HS

Decision I‘io.gj7f> 7

/

BETORE TEZ RLIIRCAD CORIISSION O TEE STATE OF CALITORNIA

In the Matter of the Avplication of

LCS ANGEIES GAS AND ZIECIRIC CORPORATICN
for an order suthorizing the issuance
gnd sale oX bonds in the amount of
$2,500,000.00 par value.

Paul Overtor for apvlicant.

TOVELAND, Cormiasioner.

ICS ALNGEIES GAS AYD EIECTRIC COREORAQIOKé?SkB permissio

to increase its authorized bonded indebtedness from &1, 000,000.00 égggwh%
$75,000,000.00, to execute & gerersl and refunding mortgage Lo secure
the payment of an suthorized bozd issue of $75,000,000.00, to issue and
sell under said m@rtgage.éz,boo,ooo.oo of Series "A" S-year 7 per cent
bopds due iarch 1, 1926, to issue and sell pexding the issue and deli-
very of said bonds temporary certificates and to use the proceeds Irom
the sale of the bords to reimburse its treasury 2ud Pay construction ex-
penditures incurred or to be incurred during 1921.

Avplicant may increase its autrorized bonded indebtedness
without securing permission Irom the Railro=d Commission, but it cannot
sell or otnerwise dispose of any boads Or execute a mortgage to secuxre

‘the paymeat of suck bonds without permission from the Reilroad Commxis-

sion.
strplicant reports that {t neel: and requires funds for

the reimbursement of its treasury vecause of moneys expexzded Ifroxm in-

come, and to ezable it o make pecessary additions and extensions 1o
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its planfs and properties and ealarge and extend its facilities to
neet the growing demend of its business. In Exhibit ™7, £iled in
this proceeding, spplicant reporys its estimated experditures lor
vlant extensions, edditions and betterments during 1921. A stomary
of the exhibit shows that arplicsent estimates such expenditures as
follows:

Gas Works,..........................4$3,444,780'

E1OCEriC WOTKS, esccsccscccesssscccnen 557,260

Gas Distributing Systel,ccccncecccecs 1,806,876
Tlectric Distributizg Systex,scceecess 355,675

158c011a0e0US, saccccnansssssscsnnnnce 414,840
motal,................£§3757§f325_

Heretofore the 2eilroad Commission has authorized appli-
cant to issue and sell at mot less then 385.00 per share $3,000,000.00
(30,000 shares) of 6 per cext cumulative preferred stock and use the
proceeds to pay in part the cost of the plant extensions, aéditions,

petterments sxd improvemenis reported in Sxhidid "D". While apyli-

cant ip this proceeding acks permission %o {gsue the $2,500,000.00 of

bonds for the purpese of reimbursing its treasury, the record shows
that applicant intends to use, and the order nerein will reguire it to

uge, &ll the proceeds obtained from the sale o2 the bonds to pay the

cost of new construction.

Tnder its first end reluréing mortgage, applicant can
yssue only 5 per ocent bonds.. 0n ascount of preseant mariket conditions,

these bopde would have to be sold at a considerable discount. Yore~

over, the amount of uncersified bonds umder applicant's first and re-

‘unding moxrtgage and available for new construction, may be insufficient

to meet opplicexts needs durizg the current end following year.

Applicent's poerd of directors and officers have therelore concluded to

submit to applicant's stockholders tkre propoeition of increasing applii-

cant's bonded debt Zrom an anthoriged issue of $15,000,000.00 to

ne stocxholders has heexn called foxr
Qz,soo,ooo.

475,000,000.00. & meeting of ¥
April 27, 1921. Applicant reports that it nas eo;& the
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of 7 ver cent bonds which it asks permdssion to issue sudbject to their
issue beiny autiorized dy the Ruilroced Commission. DNo copy of the

new mortgege securing the peyment of suck bonds has as yet beexn Liled
with the Commissior. The oxder herein will provide that 1o bonds may
ve issued or delivered mntil tke Commission, by sapplemertal orxrder, hsas
authorized applicant to execute o mortgage securing the payment of the
bonds.

