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In tae Metter of the Apviication

)
. )
of Zmil Mrih for an order euthor- g Lppvlication No. 6121.
)

izing an incresse of water ratoes.

Z. V. Rosenkrenz £or Applicant.
LOVELAYD, Commissioner.

21l Pirth, applicent herein, is ergagel in the dusiness
of selling end distributing weter for domestic purposes im Sub-
division Tracts Nos. 2195 end 809, known as Lrlington Squere,

Los dngeles County. In tzis proceeding epplicert sgg I 0

order suthorizing an incroase in water rates, alleging in effect

vasv Dis vresent cherges for service ere imadequete and do mot
produce s rovenuo sufficlent to meedl operating expenses.

A public koaring was held in this matier st Los ingeles,
of which applicent's consumors were duly notified ani given an
opporvunity to appeer ené bhe hneexd.

Trom the testimony 4t appoors that im 1910 lr. Pirth ac~
quired the weter system in .quection, together with & large tract
of land. With the oxception of & certein amount of weter which
has beex purchased Zrom the City of Los Angeles Auring times of

emergency, the entire supply is obvtained by pumping from & well




located on tho above mentioned tract of land. The laznd has beexn

subdivided ond the vater system developed as & yart of 2 resl
ostete project. IEach consumer coming upon the system hes been re- .
guired to pay *the entire cost of the comnection for his service
from the distridution main, incluvding the meter.

The utilitly serves 85 domestic coxsumers, there being xo
service which might be classed as commercial or indusirisal. Verious
retes have been charged, it being claimed taat the charges were
designed vo meet operating expenses only, &ad taking this Zfact as e
basis, fr. Firth contended at the hearing that the system ned notv
been operating as e public utility. Eowever, 1t zppesrs that xno
stock In this water systex has been issued, and thet the consumers
are not stockholders therein; elso that no writiten agreements have
been made With tke purchasers of land wiith relation %0 the service
0f water, axnd spplicant has held zimself in readiness ot all times
to serve &ll consumers within the srea suppl;ed who desired service.
Thusz, 1% iz obvious thet within the mesning of the Fublic Utilities
Let the conditions walch actually obtein constitute this systen &
public utility, and that it is snbjectlto tre Jurisdiction of the
Raellroad Commission.

With relation to applicent's yractice of reguiring that
consuners pay for service conrections exe meters, attention is
8irected to the fact that this practice is contrary to this Corxmis-
sion's oxders. In 1ts Decision Fo. 2879, in Cace 683, deted Nov. 5,
1915, In the Matter of the Practice of Water, Ges, Flectric and

Telepnone Utilities regquiring devosits before rendering service

(Volume 8, page 372, Opinions ard Orders of the Railrosd Cormigsion
of Califorrzia), this Commissiozn held that each water utility in the

gtate Te.ieanaee...Snell 8t Lts Oown expense ixnstall & service con-




nection of normal size 0 tho yrovperty line or curd line of properity

abutting upon said pudlic street........™ Thorefore the practice

of Emil Firth in charging eack counsumer for & service connection and

metor must be discontinuwed. Iuxrthermore, suck charges of this.
cherector &s he has mede of his consumers subsequent to the effective
date of the above mentioned decision should be returmed to the con-
sumer, such éharges having been collectod 1llegelly.
¥r. ®. E. Tan Hoegen, one of the Commission's Hydrsulic

Zngineers, submitted s report enbracing & valuation of the used and
useful property of ihis ut;lity, whica shows axr estimete of the
originel cost of the system to e {16,662, exclusive of the cost of
the service counnectlons, and g replacement ammuity of $309. The es-
timated cost of the service qopnqctions and meters, installed at the
expense of the consumers, is $1,607. Thais amount skhould be rebeted
to the counswmoers perticipating in the same. TWhen so rebated the
emount should de added t0 tze dalance 02 The investment, making e
total of $18,269 as the estimeted original cost of the system, and
the replacement anmuity $354. The applicent subdbmitted & valuation

| whickh was stated by nim to be & guess. The estimates submitted by
the Commisgsion’s engineers sappear Vo be reasoneble, aud will be used
for the purposes of Vhis proceeding.

