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Decisgiorn Noa f7f2 3.

BEPQRE THE RAIIROAD COMMISSICR OF TEZ STUSE OF Cxﬁ.IFOP.NIA

In the Matter of the Application of

CALIFORNIA-OREGON POWER COMPANY, of

B2 CALIFORNIA OREZON POVER COMPANY,

and of W.I. BROBECX, J.W. CEUXCEILL,

J.A« DONGHQE, J.D. GRANT T, C. €& GUIGRE,

A.S. EOIMES, JOSEFPE HTMAN, Y. AR, Application
J. EENRY ICEY"ER, JOEN D. thE: and A.J. Numbex
ROSBCROUGE, as & BONDEOIDERS COMUIIIEE 6518
of CALIFORNIA-OREGON POWER COIRANY Zor

authorization to iecsue stocks and bonds

and takxe proceedings pursuant to a plan

and agreement rolating t¢ the reorgani-

zation of CALIFORNIA~-QREGCN 20WER COMPANT.

¥orrison, Dunre and Brobeck, by Hormsn Phleger, Ifor
applicants.

MARTIN, Commissioner.

CPINIOR

This application involves the transfer and partial re-
fipancing of the properties of California-(Oregox Zower Companye
Applicants ask the Railroad Cormission to make ap order suthorizing
the ssle and 4rapnsfer of the properties descrived ir Exhidit ™57
£iled iz this procesdsg-to The California Oregon Power Company and per-
witting The Californis Oregon Tower Compeny to issue $2,220,000.00 of
7 ver cent preferred stock and $4,440,000.00 of common stock for the
purpogses hereinafter indicated.

California~Qregon Power Company was organized or or about
December 15, 191l. Tae company owas and oporates hydroelectric gene-
rating planta, eleciric transmission and distrivution systems in Cali-

2ornie and Oregon, and also owns apnd aperates water plants at Dunsmuir,

California, and Kismath Falls, Oregon. Tts elestric generating plants
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are reported 1o have a generating cavacity of 23,445 X.V.A. The out-
puat of the plants for 1920 is reported at 142,404,975 ilo watt houre.

The number of electric consumers fx California is reported at 2,614,

in Oregon at 6,211, making & total of 8,825. At Dunsmuir, the conm-

rany during 1920 had 577 and at Xlamatk Falls 1,141l water copsumers.
For 1918, 1919 snd 1920, California-0regom Power Company
reports operating revenues, expenses, ascruals and otker disdbursemexnts

a8 follows:

L9z0O

0DETating ROVONUOE, ceesansnessaat $498,978.82: $724,418.88: $943,406.88
370,248,580z  452,156.20:  534,275.74

Operating EXPQDSGS,.....-..‘....: . *
Noet Operating REVOOUS, ccone-s IZE,TBG.U?:"‘ZYE?EEETEE 409, 13T,
3,290.23:  1,660.42
132,020.25: 273,923.10

Other Iﬂcomo, e e et e bt
Gross Corporate INCoOMm&,cc-.e

4,870.19
414,001 .33

Deductions from Gross Corporaste
Income:
Uncolloctible BillS,eeccecnsnss 4,901.57: 6,C18.79: 7,081.86
Interest accrued om FTunded Debt 284,800.00: 284,800.00: 364,087.6%L
Othor interest accrued,.--...-: 13,674.91: 25.942586: 29,995@72
Miscellﬁneous,-...............: - . - 4 11052
Total Deductions’t-oo.oo.-o-: EGE’EQEQZE: é&I,EEI.EE ZUI’UQZ.!I

Surplus £or Year,ccececececee - 171,356.23: » 40,838.55. 12,916.62
(*) Loss.

The sale of electrical energy during part of 1519 and 1920
and the completion of additional generating plants is partislly respon-
sivle for the increase in the company’'s operating revenues.

In this Commission's Decision No. 6484, dated July 10, 1919,
5t sppesrs that the engineering depertment of the Cormission estimated
the hictorical cost of the properties of Califcrmia~Oregon Fower Com-
pany located iz Celiformla at $4,297,799 as of December 31, 1918.

Since that date the company reports tzst it has expended for plant
extensions, additions and betierments, less retirements, the sum: of
$157,656.27 and estimates the value of 1ts water plant and properties

at Dunsmmir to be in excess of $113,986.00, maiking a grand total of
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$4,569,441.27, for Californis properties.

The Public Utilities Commission of the State of Oregon
fixed the value of the operative properties of California-Qregon
Puwer Company, located in Oregon, as of December 31, 1916, at
$2,661,674. The company reports that its net expenditures for addi-
tions and betterments to 1ts Oregon properties from December 31, 1916
to November 30, 1920, amount to $304,047.4%, and that its non-opera-
?1ve proverties located in Oregon as of Xovember 30, 1920, add a
value of $167,908.14. The total of the figures Just mentioned amounts
o $3,23,629.57, which added to the Californie properties, makes &
grand total of $7,893,070.84.

