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BY THEE COMMISSION:

CPINIONXN

Southern Califorzia Edisor Company, kereinafter cealg-

rmatec as Edison Comparny or applicant, applies for an examinatior
and investigation of its electiric rates, and an order of the Com-
missior establishing jwst and ressonable rates. The application
&8 originally filed first sought emergency relief to meet the
shortage of water péwer then Immirent, to be followed by a com-
Prehensive investigation of all clectric rates. Hearirgs were
held on the emergezcy phase of the proceeding and on April 15%h,
1920, the Commission issued its Decieior Yo. 7424, authorizing
Edisorn Company to increase its rates by the additior of & sur-
charge of 279, such surcharge to contirue in effect until the
20th day of January, 1921, uxnless otuerwise ordered. This cge-
cision was reacked {rom the showing that applicart's costs were

terially increzsed on account of increased gost of oil, lgbor
and a reduction in hydro-electric ocutput due 10 a pending dry
year and was intended 10 preserve the fiznancial status of the
applicant during the interim.

Beginning irn Septexber, 1920, extended hearings were
held irn Los Angeles and Visalia for the toking of evidence on
the larger question df the determination of reasongble rates of
& more stable'charactei and the matter was finally submitted on
December 9th, 1920, and the matter is now ready for decision.

We have before us, therefore, the fixing of rates to
be charged for-electric service througkout the entire terriéory
supplied by Southern Californis Edison Company inclusive of the

territory formerly supplied by the Nt. Whitney Power & Electric




Compary, whose propertiecs apd business were acquired or July lst,
1920.. The rates for eleciric service supplied from that part
of the Zcdison systex leased to the City of Los Angeles are not
affected by this proceeding by reason of the so-ceglled Oper-
ating Agreement. The rate for electricity delivered wholesale
by Edisor Compary to the City for use on the leased system is
subject to adjustment nereirn.

Southern Colifornie Bdison Comparny is the second largest
electric utility in the state, its service covering parts of the
Couxnties of Fresmo, Xirgs, Tulare, Xern, Los Angeles, Orange, Ven-
turs, San Bernardine and Riverside, and to Sante Barbara County
through a subsidiary company.

on January lst, 1920, the instelled capacity of appli-
cant's generating plants was 220,500 kilowatis, consisting of
115,750 kilowatts of hyrldo-clectiric equipment and 104,750 kilo-
watts of steam planis. T operates approximetely 1500 miles of
high tension transmission line and 16, 000 mileé of distriduticn
lines. Service 1s rendered directly to 112,000 consumers, axnd,
in additior, to approximately 30,C00 custoxers who zre served
froxz its systenm ir the City of Los Angeles leased ¢¢ that munic-
ipality. Its sales of electricity for lighting purposes approxi-
mate. 55,000,000 k.w.h. per annum; for agricultural power service,

160,000,000 k.w.n.; for general industrial and commercizl power

service, 180,000,000 k.w.h.; for railway power service to the

Los Angeles Railway and Pacific Electric Railway, 290,000,000
X.w.h.; for cement plarnt operation, 60,000,000 kx.w,h., and to
muxicipalities axnd smeller electric utilities for redistridbution,
approximately 65,000,000 k.w.h.

In additiorn to the power plantis already in operation,
applicant has under comstruction hydro plants aggregating 70,000
kilowatts in capacity to be completed before August lst, 1921,




and extensive additions ¢0 its transmission and distribution
systems,

The ratez now charged by Zdisor Coupary on tke main .
portiorn of its system have not heretofore bvecn subject to forme
al investiigation by the Commission except in comnection with
slight revisions following the consolicdatior of the REdison Conm-
pany and Pacific Light & Powex Corporatiorn. They are lgrgely
the outgrowth of competitive conditions with different utilities
and otkexr forms of power. To meet emergency corditions during
the last 2 years surckorges have been authorized by the Commission,
first in Decision No. 6000, dated December 21, 1918, and subse-
quently oy Decision No. 7424, dated April 15, 1920,

The ratez effective in the Valley Districts, formerly

supplied by Mt. Whitney Power & Elcctric Company's systenm, were
established after an exkaustive investigatiorn by the Cormission
in 1916, later revised by this Commissior ty the addition of

suréharges in 1918 and 1919, and again modified by Decision Xo.

7304 in Applicztion Xo. 5172, dated ¥arch 23rd, 1920. The rates

undey the last decisicn wéré %0 30me degree fixed in view of the
power shortage whick was then in prospect and were intended to
continue in effect until April let, 1821. The suvseguenrnt con-
solidation of these properties with the Southern Celifornis
Edison Compery now brings the Velley Districts within the scope
of thiso proceeding.

The situetion affecting electric utilities in Cali-

- fornia has been oritical for the past three years. Practically
all power development ceased during the period of the wer altko
& large increase in tke demards for electric service resulted
from the economic conditions existing. Tpon the cessation of
war, it wes essential that the utilities in Califormiz commence

the development of new power plante, especially hydro-electric,
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in order to xeet the increasing demand for power and to reduce
the consuaption of oil, which latter commodity was becoming
scarce. Applicant cormenced in 1919 an active construction
prograx for the development of hydro-electric plants and is now
actively engaged in the completion of hydro-eleciric plants
totaling 70,000 kilowatis. App-icent set forth at consider-
eble length o proposed development program, which cortemplates
during the next 15 years the construction of power plants 10
the amount of 750,000 korsepower at a cost of $200,000,000. -
Altho the evidence regarding this 15-year prograx is irnstructive
and the figures spectacular, we are more concerned with the
immediate needs of the territory supplied than with tke distant
future, Applicant is at this time expending money at the rate
of approximately $1,000,000 per month and will have invested
during the years 1919, 1920 and 1921 in excess of $25,00C,000
in new developments. The growth of demaond for power on its
systenm kas been at a rate which, 1f mairtained in the future,
will require a continuance of the present program.  Applicant's
officers are of the opinion tkat g material benefit will result
fron carryirg or the proposed development prograx and promise
en ultimate reduction in the cost of sexrvice as a result thereof,
The intimate connection of this Comzission with tke
regernt power shortagec iz Northern Californis and the San Joe-
quin Valley and the frequent zppeals by prospective consumers

of Zdisorn Compary itself for gasistance in securing service

heve meade very apparent the growing depeﬁﬁence ¢f the public on

relisble and adequate supply of electric power.

Edisorn Company proposes for the consideration of the
Commissior that its rates be established 30 as to provide, in
addition to its operating expénses, & returan sufficient to zay.

its interest and dividend requirements, to establish a contin-
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gency reserve which will ineure the continuity of ite divi-
dend rates and will provide for the fluctuation in ite operat-
ing expenses without corresponding changes ip ite rates in
years of large and small wster supply for hydro-electrie gen~
eration. In addition to these requirements, it proposes a
subetantial eurplue and a plap whereby a portion of this sur-
plus and the savings to be derived through efficiencies in Op=-
eration may be divided betweer its consumers, ite employees
and the company iteelf as 3 reward for efficiency.

The Coﬁmission frlly appreciates the interreletion

between the earpinge of a mtility and ite ability to command

new capital from investors to provide the facilitiee required
by the growing demands of ite business ard its obdligatiom to
the pudlic. This does zot mean, however, that the Commission
will permit applicant or any other mtility to charge in excess
of a reasonable rste in order that additional capital carn be
secured.

Xo measure of earnings can be spproved by s dody,
such a8 this Commiseion, charged with the protection of the
public interest which does mot reeult, for equal benefits,
ir a rate as low as or lower, than the rate which wounld be
Iixed upon the standerd accepted bvasis of a fair return up=-
on the reasonable valme of the witility properties. In thie,
therefore, a9 in other rate 2ixing proceeding, %tie primary
condideratlion is & falr return uwpon the propertiee uwsed and

woefnl In the public service.




