Decision Xo. /d e
BEFOXE THE RAILRCAD COMUMISSION OF TEE STATE OF CALIFORNIL.
0000000

In the Xatter of the Application of
ROI JAXEWAY, operating a truck line
between San Diege cnd Oceanside and
Intermediate points for nermission
t0 sell and transfer alc operative
rights therein; together witk certain
. equiprent, to Coast Truck Line, a
Corporation.

Application 046095,

. -

In the Matter of the Lpplicatiosn of

R. R0Y WEESTSTOKE, operating a truck

line between Escondido anéd Los izgeles ).

and intermedlate pointe, for permission ). Application Fo«6094.
to sell and transfer nis operative -
rignts therein, togetker with certain .

equipment, to loast Truck Line, s Cor—

voration.

In the latter of the spplication of

COAST IRUCKX ILINE, & Corporxstionm, to

isste one hundred and 21fty shares of Application Fo.6096.
its common stock.

* & w 55 9 & & & B 4 » " v S & "

. He J. Bischof for Applicants.
Paul Burke and S. C. Payson Zor the Atckison,
Topeks and Santa Fe Railway Company, Protestant.
E. E. Rodebangk for Charles D. Boyaton, Proprietor,
Boulevard Express, Protestant.
Te & Woods, for imerican Reilway Express,Protestant,

BY THE COMMISSIOX:
c2IIIO0X

Applicants, Roy Jakeway, and Coast Truck Zine, a
Coxrporation, have vetitioned the Railroad Commission for the
approval of the sale and trazsfer of the operative rights,
including certain equipment, now possessed by applicant; Jakewny,
to ap-plica.nt,‘ Coast Truck Lire, & Corporation.
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Applicanta 2. Roy Whotstone and Coast Truck Line, a

Corporation, have petitiored the Railroad Commission for an

order approving the sale and trznsfer of the operative rights,

including cexrtaln equipzezt, now held by applicant, 2. ROy
Whetstone, to applicant, Coast Truck Line, a corporation;

Coast Truck Lire, & Corporation, nas sapplied 0 the
Reilroad Commigsion for authority to issume one hmndred and Lifty
stares of its common stock 0f the par value of §100.00 each,
ninety shares to be issued to R0y Jakewsy in é:change for the
operative rights and tangible assets of said Jakewsy heretofore
used in the operation of an automodbile truck line as a oommoﬁ
caxrrier between San Diego and Oceanside; sixty cshares of the
par value of $100.0¢ each to be issued to R. Roy Whetstone
in exchange foxr the operative rights azd tangible assets ol
seid Whetstone, as used in the operation of an automobile
track line as a common carrier of Lreight betﬁaen Escondido
and Los Angeles, such operative right, however, including no
right for the treossportation oL freight locally in the districf.
Intermediate between Ios Angeles and Qceanside.

4 public hearing on these gpplications was conducted
| by Zxamlner Fandford at San Diego at which time the A&tters
were consolideted for the purpose of receiving evidence, were
duly submitteé énd sre now resdy for decision.

Lnvlicant, Roy Jakeway, is the owrer of the operative
rights for tae conduct of cn antomobile freight sexvice between
San Diego and Qcesncide and intermediate points£ such opera~-
tive rights having beer acquired by purchase from R. H. and
g. E. Steele, co-partzers doling buslness wnder the name of