Celiforzia-Qregon Zower Company hag $8,£63,000.00 of eon-

mon” B‘toick ou‘tsté.nding. . At the time of its organization, the company

isaued $.'LO',600,0'OO.:.OO of common stock. In oxder to avoid the ray-~
ment of assesements, stockholders have surrendered stook inm the
amount of $l,7i7,000;00, leaving as said, $8,283,000.00 of common
stdcklautstanding. Assossments in the amownt of $538,230.00 have
.ﬁéeﬁ collecteds '.f
; | califoiﬁia-Oregon Power Company, &8 of December 31, 1920,
reports indobtednoés as follows:

s Californias-Oregon Power Company bonds in handsa of
l mblic,.-.-...-.......---o-o@.Ma,OOOooo
1,151,000.C0

Tars : 283, 263.96

ROtOB ?&y&ble, t-;s.otooc..g.“‘.‘bt.tt...ttto-....
Accounts Qay&’blo,.....-'..-..---........--.ﬁ..-.... 623’7?3.28
Interest .A,GCJ."U.O&..-...-.--.-...s..............--.. 1’410’252097

Service bills in sdvance a2pnd advanse accountis,.c... 32,206.54
$ztgizt ;53'25

- DOLEL, eeessscavencscnnanscncs

: Californ&g:Oregon Dower Company has not peid the interest

couﬁons due July 1, 1915 sttached to California-Oregon Power COmpeny

bonds, nor.haa it paid any subsequent coupons attached to said bonds.
The non-yayment of these interest coupors zcsounts primarily‘for the

large amouxt of ipterest accrued. The interest on the underlying

bonds has been regularly paid.




The record shows that the reorganizatiorn of the affairs
of California-Qregon Dower Comvany 1s necessary for the reason that
the compeny has beexn unadble -(1l), to pay coupon interest on its out-
standing bonds beginning witk the coupons dated July 1, 1916, -(2),
to make the sinking fuxd payments under the provisions of the deed
of trust executed by Celifornia-Oregon Power Company due May 1, 1917,
-(3), to secure additional cepital necessary for replacemenis, extens-
jons and botterments. |

A covy o2 the roorgapization plan undexr which it is in- .
tended to refinance the properties of California-Qregon Power Company
has beex f£iled in this proceeding and marked Exhivit "™4". The plan
effects only the $4,442,000 o2 bonds issued by Califofnia-Oregon
Power Company and the interest coupoms attached thereto. All of
these bonds exsept two ($2,000.00 face value) have been deposited
with the reorganizatlon committee. To caxrry the reorganization
plan into effect, there has beexn organized The California Oregon
Power Company with an authorized stock issue ot $15,000,000.00, &i=-
vided into $7,500,000.00 of 7 per cent non-assessable proferred
stock and $7,500,000.00 of common stock. It is proposed to issue
$2,220,000.00 of rreferred stock and $4,440,000.00 of the common
stock in exchange for the $4,440,000.00 of California~-0Oregon Tower

Compeny bonds axd urpald {nterost coupors deposited with the reor-

gapization coxmittee. The 52,000.00 of bonda not deposited will

be pelid in casha T# the plaun is carried out, there will be out—

standing 8gainst & property costirg or valued at §7,693,070.84, the

following stock, bonds or other indebtedneas:
Comon Stock’ 'YEYTE LK B B B J -t e es -...&,“0’000.00
Preferred St0CK,eccccnccsvscncens 2,220,000.00
BOﬂdB, .oQﬁt‘...sﬁt‘tt..o......... 1’151’000000
939,243.78

Other IndebtedressS,ceescessescens
motal Stock, Bonds and Indebtedness,..JT§§TTEG?§IET?§'
there is now outstanding $16,225,496.75
The amount of outstanding

Against the same properties,

of stock, bonds end other indebtedness.

stock, bonds and other indebiedness is through the reorganization
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plan reduced to $7,475,252.97.
In Application No. 6512, The California Oregon Eowe£

Company, the new company, asks permission to issue and sell
$1,849,000.00 of bomds at 95 and sccrued intérest and use
$824,900.00 to pay curreat indebtodness of Calikornia-Orogon Power
Company, the payment'of waick will be assumed by The Califormia
Oregoxn Power Company, the new company. mo realize. $824,900.00,
the new company will have to sell approximately $868.000.00 of
bonds. IZ thls is dore, the bonded debt of the properties upon the
reorgenization plan belng corsummated, will be £2,019,000.00 and
the current indebtedress approximstely $1l4,10C.00, making & total
of 2,133,100.00, contrasted with a present total dedt of
&7,942,496.75. mhe reduction in indebtedness on the properties,
upon the above assumptions, will smount to ©5,819,396.75. The
outstanding gtock will be reduced by $1,683,000.00.