The first problex 40 be solved, therefore, iz the
determiznation of a proper rate base and what is a fair retufn'
to be allowed thercon, the fixing of reasonable depreciation. annuity
and‘operating expenses, Zdison Company intrbduced th:u testi-~
zony and exhibits o complete valuation of its propertics on the
higtorical invesitment basliz made by Mr. Axthur R. Xelley. Xr.
Kelley has been connccted with the ZBdison Company at intervals
for many years and has made a number of inventories and valuﬁ—
tions of parts of their asysitem, covering a total of $14,CCC,C00
wervh of property. He has now combined and checked these valu-
ations, compared ne resulic wita the value of the same proper-
ties a8 now carried on the company's books, and, finding the hook
Jigures to agree with his investzment figures, has accepied the
book vaiue of the entire systen after carefully eliminating ad-
Justments end intangible items.  The valuation of the propexty
of the fommer lIt. Whitney Company subiitted is the value deter-
mined by this Commilssion as of Juxe 30, 1915. (Decision No. 3242,
Opinions and Orders of tae Railroad COmmission of tane State of
California, Vol. 9, page 629) with the addition of the actual
cost of plant constructecd since that date.

Tac Commission had its engineering department make
investigation to deterzine whether the valuation madg\by Xr.
Xelley and iznvestiment reported were reasonable, The report of
the Coxmission's ergineers sucmitted in thke proceeding ias to the
effect that tiaey find tihe valuation submitted dy ¥r. Kelley to

represent the reasonadble investzent iz physical properties axnd

2lso to represeant closely the historical reproduction cost.




In the investment figure submitted by Ix. Xolley
(which for June 30, 1920 wae $70,892,853.41) is included the
investment in the San Joaquin & Eastern Railroad, reported as
$1,306,197.05. This road was coretructed in commection with
the bduilding of the Big Creek power plante of amplicant and
the evidexnce shows that it waé a pecessary part of the construc-

tion plant. The road wag incorporated separately tho the se~
curities are all owned by applicant and the road i9 at present

controlled entirely by that ¢company. Regular tariff rates are
charged but tho evidence anowe thst the railroad'bractibally

failed to pay operating expenses during 1919 and 1920 and is

expected to operate at o deficit of $100,000 during 1921.

The road is a nece22ity in the operation 0Z exiasting
power plarte and the construction of new onee, and, as it can-
not be abandoned, it is spparext that it i1 a part of the neces=-
sary operative provexrty. Iven tho under & 3eparate name, we
muet conelude tast a2t least a large portiorn of the investment
shounld bYe coneidered in the operative property of appiicant.
Thie ies especially true whem it L8 further considered that in
epite of the corporate name the road was really fimanced by
the Power Company.

An spalyeie of the railwsy company's past operations
shows that under the tariff rates charged s very large profit
wae made during the f£irst yeaxr of ite operation, while the ig
Creek developments were being conetructed. The records iof
the year ending June 30, 1913 show a net revenue of $436,086.91
with an investment of $1,204,367.15. Deduoting ressonable
interest and rental charges it would appear trat trnere was a
profit in excess of the coet of oPeration'of the.road azd ip-

terest requirements during that year of $350,000. It muet
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be conoludfd tigt ae tidls was received from the teriff rates,
ap equal amownt in exceses of the ount-of-pocxet cost wae in-
cluded ix the cost of tro electrlic development., It appesrs
10316&1, therefore, in Zollowing tae propossl that this réad
be included =e paxrt of the operative investmert of the Zdison
Company, that the net capital should be reduced by $350,000.
49 {0 the operations treresfter, it appears that the rsilway
opgrated or the average at elther a very slight net returm or
an setual logse except Zor the year i917, when applicent was
agaein doing a large amount oL ¢omstruction work srd sz esrm-
ing 9lightly in excess of bond interest resulted. We muot
conolude thaet am allowance of {950,000 for the rallroad as
part of the operative property of applicsnt ie a}l that reg-
sonably should he incluiled.

To the total investmert in phyeical property as found

by lr. Xelley there have been added amounts foxr working cash
capital, 9tores and supplies and estirated net additions and
betterzents to operative capital to Juwme 30, 1921l. Lpplicant
claime $2,573,032 for working cash capital for 1921, which
amount ig derived from a consideratioz of ite ssscets and lia-
bilities. We £ind in thie instance that a reasonadle allow~
ance f£or working cash capital will be tae sum of 31,000,000 in-
stead of the smount of $2,573,032 included by applicent. Ap~
plicant’ clzim for materisles and supplies is likewice excess-
ive and s resgonable amourt has been inclg;ed inetead.  Nak-
ing the coxrrections above referred to, we find that tie reasop-
able investmernt ir operative properties as of June 30, 1921 wp-
on which applicant is entitled to & Ialr return le as set forth

in the following table:




REASONABLE OPERATIVE INVESTIERT

SOUTEERN CALIFORNIA ZDISCN CONPANY
as of June 30, 1921

June 30, 1920 June 30, 1921

Lande $2,188,151.32
Production Capital including 27,680,808.59
San Joaquin & Zastern RR. '
Transmiesion . 10,809,619.28
Distribution 25,722,945.13
General 4,335,132.04 :
Total Plant June 30, 1920 $70,536,656.36
Additions & Bettermente to 6/30/21 20, 837,000.00
Total oL B3T3 65635
Material & Supnlies 1,700,000.00
Working Cash Capital 1 000 000.00

Total Operative Investmeznt . . . . . . $94,073,656.36

The additions ard bdetterments from Jure 30, 1920 to
June 30, 1921 sbeve listed coneist mairly of estimated coat of
new power plants and transmission facilities and may be segre-

gated as follows:

Production Capital, including Xern 73,
Big Creek /8, third wnlt ir Big

Crook 22 sod Shever diversion . . . . . . . $13 820, 000

Trapemiseion Capital, including Vestal

and Eagle Rock substation additions
and Xerm 73 to Vestal transmission

lme L [ ] - [ ] - L] L] z’ 495’000

General and Dietribution less dedrotion
of property in Pasadena 20ld to City
ot Pasadena 4,522, 000

420,837,000

The above amounte repreeent.the average operative cap~
ital addition, euch part of the estimated total coet being al-
lowed a9 is proportional to tie part of the year 1921 that the.
plante will be in operation.




An estimate of tine reproduction coet new depreciated
of spplicant’e property was also submitted by Ir. A. R. Xelley
based upon coet of construction under price coaditionse exlating
generally during the past two years. ifr. Zelley showe an es-
timated coet 0of reproduction new of $148,519,624, and reproduc-
tion coet deprecisted of $128,731,081. without queetion, to
conetruct the plants now in existence under conditions of labor
and materisl coats'during tke past year would result ir a much
greater figure than the investment. The Cormissiom, however,
doeo not hesitate to etate at thie point that reproduction coet
new or reproduction cost depreciated baéed upon price ¢ondi-
tions exieting during 1919, 1920 and 1921 ie not 8 regsonable
basis for rate-fixing purposee except insofar as it applies to
thoee portiones of the properties that were, of necessity, com-
structed during toe period of high prices. We find that the
sum of $94,075,000 is a ressonmable rate base for the year 1921.

The Commission in fixirg rates for untilities, eumch
a2 applicant, hse generslly found %hat 8% wae a réaaonable re=-
turn wnder conditlions wpricr to 1918. Since Janumery 1, 1918
ﬁoney invested in property of this applicant has cost from 7%
to 8%, and if & utility Ls to continue to meet ite obligations

ard ‘attract capital it muet be expected trat some profit onm

its enterprise be allowed in addition to the bare cost of the

money invested. . If we coneider a return of 87 as ressonable
upon money invested prior to Jazuary 1918, and 9% on the money
invested 9ince that time, we £ina that the average rate of re-

turn wponr the presexnt investment in operative property in 1921




would be 8.3%, while if a rate of return of $3% be considered

on money invested in property eince 1918, the average return
wowld be 8.45%.