The Commission's engineer estimated the reasorsable annual

ﬁaintenance and operation exponse of this system T0 be tre suﬁ of

. $%,290. Objection hee been made by applicant to this estimate, md
verions statements heve been submitied Vo substantiate his objection.
The sums Suggested by zpprlicent es Zelir were foun@ uwpox analysis to
include certain items properly chergeable to cepital, and elso items
0Z2 an extraordinery reture, not recurring ennuslly ﬁor normelly en-
countered on the system. One item, however, of $17 for additional

texes is a proper sllowance and should be included in the meintenm ce




axd operation account, incressing this item to 31,307.
Wehen full credit has beer given the consumers for funds which

tkey have advanced for service connections end meters, the following

is & summary ol Tho aznusl charges as outlined ghove:

Interest on $18,269 &% 8%..eeenena....81,462
Replacement fuNleececsenssccsancccscnce 354
Meintenance and Operation Expornse....._ 1,307

O%8Le e rennnannennneald, 128

HEowever, ovidence snhows that the sysvem of this utility is
largely overbullv, embracing & large aree of sparsely settled terri-~
tory, and it wonld be unfalr to tho present zumber of consumers to
reguire thoxm to pay e rate rnigh onough to produce the avove annusl
cherges. The total operstive roveuue from seles of water by this
willity during 1919 wee 772,35 sxd for the f£irst nime montks of
1920 wes $789.40. There has been s srbstentisl increace in the num-
bor of consumers Juring 1920, end it seems faoir o assume that this
development will continue anéd vast tie wtility will find itself in
& greduelly izproving ocoxnomic condition. Iz the future the revenue
derived from each sdditionsl service will be large iz pronortion to
the additionel expence enteiled, and more remunerative;‘by compar-
ison. The systex was designed to serve 2 large territory and many
times the number of its present coxnsumers, ard when it reaches thet
stage 02 development 1t will 2o doudt be on & bdagis that is finan-~
cially sound. The schedunle sot out in the following oxder is de-
signed to produce an increased reverme axd require a payment fron
consumers which is reasonable for the service rendered.

I submit the Tollowing form of oxder:
QRDER

ZIL PIRTH having applied to the Reilroad Commission for




autnority +o {ncrease the rates ch&fged by him for water, in Tracts

Nos. 2195 and 809, Comnty of Los .ingeles, & pudblic aearing having
beern held and the Commission being fully apprised in the premises:

IT IS EZZREBY FOUND AS 4 FACT, thet the retes and charges
O0f Zmil Firth, Ixn so Zfer a3 thoy differ from the rates herein es-
toeblisnod, zre unjust and unremunerstive and that the rates and
charges berein establichod are just and recsorodle rates.

and desing its order oz the Lforegoing finding of fect, and
teo furtner statementc of fact contained in the opirioz which pre-
cedes tals oréder; _

IT IS Z=EREBY OZDIRZD, that Exil Pirth ve and he ic hersdy
anthorized and directed 4o file with tae RBailroad Cormission witrin
twwonty (20) days from tre Gate of this orxler, the following schedule
of ratos, said schedule t0 decome offective ac mrovided later im

wls order:

MONTELY MITER RATIS

300 cubdic 00t OF 1O08Seseaccaccsscnaaneadle00
300 %o 1000 cubic foet, ver 100 cu.ft... .25
1000 wo 5000 cubic feet, per 100 cu.ft... .20

ALl use in excesz of 5000 cuovic feet,
per 100 cu‘oic feet.l.-.-...-.......‘.. -15

JONTELY UINTUUN CESRGE

5/8 inﬁh meter--ol--.--..-.---.‘..4......5}1.00

5/4 inch meterl.lt.l...l..-l.t...‘...l... 1025

lq inch meter’.‘t..----.--.......-.tlll. l.so

A% IR0k MOUeTecesncaccaantaccsnanansccsas 175

2 Inch Mmeterciaceccaccanscacasccsanineas 2,00

I? IS EEEERY FURCEZR CHDIRED, that sutrority to cherge and

collect the =otes kereirn sbove specified 1z expressly cozmdéitioned
upon the refund or rebate of such funds as are improperly held by

this wiility o the consumers imvoived, and the date won wiich <ke




above autnorized rates snell become effective shell be established oy
tais Cormiszion after & properly certified showing has been submitted
vo This Commission that the proper refunds or rebetes have been made
Vo Ttoe proper partios, so far as such perties and sume can be ascer-

talned, with & staltement by tae utility thet it stande resdy to mske

Suck settlement with any consumer who kes by inadvertence or otherwise

[

been omitted from the list of hernoficiaries and who can submis Proper

proof that he is entitled to sucz redate.

I7 IS EEREDY FURTEER OZDERZD, thet within thirty.(30) days
Lroz the date of this oxder, epplicant skhell file with this Commission,
subfect to its acceptance snd spprovel, & complete set o rules exnd
regulations governlng the sexvice of water on ihe system in question.

Tre foregoing opinion and order are hereby spnroved ani
ordered filed as the oprinion end order of the Reilroad Commission of
tae State of Celifornia.

Dated et San Framcisco, Celiforris, this o2/ :@f day

“‘%@ (it

of ifarch, 1921.

Cormissioners.




