Decision XNo. §9'71¥Lé;y

3EFORE TEE RAIIRCAD COMIISSION OF TEZ STATE OF CALIFOZNIA.

In the Matter oL the Lpplicstion of
ALBEXR B. EOLSEN, owner of E0LSEN
E2IGETS WATER WORKS, for adjustment

)

!

g Applicetion No. 6208.
)

)

oL water rates.
Llbert 3. Holsen in vropria persoze.

BY TEE COMMISSION.
C2IXION

Albert 2. Eolsen st owmer of EHolsen Heights Water Works,
mazes application To the Railrcad Commission in tihis proceeding for
an sdjustment of water rates. Zolsen Eeights Weter Works is o pudblic
uvllity water systen supplying water for &omestic cornsumption to some
twenty-£five consummers iz what ic known as Zolsen Feoights Tract in the
City of los Lngeles, service being rendered at tre flat rate of
75 ceoats per moxzitz. It is elleged, in effect, thet this rate is in-
sdequate under dresent overatiing conditions, snd does not yield an
income guflicient %o cover maintenance and operation expenses, pro-
vide for a replacement Zund exd a Lair return on the investment. o

A pudblic hearing was nhold before Examiner Westover in
Los Angeles, o2 whickh hearing gll of applicent's consumers were
notified and given an‘opportunity +0 zprear sund be Leard. ZEZowever,

the consumers were not present nor were they represented at the

-




hearing.
| Eolsen Eelgats Water Works was installed iz 1910 as a
rart of & recl estete development project which was vpromoted by.
Mr. Holsen. Water ic pumped from & 150 foot well into & 15,000
gallon tank olevated about 30 feet above the ground, from which
1t 1s delivered to its point 0% usze thromgh &-two-inch main.

iIr. . Z. Van Hoeger, oze of tre Commission's hydrauwlic
engineers, made g field investigation and sudmitted & report end
gppraisel of the system snowing the estimated originsl cost of the
uged and useful properties o be 33,112. 4 replacement fuxd of
$38 was allowed, compubed by the sinking fund method. This emount,
set aside emnmelly, ic desigred 40 provide 2 fund for the replace-
ment of worn out properties. The rezsonsble ammal maintenance
and operation expence of the system was estimated by tne Commission's
exgineer to he the sum 0% $486. XNo other estimetes were submitted,
exd es the figures &t hand appear 1o be reasonsble they will be used
for the purposes 02 this proceeding.

A sunm 0L the elements ing %0 maeke vy the annuel
axry g X

charges which skould be rroduced by rates under normal corditions

is shown by tke following:

Zeturn. . on $3,118 &t 8%cceerecnnanes$as

Replacenent Pund.ceccccas 38
Maintonance and (Operation EXpenS...... 486

Eotal-.....‘.-..-.......3775

The records of applicant show that the gross operating
revemie of the system for 1920 wes approximately £200, and it is
apperent trat 1v would not be egquitable to require the present con-
sumers ¥0 return to applicant in the Lorm of rates the annual
¢charges set out above.

Our investigation develops the feet thaet theré is & very
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1aige investment iz thic syszter in proportiorn to the nurber of
congumers served, and that the present equipmernt could supply

mpny more consuzers without any corsiderable ircrease in oper-

ating expenses. Whex thiz tract develops to the extent for which

the system was cesigned, the utility will be able 1o realize s
nore cormensurate income.

we finéd, however, that the present £lat rate of 75 cents
is less than the present service is reasonably worth to the con-
guners. The rates guthorized in the order are reasonable for the
service rexderec and desigzed 10 returz 1o applicart an ircreased
revenue, which will more xearly earn the cost of maiptengnce arnd

operstion.
ORDER

Albert B. Holsexn, owrner of Holsern Heighte Watexr Woxks,
having applicd to tke Railread Commission for euthority o in-
cregse rates for water served in the territory of Holsen Heights
Trace in the city of Los Angeles, a public hegring having been
kelld and the Commission being fully epprised in the premises;

IT IS ZERE3Y TOUXD AS A FACT tkat the rates heretofore
chargel by applicant, in so far as they differ from the rates
Lereirn established, are wnjust and unremunerative, ard that the
rates and charges herein established ar¢ just and reasonable rates
for the gervice rendexed,

Basirg its oxder oxn the foregoing findings of fact axrd
or. tre further stavements ¢f fact contained in the opinion whick
precedes this orxder,

IT IS HEXEBY ORDERED by tze Railroad Commission of the
State of Celifornia that Albert 3. Eclsexn, owrer of Holsen Heights

Water Woxrks, be, axd ae is heredy, authorized snd directed to file




with the Railroad Comxission within '!:gmnty (20) days of the date of
this order, the _following schedule of rates, 3s1d rates to be chesxg -
ed for all water delivered to comsumers on and after April 1, 1921,
and supersede any and all rate schedules theretofore in 'e:c:rect:

MORTELY FLAT RATES

Resldences, boardirg houses, apartments, lodging
houses, tenements and flats of five rooums or
less' With tOilet a-nd. b&th,....-..........“‘. $l.50
For eack additional room, toilet 0r BaTh,eceeees .25
For Q&Ch automob'ile,..‘Q.‘..........0‘0.0....... .25

For Irrigation of lewms, trees,. shrubdery or
gardenl, POr SqUAYE JAYCE,cccvescsscscacvcnssces «002

IT IS ERERESY FURTERER ORDERED, that Albert B. Solser be and

he is hereby directed to file with the Railrog.d. Commisaion for
ite epproval, rules and regulations governing the distribdution of
water To his consumers, said rules and regulatioms to be filed with
tho Commigsion within thirty (30) days of the date of this order,
and become effective within Zive (5) days of the date of their.ap-
rroval.

Dated at San Francisco, Californis, tiis S~ /k. sy of
Kereh, 1921,

/ -

/

Commissioners.




