Decigion No; % E! .

BEFORE TEE RAIIROAD COMYTISSION OF TEE STATE OF CALIFORNIA.

In the Matter of the Application

of THE MARYSVILLE WAT=R COMPAXY,

a corporation, Zor an order £ix- )  Application No. 583l.
ing rates for water. .

Richard Belcker and Douglas Brookmex
2or applicant.

W. P. Rich, City Attorney, foxr City
of Marysville, protestent.

XERTIX, Coxmissionex.

The Marysville Water Company is sn incorporated public
utility engaged in the vusiness of supplying water for domestic,
commercial, irrigetion and muxicipal uses in the City of
Marysville, Yuba County, Celifornmias. In this proceedirg said
company asks for axn order of the Reilroasd Cormission fixing Just
and rezsonable rates to be charged for the service rendered by
4t, alleging in effect that the present rates are noncompensatory
exd do rot produce sufficient revemue to0 meet increased costs of
maintenance, operation and taxes axd vrovide for depreciation and
an gdeguate return or the fair value of its property.

A public hearing wes held in tris ma.‘a'terlat Yerysville.
All interested verties wore duly notified and gi;r'en an opportunity
t0 bo »resent and be heard.

The history of tiis system shows thetv & franchise weas

granted the originsl company Suprlying tke Town of Marysville in

1857, since which time it hes gore through variczs phases of re-




orgenization. The compary as 1t at present exists was lncorpor-

ated in Mey, 1909. This company now rac an abundsnt water supply
whick 1t obtains from wells located withirz the business district
of the city. Its disfribntion systen is comprised of iron and
stoel pipes of adeqgucto capacity to sexrve its consumers. The com-
pony meintaling en swerage of cpproximately 30 pounde pressure on
tke mains. There oxe some 1700 active consumers of which oxnly
46 rave metered service. The present retes were establisked by
the municipal suthoxrities and nave been in effect for meny years.

At the kearing detsiled appraissls of the physicel prop-
erties of the company wore submitted by 0tto von Goldernm, comsuli-
ing engineer, for applicent; by N. Rendell =llis, consulting
engineer, for the City of Merysville, and by Z. A. Noble, one of
this Commission's hydreulic engineers, for the Railroaed Commission.

A comparative tabulation compiled Zfrom these appraisals
for tae schedule of propertiec as of July 1, 1920, exclusive of
real estete and intangibdle valmes, follows:

By 0tto von Geldern:

1. Totel valne estimated on basis of prices
prevailing in 1919 and 1920 (unde-
nreciaxea cevvacsessasccsaas ceceacacsessa389 138

Totel estimated velume computed oxn basis
0?2 everage prices from 1913 to 1920
(undeprociatod)eeeceeceancacans ce. 326,120

Totel estimated valne as of January 1,
1913, on basis of vrices current in’
1912 tectescannasesssesnsennsssePLTE, 327

&dditions exd betterments,l9l3
to 1920,...-.-..-..t......-l...l 56 707

Total depreciated valno,.cceceeeee

Ldding the amourt of deprecietioxn, 21,808

Total (undeprociated),.ccee..

By ¥. Randell Tilis:

Total estimated reproductiorn ¢cost on
besls of aversge prices 1910 %o 1915,
except for additions snd bettermentis
since 1913,wkich are added &t sctual
co-.at ....-.I.-.l........I..........I..... 238194
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By H. A. Noble:s

Total estimated cost, computed generally

on basis of average prices for fLive

yoars pre-wer period, except for re-

cent. construction or where book costs

were usef,... cesescsasenancssenss 5245 178
This 15 designed as an estimate of the

historical cost of the system as 1t
exigts.

Engineer von Geldern submitted the above appraissal (2),

of physical properties depreciated to {304,262, as representing

the regsongble lnvestment besed on the aversge prices obtaining
for the period ZLrom 1913 to 1920, whick he contends shouwld be con-

sidered in this rate proceeding. Appreissl (3) 1= Eompiled from
the deta submitted by Mr. vor Geldern for comparison with tke
other estimates introduced in evidernce, which are based on pre-
wexr prices except for recent conmstruction. whkick is included at _
cost. It 4ig noted that said eppraisal (3) does not differ greatly
from the totals submitted by the other engineers, and that of tke
Commission's engineer is approximately & mean of the othexr two.