A considerable sum of momey on which no interest is
paid by the Company has been advanced by consumers for exten=-
sions of service which in taemselves are not fully remunera-

tive. The Company hee beer aunthorized to require advanqea
by applicents for ecervice where the extensione are not entire-
ly rerunerative, partly to prevent undue burdexing of existing
consumers with the resultant extra cost ard partly on account
of the need of all obtainable morey for the making of nsces-
sary developmente. To sllow a return upon the morey so ad-
vanced would be unfair to the exlsting conswmmere, and it would
aleo be wnfalr to those who sdvanced morey unless the money ia
immedilately returned to them. . TWe believe, trerefore, that
the amount of money whick hss been advanced by consumers and
on which no interest is paid ahould/ggtconaidered in determin-
ing the proper rate of return for this applicant.

It may be concluded, therefore, that a fair rate of
retuirn to be allowed for the year 1921 will be 8.3% on the
rate base heretofore set forikh.

Mr. Folley oubmitted hies estizate ¢f the deprecia-
tion annuity to be allowed for tire year 1921, wusing somewhat
'shbrter 1ives than have neretofore been used by this Commis-
sion. A study however leads me to the comclucion toat it ie
fair to allow the arruity estimated, on the corndition that ap-
plicant wili fully account to ite depreciation reserve 2ot
orly for the anruity estinated but for interest on the reverve
aa well, and that ¥x it calemlate interest not on the amount

now carried in tre resexrve, bdut on tihe amount that would be




in %he Teeerve had such Interest been yroperly accomnted for
from tie establiehment of the reserve.

We canmot agree with applicant that the depreciation
reserve shounld he credited with'only 5% interest per anrum.
This reserve ia largely reinvested in ite properties and 1is
consegquently capable of earning & higher rste of interest than

5%. o, therefore, include a depreciation annuity in this ine

stance upon a 6% interest dasis,

Applicant reports a balance 1n depreciation reserve
of $6,886,034.62 for the congolideted properties a@ oi Janvary
1, 1920. It eatimates the Tre2exve will Lave Increased to
$7,936,034.62 on January 1, 1921, which 12 approximately
$800,000 less than the estimated acorued deprecimtion whieh
lr. Kelléy computed a9 somewhat less than $8,750,000 mes of

Juae 30, 1920. I2 to tke rederve a2 of Januaxy 1, 1917 there

sre added the annunities computed by Mr. Xelley together with
interest thereon, the amount in reserve on Januwary 1, 1921
should be approximately $£8,200,000. The amounte which kave
been appropriated to the reserve for depreciation during the
paat few yosrs have becen considerably less than the require-
ments a3 ectimated by Mr. Zelley. We conclude that the ac=-
crued depreciation om the sinkxing fund basis as of Janusry 1,
1921 e hould be at lesst +re sum of $8,250,000.

In view of this faot and tire furtaer fact that the
acerved deprecistion hss largely beer reinvested in plant ap-
.plicant muet, out of its fair return, set sside to ite depre-
ciation reserve 6% upon the acorued depreciation as above come
puted for the year 1921, or the sum of $495,000.

Applicant has e:tlmated 1ts oOperating experses for
1921 largely upon the basis 0f 1920 conditlione, with the ex-




coption 0f the amount snd co9st of fuel o0il, which are modified
to conform to sn aversge water year sund a price of $2.50 per
barrel for oil. No increase in tke rate of wages or.the price
of materials othexr than Zuel oil k28 been ireluded. From a
coneideration of the evidence it appears trat in genmeral sp-
plicant bas used a reasoradle basie Zor ite operating coste*®
for 1921 considered &3 a rormal year of hydro-electric.genera--

tion. There has been included, kowever, in operating expenses

. the entire amount of the deficit in operations of its subsid-

iary, the San Joaquin and Zaatern Reilroad, estimated for the
year 1921 at $100,000. The gross receipte of this road come
from 1te regular tariffs oharged for hauling freight ard pae-

sengers in connection with the operation of the existing

plante, the construction of xnew plarte and the handling of gen-
eral freight and pascenger durainess in operating ss a publioc
utility. We canmot conelude that the electric consumers
should be burdened with all thie deficit. IZf Sar Joaquin and
Eastern Reilroad's tariffs are too low t0 pay operating expen=
969 they shouwld pooeibly be incressed. In view of the gen-
oeral diviesion of its businees we muet conclude that not to ex-
- ceed one~third of the deficit should be chawrged to electrioc op-
eration. The balance must ve absorbed by applicent unless
ite tariffs can be reasonadly increased to mske wup the deficit.
In determining the c¢ost of fuel 01l and purchssed
power applicarnt hae ascertaeined the amount of o0il reguired on
the average percentage ¢f steam power estimated for 1921, 1922
and 1923, aseuming an output during thoee years on the basis
0of average water power conditions. in conaidering definite |

rates of a stable character, average conditioms should be used,




but it appears that this basis of deterninirg average oil re-
qQuirements ie not emtirely correct whem consideration is given
t0 the effect of increased businees.  Applicant hse assumed
an oil price of $2.50 per barrel ss compared w&th & present
price of $2.00 £.0.b. Iong Beach, an average cost during 1920
of approximately $1.88 pexr barrel and 8 price as of Japuary 1,
1920 of £1.63 per barrel. An average price of 52.00 per dar-
rel will be mesed herein. Applicant estimates only a nominal
amount of purchased power during 1921, altho it hes regotiated
for the purchase of surplue power from Sar Joaguir Light and
Dower Corporation at & cost sligatly lese thax tre cost of oil
produced power. Fron these considerations a redrvoetion iz the
Company'e estimated coet of fuel o0ll =rd purchased power of
$250,000 will be made.

Applicant’s estimate of taxes 1o based on cornditions
existing ir 1920. The rate of taxation by tie state has been
increased from 5.6% to 7.5% of the annusl gross revenue. The

regult of this i9 a net increase in operating expenzes based

on the estimates herein of £260,000, meking %he total taxes
chargeable %to operation $1,460,000. The total estimate of op-

oerating oexponse Zor 1921 based or average hydro-electric power
supply with other conditions as exvected, ig found to be

46,130,000.
The ZLollowing table sets forth tre total coest of ser-

vice for 1921 on the general basis heretofore followad by this

Commiesion:




SCUTEERN CALIFORNTA EDISCON COMPANY

ZIECTRIC DZPARTIERT
1921

RALE BRIOG o o o 4 o 2 o o om e oe e 94,075, 000

A

v
Return € 8.3% e s e 3 7,808,225
Depraciation Anruity 1,400,000
Operating Expenses 6, 130,000

Total Groes Revenue required from Zlec- $15,338,225
tric overation

L3sS '
Net from City of Los Angeles . . . $ 1,175,000
Miscellaneouns Zlectric Reveruve . . 60,000

Revenue required f£rom Rates : $14, 103,225

Compared with the above requirement of $15,338,225
grose revenue from electric operatione, Southern California =di-
gon Company submitted in its Exhidit No. 31 the gross revenue
which it estimated as necessaxry to meet ite fimancial require-
ments at $16,676,000, or $1,337,775 more thar set forth on the

above basis. The above amourt was built up se follows:

SOUTEERN CALIFCRNIL EDISCN COMPANY

FINANCIAL REQUIRFIZENTS
1921

-

COperating Expenses and Rent 02 Plant . . . $6,186,000
Depreciation Reeserve « o s e s 4 v e 2,000,000
Equalizing Financilal Reserve s o o o o . 650,000
Annual Chargee for Interest, Dividends and 7,059,000
. Sinking Fund
Surplug Requirements:
1;4 t0 Employees . 322'888
3/4 to Surplus Accouwnt .
413,552,000

Lese Net Non-(Operating Reserve 278;000
$16, 676,000




The ditferenée between the findinge on the general
basis herein set Forth and the proposal of Southern Cslifornia
Zdison Company needs careful congsideration, for if applicantts
ieagonable financial necds are a9 great 29 get forth dy it
serions resulte may occur in its development in the fLuture by

the allowing of the much smaller smommt.

The proposal of spplicant &9 to operating expenses

and deprecistion have hereinbefore been coneidered.  These
two items a9 allowed hereixn together with the intereet on the
accrned deprecliation which applicant inecludes with the amnuity
in the sum of $2,000,000 are in totel $161,000 lese than ap-
plicant’s cetimates.

