
Decision No. IflrV 

In the Matter o~ the App11cat1oni 
of :MODES~O GAS COM:?.A.1TY, So corpo-) App11ea.t ion Nu.mber 6478. 
ration, for an order authorizing) 
the 1s~e of bonds. ) 

Frank A- Creseey, J~.,for applicant. 

BaUNDIGE, Commissioner. 

o PIN I 0 l'. 
-~-----

MODES~O GAS CO~ asks ~ermission to is~e $25,000.00 

face value of its ~irst mortgage 6 per cent bonds due January 1» 

1945. 

-~he company intends to use the proceeds from the sale of 

the bonds to reimburse its treasury, it reporting that during the 

years 1916 to 1920. both inclusive, it expended for.plant exten­

Sions, additions s.:::.d betterments, the sum ot $29~.559 .. 86, -against . -

which no bonds have been issued. A detailed statemant of these 

expenditures is oontained in Exhibit n:s" attsehed to the petition. 

These expenditures :b.8.ve been examined by (the Commission 'a en-

gineers and found to be reasonable. 
, ... 

A~p11ea.nt reporta $100,000. of stock and~l30,OOb. of 

bonds outstsndtng on December 31, 1920. In add1t1on~ applicant 

reports $20,000. of notes and $14,271.40 of accounts payable, 

and a surplus of $65.836.55. 



In Deoision Number 7581~ dated May ~7, 1920, the Commission 

in fixing applicant IS rates,. used. as a rate ba.Be i,;Ae Bum 0'1: 

$281»958.42. 

Applioant reports revenues and expenses ~or the year8 8nd1:c.g 

Deoember 3l, 1920 and 1919~ as :f'ollowsi-

INCO~ 4ND SURPLUS ACCOUNT · 19.20 • 1919 .. • 

Operating revenue ....... .. .. · $1.16,.577.88 · $ 85,535.31 · .. 
Operating erpenses • • • .. • • • . .. 96a862.11 · 75 1355.05 · · Net operating revenue • · .. 19,715.77 .. 10,180.26 . .. .. 
Non operating revenue 8 · 740.31 · 933.99 • • • · · .. 
Grose oorporate income .. · · 26,456.08 .. 11,1l4.2S • · • .. · .. 
DEDUC~: .. .. .. · Un0011eotiole bills .. .. .. .. · 4S8.20 · 429.S4 . · · Interest on funded debt • • : 7,470.00 · 4,690.00 • • Other interest .. · 769.95 · 311.64 • • .. .. .. · .. .. 

~ort~zat1on of debt disoount .. .. .. · and expense·. • .. • .. .. • .. 383.16 · 252.73-• · TO~ DEDUCTIONS • • • • • • • • 9,~61.Z! • 516~~.!~ • • S~plua :f'or yeal' .. .. .. 11,394.'17 · 5.424.07 .. .. .. .. .. · .. .. • Sul'plua Sot 'beg1lming of year • .. • .. .66,896.90 .. 45,576.6l • • Misoellaneous additions to surp1u8 .. 328.06 • 8,402.80 .. • Dividends • • • .. • .. .. • .. • • · - · l.OOO.OO .. · Miscellaneous deductions trom sur- · .. · . · plus .. 2.782.17 .. 1.506.58 • • • .. .. · · · · · .. .. .. Surplus at end of yea:r • • .. · .. • • i 66.836.66 • ~6.S95.90 t • 

. 
I he:reWi th subm1 t the fo 110Willg form of or dar;-

o R 1) :E X. - --
MODES~O GAS CCJ!eANY. haVing applied to the Ra1lroa4 

Co!!mdssion for permission to issue bonds. 8. publi0 he&l'ing haVing 

been held and. the Railroad COmmission being of the op1nion that 

• 

the money, p~ope~ty or labor to be prooU%ed thereb~ 18 reasonably 

reC!.Uired fol' the purpose or pttrposes specified 1ll the order, and the 
1 

expend1t'tU!'ea for so.eh :;>Ul'pose or lpurposes are not in whole or in 

part reasonably chargeable to operating expense or to income; 

2-



I~ IS HEREBY ORDE?ED the.t iirODZSTO GAS COMrA..'IT be. and. it is' 

hereby. authorized to issue and sell at not less than 80 per cent of 

their fece value, plus accrued interest, $25,000.00 of its first mort-

gage "o.onds due J'an'llal"Y 1, 1945. 

The &uthority herein granted is subject to fuzther condi-

tions as follows;-

1. The proceeds from the sale of the bonas herein author1zed 

to be issued and sold shell be used to reimburse applicant's treasury 

on aceount of earnings invested in pJos.n"t extensions. additions and 'bet­

terments, as' described in app11e&nt J e Exhibit~" ~i1ed 1n th1a pro-

et"ed,1ng. a.na. a:f'te:r such ::'eimbursement,. to P&y o1.1tstanding notes and. 

accounts payable. 
2. Mod.esto Gas CoItpany shall keep S'.lch record of 'the i68ue aDd 

sale of the bonds herein authorized and of the disposition of the pro­

ceeds as will enable it to file on or before the 25th dar of each month 

a verific~ report9 as re~ired by the Railroad Oommission's General Or-

der No. 24, which o~der, in so fS% as a~plic~ble. is made a part o~ this 

order. 

3. The authorit~ herein granted will not become effective un-

til applicant bas paid the fee prescribed oy the ~b11c utilities Act. 

4. The autho=ity herein granted will apply onlY to s~eh bonds 

as may be is~ed and sola on 0= before Oetobe= 1, 1921. 

The foregoing Opinion and Order are hereb~ approved and or-
dered filed as the Opinion and Order o! the Railroad Oommisaton of the 

State of California. 

_ #1 nated at San FranCiSCO, Oaliforn1a, th1s 
. 711. (!.A.A>fJ 

Fe:el'1?Ql!,¥, 1921. 

.-;;;;~_ day of 

Oommissioner 8. 