Xr. vor Gelderzn's appraisal.'dated Varch, 1913, gives
$25,000 a8 the value of the used and useful real estate, based on
availeble company records, anfd from consultation witk local real
estate aunthorities. Subsequent thereto, in 1918, the company ac-
quired two parcels of land at a cost of £12,000, whick brings the
total to $37,000. In his 1920 appraisal he arrives &t the total
of 852,500 by including increments to the previons values to ob~
tain present valune. Xr. Fllis, in his appraisal, concurs in the
above total of $37,000 for this item. '

After investigatioxn, the Commission's engineér submitted
the detailed estimated cost of the real estate as $47,600, and de-
ducting therefron the 58,000 imculded for the nonoperative commer-

cial lot, leaves & total of $39,600.
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1dence wes. presented by Mr. von Gelderr to the elffect
“hat %he velue o7 the wate ; of this utility was 560,000,
Attention is cirected to the feet thet tkis entire districet is
wzderlain with vary extensive water beering sirata from which
water cex de extracted. It is claimed, however, thetl the strete
from which applicant extractis its water suoply are limited, sand
+het the waser obieined iz other vlaces is not of a3 good gualily
es applicsnt's. It is further cleimed thet these sirata Probebly

extend in & northeasterly end in 2 southwesterly direction fronm

iz defipitely locating these strata so that o good well cen be
driXled, and then wher the ‘strate ere locsted o plenteons supply
in sddision %o that now ovtained can ve cecurcd.

Lthention is “urther directed 40 the fact that the claimed
velm of water rights is.g velus sepsrate snd distinct from the
land, =2lizough the weters herein considered are vercolating waters
opd cer nave ro suck sevarate value aside frox the velue of the
land waicn zoxtains thed.

spplicant further clzims that certain sums ghould be in-
cluded in the rate base for o soing concern velue axd worxing
cavital.

Careful consideresion has deer given to all the propeT
elements waick choumld be included in 2 rste bese upon weickh to
compude tia interest relturn to e izcluded in %he enrwel charges
for the purvoses of this Procoedinge.

in gmalysis of the records of the company was submitted

by Mr. Georke R. Kidbbe, of this Coamission's iccounting Deparinexnt,

which shows that the orizingl cost of this property was $335,142.33.

Owing to %he fect thet the early deteilad records were not avall=-

abdle, it was however lmpossible U0 snslyze the &ifferent sccounts




going 1o make wp this sum. Tre same report states trhat the orig-
inal promoters of the company subscribed some $92,000 in cash in
1860, and further shows that since 1860 trere kas beoen a total
of retirements of only %$28,751.86. The system comstructed in
1860 has since been practically axximxX)X replaced vy & new systen,
and indeed a very large portion of the system has been built
since 1800. In othexr words, it eppears thaet the total given above
as the actual cost of the system is somewkat in excess of the
actual aistoricel cost of constructing the systen as it now exists.

Mr. von Geldern states in his report, walch was submitted
8t applicent's Exhibit No. 2, that he had made an exhaustive ex-
amination of all the 0ld vounchers available, and that Lrom tﬁis
examination and kis knowledge of the cost of construction he had
arrived at the conclusior contained in that report as the wvalue of
the physical properties of the plant. Iurthermore, Mr. von Geldern
states that there is evidently a far greater supply availsble from
opplicent’s present wells than is sufficient for the prqaen‘t needs
of the system, and thet the paysical plant is sufficient to supply
from 8000 to 10,000 people. There &re now approximetely 6,000 people
supplied with water. Thus this system is capable of supplying &
materially greater number of people than at present.

applicant has heretofore been including in its opexating
expenses the sum of &4 500 as a depreciation a.nzmii:y. Mr. von
Geldern reporte the sum of $6,800 for this item. This sum was ar-
rived at by the so-called straight line method of depreciation. The
Commission's engineer estimates a replacement fund of $1,106 com-

puted by the sinking. fund method. It appesrs that this latier amount,

if sccurmlated sxmuslly, will provide a feir sum £or the replacement
of the worn-out properties when they require renewal, and it will be
included in the annuel charges established herein.