In applicant™s proposal tihere ie included sa anrumal
£ix0d chargey for the year 1521 the sum of $7,059,000. Thie
covers all bond and note irterest, miscellaneome interest,
dividends upon second preferred stock of 5% per ammum, and
dividends at 8% upon the comnon and first preferred stock.
2dison Compary'e dividend rate on commor 9tock has been 7%
~ per axzum 2ince October 15, l9l6. It now urges that it ocan-
not oarry on its development program without incressing the
dividend rate on common stock, and, 9ince the hearings Iin this
proceeding, applicant has 20 inereassed it. IUr. A. N. Yemp,
applicant’s Vice-Preoident in Charge of Finances, testifled
that it 4» escential that it sell at least £10,000,000 of com-
mon stook during the currezt year to coztinue its developzents.
Fe wae firmly of the opinior that common stock cannot be sold
readily wpor a 7% dividend basis. Mr. W. C. Fankhauser,
the Commission’s expexrt in charge of finance and accomnts,
testified that in his opinionm it wounld nét be poseidble for
applicant to finance large developments at this time on
the basie of 7 pexr cent dividexd; that to carry on ite de-

velopment program it is necessary for Edison company
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t0 9ell large blocks oL common stock and trhat such sales can
be effectod only if the Company will pay 8% dividerde. This
testimony rolates to the cuestion of firance azd rot to the
roasorableness of the return to meet this requirement.

Applicant propoeses that ir additiom to the fixed
charges already noted, itlshould be allowed to earn & 3urplus
equivalent to 15% of such fixed charges, or $1,059,000. It
proposes, however, that one=guarter of this amount ehall be
paid ae & rewaxd to ite employees im the Zorm of & bowue for
present efficiency, ard aleo 8¢ a stimulant for further effi-
clency. Without coneidering that portion whick tre company
proposes to pay ite employees, Xr. W. C. Fenkhauser testifled
that the company should be able to finance reasonably on the
baeis of a8 surplus of approximately £550,000 provided, in éd-
dition, a contingency financial reserve is allowed.

The 9econd step in the proposal of trhe Edison Com-
vany--the estadlishment of a contirgency reserve~~ie primarily
an attempt to protect against contingercies and to meet the
wide fluctuatione ir operating expense? and in net income that
necessarily result from the veristion in rainfall and water

supply of hydro-electric plante occurring from year %W year.

This proposal ie applicable to the basis of rate fixing gen-

erally followed as well as the proposal of applicant and hae
mich in ite favor. California utilities that have been de-
pendent in a large measure upon hydro-electric supply have met
the low water conditions during the past four years by the gen-
eration of steam power with oil fuel and have beexn compelled
to seek relief at the handes of tne Commiesion In the iofm of

incressed rates to meet the abrnormal expense resulting. It

i apparent that during pericde of wide variation in the




amourt of hydro-electric power avellable to & utility, 8 corres-
ponding fluotustion irn ite rates must take place unles? the va-
riation in conditiore from year to year ¢sr be absorbed in a
reéerve, which in dry years will be drawn upon to provide the
additional operating expense, snd which in wet years will be
replenished from the larger net revenues resulting.

It has been clearly shown in the evidence in this pro-
ceeding that there ie such extreme variation in tke operating
expenses of a utilité dependent largely upon hydro-electric
gourcee for its power as t0 Justify some auntomatic means of
preventing these fluctuations from unduly affecting both rates
-apd income, and this is pa;ticnlarly true in the case of appli-
cant. At thie time, however, Edison Company has no euch re-
serve and propoges that for a sufficient period im the future
it will build up such a reserve out of its earminge so teat the
reserve will aggregate exmough %o absord the £luotuations imn
rates and earmings that would otherwise result from a suecession
of wet and dry years. Applicant proposes that this reserve
shall be set aside prior to the accomnting for surplus and that
it be held at all timee in cash or government securities, and
that the earninge t0 be added to the recerve in wet years and
the deficiencies to be withdrawn in dxry years 9shall be under
the direction of the Commissiom. While the yrincipal purpose
of the reserve ie that of meeting the conditions of variaﬁle
hydro-eiectric supply, it i9 aleo suggested that the reserve
can be properly used to meet other unuéual changes in operating
coste, emergencios nbt consldered in rnormsl oOperation, and ae
a means of postponing poesible inoreasses or hastening reduc-
tione in rates by drawing on the reserve. TUnder the peculiar
conditions incident to hydro-electric operation in Califormia




and the unquestioned desirability of electric rates of a stable
and uwniform character, the propoesal relating to the estabhlish-
ment of thie reserve should meet with favor by s regulatory
body.

It 1s proposed by applicant that there shouwld be al-
lowed, in addition to all other coste, am item of $650,000 to
be ueed ;n building up a contingercy reserve to insure the cope
tinuity of earrings and the stability o rates, this amount to
be 96t aeide £or a veriod of three years, so0 that a basic re-
serve of approximately $2,000,000 will be maintainped.

In seleocting this amourt to be included in ampual re-

quiremente applicant has in mind guarding againat contingencies

such se:
(a) Year 1921 being a year of less thar normsl
rainfsll, with the resultant irereased
costs and operating expenses.

(b) Inoresse in the price of oil in excess of
that estimated.

(c) Unforeseen or sudden imeresse in cost of
labor snd supplies.

(d) Unforeseen catastrophies.

At the presert time the general terdency of coets is
downward and 1t can hardly bYe expected that there will be am
inorease in labor coste or incresse in cost of supplies. Any
cortingency reserve for theee iteme does not appear necessary

at this time. There is some poseibility that oil may increase

in price 1f the available supply 19 further decreased! There

appears to be little likelihood that the water conditions during
1921 will be below normsl. The economic comditione existing 4in
the territory served by spplicant are such *that %he public should
not be burdened at thie time with any chargee ir excess of the
absolute minimum. Applicant, Zfrom ite eaininge of 1920, which




were largely in oxceses of those anticipated, should, as herein-
aiter set lorth, set aside a considerabls sum to & contingency
reserve, and, from ite earninge during the firet three months

of this year, additional smouznts can be accrued. In view of
these facts we must conclude that altho the proposal of appli-
cant to esatabliek a contingercy reserve showld be followed out,
ro additional zmount chounld be collected from consumers at thie

tine. If special contingencies arise necessitating modifica-

tion of rates they will be giver consideration as met. Witk

thie in view it doee not sppear that tne lack of a contingency

reserve sllowance in the 1921 estimate will in any way seriome-
1y affect applicant’s firances.

The third proposal of Edison Coxpany ae to rewards

for efficiency may be divided into two parts. It 4ie £iret pro-
posed that onme-quarter of the swrplue of $1,059,000 which it
¢conelders should be allowed, will be pald dy the Company to its
exployeeza a9 a otimulant to further efficioncle2 and a2 a re-
ward Lor the efficiency woich the Coxpany coxntendes exietes at

the present time. The Public Utllitles Act, in the followlng
'1anguage, clearly aunthorizes this Commission to approve & plan
for vermitting a utility to share in the savings due to effi-

ciencies or economied it may eflect:

"Nothing inm this act 2hall be taken t0 prohidit any
public utility from iteelf profiting, T0 tihe extert
pernitted by the Commiseion, from any economies,

fficiencios or improvemente waich it may make, apnd
from dietrivutirng by way of dividends, or otherwisce
dispoeing of, the profite to which it may be 20 ex-
titled, and the Commiesion Lo suthorized 1o make

or permit suchk arrangement or arrangements with any
public utility aes it may deem wise for the purpose
of encouraging economies, efiiciencies or improve-
rente and securing to the pudblic uwtility making

the 9same such portion, if any, of the prolits there-
of as the Commission may determine.”™

We believe that mtilities, which are largely monopo-

lie9 and therefore not subfect to the ssme active competition
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a9 most indmetries, Xiix have lees incentive to maintain high
officiency and we, therelore, welcome 8 sound srd logical plan

weereby utilitles and the public may skare in the savinges from

efficiencies ard economies ir operation. Such a rlan, to be

effective, as pointed out by former President'Edgerton, mnst'
cortemplate a reward t0 employees as well, and should in ite
application result in improved service arnd reduced rates to
COnSUMOTH o

