ES

Decision No. ;*:54z; .

BEFORE THE RATIROAD COMMISSION OF THE STATE OF CALITORNIA

-—— et A

In the Matter of the Avplicatiocn of )
SARN JOAGUIN LIGET AND POWER CORPORATION)
for an order authorizing the issue and )
gale of honds.

Avplication Ro, 6672.

array Bourne For &ppliaant.

MARTIR, Commissioner.

0O2INTOS.

SAN JOAQUIN LIGET AND POWER CORPORATION asks permission to
execute a wnifying and refunding mortgage, to issue and sell
$7,000,000.00 face velue of unifying snd refunding mortgage bords and
to issue and deposit with the trustee under the wunifying axd refunding
mortgage $5,000,000.00 face value of its first and refunding morigage
Series "C¥ é per cent bonds.

A On August 1, 1910, applican? executed a mortgage to secure the
payment c£$25,000,000.00 of £irst and refusding mortgage bomds. Of
thege bonds $18,603,000.00 pave been issued or are reserved to retire
uwnderlying bonds, leaving only $6,397,000.00 face velue of bonde
available Zor sale at this time. Ar. A.E. Peat, treasurex and gomp-
troller of San Joacuin Light and Power Corporation, tostified that the
money needed by applicant for constructing mew plants and additions and
vetterments during the current yeer is imn excess of any possible amount
that might be realized from the éale of §6,397,000.00 of first and re-
fundipg mortgage bonds. Rather than sell the first snd refunding
mortgage bonds to meet presert needs and thereafter execute a unifying
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and refunding mortzage, applicant has concluded 1o exooute noOw & new
mortgage and not sell any more of its first and refunding mortgage
Yonds. = The pew mortzage is to be & direct lien, sudject to existing
liens, on all ofvthe properties of San Joaguin Iight and Fower Corpo-
ration now owned or hereafter asquired. The bdnds t0 be issued
under the new mortgage are to be further secured by the deposit with
the trustee under the new mortgage of the unissued first and refunding
mortgage bdoads, if the issue and deposit of such bonda is sutborized
by the Railroad Commission. Thile no copy of the new mortgage has
been filed, it is agreed that it shall contain a provision permitting
the issme of bonds at par £or 75 per cent of the cost of extonsions,
betterments or additions to properties, when the net earmings of the
company avplicable to interest oz all bonds outstanding and those far
which mertificgtion may be recuested, for twelve months out of the pre-
ceding fourteen months, shall have been not less than one and three
guarter times the amount of such interest. A final order can be
made iz this proceeding only after there has been £iled with the Com-
missior, in satisfactory Iorm, & complete copy of the new mortgage .
Applicant bas ouwtstanding §2,000,000.00 of 6 per cent
debentures. These were igsued under an agreement w@ich réquiroa the
company to pay the debentures when it places a new nortgage upon its
wroperties. To emable it to redeem the debeniures, applicapt asks
yfmrmission to sell $2,000,000.00 of 7 per cent wpifying and refunding
vonds. Of the $2,00,000.00 of bonds, $400,000.00 are to mature anmi-
ally in one, two, three, four and five years. The $2,000,000.00 of
popds have been sold et 94% and acerued interest. These bonds caznot
apd should not be refunded throvgh the issue of new vonds secured bY

the uwnifying and refunding.mortgage. They must be pald out of the

company's Surplus earnings Or Through mogeys obtained from the sale of
stook ¢r some foxm of gecurdi ty otber than the wifying and xfunding mortgage donds.




In Txhibit "A", applicant reports actual or ostimatod ex-
pexditures Lor blant extensions, additions and bettermenté anounting to
$7,023,761.0%, which have not been financed through the issue of either .
bonds or stock.  Applicsnt during 1920 completed a 50,000 F.P. hydro-
electric plant (EKerckhoff plant) on the San Joaguin River and installed
a 12,500 X.V.A. unit at its Bakersfield steam electric generating plant.
Applicant is now esgaged in building & 12,500 E.V.i. sbeam electric
generating plant (Midway steam plant) near Buttonwillow at an estims-
ted cost of §1,654,850.00 and rebuilding and emlarging its Kérn Canyon
hydroelectric plant at a net estimated cost of $887,000.00. The two
amounts are included ir the $7,023,751.01. The $7,023,751.01 also
1nclu&eé $1,327,034.15, which applicant estimates it mmst expend dur-
ing the current year for traznsmission, distribution and genmeral com-
structiorn made necessary by the normal increase of its bdusiness.
Applicant is not in a position to furnish the Commission with specific
information as to the purposes for which it will expend the
$1,327,034.15. It is expected that such money, as well as other ex-
readitures herein aunthorized, will be used for the purpose of asqui-
ring or constructing only suck properties as will constitute a part of
fixed capital as defizned by the Commission’s classification of as-
counts for electric corporations.

7o finanece in part the 37,023,751.01 of expenditures,
applicant asks permission to issume and sell $6,000,000.00 f£ace value

of 7 per cent 30-year wnifying snd refunding'mortgago bonds.  These
bonds have been 80ld by apprlicant, subject to their iassue being sutho~

‘rized by the Railroad Commission, at 92-1/2 and sccrued interest.
Applicant reports as of December 31, 1920,$11,000,000.00

of common, $6,500,000.00 of 6 per cent preferred and $1,240,000.00 of

7 per cent prior preferred stock outstanding.  Applicant’s funded

indevtedness on December 31, 1920 in the hands of the public ias repor-

ted at $20,168,000.00. In addition, applicant om December 31, 1920,
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reports $2,332,68l.34 of accounts and $2,268,997.18 of notes payabio.
Only to.phe oxtent that this current indebtedness is offset by oxpen-
ditures for plant extezsions, additions and betterments will appli-
cant be permitted to mse the proceeds from the sale of bonds to oy
current indebtedness.

