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Decision Bo. ?7,27 .

BEFORE THE RAIIROAD CCOILIISSION OF TEE STATE OF CALIFORRIA

In the Matter of the Arplication of

GREAT WESTERN POWSR COMPANY ¢ CALIFORNIA
for an order authorizing the execution of
a mortgage to aecure an iscune of
$5,000,000.00 of General Lien Bonds, the
sale of $2,500,000.00 of sald General Iden
Bonds and the hyvotrhecation of $2,500,000.
of Pirst and Relunding 3onds.

Avplication
Number
6020

Chaffee E. Hall for aprplicant.

DEVIIR, Commissioner.

OPIRIORX.

SRsAm JESTERN DOWER COMPANY OF CALIFCRNIA asks permission
to execute & morigage uwpon sll of Its properties to sesure the pay-
ment of an suthorized issue of $5,000,000.00 face amoust of general
1ien convertible 8 per cent bonds, dated E‘eﬁruary 1, 1921, due

W FeLe X, 1956; to issue snd sell $2,500,000.00 of said bonds 8t

and accrued interest, and to issue and pledge, upon & proper showing

being made, Series "B" 7 per cent £irst and refunding mortgage sink-

{ng fund bonds in an amount equivelent to the issued genersal lien

popds as additionsl security fox the payment of the general lien
popds. = The compony also asks vermission to exchange the first
and refunding mortgege bonds 80 pledged for gemeral 15en bonds when
the latter &xe c'a.llod for redemption‘ on the dasis of 105 and accrued

{pterest for general lien bopds at par and accrued interest. If

any such change 18 offected, applicant will pey the premlum in cash.
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The Commission is also asked to authorize and approve the
agreement between spplicant and E.H. Rollins and Sons covering the
sale of $2,500,000.00 of general lien bonds. The agrecment con-
tains some provisions which are to be incorporated in the new mort-
gage or trust deed and recites that the trust deed ahall contain the
usual terms and provisions satizfactory to E.Z. Rollins and Sors.

No complete copy of the mortgasge or trust deed has been filed with
the Comxission. It should be evident that the Commissior cannot
authorize the execution of a morigage or trust deed by being furnished
only with some of the provisions ¢f such mortgage or trust deed. It
gshould be said inm this counectior that applicant does not ask the
Commission for an order at this time awthorizing the execution of its
proposed mortgage or trust deed, but 1t does ask the Commission to au-
thorize ap agreement which contains a provision that such mortgage or
trust deed shall be satisfasctory to E.H. Rollins and Sons. For the
reason thaet applicant has not sudmitted & complete copy of its vro-
posed mortgage or trust deed, the Commission will not at this time
aunthorize or approve the agreement between applicant and E.H. Rollins
and Sons in all its perticulars. It will authorize or approve such
agreement only to the extont that affirmative action is herein taken
authorizing the issue and sale ol $2,500,000.00 of 8 per cent genoral

dkAHAAzu?—
lien mortgage bonds dated ®sF 1, 1921 duse Pebruary 1, 1936, at 94

and accrued interesi.
' mor the reason that applicant has made no ghowirg on

which an order authorizing tke issue and deposit of Series "B" first

and refunding bonds might be based, the Commission will not 2t this
aid Series ™B™ first and

time anthorize the issue and deposit of s

refunding mortgage bonds. The issue and deposit of such bonds may

, ;'f':#"‘
bve brought to the attention of the Commi.8sion in some subsequent pro-
ceeding.
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Avplicant is engaged in constructing 8 new hydroelectria
plant (Caribon development) on the north fork o2 the Feather 2iver,
and in building & second transmission line. Exhibits Liled in this
prbceeding show that apvlicant estimates the cost of the plant ét
©$12,828,420.00 and estimates the cost of the transmission iine at
$z.s4é,9oo.oo. paking a totel of $16,475,320.00. According to
applicant’s revort, there has been expended on the plamt or there have
been comxditments incurred on accomunt of constructing the'plant, p
to Janusry 1, 1921, tke sum of $10,191,493.18, while the expenditures
on the transmission lime up to Januwary 1, 1921, aﬁe reported at
82,214,498.11, malking & total of $12,405,991.29. There is being in-
stelled in the plant equipment having & generating capacity of 40,000
iwlo watts. Ope unit having & gemerating caypacity of 20,000 kilo
watts is expected to be in operation on April 16tk, the other unit of
similar canceity by July 1Stk. ‘

For the years emdirg December 31, 1919 and December 31,
1920, applicant reports operating revenues, exXpenses apd other accru-

als and disbursements as £0lilowS:-

Iten 1920 * 1919

Opﬁl‘&ting Revenues’ espssssnnncns e .e's $ 5,865.702.98:$ 5'055,755000
Oper&tmg Ezpenses’ PPN YT TR Y WY A 2 966 075.83: 2 471 128000
Ret Operating ROVeOUeS, secce. D800, 080.16:2 2, D04y 52T <00
Viscellaneous Rent RevenuesS,ccececcees 38,0256.C0: —
Tontorest and Dividend ROVONTRE,ceescas 641,032.75: -
Groas Corporete Income,.....: 3,578,683.91: 2,584,627.00

