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BRUNDIGE, Commissioner:

o}

This is an application by Southern Countiee Gas Com-
pany for authority to inoresse the rates charged under its sev-
exral schedules for matural gas 30ld Zor indusatrial purposes
throughout its Zmetern District conaisting of Orange Comnty and
that part of Lo® Angeles County located in and adjacent to
Pomona, Whittier and Monrovia. A hearizg has beer held ard
the matter 1o now subaitted and ready f£or decieion.

Applionant has availadle L£or sale varying amounts of
furplus natural gas over and above the requirements of its do-
meotie snd commercial consmmers. In order to utilize this gas

and also to provide additionsl revente and make possible a lower




rate for ite domeatic and commercial service this eurplue has
been 20ld for industrial purposes subjoect to the limitation in
supply. The rates now in effect Zor this service were estab- ‘
lisked by thie Commieseion's Decision FNo. 5559, dated July 3rd,
1918, (Opirions and Orders of the Railroad Commiseior of the
State of Californias Vol. 15, Page 928). At that time the
cost of gas purchased and all otaer operating expenses of ap-
Plicant were much less than at present and other fuels which
the gae supplanted were likewise cheaper. The gas 2014 for
induetrial purpoges was ueed primarily to supplant other forms
of fuel and the ratee necesssrily wexre fixed in view of this
competition, which was an influencing fector in trhe determina-
tior of the price Zor which the gaa Lor induetrisl purpodses
could be sold. Since 1918, wien the retes waere fixed, the
co9t of gas hae materially increzsed and applicant now re-
quedts that the rates be revised to reflect the existing level
of operating costs and to provide applicant a f2ir and reason-
able return.

Applicant finds itself confronted with tae necesaity
of conetructirg meny additione and betterments to its system
in order to render satisfactory and cortinued service to its
consumere and to provide ZLor the growth of ite bueiress. Ap-
plicant urges that it be granted increassed indumetrial gas rates
and states that suchk additional reventes a2 it mey receive from
ite industrial gas will be devoted to enlarging the capacity of

ite existing syetem and ir the promotion of service bettermente.

Investigatione which have been ocarried on by this Commission

have indicated fully the absolute need for material Improvement

in applicant’s syetem, ouch 89 inoressed compreseion apd trane-




rission facilitiee and incressed holder capacity occasioned
by the extremely rapid growth in tkhe gas requirements of the
feveral comrmnities supplied.

If rate increase 19 Juetified in this case it must
be Justified upon the question of reasonableness and upon the
necessity for return mpon applicant's property and not on the
neod of applicant for capital to mske improvemests of property.

Applicarnt cannot expect to firanmce its large improvements out

of earnings. An aralysis of applicant's operatiors Zor the

year ending September 30tkh, 1920 shows the following as re-
gards the revenue from the various classes of service rendered

in its Zastexm Diatrict:

Table No. I

SQUTEERN COUNTISS GAS COMPANY

ZASTERN DISTRICT

GAS SATLES, REVENUE AND CONSTMERS
Yegar ZInding Sept. 30, 1920

Sales
M Cn.ft. Revernte Consumers

Domestic & Commercial Scaed.“A" 943,166 & 721,073 24,941

Gas Zngines 3" 140, 926 52,539 125

Induatrial hd nen 94,433 36,588 120

Boiler and 0il T 2,336,434 502,849 140
Pleld Tsoe and T3"

Total . ... ... 3,514,959 $1,313,049 25,326

The operating expenses chargeable to the Eastern Dis-
trict for the eame period show & totel of $956,140 and a depre-

clation annuity allowance based upor the Commisaion's previone




declaion amounting to $67,817, making a total of 31,023,957.
The larger part of the opersting expenses corsist of the cost
of gas purchased, amounting to $615,908 during the period in
question. The capital invested by applicant in ite Eaetern
Dietrict exclusive of intengibles, based upor this Commiession’s
Decision No. 5539 im which the present rates were established,
.inoluding additione and betterments to Cectober lst, 1920, is
the sum of $2,922,291.