The following tabuletion skhows the maintenance and operation
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expenses sxnd the revenue for the vast three years, as compilled

from applicent’'s smmunal reports to the Commission-

1917 1918 1919
Total operating revenue, $38,721.25 $39,709.29 $§39,657.05

Total non-operative reveaue
from rents, eic., 3,087.52 3.809.00 4,192.65

Total maintenance and
operation expense, 20,813.96 22,714.76 25,068.24

The sum of $4,500 ras been deducted from the above set-out
meinterance and operation expenses. This sum is the amount entered
in the records of the compeny as the depreciation allowance. This
replacemont or deprecietion amuity is discussed elsewhere herein.
The non-operative rovemme shown is principelly the income derived
from'renx of offices and stores in the coxmpany's duildings, and the
cost of masintenance, taxes, eic., for these buildings is inclnded
in The total maintenance and oporation expenses.

The recoxrds of this company reléting to operating expenses
have boen examined and analyzed in detail, and evidence submitted
concerning them by the Commission's auditirg depertment snd hydrauml-
ic engineors.

Tke evidence shows tret although the company inciuded in its
capitel investment the estimeted value of its office duildings, it

also include¢ irn operating expenses the sum of $1,200 per year s

Pentel o2 the offisas wtilized 7 it 1 condueting {ts businass.

This io obviously » duplication, and =hould be eliminsted.

The increase in operating oxpenses for 1919 over previoums

years 1s largely due to increeses in texes and in the cost of elec-

trical energy. Furthermore, very lerge increases have occurred
duoring 1920, whick will very materislly increase iuture operating
expenses. For example, the City of Marysville has recently in-

creased this company's texes dy some $7,000 annmslly. There has
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been & 15 por cent. incresse in the rate for electrical BROTLY,

and & maeteriel ipcrease in lsbor cost. 7Thke analysis of operating
expenditures shows that some of the experditures charged in various
Jeaxrs to operating expenses are not suck as recur ammuvally. These
are amortized over the period of their probable recurrence for the
purposes of this proceeding and e faeir sum is ellowed.

AL%er a careful consideraticn of all of the evidence re-
lating to the value o0f this plant, the portion of the system
utilized in serving the public, its total capacity, operating
methods end practices, éna suckh other conditions and facts as ob-
tedn, it appesrs that the following are falr and reasonabdle annuai
cherges U0 be produced Lrom tkbe consumers:

Interest retuXD.esciccteaanscsancanss$524,000

Maintenence and Operatlion Expense..... 36,500
Replacement Pund...cccceccecccccssvens 1,106

DOtBL, eeracennconeansTOL. 506

The gross revenue for 1919 was $43,849, exd 4t is therefore

et
apparennghis gpplicant is entitled to a rete increese.

It now remelins to so apportior this total expense among the
consumers that each skell pay zis eguitable share in view of.the
serviée rendored to him.

Tao ovidence shows the overage daily yer capita consumption
for 1919 was 1586 gallons, with & neximum of 270 in the summer, large-
1y duc o extensive irrigation of gardens zxnd grounds. The ware-
stricted use and wastio of water obtaining under the Lflat rate metnod
'of delivery ir effect zccownts for tvhis large conmsumption. Approx-
imately 84 ver cent. of the vresent reverue I1s dérived from it. In
this conmection it is pointed out thst 2 Llat rate invariably tends
to an excessgive and wastefnl uce of & commodity, while & metered
rate offects not only & conservation of the suoply and an equiteble

distribution of the ckharges emong the verious users, but resulis in




& saving in operetion expeonses; in this instance the saving would

be chiefly in pumping costs. Therefore 1t is recommended that this

utility proceed with some systometic plan for & complete metering
of 4its syston.

In computing the measured rate scredule established herein;
consideretion has teen ziver *to the increased cepital expenditures
necessary 40 install meters, and also to the provable saving in
operating expenditures. Tre rate schedule in the sccompanying order
has been computed from & study and anelysis of the present water
use, and other available date, end is designed %o produnce the gbove
.total sxxual crarges, dedueving trerefrom the non-operating revenue.

