
Decision No. ?l9 f .. 
BEFOBE TEE RAlIaOAD COMMISSION OF TEE STATE 0]' CALIFOlmIA.. 

In the Matter of the Application ) 
o f ~ MA..-tcrSVILLE WA!I!EE COlr?.A.l.'"rr. } 
a corporation, tor an order ~1x- ). Applica.tion No. 5831. 
ing rates for water. ) 

~IN, Commissioner. 

?~chard Belcher and Douglas Brookman 
for applica.nt. w. P. Rich, Cit1 Attorney. for City 
of Marysville. protestant. 

The Marysville Water Company is an incorporated public 

utility engaged in the busine8S of supplying water for domestic, 

commercial. i~rigat1on and mnn1cipal uses in the City of 

Marysville. Ynba. County. CelifOrn1a.. In this proceeding said 

COI:I;Pany asks fo:- an order of the Eailroad Commission fixing just 

aDd rea.sonable rates to be charged for the service rendered by 

it, alleging in effect that the present ra.tes are noncompensatory 

and do not produce ~ficient revenue to meet increased costs of 

maintenance. opera.tion and taxes and prov1~e for depreciation and 

an ade~te return on ~e fair value of its property • 

. A public hearing was held in this matter at uarysville. 
" All interested partie,S were duly notified. and given an opportunity 

to be ~resent and be heard. 
The history of this system shows that a franchise was 

granted the original company so.pplying the Town of UAryav1l1e in 

1857, since which time it has go:c.e thro-:J.gh variotts phases of re-



organization. The comp~ ae it at present exists was 1ncorpor-

a. ted. in Me.1. 1909.. This company now ha.s an ab'Clldant water supply 

wh1ch it obtains from welle loca~e~ Within the bus1~ess district 

of the city~ Its distribution system is comprised of iron and 

stoel pipes of ade~U&te capacity to serve its con~ers. ~he com-

pa.ny ma.inta:tns an a'V'e~se o! :::.p;pro:d.ma.tely 30 pound.s pressure. on 

the mains.. There ~G some 1700 a.ctive consumers of whieh only 

46 have metered service. The present rates were estab11s~d by 

the municipal &uthorities and have been in effect for ~ years. 

A.t the hearing detailed s:pprs.isals of 'the ph1s1cal prop-

erties of the c0I:!!'s.ny wore submitted by otto von Geldern, cons'tIJ. t-

ing engineer. for applicant; by N. Randall3ll1e, consult1.llg 

engineer. for the City of Marysville. and. by E. A.. Noble, one of 

this Commission's hydraulic e~g1neerst for the Eailroad Commission • 

. A. eOtl!>s.ra.tive ta.bUlation cot1Piled. !roI:l these appraisals 

for the schedule of properties as of July 1, 1920, exclusive of 

real estate and 1ntaDgib1e values. follows: 

By Otto von Gelde:rn: 

1. Total vallle est1m6. ted. on 'be.s1s of prices 
'Oreva.111llg in 1919 and l.920 (unde-
~reciated) ••••••••••••••••••••••• ~ ••••••• $389.l38 

2. Total estimAted value computed on basis 
o~ avera.ge J)nees from 1913 to 1920 
(~depreciated) •••••••••••••••••••••••••• 326,120 

3. Tota.l estimated. va.J.ue as of Janua:r1 1. 
1913, on basis of -oricea current in 
1912 •••.•••..•..•• : ••••••••••.•• $l76 9 327 

~dd1tions end. bettermants.19l3 
t¢ 1920......................... 56,707 

Total depreciated value ••••••••••• ~,oZ4 
Adding the amount of de:pree1 atio.!l. 21,868 

Total (unde~reciated) ••••••••••••••••• 254,902 

B4' N. Rande.ll mlis: 

Total esti~ted reproauct10~ cost on 
"oasis of averege prices 1910 to 1915. 
except for additions and betterments 
since 1913. whi eh are add.ed at actua.l 
eoet ••••••••••••••••••••••••• ~ ••••••••••• 238.l94 
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By R. A. Noble: 

