
Dc~1s10n No. 

In the Matter of the A~~11cction of ) 
::IDE·,:;rA~.c::.q $O'O'~~::m ?.j.IL\/.u COi.~ ... ~"Y for) 
~ order a~thorizing the issnance of ) 
Forty Nine Thousa:d Dollars($49,OOO.) ) 
pal' val.ue of its Fil"st Mortgage Pi ve ) 
~Cl' Cent Znil'ty Yea: Gold'Bonds. ) 
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~pplic~tion Number 6626. 

Lester J. Einsds.le a.nd Ja.!tes S.Moore,Jl'. 
by Ja~es s. Moore~ Jr.? for ~pp11csnt. 

~~TIN, CO~SS!ONF~. 

o ? I N ION. --- .... .- ... -

~ID:::rr..l~ SOUT~:?.N ?AlliJ.A.Y :o:r~ asks per'O.issio:l ~o 

issue $49,000.00 of its P:::'r st 1rol'tga.ge ],1"'e ?e:- Cent Thirty Yea:r 
~old Eonds and to ple~se the~ ~th First ~e1eral ~st Oompany o! 
Sa~Francizco as sec~l'ity for the ~a~ent ot its One Yea:- Six ~e= 
Cent ~omissOl'Y Note of lik~ e~ount. 

~IDZ~AT3? SOU~~~ ~~J~Y COy~~~ is controlled tb=ough 
stock ownership bi ~he 7Je~te:rn ~c11'ic ?"~jlroad Com:ps,:lY. App11Ct3.nt 

operates en electric :railway between Stockto~, ~~ Joa~in Co~ty~ 

and Eil~, Merced County, a distance of about ~Ol'ty-e1eht miles. 
~~p11cantrs line of railway passes th:ro~gh ~odesto. Z.tle franchise 

sec~ed from the City of Modesto reqUires, according to Ch~xleB El-

sey, applicant Y s secretary, all tre.:bs, both :fre ight and. :passenger, 
to be operated by electric t:otive porler. At tl:.e present time appli ... 

cant ovms only one electric locomotive which is capable of hauling 
but four cars st one time. To obviate the necessity of us~ 

stes~ locom~~ivee and. to gi~ more adequete se=~ice, applicant has 
~urchased from the Ge~e:ra1 Electric Company a 50-ton electric 10-

-1-



comot1ve at a cost of $49,000.00. It is expected that the loco-
mot'1ve Will be delivered on or before June 1, 1921. To seCUl"e 
~ds to pay for the locomotive~ applicant asks permission to issue 

and. pledge With F1l'st Federal Trust Co~a.ny of San :5'ranc1sco $49,,000. 
of its First Mortgage 5% Eonde to seCUl"e the payment o~ a one year 
6% note tor $49~OOO.OO. 

I herewith ~bm1t the following form of order;-

C ? D :z R • .... - - - -
~!DE;'ATE..~ SOU~.z ?.UL':iAY C01:P..u:'Y, haVing a:9plied to the 

Railroad Commission fo~ permissio~ to issue and pledge bonds to 
.~ 

secuxe the payment of a promissory note, a public heal"i~ having 
beat held, ~d the :2ail:rond Commission being of the op1n1on tbat 

the money, property or labor to be 'procured or paid for by the 
issue and depoeit ot the bonds herein authorized,. is rea.sonab~ 

re~1red for the ~~poae specified herein, and that the e~e~d1-

tuxes for such purpose are not in who::'e or in part reasonably 
chargeable to o~erat~ expenses or to income; 

IT IS ~~]y O~~ that ~idewater Southern ~ilwa7 Com-
peny be, and it is hereby, authorizea to issue $49,000.00 of its 

Firat Mortgage Five Per Cent Bonds and to pledge them With First 
Federal ~ust Company of San Francisco to sec~re the payment of· its 

o~e year afx per cent promissory note of like amount. 
~he authorit~ herein granted is subject to the following 

C02:l.ditioIlS;-

(1) The proceeds from the issue of the note, the ~ay-
~ent of whioh 18 to b~ secured by the pledg~ o~ the bO~de 

herein authorized, s~~~ be used to ~ay the purchase price of 

the electric loco~ot1Te descr1bed in Exhibit WEw attached to the 
~1;1t10n.. 



C." 
"'1 ~~9n the ,ayment of t~e note~ or any portion thereof, 

all the bonds, or ~. proper :proportion thereo:f, shall be re-

turned to applicant's treasury, and thereafter not di~osed o~ 
in BZly mwmer wha:tsoever t ~y.ce,t o.s authorized. by the C01n1'llie-

sion. 
(3) Applicant shall file with t:a.e Eailroa.d. Commission With1n 

30 days after the issue and deposit of the bonds here~ auth-
orized, a copy of the agreement under which the ea1d bonds are 

deposited. 
(4) ~i~ewater Southern ~lway Company shall keep sueh re-

cord. of the issue aDd deposit ot the bonds herein authorized 

as Will enable it 'IIi thin 30 d.ays atter such issuo and deposit ~ 
to file with the P~ilroad CO:miss10n a verified report, as re-

~uired by the Railroad Co~1s~~on?e General Order No. 24, which 
order, in so tar as applicable, is ~de a part of this ol'de%. 

(5) The authority :a.ere~ gr~ted ~o issue and deposit bonds 
. 

$h~.ll not beootle e~ective tUlt:11 applic3llt has !,s!t!. the fee pre-
cc~ibed by the ~blic Utilitieo Act. 

(6) !:!he authority herein granted sh'l'.ll a:pJ?ly only to such 
b~nds as may be issued s:d deposited on or before :nly 30~192l. 

T~"J.~ fO!'egoing Opinion I3.nd Order are hereby a.pproved. and or-
dered filed as the Opinion and Order of the Railroad C0mm1sS10~.O! the 
State of California. 

Dated e.t San Francisco, Ca.lifornia., this day o=f 
---~~-

!ta.rch, 1921. 

COt:llIliss1oners. 