Oceenside Trauck Iine, the transfer of such operative rights

havipg beexn anproved by <this Commigsion undor its Decision INumber

7787 on Applicetion Number 5807, as decided June 24, 1920.
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Applicant, R0y Jukeway, ﬁé% the owner of a Morcland four ton

truck and a Moreland ome end oze-kalf on truek completely
equipped for the conduet of Lreight business end is also the
owner of depot Xacilities and office equinment at San Diego
ané Oceanside and nroposes to transfer these trucks and the
office equipment and lesse on depot facilities to the Coast
Truck Line In c¢considoration of the issusnce by Coast Truck
Line, a corporation, of ninety sheres of the common stqck
0f said Coasst Truck Line in accordence with the pqavisions
0of sn ggreement under date of iugust 21, 1920, attacked to
and forming = part of Lpplication Number 6095 included in
this proceeding. The evideace of appliceant Indicates that
the trucks proposed to be transferred have a present walue
of £7,500.00. ipplicant has e lease oa a warehouse at
Oceanside and Joint use with aznother truck company of terminal
facilities at San Diego at ﬁbich voint, one-hslf of = plaﬁ-
form is owzed by spplicent, Jskeway, having e value of ap-7
proximately $125.00. Other furniture and fixtures eppraximote
the value of £150.00 or a total amouat ¢f £7,775.00 in tang-
ible assets, for which are to be ezxclhenged ninety shares of
8 propoged issue of capital stock of the Coast Truck Line
at g per value of $100.00.per chare or & total velue of £9,000.00.
| Applicant, R. Roy Whetstone, is the owner of the
operstive rights for the conduct of an sutomobile freight ser-
vice between Zecondido end Tos ingeles via Oceanside; such
operative rights heving beexn scouired under the euntkority
conferred by this Commission ix ite Decisior Number 6898 on
Application Rumber 4999, as decided Novexber 29, 1919, Che
certilficate issued confers suthority for the handling of
freight betweea Escondido and Oceancide and interzediate points
but confers no anthority for the handling of intermediate
business between Los iageles and polnts intermediate to Ocezn-~
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cide, the asutnorized route covering througk service from Los
Angeles to Oceansilde and Zscoadido with tne privilege of
hapdling intormediste business between the cormunities of
Oceanside and Zscondido.  Applicant, E. R0y Whetatone, is
the ownexr of = federal truck, Two-ton capac;ty, fitted with
pueumatic tires; the truck iacluding cost of accessories,
such as specisl body, lights, wind shicld snd pnemmstic tires,
representing an investment of $4,3Lll.00 wita a present vealue,
less deprecictioan, ectimated at §3,800.00. ALpplicant also
has o three year lease oz ternimel facilities in Bscondido

which it is proposed to traansfer to spplicaant, Coast Truck

Lin3, ia comsideratioz of tze issuance by Coast Truck ILine,

é corporation, of sixty sheres of the common stock of sald
Coast Trmeck Line in sccordazce witk the provisiorns of an
sgreement under date of iugast 21, 1920, attached to and
forming a vart of dpplication Rumeer 6094 i;cluded in this pro- ;
ceeding.
At the hearing oz theme applications the granxiﬁg of
same was proteste@ by The Atchison, Topekar and S§nta Fe Rail-
wey Company snd Charles D. 3oyuton, proprietbr, The Boulevard
Express, also by the imerican Rallwey Express Coupeny. The
atvtituds of these protestants is tihat no oxrder should be made
by the Commission epproving s transfer which will make anyﬂ v
change in the operative conditions from those now exisiing by
reason of the operative rights being exercised bty the indlividmals
seeking transfer of their oversative rights to the Coast Truck
Line, a corporation. DProtestants object to the comsolidation
e thesa lines, i€ by such consolidation authorization is con-
ferred for tre establishment of a competing line in fﬁe district
between Oceczuside and Los ingeles, nerticularly ae regards the
conéuet of local or intermeliste business between sach points.

.
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T4 is obvious thet the Comuission camnot sad will mot spprove

. the transfer of overative rights and allow in such transfer the
expansion of overative rights as regerds territory heretofare
restricted when the operative righis are in the possession of

ar individusl. The prayer of epplicants is not for the ex-
pansion of their rights 1o cover territory neretofore restricted
and, before the Commission could so suthorize expansion of
territory, it wouwld be necessary for egpplicants to be before

us in o procceding sedcing to establis:k pudblic convenience and
nécessity a8 regards the restricted torritory and protestants

or other competing lines would receive notice of such proceeding
that they mizkht meet at 2 public hesxing the »articxlar issvew
defined. Tre obJlections of protestarnts will be fully met by
the order in this proceeding in that suck crder will not
antnorize in the apyroval of transfer the expansion of any
oporavive rights over those now possessed dy apylicants, Jakewsay
and Vhetstore.

