Decision No. 5’3’7;2

333*0?3 T RATIROAD COMISSION 0F

Ju the Matter of the Lyplicetion of
JORTE FOXKX DITCE COMRPAXY, a coxpore-
tiomn, for an investigation by tke
Rellroad Commission of the resson-
sblorozs of the rates and crarges of
celd corporation, and following sucz
investigation, foxr an order ostadlish-
ing Jjust and reasoxzeble ra%tes and
chargee.

ipplicetion No. 5664.

v

C. T. Yetieexr for applicaxnt.

Robert Zector foxr ranckers in
tho llonte Rio District.

Tranx F. Atkinsorn for Fair Osaks
Irrigavion District, Carmicheel
Irrigation District axd Clitrus
Eelghts Colony.

C. Z. Xcelaugnlin for Orangevale
Weter Compeny.

VAZMIN, Commisciozer.

JORTE O DITCE COLPAXY, applicant in the svove entitied
metter, is & public service corporetion exgeged in the business of
furniching water for irrigation purposes for approximately 8,000
ecres. 02 egricultural land situate in Sacremento and 2lacer coun-
vies, and Zor domestic purposes to consumers loceted in Thst Terri-
toxry.

In this vroceeding avplicant asks for an adjnstment of
its rates for service, elleging in effect trnet the compeny has

sustained au operating Loss Lor vre pa3t five years, and hes not




reelized & return on ke capitel investment.

A public resring wes held in this metter of whick eppli-
cant's consumers were duly notiZied and givex an opporturity to
ayporr and be rheard.

Tne rates wader which Yortr Fork Ditcr Compeny is
ovoreving at the present time were estedblished by vhic Commission

in ite Decision No. 3165, issued Meren 17, 1916, In the Mattex of

tho Lyvlication of Nortr Tork Diven Company 2or sovpraisement of

its provexty and adjustment of water ratesg. (Application No.l524)

(Vol. 9. ». 347, Opinions end Orders of the Reilrosd Commission
of Californis), %0 which decicion reference s neredy made for
nistory of the company, & descripitiorn of the systen, the rates
estedlished, and suer otrer mctters as may ve pertinent 0 the
cision hexrein.

Joxrtz Tork Ditcz Coxpany nas veez velore the Reilroad

Coxmission in various other proceedings. Witk the exception of

ceriain rates for service waich zave beexn sutomatically cencelled

oy reasozn of the discortinuence of mining ecvivitlies in <his terri-
tory, and wita the eiception 02 tze sohardonment of oxe reservqir
exnd o section of diteh, the systex o2 enplicant is prectically the:
same as outlined in Decision Io. 3165 above referred to.
Since the velustion in the origiznal ratve proceoding

Lppylicaetlion No.1524) wes made, certein esddivions ané vetvtermenis
nave vecxn made axnd these have Yveen Telen Into account in arriving
&t the velue of the properiies of this uvility for the purposes oL
tais proceeding; ealso tbefe nave beer some necessary sdjustmente

d trancfers o2 ckharges t0 proper sccouxtes. Teking these metiers
into consideration it is found thet tze valne for the purposes of
“als procecding ol the propertiecs used snd useful t Nort:z Foxk

Ditcn Company in the performence of its pudlic utility duties, is
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the sum of $288,000. TUsing this figwre as & vasis ard compuﬁing

2 roplacement sxmnuity or the sinking fund basis, we find hat a
proper ellowence for tals %tem s $2,550 emmvally. This emount is
designed Vo provide en edeguate fund for %he revlacexent of worrnout

roperties waen they have rescned the end of their usefulness.

Applicent presentet en estinely 0 (70 J04 80 PeAVasant.

ing anzusl mainitonance snd opaerstion expenases 0 the sys3tem. This

esvimete wes predicate& 0r a nire monthe' overation verioed during
1920, witk no spparent conslideration given %o cosis in previons
years, taough tnezoe Liguresz were ovalleble. 4Ar oxaminetion o0f th
records develoved the fect thet cortein iiems of oxporse were in-
cluded in epplicent’s estimeve were epplicsble to “het yeriod eloze,
arf woro 1ot rocurront gnnually. is tze 1920 expenses show maxny
ivems of deferred meintenance, it wowld manifostly be urfair to base
annual operaving oxpenses for rete fixizg purposes on data'thus

obtained.

The Commission's engireers have maode a study of +he operat-

ing conditions wkickh preveil mader thils system, sxé have taken into
conslderation the costc o5 shown by the company's books over & period
of yoars. Thoze exponses which were not recurrent snnually were
amxtized over the period ol their probadle recurrernce, axnd & com-
poricon wes made 02 the opereting cosis thus obtained witkh those pre-
velling walor similer cystoms. Taking “hese werious phases of the
situetion Into comsliderstion, 1t appeers thet the sum of $16,725 is
& reesoneble amownt for the anuusl maintemarco and opersiion ex-
vonges of thls systex.