It 19 practically impossidle to detinitely determine,

upon the basie of coet of service, tire gae rates Lor induetrial

service in view of the fact tnhat thie gervice is subject to
shut-0ff in order that the domestic and commercisl service may
be continued. Ratee Zor tkoie gservice devend to 8 corsiderable
extent on the value of service ae determined by competitive
fuels. Eowever, it 19 apparent that if poessible the industrial
sexrvice mmet pay the total cost of gas purcnased after account-
ing for a portion of trhe loeses, &nd, in addition, »ay a part

of the operating coets chargeable to the transmiseion ard dise
tridvution of the gae, taxes and & part ¢of the return on the in-

vestment neceseary to serve such gas.

Applicant at the precent time kes a schedule desig-

nated as Scheduwle "=" upon which the larger portion of the gae

served ie &ietributed, wioich 19 applicable to gas 90ld in the
0il fieldes. Applicant has been required to pay a kigker rate
for gae purchased than was in effect at the time of the estad-
lishment of thie schedule, ard, as & result, at the present

time the gae sold under this schedunle is actually 20ld at less

than toe coet of the gae o applicant. An apnalysis shows that




the purchase price of gas has inoreased approximately 2 cente
per thoueand, ard, 1f consideration is given to otiker charges,
ap increase of spproximately 5 cents per thousarnd owbic feet
has resulted. The ratee herein set forth will result in an
increase in the charges Lor induetrial gas of spproximately

S cente per thoueand cubic feet and are found to be just and
reagonable.

I recommend the following form of Order:

Southern Counties Gas Company having applied to the
Railroad Commission for am order granting auvthority to in-

crogfe lte rates and charges for natural gas 201d for indue=~

trial purposes to its Class "B", "C", "D" gnd "I" consumers

in ite Zastern District, pudblic rearing having been held and
the matter havipg been submitted and being now ready for deci-
sion,

The Railroad Commiseion hereby finde aes a fact that
the industrial gae ratee now charged by Southern Counties Gas
Company in its Easeterr District under Schedwles 1-B, 1-C, 1-D
apd 1-E are not juet and reasonable rates, and that the rates
herein established are Juet and reasonable rates for industrial
gao service.

Baging ite order upon the foregoing finding of fact
and upon the other findinge of fLac¢t ccrtained in the opinion
which precedes this oxrder,

IT IS EEREBY ORDEZRED that Sounthern Comzties Gss Com=
pary be, and the 9ame is, Leredby authorized to charge and col-

lect the iéllowing rates for gas for industrial purposes in




ite Zastern District, 8aild rates to be effective for all regu-

lar meter readings taken or and after the 20th day of
Mareh y 2921.

SCESDULE 1-B

TERRITORY:
Applicable to Sowbhern Countiee Gae Company's Zaetern

District comprieing the Orange Counxnty, Whittiexr, Pomona
and Morrovia divisione.

CIASS OF SIRVICEHE:

This schedule appliea to gas used in internal com~
bretionr engines only. .

RATE:

. Pirst 100,000 cu.ft. per mater per month...¢.45 per K‘Gn.ft.
Next 400,000 eee 40 T
" 500 co0 7 " ? v " ..o W35 T M ?
All over 1,000,000 " " ; T eee W30 T

UINIMOM CEARGE:

Minimum 3ill $5.00 per meter per month from &y to
October inclusive; $l1l.00 per meter pexr morth from November
to April inclusive.

SEECIAL CONDITIONS:

Veasurexment based upor the urit of 1000 cubic feet of
gas at 4-ounce pre2sure above atmoephere. Consumers of
this class will have priority in the unee of gas over con=-
sumers of Clagses "C" and Class "D" at times when there ie
inosufficient gas 10 supply the demards of all consumers.




SCEZDUIE 1-C

TERRITORY:

Applicable 10 Southern Counties Gas Company'e Zasterr
Distriect, comprieing the C(range County, Whittier, Pomons
and Xonrovia divisione.

