
Decision No. $" '2 '2 c. 

BEFOEE TEE RUL..':!O.Al> COll!W:SSION O? TEZ STATE O? CJ.LD'ORNIA. 

In the Matter of tAe AP~lication ) 
of MIDwm COUNTIES :ro.BLIC SERVICZ ) 
CORPO~ION for permission to file ) 
a new ana revised schedule of water) 
rates in the City of Arroyo Grande,) 
San Luis Obi~o Count:1. ) , 

Application No. ~058. 

Mnrray ~urne for applicant. 

Charles ~. Nelson for protestants. 

BY TEE CO~nSSION. 

O.!>INION -------

MI.D~j) COUNTIES Pm3I.IC S~=>vIC:: CO?..."OOBATION'. applicant 

herein, asks the ?~ilroad Co~ssion to establiSh a revised schedule 

of flat ~nd meter rates for water supplied by it to con~ers in the 

City of ~oyo Grande. San Luis Obispo County. The 8p,plication 

'alleges in effect that the rates now charged contain certain 1neqc.a.l-

ities which resUlt in diseri~ination. and that they do not yield a 

proper and adequate return to epplieant. 

This matter first came on for hearing in MarcA. 1919. snd 

was considered. jointly with Case No. 1253. F. E. Bennett, et al., vs. 

Midland CO'tmties Public Service COr}?oration. This compla.int invol'Ved 

an s.llogs,'tion ths.'t the water supply and syste::. o:f'M1d.le.nd. Counties 

Public Service Corporation was wholly inadequate and tha~ the service 

rendered was generally unsatis~actory. all of WhiCA was admitted by 



the company at the hearing .. 

SUbsequent to the hearing, and after considera.ble investiga~ 

tion ot available sources o~ supply. and the abandonment o'! two wells 

whioh'after being drilled proved inadequate, app11c~t finally se~ed 

two new wells on what is known as NeedJlar:. L~e. installed thereon a 

new pucp unit and ~ade e%tensive improvements in the distribution 

syste~, thereby providing an ade~ate water supply end service satis-, 

factory to oomplainants. Thereupon said Ca.se No. 1253 was dismissed 

(Deoision No. 8273, dated Ootober 25. 1920). 

A. :fUrther 1''0.0110' hear:!.ng came on in the above anti tled 

applioation in'December. 1920, befo~e ExaMjner Satterwhite, at which 

time additional eVidence necessary for rate fixing purposes was tak~. 

The present water supply is proVided by pumping from the 

reoently bored Needham Lane wells. The water is foroed directly into 

the distribution mains and. the surplus goes to the ZO. 000 gallon 

storago and regulating reservoir. The old sources of supply, nacely 

the three Short Street wells e.Ild. the creek supply. w1 tb. their re-

spoctive pump units, are now held as reserve pl~ts for emergenoy use. 

Appraisals of the operative properties were submitted in 

evidenoe by Mr. Lloyd Eenley. applioant's engineer. and by Mr. E. A. 

Noble, one of the Commission'S hydrauli0 engineers. The a~~raisal of 

applio~tTs engineer gives the reproduotion oost o£ the syste~ as 

$33,387. based on historioal cost. and that of t~e Commission's engineer 

shows an estimated cost o£ $28.285. 

Inoluded in the above ap;9re.isals is an item o£ $1,080, the 

cost. of the two a'Oand.o:l.ed wells ::lent1oned above. wlnch 1 te:n may proper-

ly be oonsidered as development expense. 

~er analyzing the above appra.is8.ls i tam for 1 tam, and. tak-
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ing into consideration the resulting small difference in the totals. 

a~ allowing that tor the ~resent the scid reserve su~plies are es-

sential for me.intaining good service. it is found. that $28'.300 is 

a fair sum upon which return shall be allowed for the p~oses of 

this proceeding. on this basis a depreciatio~ annUity is allowed. 

computed by the s1nk1ng fUnd method. in t:b.e amount of $402.37. This 

sum. if accumulated. annually. is designed to provide a proper fnnd 

for the replacement of worn out properties at the end o£ their uae-

fc.lness. 

The folloWing tabUlation compiled fX'om the data aubm1 tted. 

shows the ma.1ntena.nce and operation expenses and the revenues for the 

past three years: 1918 1919 1920* 

Operating Eevenue------~----$2.599.6l $2.7~9.72 $3.237.78 

Maintenscce ~d Operation 
ZXpense------------------- 3.563.9~ 4.379.13 4.022.51 

~stimated on ba.sis of 10 months' actual. 

