEE CITY
OF SAN GABRIZL

Per mon'th..-..o--. ------------------------ “SSscasbedaccssee 25.00




MONTELY MINIMUM
211 CTlacsses of Service

3/4 inch meter or smaller.......... ceneove $ 1.00
l inch meter-‘......-.-......' ..... LG B B B BN BN BE IR BN BN B N ] ‘ 1.25

2in0h meter..‘..l.‘.l..I..........‘...‘......... ) 1.50

The foregoing opinion and order are heredy approved and
ordered filed ac the opinion and order of the Railroad Cormission
of the State of Celifornis.

' Dated et Sen Francisco, Californis, this 2/ i
day of February, 1921.
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Commissioners.