Applicant, Coast Truclk Iline, is s corporation duly
formed under the laws of the State of Celifornia, es evidenced
by certified copy of irticles of Incorporgtion uwnder dete of
sugust 2, 1920, as filed witk the Secretary of State, furnished
by applicant and of record in this proceeding.

&pplicant proposes Vo issue a total of 150 shares of
its common stock as followe: ‘

90 shares to be issuwed Yo Roy Jakewsy in exchange

Zor certain eqipment, depot facilities and office eqripment

at San Diego and Oceenside and for the transfer of'the opera~

. tive rights owned by said Jekewey Zor tke conduct of @ suto~
zobile freight service between Saxn Diego srd Qeeanside and
{ntermediate points, suck operative rights having been acquired
by purchase from 2. E. and E. Z. Steele under a transfer ap-
proved by thle Commission under its Decision Yuxmber 7787 on
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Aapplication Nu=bexr 5807, as deelded Jure 24, 192C; epplicant
also proposes to isszwe 60 ahaies of its copitsl stock to
R. Roy Tretstone in excrange for certasin equipmont, le=sSe on
terminel Lacilities at Escondido azd the transler ol the
operative rights 20w held by R. Roy Waetstoze for the conduct
of an sutomobile Lreiznt line as & copmon carrier betweer
Zscondido and Los ingeles via Ocezaside; such operative
rights heretofore acquired by spplicant, Whetstorne, uader
Dedision Numbdber 6808 on Application Tumber 4999, as decided
by this Commission on November 29, 191%. ‘ ’
Applicant proposes ¢ scguire from Roy Jakewny one
four-tor Morelend truck gnd one-and one half-ton lLorelaend
truck, otk completely equipped for the conduct of freight
business and also depot facilitlies and office equipment at
en Diego and Ocecnside. Zvidence at the rearirg on this

proceeding indicates that the walue of ecuipment proposed

to be trarsferred is at the present tae sum of £7,500.00.

Tre value of torminsl facilitics, farniture and fixtures is

approxinstely §275.00 or a totel amoant of £7,775.00. in
tongible aszets for whick applicant nerein proposes to ox-
chonge 20 sheres of its capital stock at a pur value of
$100.00 per stare or & totel walae of $9,000.00. There is an
amount of $1,225.00 whick represente an intapible wilch may
be expressed by the term operating rizht, francalse value,
good will, going concexrz valuwe or by any other term. ZThis
Commissior cannot recognize ar operative right ac possessing
any value other then hthe actuel expense necessary in the se-
curing of a certificete of public coxverdience znd necessity,
as required by statutory exactment snd we find no Justification
for tie ellowsnce of the cum of &1,225.00, as covering the in-
tengible velue for whick & Stock issusnce is proposed. The

establishment o the line proposed to be transferred to ap~
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plicant by Jekeway bes reguired some expenditure of tize and
effort to place same on & »rover overative begis andfwa feol
That suthority mar properly bve granted for the issumance of
9C cheres of the capital stock of spplicant in full raypent
Yor the two Moreland trweks, their equipment, the office
furniture and fixtures and =il other tengible proéerty PXO=
posed W be transferred, including also a relincuishment by
Jakeway to applicant Coast Truck Lise, & corporation, of sll
operative righis heretofore acouired by said Jekeway Zfrom