Regarding tre propossl of applicant that 2z allow-
aznce be made at this time, in gddition to the eotimated cost
of operation, &8 & reward for presernt efificiency, it mmet be
rointed out that the estimated coete for 1921 are based large-
1y wpon copditions existing ir 1920 when, without guestion,
there was a tendency to redueed efficiency in 8ll lines of en~
deavor. It muet be assumed that employees up fo the present
*time have been adeguately compenssted by the utility for ser-
vices rendered, and further, the eviderce doee not show that the
Compspy at this time is any more taar reasonadly efficlent. The
testimony of Mr. 2. E. Ballard, General Mazager of the Company,
that great efficlencles could be obtained by the adopting of
the plan recognizes that the vresemt efficiency is mnot perﬁact.‘
The Commiseion, therefore, conmcludes that after allowing op-

erating cogte, including the total regular payroll, a sufficient
margin existe for the Compsany to practice and put into effect

efficiencies and economies in operation. No bonne 92hould dbe

required at this time to be paid by consumers In order to urge

the Company and ite employees to offect all possible efficien

cles.

The second part of spplicant’s plan i9, as far as we

can determine, a propossl that increassed profits from any cauae
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be shared on the bassis of S0% to conewmers, 255 to the stock-

holders and 25% to employees. It must be poirnted out, however,
that the Prblic Ttilities Act does not contemplate a division

of {ncreased profite due to reduetions in price of labor, ma=-

terisle and supplies, ircreased earnings dme to reductibne in

the level of economic conditions, posaible reductiones in the
price of 0il or reduced cost of development of power resulting
from conditions not umnder the control of the Conmpany.

The Commission 19 of the opinion that a workable plan
for the division of the savinge due to efficienmcies and ecoﬁb-
mies on the part ¢f the Comparny or its employees is desirable,
and, while approval carnot be given the company's proposal inm
ite precent form, we invite a definite ard specific plan pro-
viding Z2oxr the determination ¢of the savinge properl& dune td ig~
creased efficiency and for their divieion between the Compary,

ite employees and ites conewmers.  If 2uch & plan i carefully

developed, promptly submitved and £inally approved there ie ap-

parently no reason t0o prevent ite application to any savings
efiected during the current year.
From the foregoing céneiderations it sprears that
Southern Californis Zdieon Company can meet ite financial needs
on a basis of 8.3% on the rate base heretofore set forth as fol- .
lows: |
Het R0t 8% 8e3% o ¢« o = o o o o « $7,808,225
Net Non-Cperating Revenue e o o o o 278,000

Total Avallable to leet Financial ~ $8,086,225
Requirements

Interest on Reirnvested Depr. Reserve . 495,000
Arnusl Chargee for Interest, Dividends
and Sinking Pund ¢ o o s = 7,059,000

Balance for Contingency Reserve
end Surplune e e e e S 532,225




The Commission, in Decision No. 7424, in the

exerzensy vart of this vroceeding, auntnorized applicant

t0 increese its retes upon the then existing Tdison sys-
tem oy 27%, by resson of the emergency condition resulting
from increesed cost of 01l amd reduced hydro-electric

butput. Tne decicion 1in this proveeding wes rendered
April 15, 1920, and subsecuently weter power coniitions
naterizally improved. The evidence mow shows that applicant
will have ez2rned in 1920 a zet for return and depreciation
oL appré:imately 31,111,000 in excass of thet a2llowed in
the exmergency decision. 2Representatives of spplicarnt’s
consuwmers urged in the hearirngs trhat this money be refunded
or that the consumers be given the full benefit thereof,

. Presiding Cormigsioner Edgerton in Decisionr

Noe 7424 supres, stated &8 £ollows:

"I2 applicant ir g year when its opersting
expenses, due to water shortage slone, have
been temporsrily increased 2,500,000 advove the
average, ie given a return sufficient to pay
its fixed cherges, Including irnterest end amor-
tization, and revconable divideznds, it is re-
ceiving all that its consumers should be
required %0 pay 2nd all it is Justly emwitled
t0 roceive. The return ln normal years of
rainfall will make up exy deficit below & fair
return.”

Ho further stated:

"0f course it is not to ve understood that
the Reilrozd Commission urges the peyment of
uaresgonsble rates To stimulate investment In
this pudlic utility, bwt when it ic considered
that to place this company in a position where
it cax successfully finance will not result at
thic time in even ar 8% return on investment
it will et once bde realized that the bdurden
upon the consumer ic not unreasonable.”




Hed conditions continmed as estimated, the net
return would heve besn approximately 7.2%.

It now appoars thet appliicant's gross revenue
did not equal thet estimated in tke Gecicion VY 2PProX-
imately $700,000. Eowever the net was increased approx-
imately $1,111,000 over that estimateds Applicant
deferred s considersble amount of maintensnce that had
been estimated in order %o have funds for comstruction
exgd aléo curtailed operating expenses. The defmrred
meintenance wes estimeted by ifr. Barre, Zxecutive Engi-

neer for spplicant, at $329,000. The remeining difference
18 due drimerily %o e greater supply of water powexr than

wes expocted. The deferring of msintenance 135 only

vorrowing from the future, and this rediced expense is
00t 2 poermanent saving. Comsumers must be Protected,

however, from having the additionsal msintenmence in the

future cahsrged ageinet them, and %o this end we will ine-

Bist thet applicant 8dd to ite contingency Pund the amount
of the deferred meintenance, so that horeafter when the

outlay to meet this maintenance ocenrs *he aiditionmal

exponse mey not be charged to constumers.




Avvlicernt during the year 1918 ani 1919 failed

to set sside sufficient amoumt of its reserve for accrued
deprociations In fizming the emergency rates no sllowance
was mode £or the interost uporn the depreciation reserve
although deprecistion sunuity was fixed upon the sinking
fund basis. Applicemt it emtitled to earn and set a3ide
this interest. It i3 our opinion that had the conditions
been estimeted as they later proved to be, at least s part
of the interest would heve bYeen sllowed.  ArplicuntT®s
esrnirgs during 1918-1919 fell comnsideradbly Relow what @he
Coumission has from time +0 time found reasonable, and if

the rates are from now o2 10 be determined upon average

oconditions it is our conclusion vhat a part of tﬁe ezrrnings

in 1920 should be sot aside by applicant to bdurld up 1ts
depreciation reserve. ALpvlicart proposes in this Instance
to set aside a totael for ke year 1920 of $2,000,000. From
the evidence it would sppear that this 1s epvroximetely -
39005000 more than the annuity computed in *the previous de-
cision, and $550,000 in excess of the srmuity and interest
far thet yoare. It i3 our conclusion that the net earnings
on tke Zdison system for 1920, exclusive of <tho former Mt.
Waitney Power & Eleciric Company, in excess of that alloweld
in Decision NOo. 7424 should be disvosed of as follows:

l.. The swum of $550,000 transferred vo the

continpency fund.

2. Tho balance up o $650,000 to be transferred
%0 the reserve for accrued depreciatiox.

3. My net income over 2ud sbove $1,200,000.
~  to be s=dded to the contingency fuzmd.




Applicany submits propozed schedules of rates for the
entire territory designed %o return to the company the gross
revenue it roguesis. The proposal contemplates urniform schedules
thruout. The schedules which sppear in general to be slight
modifications of former Edison rates rezult in & redwetion of
6% to 10% in all gemeral lighting end commercizl power service
below the present rates including the 27% surcharge on the
Edison systexm soutk of the Tehachopi Nountains and an increase
oz trhe former Kt. Waitney system averaging approximately 17%
but as nigh as 40 or 50 percent in individual instances, It is

suggested that the rate for service to the City of Los Angeles

be materially increased; the rate for cement plants be maintained

at practically the present level; the rates for service to the
Los Angeles Railway and Pacific Electric Railway Conpany ve re-
duced by approximately 4%, and +hat special and street light-
ing rates be reduced heitween 5 and 10 percens,

The determination of rate schedules is of special
mportance to the various claszes ol consumers and o individuals.
Consideration must be given +o the cost of service as far as it
can be determined, to tae value of the service and the conditions
of delivery., The types of rates and any special condiiions here-
tofore existing must also Ye consicdered as *he size and general
chafact > of the éonsumer‘s installatiocn depend %o a certain
extent upon tae type of scnedule in effeét.