Total estimated cost, computed generall1 
on basis of average prices for ti ve 
years pre-war period, except tor re-
cent.construction or where book costa 
were used •••••••••••••••••••••••••••••••• $245,178 

This is designed as an estimate of the 
historical cost of ~he system as it 
exists • 

. Engineer von Geldern subI!l1 tted the above appraisal (2) t 

the reasonable in'Vestment based on the average :prices ob.taining 
~or the periOd trom 1913 to 1920. which he contende shoUld be con-

sidered in this rate prooe&d1ng. Appr.e.1eal. (3) is eomp1J.ed :O:-om 

the data submitted by Mr. von Geldern for c0Xlll>arison With the 

other est1mates introduced in eVidence. which are based on pre-

wnr :prices exoept ~or reocll:t constrc.ction. which is included at ;"", 

cost. It is noted that said appraisal (3) does not ditfer grea.tly 

from the totals submitted by the other engineers, snd that o~ the 

COmmission's engineer is appro~tely a mean o~ the other two. 

Ur. von GeldernT s appraisal, dated Maroh, 1913. gives 

$2.5 .000 as the vaJ.ue of the used and usefUl. reaJ. eats. te, based on 

available company records, and from consultation with local real 

estate ~thor1t1es. SUbse~eDt thereto, in 1918, the oompany ac-

quired two parcels of land at a cost ot $12.000, which brings the 

total to $37,000. In his 1920 appraisal he arrives at the total 

of $52.500 by iDCluding increments to the preVious va.lues to ob-

tain present va.lue. :Mr. Ellis. in his a.ppra.1sal. concurs in the 

above total of $37,000 for this.1tem. 

After 1nvest1gat~o~ the Commission's engineer submitted 

the deta.1J.ed estime.ted cost of the real estate as $47,600, and de-

ducting therefrom the $8,000 incilld.ed for the nonoperat1ve commer-

cial lot, leaves e. total of $39.600. 
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Evi dence we.S. presen tad '0:; lrr. von Gele.er:r:.' to toe effect 

that the val~e of the water rights of t~is utility was $60,000. 

Attention is c.irecteci.. to the fact that this ant ire district is 

~de~lain with v~ry e~e:r:.sive water beering strat~ ~o~ which 

water e~ be e~racted. It is clai~e~, howev~r, that the stret~ 

f~om which ~pplicant e~r~cte its w~ter supply ~re limited, and 

that the wate'~ obte,inca. 1::. oth.er pla.ces is not of as good. cl':1a.lity 

as applics:r:.t'S. It is fUrther cla~~ed that these st~$t$ probably 

e~end in e northeasterly end in.~ 30~thwcsterly ~irectio~ froe 

~pplicant's wells; thet cOD2i~e:aole di~fic~tY is e~erionced 

i: definitely locatine those strata so that ~ good well can be 

drilled, and then when the'2trat~ ~e looated a plenteous supply 

in adeition to that now obtained car. be cec~cd. 

~ttention is fUrther ~irect6d to the fect that the claimed 

'VslllSof wa.ter rights is· So value sel''S.:"ato a::::.d d.istinct from the 

land, although the waters aerei~ cons1de~ed are pe~eolat1ng wate~s 

wcl ea.:c. have no siloh sapO-ra.te value aside :f"t'o~ the ve.l.ue of the 

lend which =ont~ins thc~. 
Applie~t fUrther cl~ims tha.t certain s~ Should be 1n-

oludeu in tho ~ate base to~ ~ ~ine eoncer~ velue and wo~~ing 

Careful considcrctio:n h.~s been gi~en to sJ.l the :9t'ope:: 

elements wAich sho~d be incl~ded i~ a rste base upon which to 

compute t~a interest retur~ to be ~cluded in the an:ual oharges 

~ ~al~siS of the ~ccords of the company was submitted 

by Mr. George E. Elbbe, o~ thi3 Co~ss1on's Acco~ting Depsrt~ent. 