?I:'om a stud.y of the ~rosont operating conditions. and the 

reqUirements that good service be re~dered to the cons~ers. together 

with an ane.l~sis o~ the operating expenses heretofore incurred by 

applicant, it appears t~e emIl o~ ~.OOO is So reasonable allowSXl:ce to 

include in the aJlllual charges ~or :future maintenance 8:ld operation ' 

expenses. 

Tho following is a summary of the above items which go to 

make up the annual cha.rges which Should bG produced by rates: 

Interest on $28.300 0 8%------~--$2.264 
Replacement 1Und----------------- 402 Ma1ntenance and Operation Expense 4,000 

Tot41.------------~6.G66 

A ~eeent house surves of water use under this system shows 
about 220 active services, ot which so~e 186 ere for residence use 

DJld tho irrigation 0'£ gardens" nere aJ?pe~ to iutve been DJl extra'V'-
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agaDt use o~ water by consumers which ~ay be aceo~ted tor, no doubt • . 
by the unrestricted use under a flat rate sc~edule. ~hereie also 

considerable evidenco of weste due to leaky house £ixtures which would 

undoubtedly be re~aired and put 1n order if service were received and 

:pa.id for on a l:lec.~m.red basi s. 

Attention is directed to the fact that it is 1mposs1ble to 

arrive at a.n eq'llitable distribution of the expenses of a. water system 

among its co~sumers under a. schedule of fla.t rates. The bene!its to 

be derived ~der a metered s~ste~ are well known and re~lt in a con-

servation of the ws.ter supply. an eqUitable distr1'bllt1on of the ch.arges 

according to use and a saviDg in operation expenses, which for this 
~ 

utility would be chiefly pumping costs. 

It is recommended that this utility a.dopt so~e plan for a 
gradual metering of its enti~e sys~em. 

Atter co~s1der1ng all the data on water use ~bm1tted in 

eVidence, the rates set out in the follOWing order are designed to 

eliminate, so far as poszible, any 1ne~al1ties or discrim1nations 

that may e%1st, require a rate from cons~ers that is reasonable for 

the sorvice rendGrGd, and re~ to applicant the sum of the annual 

charges set out herein, which are found to be reasona.ble: 

mDU!m COUNTIES ?U3LIC SE?VlCE COP~RA.TION haVing a.pplied 

to this Co~ss1on for an order authorizing it to increase its rates 

for water supplied ~ Arroyo Granae, ~ublic hearings having been held 

and tho Co~ssion being fUlly apprised i~ the premises; 

IT IS EEREEY FOUND AS A ~CT, that the present rate schedule 

of Midland Counties ?ublic Service Corporetion, insofer as it di~ers 

from the rate sche~ule herein set out. is ~just and unreasonable, and 

that the rates herein estsolished arc just aDd reasonable rates to be 

~-



charged by ssid com~aLy for water. 

An~ basing its order u~on the foregoing fin~ing o~ tact 

and tAe other statements of fact con~ained in the o~inion which 

precedes tbis order: 

!T IS P}:~EY OED~?ZD oy the ?~i1road Commission of the 

State of California that !~dlana Counties ?ub11c Service Corporation 

be ~d it is hereby authorized and directed to file with this 

Commission with~ twenty (20) days of the date of this order the 

folloWing schedule of rates, said rates to be charged tor all service 

to its consumers in the City of krroyo Gra.n~e. rendered subsequent 

to April 1, 1921. ana on that date to supersede any and all rate 

schedUles heretofore filed or in effect for service rendered by said 

company: 

1. ~esidences or tenements o! not more than 
5 rooms, occupied by single fatl111es •••••••• $1.25. 