IT eppeers Lron & study of the present rate schedule that
“be City of Marysville haos heretofore been peying practicelly noth-
ing for service rendered vo muxzicipal bdulldings and for other munic-
ipsl purposes, suck ac Zire provection. It sppears further that
thic company has actually desigzmed ite system 10 render fire pro-~
tection service. It would be wnfair to reguire the domestic con-
sumers t0 vear the expense of tris service whick the city as & whole
receives. Therefore & rate t0 be paid by the municipelity has deen
.inciuded herein for this service.

The Marysville Weter Company having eapplied to this Commis-
sion for an order authorizing it to Iincrease its rates, a public
hearing heving been reld axd the Commission Peing fully apprised in
the premises: i

IT IS EERPERY FOUND LS A FACD, that the present rete schedule
0f The Merysville Water Compeny insofer as it differs from tte
sckedule herein established, 1is unjust, nwnreasonadble and unremuner-
ative, and that ithe ratec lherein established are Just and reasonable
rates to be charged by sqid compery for water.

And basing its order umpon the foregoing findings of fact and
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the other statemente of Zact contained in the opinion preceding
tais order;

IT IS EEREBY OXDERZD by the Reilrosd Commission of the
State of Califormia, that The Narysville Watex Company be and it
is hereby authorized to file with the Reilroad Commission within
twenty (20) days of tne date 02 this order, the following schedule
o2 rates, said rates to be charged on a2ll bills rendered on oxr sub-
sequent to Maxeh 25, 1921, and be and beconme effective as of trat
date; provided, rowever, thet the company may for coavenience
meke the schedule herein estedllisied effective as to individual
consumers at any time within twenty (20) days subsequent to the above
offective date.

2T SCEEDULE

VEASURED USE-
1. Minimem Monthlo Peyments:

?or 3/4 ‘—nchmd 5/8 inch metemﬁ....ﬁﬂt.....I....&.oO
T0r 1 inck mebterS.ececccccccssccssencscsanccsscvssaasas 2050
Tor 17 inch MOTOTrScicicccccccsccccssnncccncnsssess Ba25
Tor lz inch meters ves 4.00
?or 2imh meters............0.0‘.‘...l.l....-.‘.‘ 4.75
Tor 2% 1iNCh MOterSucccctveaccsccassscsssssscssases DeHO
Tor 3 inch meters...scececcncccncecnncas cesvssass 0.50

2. Monthly Quantity Rstes:

1
.12

Tor use between 1000 and 3000 cubic feet,
Over 3000 cubic feet,

" ” |

For usze betwoen 0 znd 1000 cubic feet, $8.2g pexr 100 cg.f&.
” »
O ”

DUBLIC USE:

l. Tor fire protection service, including water used
solely for the extinguishment of fires waich may
be drawn from not over 75 fire hydrantis and tke
19 fire cisterms, waich letter fixtures are owned
and maintained by the City, per month.....c.......$200.00
Additional for esch nydraxnt over 75, rver mORtLiccc-. 1.00

Water nsed for sprinkling roads and streets Dby
the City or Comnty, and flusking of sewers,
by computed oxr meesured gusntity,per 100 cuwdic feet, .12

All other uece of water by the City or County, in-
cluding municipel znd county duildings .and Irrige-
tion of parks and grouzds, at the reguler neter rates.
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MOXTELY FLAT RATES:

l. Resldences and tenements of 5 rooms or less,
occnpied byasingle fmily'.l..l..‘!l.-..“..i.‘-'....$ 1.40

For each aldditionsl TOODsasecccncccacosnsccsncncenennacas 15
Additional f£or each TIush 0116t OF DELE 4uDececceccoccns 25

For eack private garage where autos are washed
on the Premises“-..-....-.-.ll‘-..-.......'I..-l.......

Tor each private barzn with ot more then two
horses or cows...‘l...I...-.O.....-....‘.C'I.I.....-...