which ~hows that the origincl cost of this property was ~~35.142.33 • 
• 

Owing to the fact that the e~rl~ detailed recordS were not avail-

able, it was however ~possible to analyze the different ecco~ts 
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goiDg to make up this sam. The same report states that the ong-

1IlBJ. promoters of the eompany subscribed some $92.000 in cash in 

1860. a.Dd t'c.rther shows tho.t sU'lce 1860 there has been a tota:L 

of retirements of only $28.751.86. The eyste~ eonstrueted in 

1860 has since been pre.etioa.lly w''''-' replaoed "oy a. new systet:l. 

and indeed a very large portion of the system has been built 

since 1900. In other words. it appeers that the tot&l given a.bove 

as the actual oost o! the system is somewhat in exoess o~ the 

aetual Aistor1eal eost of constructing the system as it now exists. 

Mr. von Geld-ern states in his report, w:b.1ch was 8ubmi tted 

as AppliceJlt's Exhibit No.2. that he had made an exhaustive ex-

amination of all the old vouchers ava.ilable, and that from this 

exam:1J:l8,tion and his knowledge of the eost o:f constra.ction he had 

arrived at the ooncl.usion oontained in ths.,'t report as the value o:t 

the phys1eal properties of the plant. ~thermore. Mr. von Geldern 

states that there, is evidently a far greater supply available from 

appl1eant's present wells than is sufficient tor the present needs 

of the system. and that the physioal plant is srlticient to supply 

from 8,000 to 10.000 people. There ere now apprOximately 6.000 poo:ple 

supplied with we. tar. Thus this system is capable of supp111:cg a 

rn.e.teria.lly greater n:mnber of people th.a.n a.t present.-

~p~licsnt has heretofore been ineluding in ita operating . 
expenses the Bt!Dl o:f $4,500 as a depreciation a.:muity. Mr. von 

Geldern re~orts the S'W:l of $6.800 for this i tam. This sum W&8 ar-

rived at by the so-called straight line ~ethod of de~reciat1on. The 

Commission's engineer est1me.tes a replacement tund of $1.106 com-

puted by the sinking. tc.nd method. It ap:pears that this latter amount. 

1:f acoumulated annnal~Y9 will provide a fair ~ ~or tA8 replaeement 

of the worn-out ~ropert1es when they require renewal, and it Will be 

included in the annual charges eetabl1shed herein. 

The following tabula.tion shows the maintenance and operation 

-5- .-•• >() .j.j 



e~enses and tAe revenuo for the past three sears, 88 compiled 

from applicant's annual reports to the COmmission: 

19l7 1918 1919 
Total operating revenue, $38,721.25 $39,'709.29 $39,6S7.05 
Total non-operative reve~ue 

from rents, etc., 3,087.52 3,809.00 4,192.65 
Total ma1ntenance and 

operation e~ense, 20,813.96 22,714.76 25,068.24 

The snm of $4,500 has b~en deducted fro~ the above set-out 
me,1nteDallce and operation expenses. This SUI:l is the amount entered 

in the records of the company as the depreciation allowance. This 
replacemeDt or depreci~tion annuity is discussed elsewhere herein. 

The non-operative revenue sho~ is principallS the income derived 

trom rent of ofiices and stores in the co:npalJY's bUildingS, and the 

c~st of maintenance, taxes, etc •• !'or these buildings" is included 

in the total maintenance and operation expenses. 

The records of this co~ans relating to operating expenses 

have been examined and analszed in detail, and evidence submitted 

concerning them by the Commission's auditing d6partment and hsdraul-
1c engineers. 

