
Decision Eo. 

BEFOaE TEE RAILROAD CCtlliISSION OF ~HE S~E OF CALIFO:mIA 

------

In the Mat ter of the Applica:tion of ) 
CTREA~ WESTZ?.N :?OrfSR COMP~y CE' CAL:r~OREIA ) 
f or an order authorizing the execution ot ) 
a mort~e to secure all iS2ue ot ) 
$5.000,000.00 o~ General Lien Bonds, the ) 
sale o~ $2,500,000.00 o~ said Ge~era~ Lien) 
Bonds and the hypothecation of $2,500.000.) 
of First and Refunding Bonds. ) 

- - - - - - - - - - -

Application 
number 

6:>2b 

Cb.a.tfee E. li&ll for a.pplic8Jlt. 

GREAT ~S~E3N ~WE? COr.!PANY 0"; CALIFo..'OJU.A. asks permission 

to execute a mortgage upon all 0:: its properties to secure the pay-

ment ot an aut!lorized issue of $5,000,000".00 tace amount of general. 

lien convertible 8 per cent bonds, dated ~ebruary 1, 1921, due 

~. 1930; to issue a.nd sell $2,500,000.00 of sa.1d bonds a.t 94 

and e.ec:rued interest, and to issue and pledge, upon a :PX"oper showing 

bei~g made, Series ~" 7 per c9nt £irst ana re~aiDg mort~ sink-
ing fUlld bonds in an a.tlount equivalent to the issued geners.l l1en 

bonds. ~e company s.~so asks :permission to exchange the first 

and refuclillg lllol"tga.ge 'bonds so pledged f'or gener8.l lien bonds. when 
the latter are os.J.led for redemption OIl the basis o~ 1.05 and accrued 

interest for geIleral lien bonds at par and a.e~ed interest. If 

any suoh ohange is effected, a.pplioant will pa.1 the prem1.~ ill cash. 

-J.-



..... 

The Commission is also asked to authorize and approTe the 

agree::o.ent between applioant and E.R. Rollins and Sons oovering the 

sale of ;2,500,000.00 of general lien bonds. The agreement con-

tains some ~rov1sio~s which are to be incorporated in the new mort-

gage or t~st deed and reoites that the trust deed shall contain the 

usual te~s and ~rov1sions sat1sfsetory to E.E. Rollins and Sons. 

No oomplete oopy of the mortgage or trust deed has been tiled with 

the Co:m:1ssion. It should be evident that the commission oannot 

authorize the execution of a mortgage or trust deed by being furnished 

only with some of the provisions o! such mortgage or trust deed. It 

should be said in this oO:llleotion t:!la.t appl1csnt does not ask the 

Commission for an order at this time authorizing the exeoution of its 

proposed mortgage or trust deed. but 1 t does ask the CommiSSion to au-

thorize an agreement which contains a proVision that suoh mortgage or 

trust deed shall be satisfactory to E.R. Rollins and Sons. For the 

rea.son tha. t appl1cant has not submi toted a. complete oopy of its pro-

posed mortgage or trust deed. the Com::l1.88ion w1l~ not at tb.1s time 

authorize or approve the agree::o.ent between a.pplicant and B.R. Rollins 

and Sons in. all 1 ts particulars. It will authorize or a.pprove such 

agreement only to the extent that affirmative aotion is herein taken 

authorizing the is~e and sale of ,2.500.000.00 of 8 per oeDt geDor&l 

lien mortgage bo~ds daf~i~1921 due Februar~ 1, 1936, at 94 

and aocrued interest. 
:E'or the reasotl that applicant has made no showi.J:lg on 

which an order authoriziXlg the issue and deposit ~ series "E" ~irst 

aDd refundiDg bond. might be based, the Commission will not at th1s 

ti~e authorize the issue and deposit of said Series ~w ~1rst ~d 

refunding mortgage bonds. ~e issue and deposit of such bonds may 
, ,·r-,"'· be brought to the attentioD ot the co~ssion in some ga~sequent pro-

ceedi:cg .. - -t:-



Ayplica~t is engaged 1D constructing a new hydroeleotr1c . 
plant (Car1bo~ developmeDt) on the north fork o~ the Feather Ri!er, 

and in building a second tr~smissioD line. Exhibits tiled in this 

proceeding show that ap~lieant estimatea the eost ot the plant at 

~12,828,420.00 and estimatea the eost o~ the transmission line ~t 

According to 

applicant's report, there has beeD expended on the plant or there have 

been oommi tments 1~ourred on aceO'Wlt of constructing the plant, up 

to Janu&rr 1, 1921, the sum of $10,191,493.18, while the expe~d1tures 

Oll the trarlsmission line up to Ja:tJ~y 1, 1921, are reported a.t 

Zo.ere is be1xlg 1%1-

stalled in the plant equipmerlt haviDg a generating oapacity of 40,000 

:'&0.10 wa.tts. One unit having a generating capacity o~ 20,000 kilo 

watts is expec ted to be in operatioXl on April l5th, the other u:n1 t ~ 

similar ca:pe.ci ty by July 15th. 
For the years ending December 31, 1919 and Deoember 31, 

1920, applicant reports operating revenues, expenses and other accru-

als and disbursements as follOWS:-

I t e m -· · · 1 9 2 0 • .. . 1 9 1 9 
.. . 

