
Decieion No. t(7~VC: , 

BEPO?3 ~EE RAILROAD COMMISSION 
O? ~C3 S~ATE O? CALIFORI~IA 

---000---

• 

In the MStter ot the Application ot ) 
CON~ COSTA GAS COtp1L1Y. a corpor-) A~plication No. 6328 
atioD, ior 8 revi~ion ot it~ rates. ) 

s. ~7sldo ColeI:l8.:::. ·:for Applica:::t. 
A. P. 3r~. City Attorney. for the 

City ot uarti:ez. 
Mathew 1!!a.rd, City..1 ttorneY' t :for 

the CitY' of ~tioch. 
R. N. :'/ol£e. 01 t;y Attorney. tor 

tho Citr of Pittsburg •. 

:BY TEE CO:VlaSSIOrr: 

OPINION -- .... _---

~he Contrs.Coeta Ga~ Company, hereina:fter re:ferred 

to as the company or applicant. is a corporation engaged in 

tho business ot :a.anU:faotur1:cg, d.ietri~ut1ng aDd selling art1-

:f101a1 gas in a territor,y incl~ding the incorporated cities 

and towne of Ant1ooh. Concord, UArtinez and Pittsburg. the 

tovm of Crockett and certain contiguous unincorporated terri-
tor.y in Contra Costa County. This co~p~ in it~ application 
slleges that the greater price it will have to pay for oil a.Dd 

other increased operating expenses due primarily to eigner wages 

and salaries, will deprive it ot 8 reasonable return upon the 

mone~ actuall1 invested in its busine~e aDd that ~ubsequent to 

Deoember 31, 1920 t.i::is return will be so iDadequate tbat unless 
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relie£ is granted the app11csDt ~~ll be powerle83 to properl1 

per~orm its duties as a puolic utility. For these rea~ons 

the comp8n~ asks tee Comm1s~ion tor an order authorizing an in-

oresso in its r~te~ to a point where the retur.o will be su~ti-

cient ~o pay £ull cost of aerv1ce. including 8 reasonable 81-

lovre~oe £or depreoiation and yield a reasonable return on the 
applicant's investmont. 

A public hearing was held be£ore ~~ner Satterwhite 

at whioh evidence was taken. and the matter bas been eubmitted 

tor decision. 

The present rates were established b,y Decision No. 

6975, decided December 19. 1919. In that decision"the Commis-

sion £ound that $310,000 was the proper allowable capital tor 

a rate base. During 1920 the company has expended $55,951 

in add1t1on~ and est1~tes that $10,000 will be added to the 

physioal capital b7 1mprovc:onts duriDg 1921. Using the 8ver-

age pbyeical value tor 1921 and making reasonable allowance 

tor materials and ~upp11es ~nd working assn ca~ital the Commis-

sion £inds that a fair rate base is $356,176. 

Deoision No. 6975 granted an inorease in rates upon 

the shOwing that the price of oil ~uld inerea~e trom $1.70 to 

$1.85 per barrel and that 1Derea~es in other operating oosts 

wOUld oocur. 

trsot tor a eupp~ o~ 01~ tor 8 port~on o~ ~ho ~ear at ~~.63 

per barrel. Upon the baeis ot ~he estimate. used tcer&1D the 

applicant enoula have been able to save ap~rolimatelr a oents 
per M sold, but otter expe~ses 1ncrea~ed correepond1DglY. thus 

pract1ca~ly absorb~g the saVing from lower eoet ot oil. 

Analysis of the 1920 operating co~ts reveals the £sct 
that there bas been a stea~ 1nerea~e in expenses in all depart-, 
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mente and that the item ot cost ot oil lor product1o~ has 

reached a :figurE. which 1~ coneidered excee~ive by the Commis-

eion's engineers. Apparentl7 this high consumption ot oil ie 

due to unaocounted-tor gas. In consideration ot the tact that 
the company's meters, mains and services are oompa=ative~ new , 

a~d ttet the generating plant is ~odern, a limit of lSZ gallone 

per M sold is considered reasonable for 1921 oonsumption. Thi8 

reduces the amount estlcated by the appl1e~t tor thia purpose 

to $44,520. 

The applicant requesta $10,500 annual depreoiation. 

Compared with previous esticatee made by this Commission and the 

general recorda of depreoiation applioabl& to gas properties of 

this character, we find that an annuity of 2-3/4% on the depre-

Ciable proper'tl". or $8,900 for the year 1921, Will be reason-
able. 

The following table sete to~h the Cocm1s8ion's esti-

mate of expenses and return :or 1921 with the present rates: 

C07lTRA COSTA GAS CO~A1:Y 

F.....AR 1921 

Gross Operating Revenue • • • • • • • 
Gross Operating Revenue per U • • • • 

Operating Exoen8es: 

. . 
• • 

~od~t1o~ Oil •••....•.••.•••••••••••••• 
Production Other •••••••••••••••••••••••••• 
T.ransm1es1on •••••••••••••••••••••••••• 
Distribution •••••••••••••••••••••••••• 
Commercial •••..•••••.••••••••••••••• 
General and M1scl. Exp. • ••••••••••••••••• 
Taxes •••••••••••••••••••••••••• 
Unoolleotible Accounts ••••••••••••••••••• 

~ot81 • ., • • • • • • • • • 
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$120,645 
1.915 

$ 44.520 
20,668 
5,423 
7,644 

12,866 
4,936 
9.200 

900 

$106.157 
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(Brought Forward) Total.... ¢lOo.lS~ 

Depreeiation • • • • • • • • • • • •• 8.900 

Totnl • • • • $115.057 
Net for Return • • • • • • • . ... . . . . 
Rate tor Return on Rate Base 01 $356,176 

• • 

... 
$ 5.588 

1.57% 

In this estimate the cost of oil wse oalculated at $2.24 

per barrel. which is the pre~e~t market price. 