The evideDCe shows that although the company included in its 

capital investment the estima.~d value of its office bu11d1Dgs, it 

also included in operating expenses the sum of $l~200 per sear as 

The increase in o~era~ins expenses ~or ~9~9 over prev10ue 

years is largely due to increases in ts.:es and in the cost of elec-
trical energr. FUrthermore, very large increaees have occurred 

CLuring ~920, which will ver:;; l:ls:ter1e.lJ.:;; increase future operating 

expenses. ]'or exa.m.ple, the Oi ty of Mar,sville has reoently in-

creased this company's taxes bS some $7.000 8llllusJ.1S. There has 



beon a 15 por cent. increase in the rate for electrical anergr • 
• 

and a material increa.se in la.bor cost. TJ:.e analys1s o-r operating 
expenditures sbows that some of the expenditures charged in various 

years to operating e~enee8 are not such as re~ aDnua1l1. These 

are amortized over the period of their probable rec-arrence for the 

purposes of this proceeding and a fair ~ is ellowed. 

After a care~ consideration of all of the evidence re-
1a.t1ngto the value of this plant. the portion of the system 

utilized. 1n serving tlle public. its totaJ. cape.city. operating 

metllods end practices, and such other conditions and. facts s.s ob-

ta.in. it appears that the following are fair and reasonable e.nnual 

charges to be produced from the consnmers: 

Interest return ••••••••••••••••••••••• $24.000 
Maintenance and Opera.tion EXpense ••••• 36.500 
Replacement Pund...................... 1,106 

T0t61 •••••••••••••••• $6i.606 
The gross revenue tor 1919 was $43.849. and it is there~ore 
1jhet 

a.pparen~this applicant is entitled to a. rate increa.se. 

It now remains to so apportion this total expense among the 

consumers tha.t each she.ll pay his equitable share in 'View of the 

service rendered to ~. -

The ovidence shows the average daily per capita cons~ption 

for 1919 was 166 gallons. With a %:le.X1mum of 270 in the S'Wm:ler, large-

1y duo to enc.nsi ve iniSa-tiOl:. of garG.ens :::.ne. gro'lmds. The unre-

stricted. use and wnsto 0:' wa. tar obtaining und.er the flat rate tletilod 

of del1ver:r in effect &CCOUllts :eor this large cons'tl1:':l'pt1,on. ~:prox-' 

imately S4 ~er cent. of the present reve~ue is derived from it. In 
this connection it is pOinted out tilat a fiat rate invariably tends 

to an excessive and wastefUl use of a. cOmtlodi ty. while a metered 

ra.te effects not only a. conservation o:f the su:ppl~ and an equitable 

distribution of the charges ~ong the various users. but re8Ults in 
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a sa.ving in opere:tion exp01lses; in this instance the saVing wouJ.d 

be eh1etly in pm:pil:.g costs. Therefore it is recommended tMt this 

utility proceed with eoce systomatic plan for a complete cetering 

ot its systom. 

In computing the measurea ra~ schedule established herein. 

considera.tion :has bee::. given to the increased. ce.p1te.J. expenditures 

necessary to install I:le-:ers. a.nd. also to the probable saving in 

operating expencl1 tnres. The ra.te sched.ule in the accompanying order 

ha.s been computed trom a. study and analysis ot the present water 

use, and other ava.1la.ble data.. e.nd is desigc.ed to ~roduce the a.bove 

total ~al charges. deducting therefro~ the non-o~erat1ng revenue. 

It e.ppe&rs from e. study of the ;present ra.te schedule that 

the City of Marysville has heretofore been pa1ing practicall1 noth-

ing for service rendered to =n:1e1pal buildings and tor o~er mnnic-

ipal purposes, such ae ~1re protection. It a.ppears further that 

this cOtll'any has actually ciesigned 1 te system to render fire pro-

tection service. It.would be unfair to re~e the domestic con-

sumers to bear the expense o! this service which the city as e. w:o.ole 

receives. Therefore a rate to be paid by ~e mnn1e1pel1t1 has been 

. included herein for this service. 

