
Decision No. F?;) .3. :II. : 

BB!'ORE T:s:E RAlIaOAD CO~SSIOn OF ~E S~~.E OP CALIFORNIA 

In the Matter of the Application of ) 
C_~IFOR~IA-OREGON ~~ COMPANY, of ) 
TEE CALIFORNIA OREGON ~7A..~ CO~ANY, } 
and. o:t "iI.I. BROBECK, J .71. C.::.ORCEILL, ) 
J .A. DONOHOE, J .:D. GRAl'lT, C. de GU!GU, ) 
A.S. HOLMES, .TOS~:a: EV1'-tAN, I. A.A.Er., ) 
J .. EENRY MEYER, JOEN D. JLenE SJld A.J. ) 
ROSEO?OU~E, as a BONDEOLDEaS CO~~~7~4 ) 
of CALIFORNIA-OREGON !!O'l{f;R COM:?ANY :eor ) 
authorization to issue stocks and bo~ds ) 
and ta.1te :proc eediDgs ptU'SUal'lt to a plan ) 
and agreeme~t relating to the reorgani- ) 
zation of OALJJ'O?~I:'-o?.EGOli ?O~.I]"'.::3 COM?~Y.) 

APplica.tion 
Number 

6512 

Uorrison, Dunne and Brobeck, by Herman ~hleger. ~or 
ap:plioeJ:lts. 

~;IN, Commissioner. 

Ol»INIOlll. 

.I 

~s app~ication in~olv.a the transfer and partial re

financing of the properties o:e California-oregon ~~er Company_ 

APplicants ask the Railroa.d Co=nission to make an order authoriz1ng 

the sale and transfer of the properties descr1ced ~ EXhibit wSw 

filed in this proce~g"to The California. Oregon :;'Ower COmJ?8.%l.:1 and per

mitt1~g !ae Calitornia Oregon ~ower CompBnY to issue ~2,220,OOO.OO o~ 

1 per cent pre~erred stoc~ aDd $4,440,000.00 of common stock for the 

~urposes hereinafter indicated. 

California-Oregon ~ower CompaDY was organized on or about 

December 15, 1911. ~e comp8Jly owns c.nd operates hydroelectrio gene-

rati%lg pl&J:lts, electrio tr1JJJsm1ssio~ and distribution systems ill Ca.11-

tornia. aXld Oregon. and also owns ',and o.pera.tas water plants at Dunsmu:1r, 

California, ~d Kl~th Fal~s, Oregon. 
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Its 'electric generating plants 



are reported to have a generating ca~1ty ot 23,445 X.V.A. ~e out

put of the plants for 1920 is reported at 142~404,975 kilo watt hours. 

~e number of eleetric consumers in Cal1~ornia is reported at 2,614, 

in Oregon at 6,211. making a total of 8,825. At ~smn1r, the oom-

ps.%ly during 1920 had 577 a.xJd at Klamath Falla l,l4l. water COXlStII!1ers. 

Por 1918~ 1919 aDd 1920, California-Oregon ~wer Company 

reports operating revenues, expenses" aeoruals a:ld other disbursements 

as follows: 

I t e m. : 1 9 1 8 
· . 

: 1 9 1 9 
· . 

: 1 9 2 0 · • · . . 
Operating Revenues •••••••••••••• ; ;49S,97S.S2; $7~,418.88; $943,406.88 
Operati~ Expenses •••••••••••••• : 370,24S.aO: 452~156.20: 534.275.74 

net O:perat1ng Revenue, ...... : 128,'230.02: 2'l2,2&2.i3a: 40$,131.14 
· · other IXlcome •••••••••••••••••••• : 

Gross Corpor.ate Income •••••• : 

· · 3,290.23: 
132,020.25: 

· · 1 t 660.42 : __ 4 ..... ""8 ... 7_0_ • ..-1..-9 
273,923.10: 414,001.33 · . . · . . 

Deductions !rom Gross Corporate : : : 
Income:: : : 

Uncollectible Bills, •••••••••• : 4,901.57: 6,018.79: ~,051.86 
Interest accrued on ~ded ~bt 284,800.00: 284,800.00: 364.027.6~ 
Other interest accrued, ••••••• : 13,674.91: 23.942.80: 29,993.72 
Miscellaneous, •••••••••••••••• : • -_. 11.5Z 

~otal Deduotions, ........... : 303.3'l~.48; !;li. '161.65; -,..'·d! ... ,-.OM-.,.....-'lIW'I-
Surplus for year, ................ ;*- 17l,350.23: *" 40,838.55: 12.916.62 

(*) Loss. 

