Decision No. L 74, .

BEFORE® TEE RAYLROAD COMMISSION OF TEZ STATE OF CALIFORNIA

" In the Matter of the Application g |
0 CENTERVILLE WATER COMPANY for % Application No. 5943.
).

aunthority to increase rates.

" Q. G. Foelker for applicant.

Edrmnd Nelson for certein consumers.

BY THE COMMISSION.

Conterville Water Company is an incorporated public
utility engeged in the business of supplying water for domestic
and commercial purposes to consumers in ard in the vicinity of
the town of Centerville, Alameds County. In the above entitled
proceeding applicant asks for suthority to iﬁcrease its rates
for service, slleging in effect that the ypresent rates do not
provide sufficient reverme to yield operating expenses, a fund
for deprecistion ard & reassonsble return upon the invesiment.

A pudlice hearing was held in this matter before E:v:amingr
Westover at Centerville. A1) interested yarties were notified and
given an opportunity to be vresent and be heard.

The affairs of Certerville Water Company Lave heretofore
been reviewed by this Corxmission. Anv appreisal of the property of
the compeny was made in 1915 in connection with the application of
said company Zor permission to tmns:ger its property (Decision




No. 2284, Application No. 1441, Vol. 6, p. 599, Opinions and
Orders of the Railroed Commission of Californie), eand farther
study was given in Application No. 3043, Decision No. S181,
issued Merch 6, 1918, which involved an application of this com-~
roxy for suthority to issue stock Loxr the purpose of securing &

loan. To these proceedings we refer for the early history of the

company and other matters relating to its menagement.

At the hearing herein, Mr. M. R. ¥acKall, one of the
Commisgsion's hydremlic engineors, submitted a report and appraissl
of thie system showing the estimeted original cost of the used
and useful properties to be $25,729, a replacement anruity com-
puted dy the sinking fund metnod of $319, end a reasonsble amnual
gllowance for maintemence and operation of $2.'355. This eppraise-
pont is based on the valnation of the system &8s prepared by the

Commi sosion’s engineexrs in 1915 for the puxposes of Lpplication
Fo. 1441, referred to ebove. That eppraissl gave the estimated
originel cost of the system to be $17,972 as of Februery 17,1915.
To thie figure has beexn added the estimated original cost of all
- gubseqrent additions and betterments to capital up to November 15,
1920, which amounted to $io,564. From this amount the sum of
$2.607 has been deducted for retirements from capital, leaving the
origire) cost as of November 15, 1920, $25,729.

The following is & summary of the anrmal charges besed

on the foregoing Ligures:

Return .. on 325,729 at 8%........$ 2,058

Annuel Replaceoment Tundeccecaceaaes 319
MYaintenance and Operation Expense._ 2, K335

On November 15, 1920, tkhore were some 125 aotive services

on this system 0f which 86 were metered. Tkhe rates at present in




effoct were axrditrarily adopted by applicant several years ago,
and the estimated revemmes collected for 1920 were $2,186.
Evidence presented at the hearing, however, indicates lax methods
in tke opera:tion and msnagement of this system. It appears that
the 1920 revenues would have amounted to not less than $2,800 had
the affairs of this utility been more efficlently asdministered.
Lpplicant has not exercised due diligence in making collections,
noxr have adequate rules and regulations governed the oyeratioms of

the company. Furthermore, the system is largely overbuilt and the

nathods of construction and equiyment of the entire plant have in
many instances voexn uwneconomic, extravagant and injudicious.

It appoars, however, that a comsiderable expenditure hes
beexn _.xade. ~ by epplicant in providing adequate water at proper
prescsure for fLire protection purposes. This is an ixportant ser-
vice to the territory and the utility is entitled to a reasonable
compensation. There is an existing Pire District in this locallty
which has the power to levy assesgments to pay for this service and
& reagsonable rate will be included in the schedule.

A study of conditions prevailing under this systen also
shows that & great amount of water is wasted. This conditlon couwld
be remedied and more adequate and satig:f&ctory gservice rendered "if
wmeters were installed throughout the system. A4 metered system not
only results in a comservation of the water supply, but is also a
meaﬁs whereby the charges for service rendered msy be more equitabdly
distributed, inasmmch as each consumer pays in direct proportion to
the amovnt of water consumed. Increased revemmes will undoubdtedly |
resul?t end oversating expenses be curtailed by metering the systenm
and the exervise of vproper diligence in the management of its
affairs.

