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DecisioIl No .. f'r;( } b/- .. 

BEFORE ~3Z :EU.IIaOAD C01iM!SSION O~ '::EE 
STA~Z O~ C.b.LI:P0?3IA. 

ID th6 !..!a.tter of the AP!>11cs:~iOD 0:=) 
NOR~HERN CALI!:"ORNIA ~10CL W.4..U.iOUSE 
C~ANY for pertlission authorizing l..:eplica:tion N.o. 6597 
tho issue of $25,000.00 par val~e 
of stock. 

~ - - - - - - - ~ ~ ~ - ~ - -
Fred A. Ellen~ood for applica~t .. 

~~IN, Commissioner. 

O:PINIO~ ... ..... _-----
NO?,~ CALn'ORNIA WOOL :::~:a:OUSE CG.U?ARY a.sks ;per-

mi5s~on to issue ~d soll at par $25,000.00 of its common eapital 

stock. 

The record shows that applicant corporatioD was iIl-

corpora~ed on or acout ~ch 7, 1921, with an authorized capital 

stock of ~2S,OOO.oo, divided into 500 shares of tAe par value of 

Q50.oo each .. Appl1c~t was organized for the purpose of securing 

and operating a proper place for the storing aDd gradiIlg of wool 

And for the purIlcse of acting as agent for wo~l srowe~s in tl'a.DS-

~~~licant re~orts that it hag leased for ~ term of 

three years a one-story brick buildiDg 300 x SOO feet from the 

as a warehouse ~o~ the purpose of storiDg woo~. Zo.e renta.l for 

the warehouse is fixed at $1.200.00 for the first year. ~l.SOO.oo 
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for the second year and $2.400.00 for the third year. ,AWl1cant 

is givon an option to renew the lease on the expiration o~ t~.e 

years :eor a. term. of five years at a rental of $3,OOO.oQ. per aXl:aum. 

APplicant has submitted a. statement showing that it 

Will require at lea.st $15~SOO.oo to establish, operate and co~du~t 

its b~siDess until such tiCe as aD income is derived from t~e 5ell-

ing and storing of wool in its warehouse. ~e ~ur:pOS8S for whioh 

appl1cattt estimates it will llave to e~end tho $15,500.00 are ropor-

ted by it as tollows: 
Lease 0'£ the warehouse for O::le yeFJ:r, • • • •• ~1,200.00 
Automobile, • • • . • • • • • • •• ••••••• 1,000.00 
Salary of :1arehouse .SuperiDteDdent, ••••••• 2,400.00 
Grading 1,000,000 lbs.of woo'l a.t 172</. per lb., • • 5,000.00 
Il:lprovements s.nd. Repairs on ~'/are:c.ouse. • • • • •• 1,250.00 
Scales for ~eis~ng. • • • • • • • • • • • • • •• 220.00 
Stationery snd printing, • • • • • • • • • • • •• 159.00 
Incorporating Expense, • • • • • • • • • • • • •• 50.00 
·.7arehou~e labor for \7eig~g and h.8.ndliDti wool, • 1,000.00 
Office ~~ense, • • • • • • • • • • • . • •• •• 600.00 
IIlsur::t.!lCe on 'ilool iII Storage, • • • • • • •• •• 1,500.00 
Preight A~vances on Wool, • • • • • • • • •• •• 1,250.00 
~rucks and other Equip~ent, • • • • • • . •• •• 80.00 
Traveling expeDses "of ~;s.rehollse Superi:ltelldellt 

selling stock and sec".l%':Lng wool consignments , __ ,,;,,8,,;,,0_0_.00....;.._ 
~o-:s.l, .. • . . • • • • .~~G,500.00 

It appears to ~s tAat SOQe of the properties which Sop-

p11CaDt intencs to acquire and some o~ the e~enQ1ture6 which ~t in-

te%lds to .maze wil~ not be ~or pu'ollo utility :purposes.. ~Ae ord.or 

here iII will re~Uire applic~t to ~ile with t~e Railroad commission 

a stipulation duly authorized by ~ts board of d1reetore agreeing 

that it, its Sllcc:essors DJ:ld assigIls, will never a.sk the Railroad 

Cocmission, or any other public body havillg jurisdictioIl, to inolude 

in a rate base such aD amoUDt of the prooeeds realized ~rom the 