Tor each 8dA1t1008] NOYSO OF COWeeeercecccsacosccccoscnesn

Private bosrding houses, for eash roomer or boarder,
additional 10 the £omily 2826 .ceeececcnecancacnccasars

Sprirkling or irrigation of lawns, sihrubbery, gardens,
etec., payable every monitz in the year; wmp to 3000
square feet of surface actually watered, ver
100 3QUETO £00%ccencecnccnvecnscacenccssnncasnccnsncnnne .03

Ovex 3000 square feet of surface aciually watored,
per 10¢ sgquaxre fee‘h.......................-..-.u....-. 0015

Restaurants and Cafes, por unit of seating <¢opPaCityeccess 12
Minmm chwge........I..'-.......Q...I.Q.‘.............. 2-50
Offices: rooms in upper sitories of uildings s0

occupied, for each room with water tep except

doctors’ and dentists' offices. cessescsane

Doctors' end dentists’ offices, not exceeding two
rooms With mter tep....l...t-...l.'.....t-.........l.‘

For each additional room With WETOT T8D-cecescaceccacnnns
Drug Stores.lQ-ll.-.l.l.l.-......I'I........-.-....t-.l.‘
Znotograph galleriec, oxr waere wabter is used for
commerclsl developing aznd printing, iz addition
o ke rete £or STOXe 0F PremiSeS..cccccccccsccccsccnns
Barber Shops, for single CRSir.ccecscecencnccncccvecaccnn
For eacn edédivional chslr...cecacecns
Sode Fountains, soft drink places, and ice cresm or

lunch parlore eltier alozno or in conzection with
Other ~Dzlsj-ness.-l.-l-...-...tt..n.q..-..t..‘.-..t....-.

Bekerlies, butcher skops end retail merketS.ccecececccescss

Iivery and seles stables or stockyards, per average
mber Of stock fea.-....IIh.....l“...‘l.l'..b'...t-...

. mnim Paymem-o-.-.---..---m..---.----..----....
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Public gareges, avorage 5 antos or loSS.....-.,
For ea-Ch ad&itional auto.n--..I....-........l..‘l..ll...

Blacksmith, wagon and repuair shops where waler is
nsed £O0r CoOLling TAiTOS, €9Ce,ecececrccccssssncsccncans a5

Public halls, clubs Or 1OGEe IO0MSB.csccccacaascsvsasssse LeTd
Additional for buffet in comnection witheceveeeons

Tor ordinsry storos and shops not othorwise lisved,
according to0 use 0f Watoreeceeeooccoseane cacecaedls00 to 4.00

Tor nse of hose in Lront 0L stores and shops for
washing windows and sprinkling sidewalks,streets,
etc., 86cording t0 Lrontageecccrcrccccccccccese.0.25 t0 1.25

Livirng rooms in comnection witk stores or shops,
additioml to Btoro ra'te ® @ 8 &S8P SSTHSET eSS aeS .’75

Additionsl for each toilot or betk tud im 5 to 16, imel.

Bething esteblistments, eltker sloxe or in conmectiox
with barber shops, for ome public dath <tud or shower..

Tor ecach additionzsl bath tub or shower...

Prolic drinking founteins in sny Plece, 08CEesces.sesas-

Autometic or ordimery flusk urinals asccording o
tEe uSe 02 Water, 08CH.ue-eecscscescacccscsssse$0.50.%0 3.00

Building Works:

Tor nmoxtar and to damper bdriek,
Per looo brick-..--....-.-...--. -------- s o®essssere

For cement work and plestering, each dbarxel
Of cement or lime nsed'-...t..ll..l...'ll..........‘

Water used by kotels, lodging zouses and
laundries and for all otzer purposes Or
ostabliskmerts not herein specified to
be cherged for et meter rates.

eters may be instslleld at the request of eny
consuxer or &t vhe option of the utility.




The foregoing opinioxn and order are hereby approved and
ordered fileld a3 the opinion and order of the Reilroed Commission
0f the State ¢of Califorzia.

-
Deted at San Prancisco, Celiformia, this 4‘ dey
of March, 1921.

[y

) Auragne Wﬁj;f(f/jﬂﬁ

Commi ssioners.