The rates in the former Ki. Whitney territory were
the subject of extended heerings. Evidence introduced by
agriculiural consumers is to the general effect that the pro-
posed rates exceed the value of service and would resul+ in

undue hardsiip to consumers and in unreasonadle return to




the company. It was szown by applicant that during tkre
year 1920 at the existing rates the return on investment
in the Mt, Whitney territory was approximately 7.57%.
Tais was based upon charges o M+, Whitney district
which differ only slightly from those thaé the evidence
indicates will be reasonadble for the year 1921, The NMt.

Thitney district should earn its portion of the total cost

but rates should not be increased as proposed.

Careful analysis 223 been macde of the evidence
herein, and special attention given t0 the service to
large irrigation districts, Visalia Blectric Railroad
Cozpany, as well as to the general service, frox which
we find that changes should be made in 4he preseat
schedules resulting in certain inereases in lighting
and industrial power ratez and chenges in wholeszle
service, The ag:iculturai sckedules are modified, <wo
schedules being put ir effect, one for short seasonal use
and one for high load factor conditions, which will result
in a reduction of rates to the loang period user, The re~
quirement of a minimum charge will be made, the omission
of tals regquirement during 1920 having been due to specisl
emergency conditions, |

Careful analysis has also been made of asplicant's
rates and charges on its system exclusive of the former Ut.
Whitney systex and such changes and reductions as are found
reasonable have been made in the rates as proposed for gen;
eral lighting and power service, A number o¢f special or
¢lass rate schedules have been eliminated and certain stande
ard schedules made effeciive with the result tha* all con-
sumers will be placed on the saxe basis. Cextain schedules
were suggested for street lighting service which were later

withdrarm by applidént. The evidence relative to this class
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of service does not cover zufficiently the special condi-
tiona/?gstify a complete revision at tnis time, We find

it reasonable to continue the presn: basic rates increased
vy 10% in place of the precemt 204 surcharge until further
order by the Commission. It is, however, understood that
agpplicant must present for approval of this Commission a
definite schedule of rates for sireet lighting service on or
before June 30,1921,

Attention was cGirected by certain cement companies
to the schedule propesed for their service. A special rate
has3 heretofore been applied to this service ané has been
limited to cement plants of large installation. It does not
appear that a speciel rate is necessary for this serzice and
the industrial and waolesale power schedule herein set forth
is found applicable o the service %o cexernt companies as
well as other large indusirics,

Applicant suggests that power and resale contract
rates to municipalities be continued subject $0 2 partial re-

“duction of tae surcharge, making ihe minimum rate, however,
1¢ per k. w. kr. A study of gpplicant's rates for reszle
power %o municipalitics and otaer utilities discloses a
marked lack of uniformity in charges, certain cities receiva
ing preferential rates as compared with others, The City of
Riverside, partly thrua long term contract and partly thru
speclal rate, receives a lower rate than other cities, for
instance from 20 to 30 percent'below that of the City of
Azusa, We find that tre practice of granting preference t0
sale companies or cities is not justified and only results in

discrizinatién against the general puolic outside of the

municipelities favored; A standard schedule which is designed

to apply to large resale and wholesale service of power has
been fixed nerein,

It is urged that a lower rate be fixed for service to
the Los Angeles Railway Company and Pacific Eleei»ic Railway

Company than tc other consumers_gﬁi the reasons ~- that the rail-




road load enabled Idison Coxzpsny to duild certein of Its plants
more cheaply and lower rates resulted to other comsumers: that
the porcentage of ircresse in rates to the reilweys during vast
yeers has been greater than the awerage; theot the railwsy lozd
is larger, more permszemt axd of g higher loed Lfactor than the
evergge and that the service required snd rendered 1s mot as
exacting.

Benefit has obiained to other consumers thrw the faet
that certain power plexts were constructed more cheaply axd oon—
bired operation costs are less. The result of such saving is,
however, mutusle The railwey companies? loasd could mot have
been sexrved st the rates in effect in the past and especislly
ot at presext were it not Lor the iarge diversity of business
gexved by Zdison Companye. JAnalysis shows that tke railway ¢comw
panies? retes were not incressed moxre then they showld have been
by the surckerges heretofore suthorized. 7The quertity axd quale
i1ty of service rendered is o2 special Inportarce and must be given
foll weighte We are not impressed with the promxinence given the

claim of unususl permanencys In considering prermanerncy the rail-

way ioed must be compered more witk the diversified load of sppli~

cant then with Individuual constmers. It appears thst Zdison Com=
pany reduces the delivery to rzilwey companies in case of serious
shortege of power and &s & result it does not remder the quality
of service to the railweys that is reandered to municipalities for
distridbution or %o tke regulexr lighting or smsll power consumexrs.
Rallwgy companies' load factor end power Qactor are in genersl
batter than the average of other clasces of serv;ce znd due con-
gideration of this fazct khas beern givern irn determining the rates
for railway service, &s well as fb delivery points and vbltege
reguletion. The poirt of delivery of power to the ra2ilweys has

‘been agroed %o betweer the parties and the rate will be based on

O,
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these deliveries, IT is 2ot essential that a schedule ve made
which will vary with the load factor of the railway service as
1t is prasctically permanent and beyond the control of either '
porty. Based on the revised estimate of costs of applicant’s
gervice, & =xTate For sexvice to Pacific Electric Rellway Com-
vony and Los Angeles Railway Coxapany o 9 milils per Kewehr. is
Tound to te reasonanic.

It is imvortant trat special coancsideration be given
to the rate to0 e chargeld Zor electric service to the City of
Los Angeles, 4n operating sgroement was entered into im 1917
and modified in 1919 wheredy tne City leased fxom the Edison
Compeny the distribution system wivhin the City of Los Angeles.
Under the lease the proporty is operated by Zdison Company uwn-~
til Final purchese and trarsfer of The propexrty occurs. The
lease provides Tor ithe deduction oy Bdison Company £from the
gross revenue received oX all operating expenses incurred, in-
cluding depreciation on the leased System, and & definite
rental for the proverty o4 the oasic o certain fixed char ges
ver month, plus interest om additions and tettorpents. TUnder
the sgreement all power on The leased systex not suppliied by
the City of Los angeles from its own plents is t0 e supplied
by spplicant, the rate now in effect being 1f per X.w.hr. plus
the autrtorized csurcherge. Somuthkern Californis Edison Company
proposes & rete for tais service suwhstantislly as follows:

Mrst 50,000,000 Kewele PET JEB&T oee 1.75¢ ver KeWele

Hext 30,000,000 T "L 1.5¢ "
Over OO OOO 000 n " " see l¢ i n

In justification of this rete spplicant points out taat it 1

required uncder trhe lease agreezent to render standdby sexrvice
and provide for the growtk of the load on the City's systen
including the lessed plant weile the City is duilding its owa




plants. It urges that the City should pey, in 2ddition to the
cost of cneigy delivered, epproximetely $375,000 ver year 1o
covor the fixed chargec on ar estizcted steaz sStandby wkhicha it
is assumed =dison Compeny will have to meintein to guarantee
sorvice.

Bvidence wes submitted by representatives o the City
of Los Angeles =nd & bdrief was filed, setting forth the view-
point of the City regarding the rate 10 be charged. It was
urged by the City that the rate foxr power delivered to the
leased system by the'Edison Company is only one o2 severszl
sources of return to tae compery under the operating agreement
cad that there should be inciuded the other sources such &S
return on the propexrty in the City and depreciation allowance
in sddition to the revenue For energy delivered to the leased
systen.