Deduct:-- .
GDCOllectiblﬁ 35.113, Y Y XN R LN N 15’000000: 9’000.00
Rent Expenses,----o-...-.-.---.-c- 22’921‘02: 22’667.00

Ron-opﬁr&tins Q&XGS PO N Y 3’645.37: ——
Taborast op Tunded DebE,swseeeeessi  1,901,197.06: 1,658,395.36

Other Interest, GeessassersTRILRLDOS 97’048.07: 21,582023-
Rent Deauctions,.coto-.-.-...oo--- 270,565043:

Amortization of Debt Discount,.... 109,150.29: 156,000.,00
potel Deductions,.cescsacace 3 DAl 000 o0A ; T, 720, b4k D7

SmI‘US FOR m, -.-....t..b.l-.....: 1,159’158067: 85?’982‘45




As of December 31, 1920, applicant reports $27,500,000.00

of common stock, $1,916,084.3) of 7 per ocent preferred stock and

£29,618,800.00 of funded debt outstanding. In addition, applicant
reports $2,321,535.79 of notes and $1,039,344.88 of accounts payable.

Applicant asks permission %o use the proceeds from the sale

of the $2,500,000.00 02 general lien bonds to finance in part the
cost of its aydroelectric plant (Caribou development) and second

transmission line.

T herewith submit the following form of Ordex.

0O R D E R.

GREAT WESTERN POWER COMRANY OF CALIFORRIA having applied
4o the Railroad Commission for permission to execute & mortgage or
trust deed apd issue $2,500,000.00 of general lien coxvertible 8 per
‘cent bords, and when a proper showing is made to issue and deposit
as collateral $2,500,000.00 of Series "B"™ first and refunding bonds,
& public hearing having boen held and the Commission being of the
opinion that the money, property or labor to be procuréd or paid for
by the issue of the $2,500,000.00 of gonmeral lien coxnvertible bonds
is reasonably reguired for the purpo£é Or parposes specified in this
order apd that the expenditures for Such purpose oOr purposes are not
ip whole or iz part reasconably chargeable o operating expenses or to
inconme;

1T IS EERERY ORDERED, that GREAT WESTERN RPOWER COMPARY OF
CALIPCRNIA be, and It is heredy, authorized to issue $2,500,000.00
of its general liem convertible § per cent gold bonds.

TT IS EEREBY FURTEER (RDERED, that the above entitled
application, in so far as it relates to the issue of Series "BW

#irst apnd refunding mortgage sinldng fand gold bonds, be, and 1t 18

get forth in the

hereby, cismissed without prejudice, for the reason

foregoing opinion.




The suthority hereir granted is subject to the following
conditions:
l.--The $2,500,000.00 of genmeral lien convertidle donds shall be

sold, for cash, at not less tharn S4 and aocrued interest.

2.-~Until such time as the Commission has authorized the execution

of a mortgage or trust deed securing the payment of said
$2,500,000.00 of general lien convertible bonds, all pro-
coeds realized {rom the sale of the bonds or interim re-

ceipts or certificates shall be deposited with a trustes.

or trustees under & Proper 6scCrow agreement. Upon the
execution of the mortgsge or trugt deed and the issue and
delivery of bonds thereunder, the proseeds may be used to
finance in vart the cost of applicant’s hydreelectric plant
and avpurtenmances (Caridoun develoyment) and its second
travsmission line referred to in this application.
agrecment between apvlicant and E.E. Rollins and Sons,
epplicent’s Zxhibit "C", is authorized and spproved to the
~extent indicated in this oxder, such authorization apd ap-
proval, however, veing limited to the extent that affirma-
tive aunthorization snd esprproval is herein given.

4 .~~Great Western Power Company of Californis shsll keep such record
of the issue and sale of the bonde herelm authorized and of
the disposition of the proceeds as will enable it to file
on or before thne 25th day of each month a verified report,
a8 required by the Railrocad Commission’s General (rder No.
24, which order in 30 far as applicable,is made a part of
tkis order.

Se~=The suthority herein granted will not become effective mntil
applicant has paid the fee prescribed in the Public

Ttilities Act.




B.-=The anthority herein granted will apply oxnly to such
bonds as may be issumed, s0ld and delivered on

or before Septembver 1, L92l.

The ZForegoing Opinion asxnd Order are hereby arproved
' and ordered £iled as the Opirnion and Order of the Railroad Comxis-

sion of the State of California.

N
S

Pated at San Framcisco, Cslifornia, this /¢
day of March, 192l. :
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Comigsioners.