The sale of electrical energy during part of 1519 and 1920 

and the oompletio:c. of addi tiona.l generat1llg plants ia partially respon

sible for the increase in the oocpany's olBrat1ng revenues. 

In this Commission's Decision No. 6484, da.ted J'Q.ly 10, 1919, 

it appeaxs that the engineering depart:r::tent of the Co:cm1ssion estimated 

the historioal oost of the properties of Calitornia-oregon ~er Com

pany ~ocatea in Csli~orn1a at ~4.29?,?99 as o~ Decem.ber 3~. 19~5. 

Since that date the company reports that it has expended for plant 

e~en$ions, additions and better~ent8, less retirements, the ~·of 

$157.056.27 and estimates the value of its water plant and propert1e& 

at Duns'CLUir to be in excess of $11.3,986.00, :making a. graxld total of: 

-2-



, ~ . ' .. 

$4,56.9,441~27, for Californi~ pro.pert1e-s. 

The ~bl1c utilities CommiSSion of the State of oregon 

fixed the value o~ the op~at1ve properties of Cal1!orn1a-oregon' 

?ower Company, located in oregon, as of December 31, 1916, at 

~he compa.:ay reports that 1 ts net expend! tures for e.dd1-

tiona and betterme~ts to its Oregon ~ropert1e8 trom~oember 3l, 1916 

to November SO, 1920, amount to $304,047.43, Slld that 1 ts non-opera

t1ve pro~ert1es located in oregon as of ~ov~ber SO, 1920, add & 

value of $167,908.14. ~e tota.l of the :f'1gUres just ment10J:1ed amounts 

1:.0 ~,12.3, 529.5'1, which added to the. Ca.1i~orn1.a. pro.perties, makes a 

grand tota.l of $7,693,070.84. 

Caliior.tia-OT~gon iowa: CO~1 has $8,283,000.00 of aom
:-mon~ stock outetaIld1llg~ ,A.t the t1me o:r 1:ts orgaXl1.zat:1.0n, the cO'Q.p8nYO .". ... ~ " ' 

l.ssusd $l.O,OOO,009 .• 00 0"£ oommo:z:r stook .. III order to avoid the !!J.Y-
'. 

ment of assessments, stockholders have surrendered stook in the 

amount of $l,717,OOO.00, leaVing as Said, ¢8,283,OOO.Oo o~ common 

stOOk'o~stand1ng~ 

bae.D 0 011eo ted ~. 
< " 

A6sessments :1.n ~h.e amo'tUlt 01: $538.230.00 have 

CaliforDia-orego~ =ower Company, as of necember 31. 1920, 

reports indebtedness AS follows: 

.', Califo=nia-Oregon ~ower Company bonds in hands of 
. . ~blic,._ •••••••••••••••••• ~.442,OOO.OO 

Underlying Bonda, ........................... •••••••• ~,1.51,OOO.OO 
Notes ~yable, •• ~ •••••••••••••••••••••• • •• •••••••• 283.263.96 
Acco.unt.s :E'a:va'ble, ........................ •• ... • .... • .. •• 62.3,773.28 
Interest Aoorued, .......................... •••••••• 1,410.262.97 
Service bills in a.dva.Xlce s.nd advance accounts,..... 32,206.M. 

~otal, •••••••••••••••••• ·····".942,496.16 

. California-Oregon ~wer Company has not paid the interest ---, . 
coupons due- JuJ.'y 1, 1915 a.ttachod to Ca.l~ornia-o:regon :Power Compa.n7 

bonds, nor 1"'..8.5 1 t pa.id any S'llbs'equent coupons a.ttached. to said bollda. 