For eaCh additional room...................... .10 
Additional for each bath tub or flush tOilet.. .25 
?or each private ba.~, not over two horses 

or cows ....•.•••••••••••••••••••••••••••••••• 60 
10r each ad~itional horse or cow.............. .25 
For each private gerage where ~tos are 

washed on the pre~ses...................... .25 

2. Private boarding houses. for each boarder. in 
addition to the family rete •••••••••••••••••• 15 

3. Sprinkling or irrigation of lawns. Shrubber~. 
gardens. ete., per 100 square feet of sur-
face actually watered, payable every month 
~ the ~ear................................. .025 

4. Offices: for each room eo occu~ied with 
water tap, except dentists end doctors' 
o'!f1ees ............................... _ . . . .. . . .. . . . ... .. . .60 

5. Doctors' and de~tists' o~fices. not exceed-
ing two rooms With water tap •••••••••••••••• 1.50 

Por each ad~t1onal room with water tap....... .50 

6. I.1very stables and stock or feed yards, per 
average number of stock £ed. !or eech....... .30 

l'linil'!'l'C.m mont~ paYI:lent ....................... 3.00 

7. Eublic garages: . average 5 autos or less •••••• 3.00 
?or each ~dditiona1 auto~obile................ .25 

8. Soda :f'ountai:OS, soft d....~nk places and ice cream 
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. 
or l~ch parlora. i~ addition to the 
store rate •••...••••••••••••••••••••.••.•••• _ .•• $1.50 

9. Barber shops, for single chair •••••••••••••••••• 1.50 
For each ad.c.1tione.l chair........................ .60 

10. Creamer1es, bottling works, sl$Ughter houses, 
laundries ~d bakeries according to use ot 
water ..... .,.,. .............. * ••• ,. •••••• $2.00 to 8.00 

11. Drug stores, butcher Sho~s, undertaking 
parlors. photograph galleries. pool 
ro oms •••••••••••••••••••• ,. • • • • • • • • • • • • • • • • • • •• 1.50 

l2.. Restaurants a.!lQ. c~os. :per UIl.i t of seat111g eapaeit1...................................... .15 
~1nimnm charge ••••••.••••••••••.•••••••••••••••• 2.00 

13. Blacksmith. ~n and repeir Shops •••••••••••••• 1.50 

14. ~blie halls. clubs and lodge rooms ••••••••••••• 1.50 
Additional tor kitchen or buffet ~ con-

nect1onWith ••....•..•...••......••....•.....• l.00 

15. Small stores or Shops ~ot other-
·~se l1sted •••••••••••••••• ~ •••••••••••••••••• 1.00 

16. Li~ng rooms in connection with stores or 
shops. additional to store rate............... .75 

17. Additional for each toilet or beth tub . in 4 to 16. inclusive,........................ .25 

18. Bathing establishments, either alone or 
~ connection with o~er businese:. 

§or ono public bath tub.~ ••••••••••••••••••••••• 1.50 
For each additional bath tub.................... .50 

19. Build.ing Work: 
For mortar and to d.~pen brick. per 1000 orick .25 
For cement work aDd plastering. each barrel of 

dement or lime used......................... .25 

20. water for hotels, lodging houses. industrial 
plants or for all purposes and establish-
ments not herein specified. charged for at 
the meter rates. 

21. Meters me.y be installed at the reqc.eet of allY 
eon~er or at the option of the utility. 

PO:BI.IC USE: 

1. For fire hydrants. including ws.ter used for 
extinguishing fires: 

4-iDCh hydrants. per month ••••••••••••••••••• 75 
2-1nch hydrants, per month.................. .50 
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2. water for sprinkling roads and streets 
by city or county. meagnred by wagon 
tank capacity. ~er 100 ~b1e feet ••••••••••••• $ .15 

5. Water for public buildings and grounda 
and for all other public use not othor-
wise specified. to be charged for at 
the regular meter rates. 

1. Monthly miIlim'tml pa~ents for metored use: 
For 3/4 inch aDd 5/S inch metere •••••••••••••• $ 1.00 
Por 1 inCh meters........................... 2.00 
~r li inch metere ••••••••••.••••..••.••••••• 2.75 
~or 2 inch meters •••.•.•••••.•..•.....•..•.• 3.50 
For 2~ inch ~eters •••.•••.•.••••••••••••••••• 4.50 

2. Monthly qnant1ty rates (per 100 cubic feet): 
For use between 0 ~d 400 cubic teet........ .25 
For use between 400 ~d 2000 cubic feet....... .18 
~r use over 2000 cubic teet.................. .14 

Dated. at San Fra:c.ciso·o. Califor.c.ia, tD.1s_-,l.>I'-"jut=~ ... __ de.y 

of March. 1921. 

Conu:Uss1oners. 
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