Re. HE. and H. E. Steele under Decision Kumber 77&7.of the

Relilroad Commiszion on ipplication Number 5807, as decided

Juse 24, 1920,
Lpplicent proposes to acqouire from R. ROy Waetstone
one Federal truck, two ton capacity, fitted .witk vneumetic
tires, the originel cost of this truck, Including accessories
necessary Yo properly equip same for service being $4,5311.00
and the trmck having 8 present value, less &epreciation;
estimated at §£3,800.00. ipplicant slso will acm ire & three
yesr lease on terminel Zacilities in ZTscondido and it 1
proposed to issve sixty chares of the cormon stock of ap=
plicent to Waetstone in full vayment for all equipmenf, interest
in tke lease on terminal facilities snd operative right
now possessed by Whetétone. Evideﬁce et the bearing on this
Proceeding indicates that the vealume of the tsugible assets
propoged to be transferred is at present the sum of £3,800.00.
Tkere is, therefore, sm emount of $2;2oo.oo,representing 1n-
Yengibles and, as hereinabove rocited in the conmsideration of
the proposed transfer of the Jakeway property to applicant, the
Commission caznot recognize any velue L£or the intangible or
operative right. We feel that suthority mey properly be
granted f{or the issuance of 43-1/2 shares of‘the‘cgpitdi stock
of applicant iz full paymenmt for the one Federal truck, two
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‘Lon caﬁacity, together witkh all accezsory equipmezt and such
cdepot facilities and office aomipment &8s are located at
Zscondido 2nd Los angeles, including also a relinguishment

by Whetstone to spplicant, Coest Iruck Line, & corporation,
of all operative rights heretofore acquired by epplicant,
Waetstone,wader Decision Number 6808 oz ipplication Number |
4999, as decided by the Reilrosd Commission on November 29,
1919. |

A public hearing having been held im the sbove

ontitled proseeding, the mebters havizg heen duly swmitted

and the Commissioxn beoing Mlly advised,

I7 IS HEXERY ORDERED,

Xe Tre Railrosd Commission hereby approves

the sale 2ad transfer of the operative rights,
includizg certain equipmeont as specifically set
Zorth in the preceding opimion from Roy Jekeway
%o Coast Truck Iime, a corporation, in considera=
tion of the issumnce by said Coast Truck Line to
spplicent, Jekeway, of ninety skares of its
capital stock; such stod; issnance t0 be con-
tingent upon the relingmmismment by gplicant,
Jakeway, to Coast Truck Line, & corporation, of
all operative rights heretofore asgumired from
R.E. and H. E. Steele mader Decision No. 7787 on
Zpplication No. 5807, as decided June 24, 1920,

II. ipplicans, Roy Jekeway, will be re~
‘quired to immedistely cancel all tariff and time
sctednles hDW'on Lile with this Commisaion and
spplicen®, Coast Truck Iire, & corporation, will
be reguired to Immediately file with this Com-
nizsion terilfs and t{me schedules or to adopt
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as its om the teriffes and time schedules, as
heretofore filed by apvlicant, Roy JakewaY.
A1l teriffs to contein the same rates,‘ ag
horetofore in effect and covered by texriff
filings of said applicant, Roy Jakeway.

The Reilrosd Commission hergbj ap-
proves the sale aad transfer ¢f tos onerative
rigats, including certain equipmert as specif-
ically set forth in the preceding op:!.;:xion
from R. Ry Whetstone to Coast Truck Line,

a corporation, in consideration of the issuance
by sald Coast Truck Line 10 svplicant, Taet-
stere, of forty-toree and one-half shares of
ite capitel stock, suckh stock issunance to be
contingeat upon the relinguisimeant by applicant,
2. R0y Whetstone, to Coast ZTruck Line, a 60::—
vorationy of all operative rights heretofore
‘acouired under Decision Iumber 6898 of this
Commission on Application Number 4999, as
decided November 29; 1919.

