S
Decision No. 2[ 75

SEFORE THE RAIIROAD COMAIISSION OF TEEX STATE CF CALIFOERIA

* XK X

Ir the Natter of the Application of )
TEE PACIFIC TELZPIORE AND TELEGRAPE )
COURANT for auntnority to sell property )
apd Pranchises and to lease yroverty to )
SANTA MONICL BLY EOWE QZLEPECNI COMPANY )
and to withdraw from the televphone busi-)
necs, and of SANTA MONICA BAY ZOME TELI~)
DEONE COMPANY for sutaority to accuire )
proverty and franchises and to lease )
property from TES PACIFIC DSIEPHORE AND )
TELEGRAPE COMPANY and to issve bonds. )

Aoplicetion No. 3&821.

In tke Metter of tzo Avpplication of the
SANTL MONICA BAY ZQME TELIDHONE COMPANY
to Liscue certain of Lts common capital

stock for & past corsideration already

received, and sell ceriain ¢f its pre-

forred stock.

)
)
g Apnlication No. 5027.
)
)

»11lsbury, uadison & Sutro; Jewes T. Shaw and Arthur Wright
. : ¢or Mre Pacific Telephone and Telegraph Company;
Texter and Fllis: and I.C. Qorrence, for Sants Korica Bey dome
Telephone Company: ‘
Tictor R. MeZucas for City ¢of Santa Noxzies;
R.M. Blodgett for City of Veanlce.

BY THES COMMISSION.
TIRSD SUTPLEVENTAL OFIRION

On July 26, 1915, the Rallroad Commission made an order
autrorizing The Pacific Telephone and Jelegraph Coxpany to sell to and
exchange with the Ssnta ionica Bay Home Telerkoxne Company all that
certain resl and nersonzl property and franchises in tThe cities of
Santa Monics and Verice and She territory tribvutary thereto, all as
more perticularly described iz Exaibit ™A™ and Exhibit No. war on f£ile

nerein, and pending the consolidation of the properties authorized
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The 2ecific Telepnone and Delegravh Compeny to lease certain properties
to the Santa llonica Bay Zome Telepnone Coxpany. The authority was
granted subject, amorg others, Vo the condition that before said sale
or lease is finally consum_ated, the Commission by sayvlemental ordex
shall fix the terms and cozditions of suck sale and lease and fix the
axount of bornds which may be lssued by Santa Monica ‘Bay Home Telephoze
Compary end the terms sud conditions of such issue.

The proverties of The Pacific Teleprone and Telegraph Compa~
ny wore celivered end transferred to the Santa ionica Bay Home Tele-
paone Coxpany op April 1, 191S. mre coxsolidation of the yproperties
referred to in trhis spriication has simce been completed, dbut no bonéa
acve been issued by the Sants iiczica Bay Zome Telephone Company im

rayznent 2or “he proverties.

The Pacific Telephone snd Telegraph Company agreed to cell

cortair o2 its pr0perties to %“he Santa Lonica Bay Hoxze Telephone Com-
peny for $177,20C.00 and o accedt im payment for such properties 5
per cent bonCs of the Santa Monica Coxpany at 95 and accriied interest.
The Pecific cOmnany also agreed to advance to the Santa Monica Coxpeny
$60,000.00, or such other amount, or73§2§?3u3§ maxerials wnd supplies,
as may be necessary to enabdle Sante lonica 3ay Home ;elepnono Company
to consolidete the proverties, and to accept in liquidation of such
advances 5 per cent bonds of tze Sexnta wonice Company at 83-1/3. A
report sudbmitted %o the Comission shows that The Racilic Company has
#4508 with the Sants Xonlice Compsny & bill for $84,828.30. 4 few ad-
justments may be made in +he DBill waich may reduce it to epproxirzately |
$80,000.00. mne Sente Mopica Company proposes to issue about
$197,000.00 of boxnds iz payment for properties purchased from The
opeific Company apd about $100,000.00 0 pay or refund advances, mak-
ing & total of ¢ $300,000.00.

Sante Monica Bay Home Relephone Company has at present
$175,500.00 o2 preferred stock and po common stock outstanding. In

1907, it acquired the propexrties of Home Televhone and Jelegraph
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Compary of Sarte lomica end QOcean Beach, snd sgreed to pay in part
for such proverties $250,000.00 in common stocka Lone of this
stock was ever issued. O Tuly 17, 1907, the Board of Directors

of Sants Morica Bay Eome Telephone Company approved a resolution to
the effect that the company chouwld £t no time sell or otherwise dis-

pose o2 bonds in excess of its issued capital stock. In view of
the fact that the company now hes outstanding oaly $175,500.00 of
stock and has also outstanding $181,000.00 o2 bords, the Title Insu-

rance and Txrust COmpany. trustee wnder Senta Monice Bay Home Tele-

phone Company’s mortgaze, refuses o certify the bvords which the com-
rany {ntende to deliver to The Pacific Telaphone and Telegraph Com-
rany until tao Sarta Monics Company nas issued aéditional stock. 7The
company, taerefore, in Application Ro. 5027, asks permission Yo issue
the $250,000.00 of common stock waich 1% iz 1907 agreed %o issue in
part payment for the vroperties of Home Telepaons end Telegrapa Con-
pany 02 Sants Monice apnd OCcean Dark, and further asks permission to
1ssue $31,500.00 of vreferred stock which it has re-acquired om ac-
count of the non-payment of assesszents by the holders thereof. The
company agrees to deposit with a benk or trust company the $250,000.00
of commor stock, if autaorized by the Commissiorn, under an e80TOW
egreement, “he lerxzs o waich will not pexmit the disposition of the
stock in any msnper without an order from the Railroad Commission.
The engineering department of the Commission has made
apn investigation of the vroperties of the Santa fonica Bay Home
melephose Company a8 the same existed or September 30, 1920, and es8-
timates the hiatorica}jggggd:g;igg +he properties at £502,409.00 and
the depreciasted reproduction cost of tre consolidated propexties at