The operating sgreezent covers the itemporsry lease
and ultimete csale of the provertys. It is ouxr comclusion from
anelysis of vhis sgreement that the compensetion pedd Zor tke
nse 07 the investment ae specified in the operating agreement
is a ceparate consideretion Irom tne rate ZoTr power. The raxé
to e 2ixed herein is thc rate to e paid by the City Zor power
delivered to ihe lessed distribution system within the City.
The Conmmiccsion hes vefore it the fixing of rates Ioxr sexvice
from the Southora Californis Sdicson Coxmpany’s cystem to its
consumers, &xné the system within the City muet be classiziied
as & coustamer of Edison Coxpeny réther then a part of Edison
systen.

The City of Los iAngeles urges, that, owing to the

operation of its own hydro planmts, benefits result to Tbe

Bdison System vhromgk concexntration of the City output av




the - time of peak load of vke Edison Company; that the opera~
tion of the City's plants constitutes & standdy to Edison
service; that additional power will be delivered to the
Edison system upon the completion of the propoced plants of
the City axd thet through the workings oY the agreement a
laxge amomnt 02X choap power is made available by the City
vlants to Edison Company concumers. The City urges that a
rate of one ocent per xilowatt nouwr is excessive and Submite

computations Setting Torth that & rate 0f «87¢ POT KeWehe

for the service rondered tho City would give syplicant the
average return estimgted and thet this rete is swdect to
reduction on accomnt oFf tho valmadle Aiversity existing.

izy benefit whick results Lrom operation or the
City's plente is reflected in cost of service vo the con=
swers on the leased system and does not eppesx 0 benelfit
the consumers of Edison system outside of the City. It
appears that even with the completion of additional plante
there will be practically no power available in oxcess; of
The regquirements on the leased systenm. As the Edison
Compary derives no venerfit Irom the operating agreement in
the form of reduced costsS oX power delivered outeide the City
of Loe Angeles or in the eﬁst of sexvice actually rendered to
the leased system, it must ‘be comeluded that the City of Los
Angeles 12 not entitled to any lower xate for the service as
rendered than any other distributing company or mund cipality
which is purchesing power in 1like quentities and mnder shmilex

conditions, Tith the completion o the City’s plants there

will be & short period when practically no energy will be required
from.the Zdison System and such Service 82 is remdered will Dbe

largely in the form of standdby or breakdown service.




Zdieon Company, 8s we understand the agreement, muet continue

to develop such power as is necessary to meet axy demande with-

in the City which the City is not itself in a position to serve,
and it is, therefore, rendering a8 apecial service not deperdert
on the kilowatt hour purchase. In connectién with tkhe rendexr-
ing of standby eervice tihere are certain fixed charges and costs
which are ckhargeable to the service to the City of Los Angeles,
and it i not fair that they be boxnme by consmmers of Edisom
Company located withomt the city limits. I£ a rate schedule
fairly cegrogates the charges incurred im being ready to serve
from those whick are largely proportiomate to the enexrgy out=
put, it will be applicable to service not only %o the City of
Loe Angeles but to other retail comparles or muricipslities,
and each will be correctly charged.

We are of the opinion that the Edison Company has

over-estimeted and the City mnder-estimeted tiae coet charge~

atle to the City of Los Arxgeles. After careful analysis of
the evidence herein and the points urged by both parties, we
find that 8 demard-and-energy form of schedule chould be ap-
plied and that the schedule eet forth herein for resale ser-
vic8® 19 fair and reasonable for this service. Thies does not
prevent Southern California Edison Company and the City of ILos
Angeles or other resale comparies or municipalities from enter-
ing into contracte, subject to approval of this Commissiom,

containing modified 9chedules.




Southern Califormia Zdison Company having applied to
the Commiesion for an order establishing juet and reasonable
rates %o be charged for electric service, hearings having been
hgld, the matter submitted axd being now ready for decision,

The Rallroad Commission of the State of Califormia
 hereby f£inde ae a fact that the rates and charges set forth
" berein are Juet and reasonable rates to be charzed and collec~
ted by Southern California Zdisorn Company for electric service.

Basing ite order om the foregoing finding of fact and
on the other findings of fact contained ir the opinion which

precedes this order,

IT IS EEREBY ORDEZRED that Southern Celiformia Zdison
Company be, and it i, hereby anthorized to charge and collect
for metered electric service rexdered based om all regular me-
ter resdings taken on .and after the 20th day of April 1921,
and for flat rate electric service rendered on and after tke
20th day of April 1921, ir accordance with the achedulee set
forth in Exhibit"A" attached hereto.

IT IS EEREBY FURTEER ORDIRED that Southers California
Edieon Cémpany be, and it ie, hereby authorized to charge and
collect for metered electric sexvice rexdered, based orn all
regular meter readings takern or and after the firet day of
April 1521, agd for f£lat rate electric service rendered on and
after the first day of April 1921, in accordance with the scho~
dules set forth in Exhibit "B" attached hereto.

IT IS EEREBY FURTEER ORDERED that Southern Califormis
Edison Company shall file with the Commiesion on or before Mey: .

let, 1921 the schedulee of electric rstes nerein set forth.




I7 IS EERE3Y FURETER ORDERED, Thet

le Southern Calif cemis Bdison Company shall continune in
offect the special rates end charges for municipal street and
outdoor L1ightirg service =8 now in effect in its Southern Cal-
ifornia District, excluaive ol the present 20 per cert surcharge
plus 10 per cent surcharge, such rates and charges to continue im
effect from ard after April 1, 1921, uwntil Southern Celifornmla
Bdison Coxmpany Shsll heve filed snd had sovroved by sﬁéplemen—
tal order revised schedules of rates for sireet lighting service.

Ze Southern Celiforniz Edison Company skell continue In
effect the present rates and charges for stroot lighting ser-
vice on its Saxr Joaquin Division.

e Southern Californie Zdison Company skall submit to

this Commission on or bdefore Jume 30, 1921 for itve considerationm

and approvel revised schedules for sirect lighting service in its

Southern Celifornia District.

PROVIDED *tet Southern Californis Zdison Company will
£ile witk the Razilrosd Commission on or before}Ka oA, 1921, &
stipulation duly executed by its 3oszrd of Directors, in which
it agrees %o 28d annuelly, until otherwise suthorized by the
Commission, t0 ite reserve for accrued depreciation, the proyer
axmuity as ir the preceding opinion indicated, and en amounnt
equivalent to interest at Tthe rate of 6 per cont per amnum on
88,250,000 ~ the amownt waich it 1 estimated Showld be in the
reserve ou January 1, 1921, plus interest st the xcte of 6 per
cent per enmum on the net additions to the reserve for accrued
depreciation “rom snd after Januery 1, 1921; and

PROTIDTD FURTEER vhet Southern Californie Edison Com—
pany will £ils with the Ruilrosd Commission on or before MayiL™

1, 1921 a suvipulation duly executed by 1ts Boerd of Dlrectlors,




in which 1t sgrees 0 establisk and creafe from its net earn=-
ings = countingency reserve fund ozd thet 1t will =44 10 snd
withdraw from £ail continéency roserve fund IUIx® such exmounts
25 mey bs directed from *ime %o time by the Rzilrosd Commissions
and further, that 1t will offect the diéposition of tho excesc

earnings from its 1920 operations as set forth in the opinion

whickh xreceeds thls ader.

g/ %
Deted et Sun Fremcisco, Celiforaie, this /N

day of W 1921.

-
g
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ZZEIBIT “AT

Rates of Southern California Zdison Comparny
Bffective for Metered Service Based Upon
ALl Regular MNeter Readinge Taker om snd after

APRIT 20TE, 1921




GENERAL LIGHTING SERVICE

Applicable to general domestic and commercisl lighting ser—
vice inclnding lampsocket appliances snd single phase motors of
not 1o exceed I horsepower total oapacity.

TERRITORY s
Southern California District.