Applica.n‘c; R. Q0¥ Vnetstone; will be
reguired to immediately cancel =11 tariff end
time schedules mow on Lile with tkis Commission
and applicmt; Cosst fruck L:ma, & corporation,
will ve required to immedistely f£ile with the
Commigsion texriffs snd time sciedules or to

adopt a8 their omn the teriffs end time

schedules, as neretofore Ziled by applica t,

R. R0y Whetstone, all teriffe to cortelin the
same rotes ac heretofore in effect and covered
by tariff L£ilings of szid sgpplicant, R. ROy

Thetstonee
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Ve No gsuthority is heredy conveyed for the

expancion of cny operstive rights beyond

those heretofore keld by upplicants, Whetstone
and Jekeway, under the autkhority contained

by decisions of this Commission hereinsbove
specificelly zentioned.

Yo wvericle may dbe operated under this
autaorL ty Zor transfer by Cosst Truck Line,

& corporation, unless such vehiocle is owned

by such zpplicant or is lessed oy it uader

& contract or aéreement on a bassis satisfaetory
to the Railrced Commigsione.

The tronsfexr of operativd rights herelin~
above anthorized ond the required ceancellation
0% taxiffs end schedules by'applicants; Jekeway
gnd Whetstone; end the £iling of new tariffs
snd schedules by'applicant; Coast Druck ILize,
shall be mede not leter then thirty dsys Lrom

the date 02 the order in this proceeding
unless the time for accomplishing the auth-
orized tr&nsfere; the cancellation =nd filing
of tariffs; shall be extended by the farther
order of this Cormission.

C04iST TRUCK LINE raving applied to the Zeilroad Commission
for permission to issue $15,000.00 of common stock for the purpose of
acquiring the éroPerties referreéd to in the foregoing oﬁinion, &
pudblic hesring having been held end the Commission being of the
opinion thst spplicent may properly be permitted to issue $13,350.00
of common stoclk to acquire said properties, snd that the exsenditures
necessary to scomire Sgid properties sre not in whole or In part

reasonebly crargeable to operating expenses or to Incoze;




I IS HEREIY OMERSD thet COAST TRUCK IINE be, snd it is

hereby, enthorized to iessue within 20 dsys after the dete of this
order $13,350.00 per value of its common £tock. |
Tnoe authority nerein granted to issue =aid stock is
subject to tho following conditione:
Lo~ Stock in the umomnt of £9,000.00 herein authorized
to be issued may be delivered to ROy Jakewry in Ml
poyuent for one 4~ton Morelend 'trn.ck; one li-=ton
Joreland truck, togetkher with gll other pzoper@:ia':s
whickh =8id Roy Jakeway has agreed to sell and deliver
to Coast Truck Lize =nd reforred to in the Zore-
going opinion end iz this application. |
2.~~ Stockt in the amount of §4,350.00 herein authorized
to be isauned nmay be delivered to R. Roy Whetstone
in full payment for oane 2=ton I‘.ed.era.l‘ trudc and all
other properties which said R. Roy W.'ne'tstone has
agreed to sell w Coast Truck Line and which pro-
nerties are described in the foregoing opiimion and
in this gpplicatioxz.
Se== Tne zuthority herein granted to issue stock in
veyment for proverties to be acquired from Roy Jake-
wsy and R. Roy Taetstore shall not be co-nsidqmcl
a8 fixing & value wpon said properties for the pur—
pose of establishiag rates or for aay puryose except
the iscue of stock herein aguthorized.
4,=~ Coast Truck Line skall keep suck record of the issue
and sale of the stock hereir asuthorized sad of the
- disposition of tke proceeds zs will enable it to file
on or before the 25th day of eack montkz & verificd




 report as required by the Railroad Commission?s.
Genersl Order Number 24, which order 1n 50 far

as gpplicable, is made a part of this oxrder.

The foregoing opinion and order are heredby approved

and ordered filed 2s the opinfon and order of the Railroad

Commission 02 the State of Califorrice. -
TDated at San Francisco, California, tals S/4L day of
March, 1921,

Commiasionars.v




