
J)eci Cio n No. ,f"l/ ~ . 

::a.~OF.E THE RA.ILROAD COl&tSSION Ol!' Tlm S~ OF CALIFORNIA., 

In the Matter of the A~plic~tion of ) 
VAN IroYS WAn:R SYSTEM. a copartner- ) 
ship consist1ng of J.Benton Van Ntt3s.) 
Xc. te Van Nu~s Page and .All:c.1s Van Nuys) 
Sohweppe. for increase of rates of ) 
sa.id system. ) 

Oscar C. l.~eller for Applicant. 
E. S. Farrell ~or City of San Gabriel. 
Geo. Sanborn in propria persona. and 

for certain cons~ere. 
Peter C. MaJm in propria. persona. 
R. Cooper in propria persona. 
R. lCC.be.n in propria persona.. 

BRtmDIGE. Commissionor. 

The application of Van Nuys Wa.ter System. as entitled 

above. is an applicationc.sking for authority to inereaae water 

rates for irrigation and domestic purposes and for service rend-
ered by eaid aystetl ill ax:.d in the vic1n1ty of San Gabriel, Los 
Angeles Co~ty. 

The Van Nuys W&ter System aleo tiled application for an 
order determining the bound8r1 of said water system (Application 

No. 5843). which came on for hearing wi tb. the rate proceeding 

cnti tled a.bovo. For the purposes of cle.r1 ty. however. and to avoid 

contuSion of the issues involved. tAe decisions in these two mat-
ters Will be rendered separately. 

In the above entitled rate p:ocoed1ng. applicant alleges 
in effect that the present sebedule ot rates docs not prOTide a 

fa.ir return On the investment, replacement £'a.nd and operating ex-



penses. The rates at present in effect were established by this 

Commission in ita Deoisions Noe. 5093 and 5844. Decia10n No. 5093. 

dated ~ebruary 2. 19l8, (Vol. 15, p. l36, Op1n1ons and Orders of 

tho. Railroad. CoIlll:.1ss1on o~ the State o~ CaJ.1~orn1a) held that a. 

fair and just vaJ.ue of the used md use:ta.l properties of t:b1s util-

ity for rate :f1xil:lg purposes as ot November. 1917. was $70,158. 

This was again sustained in Doeia1on No. 5844., dated October 11, 

1918 (Vol. 16, p. 125. ~1n1ons and Ordere of the Ra1lroad COmmis-

s.ion of the State of California), where1ll this utilityT 8 applica-

tion for rehearing was denied. 

In the present proceeding Mr. F. H .. Van E08sen. one of 

the Commission's hydrs:clic engineers. after a field and o:ffioe 

inves.tigation. gub~tted a report With a reView of the operations 

of applicant down to May 31. 1920. By making proper alterat10na 

for additions and retirements 1:1 the capital account Mr. Van 

Hoeean's estimate of capital inVestment is the ~ of $77,971. 

At the hearing applicant aubmi tted evidence shOwing an add1 t1onaJ. 

expenditure of $3.354 since that date. which would increase the 

tote.l to $81,325. In View of a1l the eVidence the latter sum would 

appear to be fair as representing the investment in used and uee:f"al 

property of this ut111 ty as ot July 20. 1920. am Will be used for 

the purposes of this proceeding. ' 

~ne Commission's engineer in his report set out a re-' 

placement annuity. eompute~ b1 ~e sinking tund methOd, o~ $ly420. 

This was based. on an average usehl life of 25 years. tr,pon a re-

cheek being made. the avera.g() useftz.l li~e was determ.1ned to be 

24.2 years. Making a proper correct1on on tb.is basis, and t8ld.ng 

into consideration the additional cap1 tal o~ $3,354 invested since 

May 31, 192O, 1 t appears that $l.600 is a fair and reasoxm.ble amount 

for the annual re:p1acemeXIt tc.nd of this ut11i ty. 