T".c.e Ma.rysv111e we. tcr Company having applied. to this Commis-

sion for an order autho~1zi~g it to increase its rates. e. publ1c 

hearing having been ~eld and the Comcissio~ being ~ ap,pr1sed in 

the pretlises; 

IT IS BEPEBY :omm AS A ],~CT. that the :present ra.te schedul.e 

of The M8.rysv1lle water Co:::ll)e.ny insofar as 1 t difiers :from the 

schedule here~ estab11shed, is ~just, unreasonable and ~emnner

nt1 va, end that the rates .herein established are just and. rea.sonable 

rates to be ellarged. bS said company :£or water. 

And 'basing its order upon the foregoing findings of fa.ct and 
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the ot.b.er stc.temon'te o~ :ec.et eont&ined 1.n the op~on preeed.:L:c.g 

this order; 
IT IS EEREEY OED~ by t~e Bailroad Commission of the 

is hereby authorized to file with the Railroad Commission Within 
twenty (20) days of tlle d.ate o:e this order. the following schedule 

o~ rates. said rates to be charged on all bills rendered on or sub-

S6qtlellt to March 25, 1921. and be and becot:le effective aa of that 

date; provid.ed.. however. thnt the company may ~or conve%l1ence 

make the schedule herein est&bl1e~d effective as to individual 
consc.meX's at e.ny time with1.u twonty (20) days S'D.bsequent to the a.bove 

effective date. 

1. M1n1m'!:ll:l MonthJ.y ?e.y;;e!l.te: 

!or 3/4 inch and 5/8 inch meters •••••••••••••••••• $l.OO 
Por 1 inch ~eters ••••••••••••••••••••••••••••••••• 2.50 
~or l~ inch meters •.•••••••••••••••••••••••••••••• 3.25 
~r 1T 1~h ~eters •••....•.•••••••.••• - •••••••.••• 4.00 
For 2. ineJ1 meters .•..•....••••••••••••••.•••••• ' •• 4.'75 
~or 2t ineh meters •••••••.••••.••••••••••••••••••• 5.50 
~r 3 iDeh meters .•.•••••..•.•••.•.••••.••••••••• 6.50 

2. Monthly guantitl Rates: 

For use bewGen 0 and ~Ooo cubic feet t $0. 2S per 100 cu. tt • 
?or use betw'een 1000 s.:J.d 3000 cubic ~eet, 0.l8 " " " " 
Over 3000 cubic feet, 0.12 " " "" 

PUBLIC USE: 

1. ?or fire :protection service .. including water used 
solely for the extinga.isllment of :fires which 1:lB.y 
be drawn f:rom not over 75 fire hydrants and the 
19 fire Cisterns. which lat-;er fiXt'tlres are owned 
and maintained by the City. per month ••••••••••••• $200.00 

Add.1 tiona.l tor each hydra.nt over 75. 1'e1" month...... 1.00 

2. Water used for spril:lla1D.g roads and streets by 
th"e City or CO'tUlt.'1. a.nd flushing of sewers. 
by computed or mea~ed ~ntity.per 100 cubic feet, .12 

3. All other use of water by 'the City or County, in-
cludiIlg mu:c.icipe.l and CO'tUlty bui1diDgS "and irriga-
tion of parks and grounds, at the rega.le.r meter rates'. 
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1. Residences and tenements of 5 rooms or leas, 
Occupied by a single !~il~ •••••••••••••••••••••••••••• $ 1.40 

~or each additional rooQ................................. .l5 

Additional for each flush tOilet or bath tub............. .25 
Por each private garage where autos are waShed 

on the prem.:tses........................................... .25 
]'lor each private barn Wi th not J:lOre than two 

horses or cows......................................... .65 

~or each additional horse or cow •••• _.................... .30 

2. ~ivate boarding ho~ses. for each roo~er or boarder. 
add1 tio11a1 to the fSl:l11~ rate ................................ '. .10 

3. Sprinkling or irrigation ot lawns. sArubbery. gardens. 
etc •• pay~b~e every month in the year; up to 3000 
square feet of sur!e.ce act'C.8.11y we. tered.. per 
100 square ~eet........................................ .03 

Over 3000 o~e ~eet o~ sur~aee &etu~~7 watored. 
per 100 s~e feet.................................... .015 