The e8ti~ated rate of returD for tee year 1921 under 
the existing rates ie, ne stated above, 1.57% UpOD the rate 

baee. This rate 01 return can be e8r~ed onlr by the strictest 

ecoDo~ on the part ot the comp~ and improvement in the e111-

cienoy of its gas pro~uetion plant. It is eVident tbst the 

rates £or gas ~ust be increased i~ the eompanj is to continue 

to re~der adequate serVice to the territor.y at present served. 

Applicant requests rates suf~icient to glve ita net 

return 01 8.4% on the rate base. The eVide:ee in this C8se 
indioates that on account oi the quality of servioe rendered 

in the past a~d the present cost of gas some cons~ers are 

discontinuing the use of gas. and it i8 the opinion of the 

COmmiss ion that the value ot servioe is suc b. that applicant 

oannot e~ect to earn a =etur.o ot 8.4% under existing oond1tions; 

that to iDcrea~e rates suiticient to attempt to make this return 

would result in loss ot b~1Dess and a charge to consumers in 

exoess of the reasonable value of the ~ervice_ :i1 til adequate 
service spplicsnt should be in a ~osit1o~ to ear.c a return o~ 

appron:natel;y 7% upon 1 t~ investment anel the consumers of ap-

plicant must expect to pay rates suffic~ont to res~t in such 
a return if reseonable service ie =e~dered. The prioe for gae 

- 4 - ." ... 6' - . ,- .... 



herein ~1xed i~ Dot prohibitive it the gas is used e~ticient-

11, but the e£!iciency ot ~se ot gas depends lsrgo~ upon the 

oharaoter and quality o! service rendered by a utility. 

The present rates, which were :fixed b~ this Co~s

sion in Decision No. 6975, were based upon the under~tsr.diDg 

thst the Contra Costa Gas Company would tully eo~p1y with the 

sta~dards ot gas service as prescribed by the COm:iss1on's Gen-

eral Order No. 58. The i~vestigations made b~ the COmmission's 

ga~ service inspeotor show that applicant has not oomplied.in 

:fUll with the standards presoribed by the Commi~sion aDd that 

servioe ha~ not been entiral~ satistaotory. The res'ttit o:f 

this :failure to reDder adequate service bas been the oo~plaint 

£ilG~ b~ the re$ide~te ot the town ot Crookott, Case No. 1499, 

iD whioh oomplainants request a oredit on their bills, and 8l-

so 80=e loss ot oons~ers OD the rest oi the oo~pany's s~tem • . 
Applioant's·servioe mu~t be orought to stendard before turther 

inoreases in r$tes are authorized. 

In View o! the above :facts the rates herein proposed 

Will not be made e£:feotive until applicant bas submitted proot 

and an inspeotion by the Co~iss1on's gas engineers shows that 

it is in a po~ition to ~e~der aervioe o~ value which will jus-

tify the rates which are terein p=eseribed~ 

O~DER -----

Contra Costa Gaa Cocpany haVing applied for author-

ity to increase its rates and cbareee tor gae. a p~b~ic nosr-

itg haling been helQ, the matter 8ubcitted and being now rea~ 
:eor decif:\1oll. 

hereby finds as 8 tact that the present rates charged for gae 

... 
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service by Contra Costa Ga~ CompaD~ are Dot ta1r aDd reason-

able r~tes and that the rates herein established are just and 
reasoDable rates tor the service of gae b~ Contra Costa Gas 

CompanY' when such servioe co::tplies v.'1 th the speoifications 

and standarde prescribed bY' the Railroad Co~s8ion. 

Basing its Order on the foregoing findinge of fact 
. 

and the other findiDge ot fact contained in the OFinion which 
preoedes this Order, 

IT IS HE3Z3Y O?D~~ that Contra Coeta Gaa Company 

be, and it is, hereby authorized to oharge and co~ect the ~o~

lowing schedules of rates for gas service rendered when said 

co~an;y has obtained from this Comcission a SUpplemental Order 

finding that the quality of service rendered has been ~mproved 

to comply With the standards prescribed bY' the Railroad COmmis-

sion o~ the State ot Ca1itornia: 

SC'SDUI3 NO.1 

Gross Net 
:E'1ret 400 cu.ft. or less per meter per month $1.35 $1.25 Next 3,600 au.ft. per meter per month, per Y 2.35 2.25 

" 4,000 " " " " 
cu.:ft. 

" perl! 2.00 1.90 
ou.it. 

" 7,000 " " " " " per U 1.65 
ou.:ft. 

All Over 15,000 " " " " " per M 1.40 
au. ft. 

The net rate is effective'if the bill is pa1~ at the 
o£!1ce of the Com~n~ on or before the tenth da~ 
o:f the month next 3ueoeed1:cg that for w.l:.ich the 
bill is rendered. Otaervdse the gross oharge' , 
applies. 

.. 
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SCEEDutE NO.2 

Prepay }Sater Service 

.. .... . . .. . . . .. $2.40 per M cu.tt • 
Minimum Charge ..... 1.25 per Meter per Month 

SCEZDULE NO.3 

Hote18! Restaurants and Bakery Service 

Grose Eat 
Eate per M cu.ft. per mete~ per month ••••• $1.45 
la.:cimo.m weekly charge per meter .........• 8.50 

$l.35 
8.00 

The net rate is et£ective it the bill is paid at 
the ot:tice o£ the Comp8.Il1' Wi thin four (4) days 
after the ~resentation of the weeklr bill. 
Otherwise the gross charge applies. 

Dated at San FrancisQ09 Csl1forn1s9 this 

( y:t{d,S'3' of MarCh9 1921. . , 

Commissioners. 
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