stock herein authorized as =ay be expended for non-publio util1ty 

property or purposes. 
Applicant cgre&s that it wil~ sell its stock only to 

bona fide wool srowers aDd that such stock will be sold at par 

-2- 59 



without the payment of any brokerage or commission fees. 

I here~th submit t~e ~ollowing fo~ of Order. 

o it D Z R 

llORTB"::aN CALIPO~!A ~'lOOL ~A..'qEE:OUSE COl!?A.NY having applied 

to the Railroa~ Co~ssion for per~ssion to issae ~25,OOO.OO of 

its commo~ capital stock, a p~blic hearing having been held and the 

Co~ssion being ot the opinion ~hat the money, property or labor 

to bo procured or paid f~r th=ough the issue of $16,500.00 cf stock 

is reasonably requ:tred by applicant a.t this title, ano. that the pro-

ce.eds from the ::'e:.s.iDiIlg $8,500.00. o:! stock should tlot be expended 

by applicant except for such purposes as the ~ailroad Commission 

may hereafter authorize by e supplemental order or orders herein; 

I= IS ;i,.,=: .. ·ay ORDERED. thst NORTHERN CAm"OPJHA ~;OOL 

·.rA.~2:0'JSE C01f.eAEY be, alld 1 t is hereby, authorized to 1ssue- $2.5,000. 

of its co~on capital stock. 

The authority herein granted is subject to the follo~ng 

condit10ns:-

l.--The stock herein authorized to be issued shall be 

sold by applicant on or before novenber 15. 

1921, for cash, a.t not less than par. 

2.--of the proceods roalized from the sale of the stock, 

the issue o~ which is herein authorized, appli-

cant may use Dot exceeding ~16,500.oo for the 

purpose of establishiDg, operat1~g and conduct1Dg 

its wool warehouse busilless as outliDed ill this 

a.pplication. ~he remainder of the proceeds 

obtained ~ro~ the s~e of the stoek~ together 

with 8.Dy portioD of the ~;16,500.oo Dot required 

for any of the ~urposes indicated in this appli-
cation, shall be expended oDly for $QeD. purposes 



as the ~ailroad Co~ssion may hereafter authorize by sup-

ple~e~tal order or orders nereiD. 

3.--Northern California ~ool darehouse Company within thirty days 

after the date hereof shall tile with the Rei lroad ColIllllis-

sion a stipulation duly authorized by its board of Directors 

decla.riXlg that Nor-:hern California. wool l'lElrehouse Comps.:oy. 

its successcr3 ~d assiglls will Dever ask the Railroad Com-

mission, or any other :public body ha.villg jurisdiction. to 
• 

1~o~ude 1~ a rate base suoh an amount of the stook as may 

re:present, or be offset by.tlOIl-public utility :properties or 
expenditures, a:ad. a. sU:.9Plemellta.~ orde:z:o 08.00 reoi ting t.hat suoh 

stipulatio~ satis~aotory in ~orm has been ~11ed with the 

Railroad Co~ssion. 

4 .--!lorthern. Cali~orniD. ~'/ool 7larehouse Company sh8.1~ keep suoh 

record ot the iss~e. za:e ~d delivery of the stook herein 

authorized and of the disposition of the proceeds as will 

enable it to tile on or be~ore the 25th da.y of eaoh mo~th a 

verified report. as re~uired by the 3ailroad Co~ss1onfs 

~neral Order no. 24. which order, in so far as applicable. 

is =ade a part of this order. 

~he foregoi~g Opinion and Order are hereby approved 

and ordered tiled as the Opinion and Ordor of the Railroad Co~eaion 

of the Sto.te of California. 

~_ pat:d at SaD ?r~cisco. California, th1s 

dey o:t )'~ /9' r/ /. 
I 
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COMMlSSIOllliRS. 