Toking &l the facts into consideration, we find that

Centerville Water Compeny is entitled to receive an increased revenue,




yet it wonld be unfair to the presernt consumers to require them
to pay rates which would return tre total of the annual cherges.
The rates set out in the following order are designed to yleld
sufficient revenune to pfovide for the necessery and proper cost
of meintaining axd operating the system, together with an adequate
replacement sumuity and & fair return on the sum economically ex-

pended for tae benefit of the present consumers.

CENTERVILIE WATER COMPAXNY, a'corporation, hafing made
application 4o the Rallroad Commission as entitled above, & pudblic
heering having been held iIn said matter and the Commission belng
Pally eporised in the matter;
| IT IS ERRERY FOUXND AS A FACT, that the rates now charged

by Conterville Water Compary for weter supplied to 1ts consumers,

insofer as they differ from the rztes hereln estabvlished, sre un-
just and unreasozable rates, and tket the rates herein esiablished
are just end reasonable rates for the service rendered; |

ind basing its order npon the foregoing finding 61 fact
and upon the further stetements of fact contained In the opinion
which precedes this oxrder;

IT IS ERREBY OFDERED, by the Railroad Commission of the
State of Celifornie, that Centerville Water Company be and it is
hereby authorized end directed to 2ile with the Railroed Commigsion
within twenty (26) days from the date oZf this order, the following
sckedule of rates, said retes to Dde charged for 211 service rend-

ered subsequent to March 1, 1921, and to be and become effective as

of that date:




MONTELY FLAT RATES

Reéic’iencee not over 5 rooms occupied by & single family
Poxr each additionsl room

Additional for each Rlusk %toilet or balh Tab..cecsccevvrnn.ns
oy each private bern with not more than two horses or cows..
For eech additional horse or cow
For esck private ga:age where autos ere washed on the
premises..
For sprinkling or :!.rriga.tion of lswms, garden or ghrubbery
for each square yard of gurfece actua.lly irrigated.........
Restavrants 8nd CoPf@Becesccccccccacscsscsennccansnscacnnancana
0ffices in upper stories of buildings for each rcom provided _
with a water tep, except doctors' and dentists’ offices....
Doctors' and dentistg' offices not exceeding two rooms
provided with water T8Peccceevvvsccrccscrcrscccccccnnnsanae
. For each additionsl room with a water ta.p....................
Drug storeBecccececacae. seasessssscasceestsssrssasaasese cone
Fhotograph gellerioB.cececceccicacecccncccns teccccene cocscase
Barber shops, 8ingle ChAir...cvecevececcrescovesscsscasccccas
Fach edditional chaiTee..... casasascesss ees
Sode fountains, soft drink places ard ice croam or Iunch
parlors either alone or in comnection with other business..
Bu-tcher ahops bakenea-'l...‘l".-...-.......l...l..........
livery and Food Stables for 10t over 10 head 0f 8t0CK..ceeaes
For each am 1°m1 ml'.‘.'..'...............I-..........
Public garage, ten 8utoS Or 1e8S..ceeccccsccssecs ccassssceseas
?Or Q&Ch aautioml mmme.....OOOCOOCOQOO....I.t......-....
Blacksmith end repair shop according to use of water..l.50 %o
Iiving rooms in connection with stores, shops or build-
ings, additional to store, shop or OthOT TELOeeeenacerceces
Additional Zor each flush to1let or bath tud in sbove
oestablishments not otkerwise provided for...c.ccecacecccccens
For ordinary stores snd skops not otherwise listed above,
accoxding to use of water..... ..1.50 to
mblic Water Trou@B ...-.l...‘.‘00..4.....l....t.........

Fire Eydrsnts:
For Eydrants on 4" maing, per MOAthiccecccccsvecccancacees
For Hydrants on melns less than 4" per month

ALL OTEER USE AT METER RATES.

VETER RATES

Monthly Minimum Payments for Metered Service:

For 3/4 or 5/8 inch metera....'.....“..$ 1.25

For 1L inck metorececccscsncrcccnccscse Le50
Por 1-1/2 inch meter..c.esvescccecacass 2.00
2 INch MOtOTeeccaccsccosucccnceanes 250
2=1/2 inch MeTeTecesceccscscascses 300
3 INch MOtOTecvtesrssncraccacscses 50
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Yonthly Quantity Rates:
200 cubic £60L OF 1685 ceeecevecencccnessso$les

Next 700 cubvic feet, per 100 eubic feet... .35
Next 3000 cubic feet, per 100 cubic feet... .30
411 over 4000 cubic feet,per 100 cubic feet .25

Deted at Sen Fraxcisco, Californis, this B/
7

day of Merch, 1921.

Comissioners.




