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Illtl:e Matter o~ the Application 

of·the STOC.3..::.!ON 5!ER\U-:-';H, 4lrn '. ". ~ 

Order Authorizing an Issue, of :B¢llds ". '. 

of' ''the :par value .of ~65 tOOO. 
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RailroedCor:rpa.:cy for a:c.order e:t:.t1:..orizing the, issue of, :first· 

r::lortg,a.ge bonds 0:E' the,~r vel't:.e of $65,000. 

A:pplican~wa.s i~co!'l'o~tea1md.er t:ie la-tIS o:fcali:f'~rnia 

on October 28 t 1908, :for the purpose of co::::st:ructi:cg 'S' reil:ro.s.d 
, ' ' , , 

of st$.!ldard geuge t to be ope:rs.tec. 'by eleC~ricitY or, otlier ~otive 

power t :from ~he City of stockton easterly a:c.d north~aster1yt~l 

the To\T.C. of J'eIlllY Lind, in ca.leve:res COU1J.ty, 8,'d:istanee.o£', ' . 
. '. '. 

some 30 miles. .A.pplica!lt~s railroa.d. has 'bea~ ~O!lSt:rucfed. alollg 
• • • "0 

therou.te proposed :from,stocktiO!l. to Fina,.,s,'dista:::lce o:f's:Ome 

15.2 miles. T"Jle railroad has 'been inope:re.tion SiD.ceSe:pt~:::lberl.,. 

1910. It was at :first opereted e.s a. ste~ mi1road bu.t is now:' 

ope:ratedby ~s. 0:: a gasoline ::lotor ea.r. ~e COr:lpaIlY exp'ects,,' 

to o:perS.~e by :::!les.:o.s of: elee't~ici 't;y w:b.e:c.tb.e r.9-ilrOM has been 
, -

coz:::.pleted. In edc.i"tion to its roadbed-and :ra.ils.the 3.Pl?~~eant' 

owns a. :f':re:c.c:'c.fse in tile City of stoe~on, a :f:rS.:::J.chise,g~:c.t.ed " 

by t:b.e CO'tUlty of San Josqui:!1, ~'gasoline 1:lo't.or eer, s stesm 

locor:lotive. i"o"C.X' ':flat cs.rs t one boxcar, one co:::o.bina;tion:pas-. 
sengerc~:r a!ld one au"to-::lotor car. The :peti"tion sJ.leges: tbit: 

the ongi~l cost of t1l.1:spl'Operty was $29a~.200.0~.It 's:;?peaxs', 

fro:o. the evid.enee t::a.et !lost-.,af tile rO&.d..bed. could :!rOW be',rep:ro<l~eed" 
:f'eJ:' between eight and. ten t:c.ouse.n<ldollars per !!lile. 

-, -... -



.... .,' 
.... , • ..;:r. 

6 000 ' ~ ... ., ~ ,II,,, "0 . . . ~ 2'1"'--0 ~ . .. s!:.ares 0:;: ~~e ::oa:: va....ue 0.1. ~ ... v . eac.!lJ 1"7~e·:reo.;.·. o);;/.s.a.a.res 

:Cave been is,su.ed.. From ~:':'e sa.le of this steck the s..pplica:o.t. 

Ap,licant has executed its' 

Of t:!lis a::.O"I1::lt~ oo::.ds· of the 1'a.::: ve.ll1e of~ 

$45 .. 000 have "been saldana delivered.; 'bonds a! the. 'PB-:r vs.1ue of.' 

$10 .)500 ~ve ·oeer:. s"-lbscl"ibed fo!:' "ou:: not eeli ve:red.~ bonds of t1;.e 

l'e.:rvsJ.ue of $11 .. 000 h8.ve been d.eposited. as colle.ter~l sec'U.rity 

fe!' the ~a~~ent of three notes: and. cor.5os of the :.car valu.e of. 

·$15 .. 000 :::a.ve 'been issu.ed as security IOl" -::b.e issua.nce ci: 10.0 

:i:::e~ise 

Tbe ap!>l icant noi\' ~as i:. it s -t:eas·.;zy .. cert iiied to "cut not 

~J..OOO c.:eIlo:.li:::.a:tio:c .. :\'0 1 5 42-6-0 illclusive. .' 
'k' 5 00 r· 1701s 2gC~2g1 end 2g3;...4.00 

~~o .000 .• !:or""'" '. <;oO.)ooq 
and .also tb.efollo'Wi:lg co::"la:teral 'bonc.s 

$ 100 dene~ination Ncs~c63 to rr.100 inclusive 

A~::>lica.nt ::.ow d.es:'res to ciiSC2=ge certain o-ol!gatio:c.s;, 

t C !!lake ee=tain i~:pr over.:e:'.:ts in it s fe-cil it ies)o end. t·Q acquire 
. . \ . 

property anci. extend :itsf~cilities for the. co~stru.ctioll of ~.' 

at Fine so~e two a::.d. one ~a1f ::.i:'ee to 3.ellotta.. For t:i.le.se PUJ:'-

Disc~~~ge o~ ooligatio~s 

Repa.ir of O:d T=a.c~ laid. fo:r exte=.sio!l 

T:u:rntacles - Stockton ar.d. 1i::.d.e:i . 