CLASS OF SERVICE:

This sciedule aprlies to gas uwsed by commercisl and
industrial consumers whose dezard for gas is mot depend-
ect wpor atmospheric temperature or upon the preparstion
of npeals and whose time of maximum demand, if any, does
not coincide with the maximum demand hours of Clase ™A"
consumers. It will not be required that congswmers of.
this clagse be equippved with facllities for weing oOther
fuel. This clags will include bakeriee, paoking houses,
metal working plante, preserving and canning establish~
mente, frult and vegetable dryers and other consymers
whooe load bhas tre characteristice named above.

RATE:

Pirst 50,000 cu.ft. per meter per month .. 3.45 per I eu.ft.
ke d " ” " v

Next 150,000 7 ee 40 T W
" 400,000 v " " ” " .. B35 T m

All over 600,000 ™ v " I T . 30 "t T om

MINIMUN CHARGE:

Wnimum bill $15.00 per meter per month from May to
Cotober inclusive: $1.00 per meter por month from Novem-
ber to April inclusive.

SPECIAL CONDITIONS:

Yeasurement based upoxn the unit of 1000 cubic feet of
ga® 8t 4-ounce pressure gbove atmosphere. Cornsumers of
tols class will have prioxrity in the use of gas over con-
gumors 0f Class "D" at times when there ie insufficiert
gee to eupply the demands of all classes.




SCEEDULE 1-D

TERRITORY:

Applicadle to Southern Counties Gaes Company's Zastern
District, comprising the Orange County, Whittier, Pomona
-and Monrovie divisioms.

CIASS OF SERVICE:

This schedule applies to gas used by those induetrial
congumeres locsted on exieting high pressure maine having a
¢capacity in excess of *the present demands of Clase ™AM,
"B" and "C" consumere, for the use of ateam boilers, in-
¢inerators, kilns or similar appliances which are mot
ueed to heat bulldings oxr to prepare meale, and which are
equipned to mse other fuele and canm be changed over to
nee other fuels on 30 minuvtes notice.

RATE:

Piret 100,000 cu.ft. por meter per month .. 5.35 per X ou.ft.
A1l over 100,000 " L O

MINIVUM CHARGZE:

Minizum bill $50.00 per meter per month from lay to
Octoder incluoive; $5.00 per meter per month from Novem-
ber to April dinclusive.

SPECIAL CORDITICNS:

Measurement based upozm the umit of 1000 cmbic feet of
ga9 at 4-ounce pressure above atmosphere. At times of
ga9 shortage consumers of this clase will be shut off in
favor of Clasees "A", "B" and "C". No obligation i mn~
dgrtaken to 20rve.consumers of this class for any period
O.A. time -




SCEEDULE 1-E

TERRT TCRY:
Applicable 1n the Whittier-~Fullerton District, in-

cluding the Yontebello, VWhittier, Brea and Richfield 01l
Tleld Districts or extensiones thereof.

CLASS QX SERVICE:

Thie schedule applies only to consumers who desire
to unee gas for vumping or drilling oil welle by steanm
power, and Lo for the sale of atrictly surplus gas.

RATE:

$.25 per thousand cubic feet.

MINIMUM CEARGE:

¥iniwom charge $50.00 per meter per month.

Minirum guaranteed use of gase at each meter installa-
tion, $500 per annum.

SEECIAL CONDITIONS:

leasurement based mpon the unit of 1000 cubic feet of
gag at 4-ounce preseure above atmosphere. Consrwmers sup-
vlied mnder thie achedule will be subject to shut-off with-
out notice ir the event of 2 threatened or actual shortage
of gas, and the Company will not be liable for ary damages
occaglioned by discontinmance of gas suprly. Such con-
i:mere will be expectod to keep & oupply 0% other fuels on

nd.- : .




IT IS EER=EBY FURNEER ORDERED that Southern Countiees
Gae Company shall, within tweaty daye from the date of thie
ordexr, 24le with the Railroad Commission the sckhedules of

rates herelin entablished.

The foregoing Opinion and Order are hereby approved
and ordered f£iled a9 the Opimlon axd Order ¢of the Railroad

Cormission of the State of Californis.

Dated at Sarn Tranclsco, California, this Szl¢%L

aay o2 W anoh . . 1921

7, S
V)

74

o

Commiseloneres.




