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Pecision No. )3374VL§>_

BEFORE TZE RAIIROAD COMAISSION CF
STATS OF CALIFORNIA.

In the Matter of the Application of

STAR  AUTO STAGE  COMRANY, -
a corvoration, for a permit autho- Avevlication lo. 6471.
rizing said corporation %o issue -
treasury stock.

Rutter, Zancock and Rutherford; aend Earry Zuncell, by
Earry Zncell, for applicant.

MARTIN, Commissioner.

SMAR ATTO STAGE COMPANY asks permission to iszue $100,000.00
of its common capital stock for tae purpose of accuiring autonobile
equiyment.

Applicant reports that W.E. Travis, one 02 its principsl
stockholders, acouired from Georze S. Zeld at & cost of §27,000.00 Lour
Dackard automobiles, each having a carrying capacity of 12 passengers,

and two Edck&rd automobiles, each having & carrying capacity of 20 pass—
epgers, and certain other proverties. From Clarence L. Simonds,
WeEe Travis.acquired at & cost of $12,600.00 one lé-passenger Studebdaker,

oze l2-passenger Studeteker and & 20-passenger Packard automobileé,toge-
ther with certain other properties. A1l of these antomobiles wexe
beirg used by Geofgo S. Teld apd Clesrence L. Simonda in automobile passen=

ger service vpelween Stockton and Cakland, -both George S. Held and Clar-

ence L. Simonds being members of the Star Luto Stage Association.  This

equiyment, since 1its ascouisition by Wei. mravis, has been used by Star
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Auto Stage Company, and according to the testimory of ¥.E. Travis, is
all iz good serviceable conaition.

To epnesble it to give betier service, applicant has pur-
chased the following new equiyment:

October 1, ~ One 48 F.P.Packard, l5-Passenger,valued at,...$s,500.00
" l, - One 45 E.P.Thite, lS-Passenger,valued at,....6,500.00
" l, - One 30 Z.2.Tnite, 18-2assenger,valued at, ... §,500.00
" 15, Cne 45 E.P.Wkite, 18-Passenpger,valued at,... 7,000.00
hd 20, Cne 40 Z.P.Shaw, 15~Pasaenger,vained at, ... 6,000.00
Decenber 1, - One 20-45 Z.2.7White,l5-Passenger,valued at, ... 8,000.00
"™ 10, - One 20-43 Z.P.Write,l8-Passenger,velued &%, ... 8,500.00

WaZa Trevis, president of .the Star Auto Stage Company, testified that

the $47,000.00 represented the cost of the eguipment.

Ir its oxigizel applicatiorn, avplicant asked permission to

issue $50,000.00 (500 shares) of stock &t $85.00 per share to pay for
the new equipment, and $50,000.00 (500 shares) of stock at $80.00 to
pay for the eguipment forrerly owned by George S. Eeld and Clarence

L. Sinmonds. t the hearing oxn this application, applicant regunested
permissiorn to issume all of the $100,000.00 (1,000 shares) of stock at
$80.00. Permission to issue +the stock at $80.00 per share was asked
upon the ground that avplicant’™s net earnings were not as large as at
the time the application was filed. Sincoe the hearing on this appli-
cation, tkhe Commiscion has aunthorized applicant to increase its rates.
The sotion of the Commission in this respect, together with the con-
tinued wse of +tre additional ecuirmezt referred to in this application’ .
should result iy an irzcrease in applicant’'s net earnings. It does
not follow from the fact thet the Commission has upon a former occasioﬁ
suthorized applicent to issue stock at $80.00 that similax action
ghould be teken ir subsecuent proceedings wken the facis im suck pro-
ceadings are meterially different. The order herein will provide
thet apvlicant may issue $100,000.00 of stock in full vayzent of all
equipment and properties referred to imn this application. XNone of
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the stock may be Issued unless all of the equipment and properties are

turned over to applicant as fully veid for in exchange for the
£100,000.00 of sitocx.

I herewith submitv the following form of Qrder.

STAR AUTO STAGE COXPANY having spplied to the Railroad
Commiszion for vermission to fLssue $100,000.00 of stock, a public
hearing having been held and the Reilroad Coumission being of the
orinion thgt the money, yrovperty or labor to be vrocured or paid for
by such issue 1is reasonsbly reguired by applicant;

IT IS ZERERY ORDERED, tanat SQA? AUDO STAGE CQURANY be, and
it is hereby, suthorized to issue pl00,000.00 of its common ceapitel
gtock in £ull payment for all the antomoblle eguirment and properties
referred %o ir this epprlicetion, provided that none of said stock be
issued unless all of the automoovile equipment and proverties referred
to in this application are trensferred to applicant as fully vaid in
exchange for the $100,000.00 of stock.

the authority herein granted is subject to further condi-
tions as follows:-~

Le==S%ar Auwto Stage Company shell keep such record of the issue,
sale =né delivery of trhe stock herein autzorized and of
+he disposition of the proceedings as will ensble it fo

.file on or before the 25th dey of eack month a verified

report as reouired by the Railroad Commission's Genersl
Order No. 24, wrich order, in so Zar as applicable, is

made o part of trls oxder.

8 .-=The auukor* jty Bere 11 grsm{e& "J'LH. Qfmw dﬂw td Eﬂ&ﬂ E'CU&I{




as may be issued, soid and delivered on or hefore

July 1, 1921.

Tho foregoing Opinion and Order arc hereby aprroved and
ordered f£4led as trhe Quinlioxr ard Qrder of the Railroad Commission

0% 4the State of Celiforria.

»ated at Say Francisco, Californie, ©

¢ay of Xeaxch, l921.
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