Operating Revenues, ............... " ........ ; $ 6,866,702.98;$ 5,055 .. 755.00 
Operating ~nses .................... : Z,966,076.S2: 2,471,128.00 

let Operating Revenues, ••••• : 2,899,626.10: 2,584,627.00 
M1soe1~aneous Rent Revenues •••••••••• : 38,026.00: 
I:cterest lmd DivideI1d Revenue, ....... : 64.l,032.'15: ______ _ 

2 .. 584,62.7.00 Gross Corporete Inoo~e, ••••• :. . .. 
~duat:-- : 

Urlool1eotible Bills •••••••••••• ···: 
Rent Expenses, ••••••••••••• ·······: 
NOD-operating ~axes, •••••••• ······: 
Interest on ~ded Debt, •••••••••• : 
Other Interest •••••••••••• ········: 
Rent ~euetionst··················: 
Amortizatiorl of Debt Discount, •••• : 

~otal Deduotions, ••••••••••• : 

St)R?L1JS FOR 'YEAR, 
.. . ...•...•............ 
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~ 

3,5,[8 .. 08S.91: 
• • · .. 

15,000.00: 9,000.00 
22.,921.02: 22.667.00 
3.645.37: -1,901.19'1.06: 1.658..395.36 

9'l.048.O't: 21, 5S2. 21 
2.70,563.43: --109t 150.29: 151°00.00 

~t4!;t:>5.2i: Ia 'Z!r;,64~.5~ 
• • 

1,159.158.6'1: 867,982.43 

10 .... . , 



AS of December 31, 1920, applicant reports $27,600,000.00 

o~ oommon stock. $~.926.0S4.~2 ~ 7 per oODt pro~.rr.d stock and 

$39,618,SOO.OO of funded debt outstanding. In addition, appl1can~ 
reports ~2,3Z~,~36.79 o~ notes and $l,03~,344.8a or aooounte payable. 

A:p;pllca.%lt asks :p&rmss10n to use the Fooeeds t'X'om the sa.l.& 

of the $2.500,000.00 o~ general lien bonds to finance in p&rt the 

cost ot its hydroelectric plant (Caribou development) and second 

traaamission line. 

I hereWith subcit the following form at order. 

o R D :E R. 

GREA.!I! nEST~ ::roWER COIeANY O"S' CALD'O::mIA haY1llg applied 

to the Railroad Commission for permission to execute a. mortgage or 

trust doed and issue ~2,500,OOO.OO of ge~era1 lien convertible 8 per 

cent bonds, and when a proper showing is made to issue and deposit 

as collateral $2,500,000.00 of Series wBw first and refunding bonds, 

a public hearing having been held and the Commission being of the 

opinion that the money, property or labor to be procured or paid for 

by the issue of the $2,500,000.00 of general lien convertible bonds 

is reasonably required for the purpoee or purposes specified in this 

order ~d that the e~eDd1tures ~or suoh purpose or ~po8es are not .. 
in whole or. ill part res.sonably chargeable to opers.tiDg expenses or to 

income; 
IT IS FEU:BY ORDERED, that GREAT ilESTI:a.N :rown COMF.A.NY OF 

CALIFO-iBIA be, and it is,hereby, s.uthorized to issue $2,500,000.00 

of its general lien convertible 8 per oent gold bonds. 
IT IS HEREBY FUR~1P3. ORIlERED. that the above entitled 

appl1oation, in sO.far as it relates to the issue of series n3-

first and refUnding mortg~e sinking :tund gold bends, be, and 1 t is 

hereby, dismissed Without preju~1ae, for the reason set forth in the 

foregoing opinion. 
-4- ·1.08 



The s.uthori ty herail: grs:ated is subjeat to the folloWiXlg 

conditiollS: 

!.--~he $2,500,000.00 Of general lien cODvert1ble bonds shall be 

sold, tor oash, at not less than ~ and aoarued interest. 

!.--Until sueh time as the COmmission has author~zed the execution 

of a mortgage or trust deed securing the payment of said 

~2,500,OOO.OO· of general lien convertible bonds, all pro-

oeeds realized !rom the sale of the bonds or interim re-

" rn" ~.--• .o.e 

oe1pts or cert1t1c~tes shall be depos~ted with a trustee· . ~ 

or tru~te~e under a proper escrow agreement. upon the 

execut10D of the mortgage or trust deed and the issue and 

delivery of bonds thereunder, the :proceeds may be used to 

f'inance ill ~t the cost of applicant 'a hydroelectric- plant 

s:ad appurtetlSlloes (Caribou develo:pment) and its second 

traDsmiss10n line referred to ill this app~cation. 

agree~ent between applicant and E.R. Rollins and Sons, 

applioant's Exhibit ~C~t is authorized and approved to the 

. extent indicated in this order, such authorization and ap-

proval, however, being limited to the extellt that· affirma-

tive authoriza.tion Slld approvaJ. is here1n given. 

!.--Great Western Power Co~any of' California eh&~ keep such record 

of the issue snd sale ,of the bonda here1n authorized and ~ 

the dis~osition of the proaeada as will enable it to file 

on or before ~he 25th day o~ each mOllth a ver1fied report, 
as required by the Eailroad Commissionrs General Order No. 

24~ whicil order ill so -t:ar as applioable, is made a part of 

this order. 
~.--The authority herein granted w1l~ not become effective until 

applicant Me pa.id the -t:ee prescribed in the :Eubll.e 

Utilities Act. 
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! .. --The authority herei%l grw:l'ted will a.pp~y Oll~Y to such 

bonds as may be 1sS'tled~ sold and delivered on 

or cetora September 1. 1921. 

~e toregoiDg Opinion and order are hereb7 approved 

and ordered tiled as the opi~1on and Order of the ?-ailroad Commis-

S10D of the State of California. 

'-c...... 

Dated a.t San FranciSCO. c.a.li:fornia. this _____ I_t_"'--_, 
day of March, 1921. 

comc1ss1oners .. 