Avplicant asks permission to issue and sell certilii-
cates for subscriviion to §$2,500,000.00 ¢ its Sexies ™A™ O~jear 7 per
ceat bonds. DPending the issue axnd delivery of the bonds, the ceor-
tificates yroviée tbat all mopeys obtaiped from their sale will be de-
posited with trustees end held by such trusiees antil the bornds axe
ready for delivery. If the bonds are mot delivered by iugust 1, 1921,
tne nolders of the certificates upon presenting such certificates to

+he trustees can demexnd the return of the amounis paid for the certifi-

cates.
I herewitn submit the following Zorm of Qrder.

70S ANGCEIES GAS 23D EIECTRIC CORPORATION havirg epplied
to the Reilroad Commission for permissior to execule a nortgage, to

igsue ané 361l $2,500,000 of Series "AT S-year 7 per cent gemeral and

refunding mortgage bomnds and pending‘suqh sale, certificates for sub-

seriptions to said bonds, & public rearing having been held and the

pet1rosd Commission befmg o2 the opinion that the money, Property or

labor to be vrocured or paid foxr bY such issue 18 reasonably required

for the purpose Or PUrposes specified in tnis order, and that the ex-

penditures for such PUTPOSE OFX PUTPOSes are not in whole or in part

incone;

reasopably chargeadble to opersting expendes or to
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IT IS FERZBY ORDZRED, that LOS ANGELES ZAS AND XIECTRIC
CORPORATION be, and it 4ig8 heredby, suthorized to issue and sell, for
cask, &t not less than 94% ver cent of their Lace value and accrued in-
terest, £$2,500,000.00 o2 Series MA" S.year 7 per cent general and refun-
ding mortgage bonds due iferck 1, 1926, end pending the issue and delii-
very of said bonds, issume, sell and deliver certificates for subscrip-
tion to said bonds, said certificates to e sold, Zoxr cash, at not
less than 94-1/2 vor cent of their face valuwe and accrued interest.:
Mre authority herein granted 1s subject to the f£ollowing
conditions:
l.~=ALll proceeds obdtained from the sale of the certiéieates herein
gutrorized 4o ve issued and so0ld, shall be deposited
Witk & trustee or trustees and held in accordance
with the terms of certificates of subscription
24led in tris proceeding, uwntil. suck time as the
Reilroad Cormrdission has authorized applicant to
execunte & morigage “O Secuxe the payment of its
vroposed gemerasl and refunding mortgage bonés.
TUpon the execution of the mortgage and the delivery
o? the bonds, the proceeds obtained Lrom the sale of
+he certificates of subscription, or from the sale
of the boznds, may be used to reimburse applicant’s
treasury, rrovided that all of said proceeds e

therasfser used to finance expeniitures reported in

Sghidit WYD" £iled in this proceedizg, or for such

other purposes as the Railroad Commission may here-
after guthorize.

2.--None of the bonds herein authorized to be issued and sdld shall
ve delivered tntil the Commission has, by supplemen-
tal order ir this proceeding, suthorized Los Angeles
Gas and Zlectric Corporation to exeoute a mortgage

or trust deed securing the payment of said bonds.
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3.--108 Angeles Gas and Zlectric Corporation shall keep such record of
the issue apd sale 02 the certificetes of subscription ox
bonds herein authorized and of the disposition of the proceeds
ag will onadle 1t to £ile on oi before the 25tk day of each
month & veri®ied report, &S required by the Railroad Commis-
sion's Genersl Order Ro. 24, waich order, in so far as applice-~
ble, is made & parv of this order.

4.-=The authority herein granted will not beconme offective until sppli-
cant has paid the Lee prescribed im the Fublie Ttilities Ac<t.

5.--The authority herein grented will apply only to such certilicaves of

subseription or bonds as may be issued, 501é and delivered on

or bvefore (ctober 185, 1921.

nhe fLoregoing Opinion and Ordexr are heredy avwrevwed and

ordered filed as the Opirnion and Order of the Railroad Commission of the

gtate of Califorrpia.

-—

Lue, .
Tated ot San Freneisco, Celiforais, this /4 = aay of

arekh, 1921.
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