Srdtches - ?0"1ll" sets on old ::':::::e it $ClO .. OO 

G:radi~ ?,e:pa.i= . 0: old g:-ade. f::-o~, sta.tion 

100 to station 225 

-2-

." .. 

$20 ~·925.g2 
~ ",' 

5CO~OO 

'670~OO' 

32Q.OC···. 

};OOO.09·'······ 



.. :...,.. ---,.),~ 
Steel - 2S3 tor.s,> 60# rails ® $41 per ton 

1~053·g0 

11,,603.00 .-: 

Tra.ck fa.steni::gs ;,.. spikes" splice 'ca=ss.:ld'bol ts l~Ogb..;oo 

Switc~es - ~'::eour sets @ $SO.OO 320~OO 

Tr~ck laying and eurfecing 

Fences~ Cattle Guards a~d Crossings 

Turntaole- 3el1otta 

Engineering ani ~iacellane~~s expendit~es 

1,,650.00 .. ' 

1)26c.oo 
616 .. co 
500~OO. 

'335.00 
1,OOO~oo. 

Furt~er i~:?rove~e::.ts not d.efi~tely fixedu.}joIl 916~38 
$52)000.00 

To seccre t::'ese funds" a,~~:ica,n£ ciesil'es toia-sue ~i:rst 

:lo:r:tgage bonds 0: a per va.lue of $65)000 ~.V1hic~ bonds a~11cant. -.. . 

proposes to sell so t~at t~ey wi::' :let not .. less t1:iSn SO percellt, 

tb.e S~ !:.ereincefore· s~ecified. axe reaso:l2tole for such'~'UXposes~ 

t1:.e issued s.:::d t::e :p!"oposec. new 1) onds"I t'ind t~t~.it isp:roper to 

be necessa.ry, to secure t::'e f1.:.:lds hereinbefore s:pecified. T1:.et::::usi; 

c.eed. contains adequate p:covi.sior.s for a sinki=g :u::d~ 

!t wi~l,,' of course, oe ~ornei:l cl::.d by t~e i:lvesting public: 

t1:.a.t this C~re;.iseion e,;ces !lot g'..:a:ra.ntee bOllds, stocks o:r ether secuxi-": 

.' . 
passing 0::. a ,roposed cond issue is Frinci~ally to ascertain ~~et~e:r 

tAe pu.rposes for w:::ich it is desi:red ~o secure =.".::nds axe proper e.::d 

w:b.et:b.e:r't::e Illonej's desired fo:: suc~ 'Pu=,oses are re2.soI:.a:bly ::"ecessaxy 
, . . 

tc.e:::ei'o:r and i7c.e'tLex ~~e oone.z a::e so:::,o. f9:t' a. reasor..a'blyhig!l: p:ice 
derived 

a.nd to take t~e necessary steps to assure i'tsel:fthe~ ~1le,r:.<>:r:eY!Vfro!ll 

t~e ciisposition of ,su.c!lseC"U.:rities e.::e ex:,-::e::.ded.so:'elyf'orthe 

'1" -... eco"_'~.e"'a.' ... ~~ ... ·:·":-;e "'"",""I' .;0.", .... "'·0 .......... e grQ""I .... "c.· to' ... a' .... e 'e:~4I'ec' -t: .. ... \11 ... ,-,,,,,, I"r_, .,;;,. .... .,~ .... _ ......... \#'_ .... fI.,I' ~"",,,,,,,,,,"~, v ... ' , __ , ... 

w=-:'en the :lecesss,ry fee is paid,s,::.c. s-.ioZ!:it 1:.erewi til t1:.e ·:rO:::'owiz:g orde:-: 
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o R D E 3:. 
A"pplice.tioz:: 1la.vi::.g bee:n. :r.a.c.e to" -:;~e ~ilroad Cor::r.uasiOIl 

" . .'" . , 

of t:c.e Sta.te of Ce.li=ol':::.ia. oy Stoc1d;O!l. Ter:lina1 and.. Eastexn?.ailroa.d. . 