Summarizing the sbvove findings, the following items repre~

sent the anxual cherges of this wtility:




Inte:‘est re‘turn...I..tlllu..ll.l.‘l. $23'04O
20plocenont PlfGeeescecerocacancaans 2,550
Operation and Meintenance Expense... 16,725

Total,.....---...... ‘:' ohsls

The meximus revenue returned by this systen in eany one
Jear was 334, 683 in 1920, and the average revenue for the past sixm
yesrs, Including 1920, woe £26,000. It thorefore appears thet
Some adfustmert of applicant’'s raites is necessary o ensble it

F4
ecis.

opergte oa & more remunersiive

Tnero 1s still considercvle undeveloneld acreage waich is
susceptible of irrigation from spplicant's sysvem, ut no greatly
increesed revenue caon be oxpected Lrom sugmenied sales untillfurther
cepltal expenditures are made Lor the conservaiion of water. Aﬁ the
present vime it sppears the system iz operating ”p Vo tae limit of
1ts water swpply, but it is apparent thet the availsble Supply could
e conciderably incressed by a systex of repairs wricz wounld reduce
the leakage snd minimize the dsmger from dreaks.

Tho scredule of rates waich is set ount in the following
order is dezigmed to produée an ircreased revenne for the utility
and estadlish & rete which is ressonedle o the precent consumers
for the service rendered.

Avtention Lz directed to the fact thet the schedule of
retes ostablished herein is o schedule which provides for & cortain

sum por miner'e inch per year. In other words, this rate 1ig in

effect a flet rete, end zpparently works injusilce o some consumers

who do not require & uniform quantiity of water for the irrigation of
vaelr forms. TUnder the present form 0Z rateo 2 consumer who uses &
lerge number of miner’'s inches per day for ever o short period o2
vizme must pey for this sdditionsl muentity nsed for the ontire season.

Tris is obviously uafeir, end should be corrected. Jowever, it is




impossidle with the data at prosent avallsble to eostablish a rate
schedulo proviiing Ffor 2 minimmm snnuel cherge per miner’s ineh
epplied Zor, ond on additional quantity rate. It is therofore recon-
monied that the serme form of rote be establisked irn this decision es
has veer in offect Loretofore, and tket the compesny be remired o SO
keep 1ts records thet et the end of the preseat Irrigetion sesson tke
Commission will ave cvailable sufficlient date to compute & rate

schedule upon the cuantity desglic.

822

JORME FOZK DITCE COLPLNY naving epplied to the Zeilroad
Commission for the cciablishmernt of fust ené reasoneble retes Zor waler
delivered to its coaswmers, & vudlic hearing having been held axnd ke
Coxmission being 2uliy apprised in the premlises;

I? IS EERERY FOUID A4S 4 PACT, that tze rates zeretolore
charged by Nort: Fork Ditch Compary, in so fer ac they differ from the
ratos herecin established, are najust 2zl uwnreasonsdle, and that the

rates horein ecteblicheld are Just snd reasonable rates.

snd besing its oxder upor tre foregoing findirg of fact, end

wpon tae further statements of feet contained in the opinion weich pre-
cedes this order;
I7 IS ZERERY ORDERED, tket Nortk Fork Ditckr Company be and
i% is heredy authorizod %o file witk tris Commission within twenty (20)
deys from the date 02 this orfer, the following schedule of rates, said
_rates to Do charged for all cexvico rendered sudsequent to Zpril 1,923
$35.00 per miner's inck per yeer for
water delivered To0 consumers on
“he mela ditech and leterals.
520.00 por miner's inch per yesr for
weter delivered ot Pexmstock

Reservoir, waere collections
therefor are from one ¢conswmer.

~5-




£1.00 ver montk per consumer
for domestic service.

JOTE: The term ™miner's incz"
uweed Zerein means oxe~
Liltlevz cubic foot ver
gecond.

IT IS HERZTY TURITER OOIIED tret 25 & cozdision o the

ebove ostadbliszed retes being exnd continuing in effect, +he North
Forkz Diteh Company skall keep true exnd correct records of the nun-
bor of minor's inch days dolivered to oach consumer Suring the year
1981, end skell file oxn or before December 31, 1921, a cortified
statement chowing in detell the quentitiecs delivered to each of thre
verious consumers snd the scroage wrick eech coasumer irrigstes.

The foregoing ovinion and order are heréby approved end
ordered filed &t the opinion and order of the Railroad Commission
ol the Stave oL Californis. 944

Dated at San Prarcisco, Califoraiz, %his 3/ "=

day of Marcn, 1921.

Cormissioners.