~e non-payment of these interest coupo~a accounts primarily for the 

large acount of interest accrued. ~e interest on the underly1ng 

bonde bas beexl regularly paid. 
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The rec ora. shows 'that the reorga.n1za.tion of th.e a:f'fa,irs 

of California-Oregon ~~r Company is necessary tor the rea.Son that 

-:he eompa.rly has 'been UIlSblo -( 1), to ~y coupon interest on i.ts out

stSJ:ld1ng bonds begill!1ing with the coupons dated July 1. 1915, -( 2) , 

to make the sinking fund pa~ent8 under the provisions of the deed 
. 

of trust executed by Cal1torDia-Qregon ~awer company due ~y 1. 1917, 

-(3), to secure additional capital necessary for repla~ements, exten8-

ions and betterments. 

A copy of ~he reorga.:c1za.tioD plan under which it is 1:1- . 

tended to refinance the properties of cal1!ornia-oregon ~ower company 

haa be~ filed in this proceeding and marked Exhibit ~4~. 

ef:f'ects only the $4,442,000 of bonds issued by CaJ.iforni8,-oregoll 

::l?ower Com:p&ZlY aDd the interest coupons a.ttached thereto. All ot 
these bonda exeept two ($2,OOO.OO faee value) have 'been deposited 

~th the reorgaDiza.t10ll co=m1ttee. To carry the reorganization 

plan into effect, there has been organized ~e California. oregon 

~ower Co~any with an authorized stock issue of $15,000.000.00, di

vided into $7,500,000.00 of 7 per oent non-assessable preferred 

stock and $7,500,000.00 of oo~on stock. It is proposed to issue 

$2,2~0,000.OO of preferred stook and $4.440,000.00 of the oommon 

stock in exohsnge for the ~4.440.000.00 of California-Oregon ~ower 

Com~y bondS and ~pa1d 1nterost ooupons depoSited ~th the reor-

gan1zation oo~ttea.· The $2.000.00 of bonda not depos~ted w1~~ 

be paid in cash. If the :plan is carried out, there will be out-

st~ding against a property 005~~g or v&lued at ~7,693.070.8l, the 

following stock, bonds Or other indebtedDea8: 

Common Stock, ••••••••••••• ······~.440·000.00 
lreferred Stock, •••••••••••• ••••• 2,220,000.00 
Bonds, ••••••••••••••••••••••••••• 1,151,000.00 
Other In~eotedness, ••••••• • •• •••• 939 t 243.78 

~otal stock, Eonds and ~debtednesB •••• ·iS.160,243.1S 

Agai:cst t.he Sa.::le properties, there is now outstanding $10,225,496.75 

of stock, bonds and other indebtedness. Zhe amount of outstanding 

stock, bonds and other indebtedness is through the reorganization 
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I 

pla~ reduced to $7.475.252.97. 

In Application No. 6512, The C~liforn1a oregon ~er 

company, the new company, asks permission to issue and sell 

$1.849,000.00 of bonds at 95 aDd acc~ed interest and use 

$S24,900.00 to ~ay curre~t indebtodness of California-Oregon Power 

Company, the payment of which will be assumed by ~he California 

OregoXl :rower COmpally, the new compa.~y. TO rea.lize;. ~824,900.00, 

the .new company will r.a.ve to sell approximately ~S6S.000.00 o~ 

bonds. If this is do=o, the bonded debt ot the properties upon the 

reorganizatio~ plan being co=s~ted, will be $2,019,000.00 an~ 

the current indebtedness approximately ~1l4,lOO.OO, making a total 

of ~2t133,lOO.OO, ~ontrasted with a present total debt of 

$7,942,496.75. ~he reduction in indebtedness on the ~roperties, 

upon the tl.bove aseumptions, will amount to $5.819,396 .as. The 

outstanding stock will be reduced by $1,683,000.00. 
1;. 

~e Commission expects s.ppliea.nt"to file a detailed 

statement Showing all reorganiza.tion expenses. 

I h~re~ith suboit the folloWing form of Order. 

o R D E R 

Application having been made for ~ermission to sell and 

transfer the properties of CALIS'C?~IA-OBEGON ?O\~ COM?~Y, des

cribed in sXhibit "5" filed in this :proceedir.g, and ~ CAIJ]'O?JUA 

ORE~ON ~O/~ COM?ANY having applied for permission to issu& 

$5.6S0.000.00 o~ stock, a ~bl1c hearing haviDS been held an~ the 

co~ssion being of the opinion that the ~oDey, property or labor 

to be procurea or paid for by such issue of stoak i8 reasonably 

required by TEE CALIFO?.NIA O~ON :?Oi{.E;R COMPANY; . 