The Commission expects applicant to f£ile a detalled
stateoment showing all reorganization expenses.

T herewith submit the following form of Order.

0O R D E R

Application havizg veen made for permission to sell and

trans®er the propertlies of CATTRCRRIA-OREGON POWER COMPANY, des~

cribed in Exhibit "5" filed im this proceedirg, and TEE CALIFORNIA
ORZGCN DOWER COMPANY having spplied for permission to issue

$6,660,000.00 o2 stock, & public hearing having been held anc the

Commission being of tke opinion that the money, property or labor

to e procured or paid for by such issue o2 stock is reasonatly

reguired dy THE CATLIPORNIA ORZGON 2OWZR COMBARY
17 IS HEREBY CRDERED, that CALIPORNIA~OREGCON POWER COMPANY

ve, and it is heredy, suthorized to sell and transfer, directly or

indirectly, t6 TEE CALIFORIIA OREGOR POWER COMPARY its properties
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deccribed in Exhibit "8™ filed in this vwroceeding, and THE CALIFO2NIA
OREGON DPOWER COMPANY ie heredby authorized to purchase 8aid properties,
sald sale and purchass to be made in accordance witkh the terms and
conditions of said Exhidit "o".

IT IS ZEREBY FURDEER ORDERED, that THE CALIFORNIA OREGOR
POVER COMPANY be, and it is horeby, suthorized to issue $2,220,000.00
of 7 per cent preferred stock and $4,440,000.00 of common stock, sald
shaeres of stock to be delivered to the Bondnolders Committes of
California-0regon Dower Compeny and by sald committee delivered to the
depositors of bonds under the Bondholders Devosit Agreoment on the
basis of £500.00 par value of preferred and §1,000.00 far valae of
commor stoek for each $1,000.00 face value of California-Qregon Power
Company 5 per cerxt bonds devosited urnder the Bondholders Deposit
Agreement, togotker with all unpsaid coupons thereof maturing on and
after July 1, 19i5. Upon the exckange of sald bonds “or stook and
the payment of the bonds not deposited under the Bondholders Deposit
Agreement, or satisfactory arrangements having bteen made for-the pay-
ment of Such bonds, the mortigage or deed of trust of Califormias~-Qregon
Power Company, dated Januwery 1, 1912, securing the payment of the

bonds shall be discharged of record.
1T T8 EEREBY FURTEER ORDERED, thet the plan of reorganiza-

tion, applicants’ Exhibit wgr, be, sxnd it is heredy anthorized and

approved to tke extent indicated in this order, such authorization

and approval veing limited to the extent sthct affirmative authoriza-

xiop and approval is hereln given.

The authority berein grented is subject to the following

conditions:
1.-~The issue of the stock herein
perein grented, shall not be interpreted as 8 £inding

authorized, or any authority

of velue 02 the properties nerein author?zea to be

trapsferred for the Purpose of £ixivyg rates or for

gny JUrDOse OUDSE Y558
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2.-=The California QOregon Powor Company shall file with the Commis-
g8ion within a reasonasble time a copy of all of the book
entries relative to the *transfer and acquisition of the
nroperties, the sale and transfer of which is herein per-
xitted.

%.-=The California Oregon Power Company shall file with the Commlis-
sion a verified copy of the deed under which it accuires
and holds title to said properties, sucﬁ deed to be filed
within thirty days after its execution.

4.-=The Californie Oregom DPower Company shaell £ile with the Commis-
sior & statement showing iz detail all reorgoanization
expenses.

5.e=The Californis Oregon Rower Company shall file with the Cormis-
afion the nemes of those parties to whom the stock herein
suthorized will be delivered, or has been delivered by
the bondholders committee, and the pumber 0 shares of
common or preferred delivered to each such person. The
f£iling of this inforxation Qill relieve the compaxny from
£iling tre msual reports under the Commission's General
Oorder No. 24, suck information being called for in lieun

of such reports.

6.._The sutnority herein granted will apply only to such stock as

may be Lssued axd delivered on or bvefore Octover 1, 192l.

The foregoing Opinion aud Order are hereby approved and
ordered filed &s the Opinion and Order of tne R8ilroad Commission of

the State of California. -
pated at San Fremcisco, Celifornis,This /2>:§_day o,

¥axrch, 1921. M




