
Decision No. ?TI;J,. 

In the Matter of the ~pplication ot } 
NORTE: FO?X DITCH CO!:!PM;'Y. ::I. co::pora.- ) 
tion. ~or an investigation oy the ) 
Railroad COmmission of the reaso~- ) 
ablenoss of the rates and charges of ) 
~ai~ co::porat1on. and following ~c~ ) 
investigation, for an oraer establi3h-) 
ing just and reasonable rates and ) 
charges. ) 

~plication No. 5654. 

c. F. ~etteer for Applicant. 
Robert Eector for ranchers 1n 

tho ~onte Rio District. 

:?rank ]'. Atkinson for ]'air Oaks 
Irrigation District, Card.che.el 
Irrigation District ~d C1tr~s 
Eei~ts Colo~. 

c. E. ~cLa::.gh11n for Orangevale 
Water Company. 

NA~IN. CO~$s1o:er. 

NOPTF. ro~ DI!r!CE: Cm.t?ll"Y, applics:lt in the above anti tlec1. 

~tter, is a. public service corporation engeged in the business of 

fUrnisning wator for irrigation pu.-posos for approx1cately 5,000 

e.cres.o! agricultttral land situate in Saer~ento and ?lacer co~-

ties, and for do~estie purposes to cons~ers loce.te~ in that terri-

tory. 

!n this proceeding applicant asks for ~ adjustment of 

its rates for service, elleging in effect that the compeny has 

~stainGd an operating loss for the past five years, and nes not 



realized ~ return on tho ca~ital ~vestment. 

A. :public hea:::-ing vms held in this ms.tter of which s.~:pli

cant's consumers were d~y notified and given an o~po:::-t~ty to 

~Ae r~tes ~der w:b.ic~ lort~ ~rk ~1tch Co~eny is 
operating at tho present t~o were established by thie Commission 

in its DeCision No. 3165, issued M£rch 17, 1916, In the Matter of 

the Lpplic~tion of North Fork Ditc~ Com~any for appraisement of 

its ~roperty and adjust:o~t of water rates. (A~plication No.1524) 

(Vol. 9, p. 347, Opinions end Orde:::-s of t:b.e ?ailrosd COcmission 

of California), to wbich decision reference is hereby made'for the 

history o! the eo~pany. & description of the sys~:, the rates t~en 

established, and such other m~tters as ~y bo pertinent to the de-

cision herein. 

North PO:::-k Ditch Co~any has been be~ore the ?~1lroad 

Co~ss1on in various other proceeeings. aith ~he exception of 

cert~in retes for zervice which have ceen euto~tically cancolled 

oy reason of the discontinuance of :ining activities in ~is terri-

tory, end with the exception o~ the eo~~o~ent of One reservoir 

eame us outlined in Decision ZOe 3165 above referred to. 

Since t~e v&luatio~ ~ t~e origi~l rate proceoding 

(~pplicatio~ ~o.1524) wes ma~e. certain additio~ an~ bettoroents 

have beo.:l mad.e aM these nave beon te.lten into eceou::.'t in a...."'"riv1ng 

~t the val~e of the p~operties of this utility for t~e ~urposes of 

t~is proceedi.:lg; also tcere nave bee.:l so:e necessary n~justments 

~d transfers o~ charges to proper accounts. ~eking these :etters 

into considoration it is fo~d. that the valne for the purposes of 

this procoed.:tl::.g of the propo:oties used. c.:J.d. 'llsef"J.l to l;orth ?ork 



the sum of $288,000. Using this figure as a basis and COQPuting 

a roplacement a:a.nu1 ty on the sinki:l.g :fund. "oasis, we find that, e. 

proper allowance for this :te: is $2,550 e~~a~y. ~~i3 e~ount is 

designed to provide an ad.eq~te fund ~or tho replsce:ent of wornout 

properties when they have reacAe~ the e~d of their usefulness. 

estimate was ~edicatea on a nine mon~heT operation ~orioa dur1ne 

~9Z0. with no apparent coneic.eratio!l g5:ve!l to costs in :previous 

~ecords developea the faet thet certain items o~ e~n6e were in-

cluded in epp11cant f s esti~te were a~~licsble to that period elene, 

items of de~erre~ csintenanee. it would ~feetly be u:£air to base 

obto.ined. 

The CommissionTs engineers have ~de a study o~ the o~erat-

ing conditions which prevail ~e.or t~is syste~, and ~ve taken into 

conoideratio~ tAo costs ~s s~own by the eo~panyTs books over a period 

of years. ~hose expenses which were no t recurrO!lt ,s,:m:a.e.Uzr were 

~IrOrtizotl oovor "~he period. of t1:leir ?ro·oa"ole recurrence, S:ld. a. com-

paricon ~cs made ot the opereting e03~$ thuz obtaine~ with those pre-

vailing ~d.o= zi:iler srsto~s. T~king theze '1&rio~s phases of the 

c reesonable ~ount for tho annual caintellanco a~ operation ex-

above findings, the following items repre-
sent the annual c~ses of this ut11it~: 
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Interest =eturn .....•....••...•..•.• ~2Z.040 
Replace~ant Pttnd.................... 2.550 
Operation anQ ~intenancG ~ense ••. lOa725 

MO ...... ., ':'.If~"' .. or 1«: j.; "c-..-.J..,. '" • • • • • • • • • • •• ~ rtJ .; 

T~e =~~ revenue retur~ea by this system in a~ one 

yee:r was ~34.6SZ in 1920, a.:J.d. tb.e averz.ge ::-evenue !or the po.st 

yenrs. incl~ding 1920. w~s ~26,OOO. It therefore a,peers t~t 

some adjustme~t of ~pplicantT~ rates is necessary to e~ble it to 
opor~te on c more re:~erative oesis. 