Mi.n.1m:lJ::l c:.h.a.r' ge. • • • • • • • . .. • • . • • • • .. • • • • • • • • • • • • • • • • .. • • • • • • • • 2. .. 50 

5. Offices: rooms in ll.pper stories of o1l11e.1ngs so 
oc~pied, for e~CA %Oom With water ta~ except 
doctors' and dentists' aff1cee......................... .~5 

6. Doctors' and dentists' of!ices, not excee~ing two 
rooms with water tap.e ••••••••••••••••••••••••••••••••• 2.00 

For each ~dd1t1ona1 room with water tap................... .50 
7. Drug stores •••••••.•••.•••••••••••••••••••••••.•••••.•••• 2.25 

6. ~~otogra~h galleries. or w~e~e water is use~ tor 
commercial ~evelopin5 ~~ printing. in addition 
to the rete for store or pre=1ses....................... 2.25 

9. Barber Shope, for single ch~r .............................. 1.75 • 
For each eddit10nal cna1r •••.••••••••..••.....•......•.•• 

10. Soda. ]\oun'tains, sof't drink pla.ce s. and. ice cresm. or 
lunch :parlors either alono or in cOIUlect1011 With 
other business ••••••••••••••••••••••••••••••••••••••••• 

11. Bakeries, 'butcher shops and retail ~kets ••••••••••••• ~. 
12. Livery and seles stables or stockyards. ~er average . 

.nt:.m.ber of etoek ted ........................... ' •••••••••••• 

Minimum. paym.e nt •••••••••••••• 411 ........................... . 
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13. l?ublic ~e.ge$. avorage 0 autos or loss ....... , ••••••••••• $3.50 

?or each additional auto.~.............................. .30 

14. :Blo.ci:3x::l1 tho wagon and reJ?~dr shops where w&~er i& 
used for cooling tires. etc ••••••••••••••••••••••••••• 2.25 

15. ?ublic halls. clubs or lodge roo=a •••••••••••••••••••••• l.75 

Additional for buffet in connection with •••••••••••••••• 2.00 

l6. For ordinary storos and shops ~ot othorwise listed. 
according to uee of wator •••••••••••••••••••••• ~.OO to 4.00 

17. ?or use of hose in front o! stores and shops for 
washing Windows and spril:lkling sidewalks. streets. 
etc •• according to frontage •••• ~ •••••••••••••••• O.25 to 1.25 

18. I.i ving rooms in connection Wi th s~ores or shops. 
additio~l to eto%'o r~te.............................. .75 

19. Additional for each tOilot or be.th t~ in 5 to l6. iDC1. .35 

20. :Bathing establ1shments. either &lo~e or in eonnectio~ 
Wi'tih 'barber sho:ps. for one :public bath tub or showe;' •• 2.00 

?or each addit10nel bath tub or Shower.................. .60 
. 

21. 

22. 

PIlblic dr1llking fountains in FJJ:J.Y place. each............ 1.00 
I .... 

.clutoma.tie or ordinary flush ur1naJ.s aeeord1llg to 
the use of water. each ••••••••••••••••••••••••• $O.SO.to 3.00 

23. Building Works: 

For mo:J:'ta.r and to damJ?er. brick. 
~er 1000 briCk...................................... .25 

For ce~ent work and plastering. each barrel 
o! cement or lime used.............................. .25 

24. Water used. by hotels, lodging ~ouses and 
le:o.ndries and for all other :purposes or 
establisbme~ts not herein specified to 
be cherged. for at meter rates. 

25. Meters '/:lay be ine-tal.led. at the request of a:c.s 
co~er or at the o~tion of the ut11itw. 
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The foregoing opinion and ord.er are hereby al'l'%Oved and 

ordered filed. a.s the opinion and order of the Ba1ll"Oad COtm:lission 

of the State of Cal1for:.1a. -
Dated at San ]l:re.r.,c1sco. Callfor:::t18,. th1S __ ~..:.L __ . VfA..)_./" __ dB.:r 

of March. 1921. 