For 1920, applicent reports gross earnings of
$4,340,905.72. After paying expemses including taxes, applicant
reports available for depreciation, interest, amortization of discount,
sinking fund, dividends and surplus, the amount of $2,373,449.42.
Of this amount, applicant used for depreciation, interest, amortiza-
tion and sinking fund $,1364,071.14, leaving for dividends and smurplus
the sum of $1,009,378.23. |

3y Deoision No.8668, the Commission authorized applicant
to deposit $2,375,000.00 of first and refunding mortgage bomis to se-
cure short time loans. This awthorization was granted with the
wnderstanding that the proceeds from the sale of the bonds herein per-
‘mitted will be used to pay the losns. This the Commission expects
to be done. Upox the payment.of suck loéns, the $2,3756,000.00 of
first and refunding mortgage bords shall be delivered tc the trustee
undexr the urfiying and refuunding mortgage. The $2,375,000.00 of
bonds are a part of the £5,000,000.00 of f£irst and refunding morigage
bonds thch applicant asks permission to deyposit with the trustee

under the wnifyisg apd refunding mortgage. The issue and deposit of
$2,625,000 of such bonds may be covered by suvpleonmental order after

applicant has made a satisfactory showing justifying the issue of the

honds.
T herewith submit the following form of Order.




SAN JOAQUIR LIGET AND POVWER CORPORATION having applied to
the Rallroad Commission Toxr permission to execute a new mortgage,
issue and deposit with the trustee under the new mortgage $5,000,000.00
of first and refunding mortgage bonds and to sell $7,000,000.00 of
unifying and refunding mortgage bonds, a public hearing having been
held and the Railrcad Ceumission bveing of the opinicn that the money,
property or labor to be procured or paid for by the issue and sale
of the £7,000,000.C0 of bonde is reasorably required for the purpose
or purposes specified in this Order, and that the expenditﬁres Loxr
such purpose or purposes herein specified are not in whole or in part
Tessonably chaxgeable to operating expenses or to income;

I? IS EERERY OFDERED, tkat SAN JOAQUIR ILIGET AND POWER

CORPCRATION be, and it is hereby, suthorized to issue $7,000,000.00

face value of 7 ver cept unifying and refwunding mortgage bonds.
I IS EEREBY FURTEER ORDERED, that SAN JOAQUIN LIGET AND
POVER CORPORATION be, snd it is hereby, authorized to deposit with

the trustee under the proposed unifying and refunding mortgage, it
the execution of such mortgage is hereafter authorized by the Comxis-

sion, the $2,375,000.00 of f£irst and refunding mortgage bonds, the

jssne of which was authorized by the Commission in Decision No. 8668.

The authority to issue and deposit the remaining $2,626,000.00 of

£irst and refunding mortgage bonds, referred to in this application,

#1111 be held in abeysuce wntil such time as applicant has made &

satisfactory showing Jjustifying the issue of such bonds.
Mae aunthority herein granted is subject 1o the following

conditions:
1.--$2,000,000.00 face value of the unifying and refunding mortgage

bonds herein authorized to be jssved shall be sold by appli-

cant, for cash, &t not less than 94% per cent and accrued

interest. 5 ' G2




2e==3$5,000,000.00 0of urifyirg and refunding mortgage bonds herein
authorized to be issued shall be s0ld by applicant, for cash,
at not less than 92% per cent and accrued interest.

3.-=-All proceeds realized from the sale of the bonds, or interim cer- .
tificates, shall be deposited witkh the trustee and not expend-

88 until the CGommission has aathorized aypplicant to execute a
wnifying and refunding mortgage. "’

4 .-=Upon receiving authority from the Commission to execute a wnifying
and refunding mortgage, the procesds from. the sale of the bonds
herein auwthorized to be issued, shall be used by applicant for
the following purposes:

(a).-=T0 pay the loans secured by the $2,375,000.00 of first
and rezunding mortgage bonds, the issue of whioh
was suthorized by Decision No. 8668.

(b)«=-To pay in part the $2,000,000.00 of debentures relerred
to in the Zoregoing opiniom, the proceeds permitted
to0 be used for this purposs being limited to the ypro-
coeeds realized from the sale of the £2,00,000.00 of
serial bopnds at 94-1/2 and accrued interest.

(6) «~= The remainder o2 the proceeds shall be used to Linance
in part the expeniitures reported inm Exhibit "B"
£iled in this applicstion, provided the expenditures
so Pfinanced represent f£ixed capital, as defired by
the Commission ir its classification of accounts for
olectric corporations.

Josguin Light and Power Corporation shall keep such record of

the issue, deposit and sele of the bonds herein authorized and

of the disposition o2 the proceeds a&s will enmabdle 1t %o £1ile

on or before the 25th day of esch month a verified report, as
required by the Railroad Cormission’s General Order No. 24,
which order, in so f£ar as applicable, is made a part of this
ordexr.

authority herein granted will umot become offective until ap-
plicant has paid the fee prescrided in the Public Ttilities
Act.




7 e~==The authority herein granted will apply only to such
bonds as may be issued, sold and delivered on

or before November 15, 192l1.

Toe Toregoing Opinion and Order are hereby approved
and oxrdered filed as the (Opinion and Oxrder of the Railroad Commission
of the State of California.

Dated at Saxy Fravncisco, Californis, this <7 Cﬁ

day of Marcn, 192l.

Ccormissioners.