There is still consider~ble ~develo~ed acreage w~ch is 

suscoptible of irrigation iro~ ~?plicantTs system, but no greatly 

increased revenue CM be oxpecte~ frotl a.ugcented. saJ.es 'll:ltil tv.rt;her 

capital expen~tures are ~de tor the conservation o! water. At the 

present time it appears the system is operating up to the limit of 

its '"later so::pply. but it is ap:ya:'ent that t::::'e ava.ilable supply could. 

bo conciderably increa.sed by ~ system o! repairs ~h1c::::' would reduce 

the loakage and :U.nimize the da::.se::- from breaks. 

Tho scheo.ule- of rates whic~ is set out in the folloi"ling 

ord.er is designed to produce an increased revonuo for tho utility 

and establish &. rate whi en is reasone."O,le to the :preee:lt COIl.S'W:lers 

tor the service re:l'ere~. 

Attention is d.irected to the fact that the schedule of 

rates establ1ahe~ herein is a schedule which provides for a certain 
sum por nUner' e :inch !,er yoo:r. :tn 0 t:her word3. 'tb.:1.e ro.to :1.e :1.n 

effect a flat rete, ana apparently works injustice to some con~ers 
who do not rO<2,uj.ro a 'Wli~o=: quc.ntity of water for the irrigation of 

their fc..."""mS.. ~der tn.e prese::.t form o:t ra.te a. conS'tl!ler who uses So 

large ntu:lber ot mizler T s inches per day 'for even c s:hort period o'! 

t1~e must pas for this &do.itio~l ~~tity used for the entire seaSO:l. 

This is obviously ~air. end s~ould be corrected. :a:owever, it is 
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il:lJ;loss1blG . wittl the date. at :present o.va:t~s.b~e to oet.a."oJ.:1sh eo rate 

~oileG.ul.o proviG.1ng :zor a. min1.:ra.r:l a.:c.nue.l che.rgo :per miner's incA 

~p.p11ea tor. ~d ~ additional ~tity rate. It is therefore rooo~ 

moD!e~ that tAG s~e form of.rste be est~blished in this decision as 

keep its records that ~ the e~a of the present irrigation se~son the 

CoI:J:l1ss1on will :nave c.vailaole sU!~i'ci e::::t d.c:te. to cOl::lJ;lute a ra.te 

scb.eclule upon the q,uant1ty oasiz. 

Commission ior t~e ostao11shoent of just and re3so~"ole rates for water 

~elivere~ to its cons~ers. a ~ublic boar~g ~aving been held and the 

Commission being fully apprisea in the pre~isG2; 
IT IS s~ ~O~ bS A ~AC~, that the r$~e$ ~eretotore 

charged by ~orth ~ork Ditch Co=pany, ~ so fer as thej differ tro~ the 

rates herein e5Jts.'b11s~c., are ~just a.::.d. u=.reasonable, and that the 

rates horein establishe~ are just an~ reasonable rates. 

A:ld 'basing its order upon ~o foregoing finding of ~a.ct. end. 

upon the further state:ents of f~ct co~tainea in ~e opinion wAich pre-

ceaes this orae~; 
IT IS ~~ O~~~ that ~ortA ~ork Ditch Co=~any be and 

it is hereby ~uthorize~ to tile with this Co~ssio~ within twenty (20) 

days :erom 'tb.e date o! this o:re.a:-. the follovl1ng sched.ule of ra.tes, said 

,rat&s to 'bo charged for 3J.l se:-vice :-end.ered. subseqttent to April 1,1921: 

$35.00 per miner's inch per year :for 
water d.elivered. to consu:ers on 
t~e ~~ ditch and l~terals. 

• .. ·.,0 00 .. ;?.... • por ~inerrs i~¢h per year for 
water delivered at Pe~stock 
Boservoir, where collections 
theretor are from one eona~er. 
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$1.00 ~er ~onth per cons~er 
tor domestic 8ervic~. 

ZOTE: Tile tem 19mi:o.erT s in~" 
't:.sed :horein mea.!l.S ono-" 
ti~tietA cubic foot ~er 
second.. 

ebove 0stablished rates being s~ continUing in et~ect. the North 

~ork Ditch Cocpans shall keep t~e an~ correct records of the nuo-

ber of minorTs inch days delivered to each consumer auring the year 

1921. ~nd shall fil~ on or before Decemoer 31. 1921, a certified 

sts:tcr:ent zho-:ling in detail tile que.:o:ti tics delivered to each ot the 

various consumers and the ecroage which each con~er irrigates. 

The foregoing opinion and order are hereby approved end 

ordered filed as the opinion and order of the Railroad Commission 
of the State of California. 

2!~ Dated at San Francisco, Californi~, this v 
._.-;;. ........ _----

day o:f ~rch, 192~. 

~, 
l 

Coc:Ussioners. 


