
Dec1sioD 

B:J'O?E TEE RAILROAD COML.!ISSION OF ~EE S~~E O"t CALIFOlUUA. 

-.. -... -

I~ thQ Matter of the !PPllC~v~o~ of } 
:?AC'I~IC GAS Al:D ELEC~C cOUP.Aj1Y. ) 
eo corpo:re.t~on" o.nd. MT. SRASZA:pow:ER ) 
COP~O~ION, a corporation, for an ) 
o~d&r o~ ~he ~a~lroa~ CO~$s~on of 1 
the State of' Cal1::'or.ll1.c,t.. autho:r1.Z:f.llg) 
the exeoution of a mortgage and. the ; 
issuacoe of bonds. ) 
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William :8. Eosley and 0.1>. cutten for app11oa.:ots. 

~~. Co~asioner. 

OD December 20,1920, the p~lroad Coociss1on by Dec1sion 

no. ~~6 authorized ?ACIFIC GAS AND Et~C~~C OO~ANY to iasue and 

sell at 93t and accrued interest ~O.OOO~OOO.OO face value of 7 per 

oent 20-year bonds, or interim certificates of a like amount. 

Condition "l~ of the order in ~oision no. 844& reads:-

"~e authority herein granted (referri.ng to 
Decision no. 8446) ~o issue bODds shA~ not become ef-
fective Ulltil the Commission haS by supplemental order 
authorized the exeo~tion of & mortgage or deed of trust 
securing the payment of the bonds." 

A copy of the proposed mortgage or deed ot trust has bean filed in 

this prooeeding aDd marked ~bit ~". ~e proposed mortgage or 
, ' 

aeed of trust will be a lien on the properties of ~ifiC Gas and 

EleotriO Com~a.ny e.nd OD tlle properties of the ~"'t. Shasta. ~ow.r' 

Corpora.tion. All of the outstand1:og stook of the latter con:rps.n~ 

is owned by the ~aoifio Gas and Eleotrio Company. 
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It is ot course UIlderstood, ~d e.pplioEl.Zlts' represellta-

tives are ill ag:reeme:ct wi til thl.s, that the tl.uthori ty to execute the 

mortgage or deed of trust ill llO way eo:mnits the COmrUSS10ll tOl fiX: 

rates or to t~e any other actioD to ellable applica.nts to comply with 

the terms and provisions o~ said mortgage or deed of tr~t. ~a 

issue of oOllds UDder sa.1d mortgage or deed of trust, other than the 

$10,000,000.00 of bOllds covered by~ec1s10n NO. 8446, as well ~s the 

is~e of genera.l ~d refunAing bonds referred to in said mortgage or 

deed of trust. are matters Which must be de~ermined ~ ~bse~ent 

prooeediIlgs and will be dete~ned in scoorda.noe with the facts theD 

presented regardless of the authority hereill granted to exeoute a 

mortgage or deed of t~st. 
APplicants have sold $10,000,000.00 of interim oert1f1-

estes at 93Z and aoerued interest. The proceeds from the sa.le of 

these interim certificates are deposited. with trustees. Authority 

will be herein gra.:ctea. to the ~if1Q Gas and. Electrio compa.ny to 

iss~e in e~hange for the interim certi!icates ;10,000,000.00 of its 

first and refundiDg mortgage 7 per oeDt· aD-year gold bonds. AP~~i

Oatlts agree tha.t th.ey will expend Done of the procee.ds except for 

such purposes a.s the CO~S$iOD ma~ hereafter authorize. 

I herewitli submit the fo~owing ~orm of order. 

:!'ACIFIC GAS ~D ELEC~IC CO!a>ANY and MT. S:.e:ASZA. JE'OaER 

CO~~~!ON having applied to tAe ~lroad Commission for permission 

to exec~te a-mortgage or deed of trust and issue and exchange bonds 

~or interim certi~1cate8 sold ~der t~e a~t~ority granted in ~oision 

No. 8446. s. public hearing having been held and the Commission u:d.rrg 

oonsidered applicants' recjlest; 

-2-



I~ IS ~y 0?JJEREl), tllAt PACIFIC GAS .Am> 

ELEC~IC COM:?ANY and Mr. SEASTA. ?OWZR Co..'L":'lQ~IOli be. and they 

are hereby, author~%ed to execute a mortgage or deed of trust 

subst&nt1~11y in the sa:e for: as the mortgage or dead of trust 

filed 1D this prooeeding and marked Exhibit ~n. proVided 

TBA~ the approval herein given of 

said mortgage or deed of trust is for the purpose 

of this prooee:d1ng o%1l:1 6.lld an a.:p:provs.:L in so -tar 

as this Cocm1ss10n has jurisdiction under the 

terms of tho Public Utilities Aot, and is. not 

i%1tended ~s an approval o~ said mQrtgage or deed 

of trust as to such other legal requirements ~ 

which said mortgage or deed of trust -'1 be sub-

ject. 

IT IS ... r.c..EBY Fua~£~;R OEDERBD, that !>ACIFIC GAS 

AND ELECt;l'!RIC COnANY may execute. issue and dellver in exel:'lange 

for interim certificates sold under the authority granted in 

Decisi.on ~.o. 8446, da.ted. :December 20, 1920. $10.000,000.00 o:t' 

its first and refunding mortgage 7 per cent 20-year gold bonds, 

said bondS to be sold for not less than 93t per oent of their 

face va.lue aJld a.ccrued interest and al~ proceeds h~ld on de-

~os1t in a bank or banZs in a special account until the e~n

di tures of said proceeds, or s.n'1 part thereof .. is authorized 

by the Rs1lroe.d Co:am1ssio::l. 

~-



IT IS HEREBY FU?TEER ORDERED, that the order 1n 

Decision ~o. 8446, dated December 20. 1920, shall remain in ~ 

force 8Jld effect, except as mod.ified by this First SuppJ.eIllOntal. 

Ord.er. 

~e toregoi~g First Supplemental Op1Dion and First 

Supplemental. Order are hereby approved and ordered filed as the 

First Supple~eDtal Opinion aDd First Supplemental Order o~ the 

Railroad Cocmisaion of the State of California. 
....., 
<.N't 

Da.ted at San Francisoo, California. this ___ I_C-_/_-"_ 
day of Maroh, 1921. 

-
Commissioners. 