Appl.1cant's exh.1bits smw an estimate of $13,885.14 for 
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OJ,:lerat1ng and me.1ntenance e:r,pense 1!or 1920. This amount 18 

$l9475.40 more than the estimate submitted by the CommissiOn's 

engi:leer. ";'ppl1cnnt's Exhibit No.4 shows the actual maintenance 

and OJ,:lerat1ng e~ense for the ~1ret s~ months o~ 1920 as $59494.12. 

and on this basis the est1m8.te would indicate an increase of 

$2.897.16 for the last s1x months of the year over that of the first 
six months. 

it. study of this phalse of the situation indicates that the 

only material. increase of expense would be bl" reason of the cost of 

electric power, and with relation to this it~ it would appear that 

the COmmission's engineer has made an ample 8l.1owance. TeJd.ng sl.l 

facts and conditions into cO:ls1derat1on, the cODC1usion is reaehed 

that the S'Cln 'of $12,410 is a :fair a.lJ.owanee :for the annual mainten-

s.nce and. operation er,penses o~ this uti1.1ty. 

1 tems whic h go to 

make up the sum which sho-aJ.d be produced 8.llXl:ua.11y by rates: 

Interest on $819325 at 8% •••••••••••• $ 0,506 

Rep1acem~t ~d...................... 1,500 
~1nte:aance and Operating Expense ..... 12,410 

To tal .... ' ................ $20 • 516 

The total operating reve~e received during 1919 was 
$18,061 and during 1918 was $17.134. There is no indication of 

SllJ' material increa.se in i:ocome in the no8.%' :f't1ture by reason o~ 

increased eonS'llml't1on or added pOJ,:lul.a:tion, and it is apparent· tllat 

allP1icant is ent1 tJ.ed to receive a. more remunerative income ill the 

form of rates. The rate scAed't1J.e establ1sJ:ed in the ~ollow1ng 

or!er is therefore aes1gned to sield the total o~ the abOTG a~ua1 
che.rses. 

I eubm't 'the :rollowUl.6' :rorm o:r order: 
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O?D~~ ........ _- --

VAN NUYS WAT,ER SYS~ having ~e application to the Rail-
road COmmission ~or authority to increase its rates. as entitled 

above, a public hearing having been held and the COmmission being 
fUll: apprised in the premises; 

IT IS ?REB'Y :roUND AS A FACT, that the rates and charges 
of the Van l!tuye Water System, insofar as they d~fer !:rom tlle rates 

herein established are unjust, unreasonable and unremunerative, and 

that the rates and charges herein established are just and reason-
able rates; 

And basing 1 ts order on the ~orego1ng finding of :tact, and 

on the further state~nts of fact contained in the opinion whiCh 
precedes this order; 

IT IS EERB!BY ORD~, by the Ra.Uros.d Commission o:t the 

Sta te of Ca.lifornia. that Van 1'"'O.ys Water System be. and it is hereby 

authorized to file Wi tb. the Railroa.d Commission within twenty (20) 

days of the dc.te of this order, the follOWing schedule of rates, 

the same to supersede all rate schedules of this system heretofore 

in effect and to be a.nd. become effective for all bills rendered sub-

seqa.ent to March 1, 192J.: 

DOMESTIC :METERED SERVICE 

600 cubic feet or less per month ••••••••••••••••••••••• 
~om 600 to 2000 cubic ~eet. per ~OO cubic ~eet •••••••• 
~om 2000 to 5000 cubic ~eet.per ~OO cubic ~eet •••••••• 
All in excess of 5000 cubic ~eet, ~er 100 cubic teet ••• 

IP.RIG.A.TION MeTERED SERVICE 

$1.00 
.15 
.~O 
.05 

Per 100 cubic fee~..................................... .05 

?IRE SERVICE ?OR TEE CITY 
0) SAN GABRnL 

Per month ••••••.••••••••••..•••••••••••.••••••••••••••• 25.00. 
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MONTHLY ],~W 
All ClSSses of Service 

3/4 inch meter or smaller......................... $ 1.00 

1 inch meter.................................... l.25 
2 inch meter.................................... 1.50 

The foregoing opinion and order are hereby approved and 

ordered filed as the opinion nnd order o~ the Ra1lroad Comm1BB1on 

of the Stat.e .. of California. 

Dated 8:t San Francisco. California. th1e_~)~/,-~_' __ 

da~ of February. 1921. 

Commissioners. 