" $392,785.00. The company has not accepted these figures as correct-

1y setting forth the cost of the properties and cells tre Commission'

attention to the fact thet the net cost of additions and betterments

gince December 31, 1917, have beexn $39,539.00 instead of $3,556.00

iacluded in the Commission's engipeexrs’ report.
~Z- L
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urges that the present value of the properties is grealy in ex-
cess of the estimated historical reproduction cost.

As said above, Sunta Nonica Bay Eoms Teleprone
Company nas $175,500.0c of stock outstending, waich Iif added to
the $250,000.00 which may be iscued under trhe authority hereir
granted, makes s total of $425,500.00. mhe company has DOW
$181,000.00 02 bonds outstanding, axnd under tae resolution of
its Board of Directors, the trustee can certify $244,500.00 of
additioral vords, if the $250,000.00 6f gtock ic issued. These

bonds, together with the $21,000.00 in the company’s treasuxy

aré tncluded in the $5181,000.00 heretofore mertioned, will de

delivered to Tne Pecilic Telepnoxne and melegraph Coupany in part
veyment Coxr yroperties asquired from that company. After this
is dope, Santa Monicse Bay Home Telephone Company will remain In-
debted to The Pscific Telephone and Telegrarh Company in tae
szmount of spproximately $32,000.00.

7o Arplication No. 5027, as originally £1led, Santa
Yonica Doy Home Telephone Company asked permissicn to issae
$31,500.00 o2 6 per cext preferred stock at $S5.00 per share.
Exception was taken by tke Commission to the issue of stock at
this price. It has beex Zinally agreed detween applicaunts taat
mhe Pacific Telephone snd Telegraph Compeny would accept the
$31,500.00 of stock in payment Lor the balexce of +ae indebied-

ness not psid through the issue 02 bonés.




DIRST SUDPPLEMENTAL ORDIER

Turther consideration having been ziven to the above extitled
applications, public hearings having been held and the Cormission being
0of tke opinion that the money, property or labof to Dbe ﬁrocurod torough
the issue of the stock and bonds herein aunthorized is reasonable roqui-
red by SANTA MONICA BAY ECUE TELIDECNE COMPANY and that the expenditures
axe not in whole or in pert reasonably chargeable to operating expenses
or to income:

IT IS EERESY ORDERED, that SANTA MORICA 3AY HOLE TELEPHONE
COUPANY be, and it is heredy, autnorized to issue $250,000.00 of its
common capital stock as part payment for the properties of Eome Tele-
vhone snd Telegraph Company of Sanie Nonice end Ocesx 2arlk, provi&éd
that such stock be doposited witk & bank or trust company under an
esarow agreement wrereir it is agreed that the stock will not be dis-

posed of in any manner wielSoever except as authorized by the Reilroad

tommiesion, end & copy &F fueh ederow agreenent f1180 WL 106 G0N

nission.

Im IS UERESY FURCIER ORDERED, that SANTA UORICA BAY HOUE
PETEDZONT GOMPANY be, avd it is hereby, sutkorized o issue and sell
40 The PaciZic Teleprone ard Telegraph Compary $31,500.00 of its 6 per
cent preferred stock Lor the purpose of paying or rofurding *the ald-
vances sgainst waickh Sante lonica Ley Zome Telepnone Company is not
suthorized to iscue bords, axd which are referred to ir the foregoing

opinion. The Pocific Telephone and nelegraph Conpany is hereby per-

mitsed to scquire and nold said $31,500.00 of 6 per cent preferred stock,

subject to the terms and copditions of this Order.
Im IS SERESY FURCEER ORDERID, thot SANTA MONICA BAY HOME

METEPEONE CCLRARY e, ard 1t is anereby, authorized to issue $265,000.00

of its 5 per cert bonds ard to deliver said bonds to Tne Pacific [ele-

phono and melegravh Compory in vart payment Zor the properties axd in
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liguidation of advances referred to in the above entitled epplications.
Tne zuthority herein zranted is subject to furfher conditions
ag Lollowss=-
1:--The autnority herein granted will not vecome effective until
Santa onicsa Bey Home Teleyrhono Compeny zss paid the fee pro-
scrited in the 2ublic Ttilities Act.
2:--Sarta ilonica Bay Zome Telepkone Compary snall kean such record
of the issue axd £ale of the tonds and stock heroiz authorized
ant of <the disposition of the procseds as will enable it
?ile on or beZore the 25tk day 0f oach month & verified report,
as required by the Railroad Commission's General Order Ro.24,
which oxder in 3¢ far a5 aonlicedble is made s part of this

order.

3.-=The authority hereir granted will apply only to such bozds and

stock &3 may ve iscued and delivered on or before July 1,1921.

A

celifornig, tais J dey o

Coxmissioners.