IT IS !mP.ZB'Y OR:O~, tha.t CAJJIFO!mIA-OREGON ::roWER COMrAliY 

be, axld it i8 hereby, a.uthorized to sell and transfer. directly ar 

indirectly, to THE CALIFORNIA OEEGON ~7r.ga CO~ANY its properties. 
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described in Exhibit "SW filed in this ~roceed1ng, aDd TEE CALIPOENIA 

OREG-ON ~~-vER COMl'~Y 1e hereby authorized to p'Il%'chsse Said propertios, 

said sale Slld purchaS.9 to be made in aocorciance with the terms a.nd 

conditions of said Exhibit "5". 

I~ IS BZB.SBY F'Q'!{~.i1ER ORDERXD, that TEE CALIFO?JUA OREGON 

J?O\,IER COM?ANY be, and it is hereby, autllorized to issue $2,220,000.00 

of 7 per cent ~referred stock and $4~440,OOO.OO of oommon stook, said 

shares of stock to be delivered to the Bondholders Comc1tt •• of 

Cal1fornia-Oregon ~ower Com~aDY and by said COmmittee delivered to the 

depositors of bonds under the ~ondholders Deposit Agreement on the 

bssis of ~tiOO.oo par value of preferred and ¢l,OOO.OO par value of 

common stock for each ~ltOOO.OO face value of California-Oregon power 

Company 5 per cent bonds de~oSited under the Bondholders ~poS1t 

Agreement, togother with all unpaid ooupons thereot' matur1%lg Oll and 

after July 1, 1915. upon the exchange ot said "collds :for stook and 

the payment of the bonds not deposited under the Bondholders Deposit 

Ab""l'eement, or satisfactory a.r::"a.J:lgements hs:V'i!lg be~~n made for' the pay

ment of such bo~dS, ~he mortgage or deed of trust of california-oregon 

power Com~any, dated January l, 1912, securing the payment of the 

bonds shall be discharged of record. 

IT IS HEREBY PUR~EER ORDERED. that the plan of reorgan1za-

u'on. applica,Dts' Exhibit "4"', be~ Olld it is hereby authorized and. 

approved to the exte~~ indicated in this order, such authorization 

and approval being l1mi ted to the extent ~:l& t affirmative authoriza-

tion sod approval is herein given. 
~e a.uthority herein granted is subject to. the folloWing 

conditions: 
l.--~e issue of the stock herein a.uthorized. or any authority 

herein granted, shall not 08 interpreted as a finding 

of value of the propertieS herein author~zed to be 

transferred for the purpose of fiXiDg rates or for 

any purpO!~ Ouh6! ih~ ~~~ transfer herein pe~tt.d. 
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2.--The Cal1!orni~ Oregon ~wor Company ahal~ tile with the Commis

Sion Within a reasonable tima & oopy of all of the book 

entries relative to the transfer and acquisition of the 

,roperties, the sale and transter of whioh is herein ~r-

m1tted. 

3 .--The Cs.li~orn1s. Oregon :Power Company sha.l~ tile with the Comm1s

sion a verified oopy ot the deed under which it s.oqu1res 

and holds title to said pro:pert1es~ such deed to be filed 

within thirty days after its execution .. 

4.--The California oregon ~wer Company shall file with the commis~ 

sion & statemont ahowiDg in detail al~ reorgan1:et1on 

expenses. 

5 .. --The California o~egoD zower Company shall file with the Commis

sion the names of those parties to whom the stock herein 

authorized Will be delivered, or has been delivered by 

the bondho~ders oommittee, and the n~ber of ~e8 of 

common or preferred delivered to eaoh suoh person. ~e 

filing of this infor~t1on wil~ relieve the oompany from 

filins the usual reports under the Co=mission's General 

Order ~o. 24, such information being oalled for in lieu 

of such reports. 

6o.--The authority herein granted Will apply only to suoh stock &8 

may be iss~ed a:d delivered on or before october 1, 1921. 

The foregoing Op1n1oD and order are hereby approved and 
ordered f1~ed as the Opinion and order of tr-e aSilroad Co~saion or 
the st~te of California. -

liSted 
Maroh, 1923.. 