Co~any for e.~ order aut~orizi~ t~e issue by said company of 

fixs t zort ge.ge gold "oo:n.ds of t!:.e :par value 0:: $65 ~ 000 ~ .said.bollds 

to "be paya."ole on t~e 1st d2..y of A~xill' 1941~.',;'"i egoS sooner redeez:ed r 

~ayable ae:i-a:::m~ly on the :-::'rst dE.ys of April a.:::.d. Oct ooer.) end. 

secured: by a t:"'llSt. deed or 2:.ortga.ge: U?on a.ll t=:.e ~ro,e=ty of't1:e 
.' c" 

, . . 

con:.pe.:u.y~ a::.d a. :::'earing ::..e.ving 'been duly held~ a.=.d it appe~ing to 
. . 

the Co~is.sion t:c.a.t "t;i:e ~O::ley to be secu=edoy t~e-, issue. of- sa.id 

the disc::'e.=ge of its o'bliga:tions a:n.d acquisition of ,:?:ropeny a.nd 

t:Ceconstl:uction." cO::lpletioIl,7 e~ensio!l. and jzp:rove::ent of its 

facilities, 

IT IS EEP£3Y OPJJERED1' tAat the ?..a.il:roa.d. Cor:missioIl of 

t~e State of Ca.lifo:rtis.c.oes,~e:reby a.uthorize t2:.e iss':le by tlle 

Stockton. Te=rc.ir-.. .':)'"i e.::.d. Easte:t'n ?.z.ilroad Co::.pany ofsixty--:five' t:b.ou~- . 

and ($65~OOO) dollezs fa.ce value." or so =J.c~ tnereof as rzy be 
. ~.:,·.~~·c· ,J. 

necessary for t:'e pepoaes ~erei:na.tter s,ec:ified~' of principal of 

'bends of said co:pa=.y, n:a..turins..t::'e 1st day of April, 1.941,7 ucless 
,.\ 
\ '. . " 

soone= redeetied l to :,eaz inte:res"t;·''e.t six (6) ~e:t cent per a::.n1Jlll, 

'Paya.ble seni-e.::.nu.e.l1y> '\!nder and 1tJ. pUJ:'su.e.nce· of tl:e terz:s· o::r the::, 

deed: of trust 0= r:ortg&.ge heretofore and. 0::. t1:e lstcz.y of April, 

' .. 

1911." ::::::.e.c.e end. executed . 'by sa-i.e. Stockt6n Ter~na.l and Eastern Rail-

t:ru.stee." UPOI: t:::'e conciitions followi::lg 1 a::.d: !let otherwise: 

.(1) The 8-::oc:.:ton Terr::inal and. Easte:rIl R:::.ilroad. Cotlpa.ny 

shall sell t2:.e ·oone.s ::ere·cy a1:::'t:c.orlZec. eo as to ::.et the said 

co~:pany not less tjla,n eig~ty (SO) per cent ~:t t1:e pel' ve.lue' of t~e 

principal t1:e:::eo£' besides i:rte=est acc:!"".led tb.e=eon. 

(2) The proceeds fro: t~e sue of said oondss:b.alloe--
a.pplied to t~e fol:'owing ~u:r-posee only: 



'r: 

eEl.) 

(0) 

For t~e d.isc::.arge of o·oligations, 
$.6 s::?ecii'ie6. i:l a,:p:'ica;:ion~ 

For t~e $.cquiait:'c~ of :!.'~cpe=ty a::.6. 
tlle CO:lst=uction~,com,:'etioIl"exte!"..sicIl 
a..::.d ~rove~e::.t of fa.cilities> as. 
S""'ec';~": eo.' .;.,., '!I ",","'" .; c' "'t -r 0'" J.-..I -.i..J. ..... "'"""'_"",!J __ .,,;w. ........ ) 

accu=~te accou~ts> showi~g tae receipt and application in. det~i~ 

f 

of the 3'I'oceed.s of t'he sale or disposal 0: t~e bo:r:da hereby 8:'J.thor-

ized to 'be issued a~d. 0::' o!, "cefore ~he 10th day 0:' each' ::.o::.th the 

t~e te=~s a:::.d conditions of suc11 ealeo!' ot~e!' d.iS:9osition" t~e 

moneys realized. t~eI'efroI:l and t~e "..:.se i::.llC. ap~licatioIl of su<?:b. !!:o::.eys., 

(4-) TJ:le aut::'ority ::e:reby give:::;. to,issue such 'bends s1li:::.l 

a.,.p:y o:c.ly to bor:.ds issued 'by saie. co::pany: 0::'0-: cefo::e the thi:::'tiet:b. 
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