RATEs -

Pirat 50 keWele por meter por month .. 9
Next 200 n " e 8
» 750
" 1,000
" 3,000
All over 5,000

MINTUNON CHARGE:

Inside Imcorporated Imnicipalities eee $1e00 por moter per month
Outaide " see dedB T " "

SPECIAL CONDITIONS:

Whon separate transformers are required to be installed onm
lines in excess of 5000 volts in territory outside of incore

porated mmicipslities the minimmm charge per moter will be as.
2ollows; :

1 consumer per transformer .... $2.50 per month
2 T ormore ™ n esse 1.25 " i

OIL WELL LIGHTING SERVICE

hpplicadle to gemeral lighting service used in commsction
with drilling and pumping o1l wells and operating oil well prop-
erties.




SCEEDUIE I=2 (Cont'd)

TERRITORY:

Southern Californis and 3an Joaquin Districts.

~ 6 centa por kilowatt houre

MOV CEARGE:

$25.00 per metor per month.

SPECIAL CONDITICNS:

Electric ensrgy to de delivered at a central point and the
consumer shall install and maintain the distribution system for
lighting purposes.

SERVICE FOR_TYPE "C" MiZDi LIPS

Lpplicablé éo service for type "C" lazda lamps for outside
lighting purposes only and bdwraing watil 10 P.M. every might.

ZERRITORY;
Southera California District.

SPECIAL CONDITIONS:

Tnder tuils scaedule the company will install, maintaim and
make necessary lamp renowals, and at the company*s eantire ox-
ponso.




4AND COLBINATION SERVICE

Applicable to general domostic and commercial besting, cooking

and/or water heating service, azd to combination lighting with heate
ing, cooking and/or water heating service.

TERRITORY:
Southern California District.

RATE :
(») Heating, Coolking and/or Water Heating Service:

First 150 KeWells POT Doter POr mONtR «e 4f POr KeWel.
A2l over250 " m m m w 5w om

(o) Combinatiom Licht with Heati C
a.nd.Zor Water Hsating Service:

(ipplicable to resideaces, flats or apirt-
nonts of oight rooxms or less)

First 30 KeWehe pOr :DOTOr POr mORLE ee 9¢ POT KeWel.
Noxt 120 9w " " " " 4¢ " "

A1l over 150 v moom om w3 m m

JOOWITY CTARGE:

r oo
DL CZ

Pirst 5 kewe 0f active connected 1oad .. 33.00 per month
All over 5 ™ " " ad T e «50 poxr XaWe Per month

SPECIAL COXDITIONS:

(a) This schednle appliocs only where consumers have installed.
and wse cooking, beating or wator hoating appliances other than
lampsockot devices of st least 2 iilowatts €apacitye

{b) Bathrooms, halls and cellars are not classified as rooms.

(¢]) hctive commocted cooking, heating or water beating load
akall be tixen as the maximmn load as givenm by the name=plate rat-—
izg which may be commected at any time, computed to the nearest
one=tonth-of & Iilowatt. .

Where the commected load is 80 arranged toat all of it
camot be commected at axy ouno time, only the mexirmm load that
can be comnected will be used as & bssis for determining the ao-
tive load. A1l equipment will be assumed as oporating at 100%
power £actor. -

(4) Combination sexrvice 4s not remdered for residences, flata
or apartments of over elight rooms.

(e) Small power service (3 hap. Or less) may be combined wmder
this schedule, in which case each horsepower of conmected load shall
be considered equivalent to 1 keWs 0f commected load in determining
the minfmom charge.




GERERAL POWER SERVICE

Lipplicable to industrial power service supplied at 440 volts
or less, '

TERRITORY:

Southern Cazlifornia Districte.

BATT -

Rate per X.W.He for Commected Loads of
Consumpticn 2 H.Pe 5 E.Pe 10 H.Pe 25 H.Pe 50 B.Pe 100 E.Pe 500
per to to to to to  to and
H.Pe por Month 4 %P 9 H.Pe 24 H.P. 49 Eo2e 99 H.Pe 499 H.Eq Over

Firat 50 ZaWeba 5.5 4e5 440 Jed Je0 247 205
Noxt 50 3.0 2.8 246 2ot 2e2 2e1 240
All over 100 1.5 L4 1.3 del del- 1.0 Ze0

WINTUIL CHARGE-

Pirst 10 hepe 0f connected 1084 .se 31e25 pOr hepe por month
All over 10 " " " eee 100 m " " L

- But in no case shall the total minimmm charge 'bo-loss-
than $2,50 per month.

SPECIAL COXDITIONS:

(a) This schedule applies to service rendered at 110, 220 or
440 volts at optlom of consmmer, and all noecossary ‘transformers
to obtain such voltage to de supplied, owned and maintained by
the Company.

(b) Tae above rates and minimum charges may be based om Borse—
power of messured maxirmm demand instead of horsepower of conmeoted
load providing the installation consists of at least two motors and
has a total active comnected capacity of at least 50 Bepe, in which,
case the horsepower of demand on Waich the rates and minimm charge
Will be based will not be less tham 50% of the commscted losd and
in no case shull the minimom bYe less than 352.50 pexr month.

{6) The maximyn demand im any month skall be the average horse-
power inmput (746 watts equivalsnt) indicated or recordsd by instru-
ments to be sapplied, owned and maintained by the Company and at
the Company's expense upor the conswmer's Premises, adjacent to
wati-hour meter or meters, in the l5.-mimnte interval im which the
consumption of electric emerzy is greater than in any other
L5-mirute interval im the month, or, at the option of the Company,
the maximmn demsnd may be dstermined by test. In the case of




SCIT=DUIE P=1 (Coxt'd)

SPECIAL CONDITIONS: (Comt'd)

noists, elevators, welding machines, furnaces and other installa=
tions Whero the emergy demand is intermittent, or subject to vio=
lent flunctuations, the Company may base the consumer's maximam
demand wpon & J=minmute interval Iinstead of a lS-mimmte intervale

(4) Any consumer xay obtaln the rates £or a larger installa~
tion by guaranteeing tae rates and znin:.m charge applicable to
the larger ingtallatiom.

SCTEDULE Pad

POVER _SERVICE

Applicable to indnstrial power ‘service supplied at 2200 volts
or over. This schednlo is optional to Schedule P=J.

TERRITORY:
Soutnern California District.

Rate per E.W.H. for Comnscted Ioads of
Congumption 100 H.P. 500 P 1000
yer T _to and
HoPo _por Month 499 Z.P. 999 H.P. over

Pirst 50 KeWele 2.1
Noxt 50 n 1.8 1.6
A1l over 100 v «9

IINILTK CHARGE:

$1.00 per horsepower of comnscted load per month Put not
less than 3100 per month.

SPECIAL COXDITIONS:

(a) Service under this scnedmle will be smpplied by the Com
pany 8t & standard voltage of 2200 volts or over.

(b) ®he above rates and minimum charges may be based on
‘ ho;'aepomr of meagyured maximmm demand instead of horsepowsr of
comuocted load providing the installation consists of at least




SCHEDUZE P=2 (Cont*d)

SPECIAL CONDITIONS: (Comt'd)

two motors and has a total active conmected capacity of at least
100 horsepower, in which case the demand on which the rates axd
minimmm charge will be based will mot de less than 504 of the
total active connected load and iIn no case lesa tasm 100 horse-

power.

(o) Tho msximum demand in any month shall be the average
horsepower inmpmt (746 watts equivalent) indicated or recorded by
instrumonts to be supplied, owned and maintained by the Company
and at the Compaxy's expense upon the counsumer's remises, adja-
cent to watt-hour meter, in the lS5-minnte interval in which the
consumption of electrie energy is greater ¢han in sxy othar
1lS%=-nirute interval in the moath, or, at the option of the Coxmpany,
tho maxirmm demand 2ay de detormined by teat.

(4) Any consumer may obtaln the rates for a larger installa-
tion by guaranteeing tho rates and minimmm caarges applicable to

the larger Imstallatiom.

/

WEDLESAIE POVER SFERVICE

Applicable to industrial and resale service delivered at
standard voltage of 2200 volts or more. (This schedule is op-
tional to Schedule P=2).

TERR ITCORY:
Southern Califoraia District.

RATE:
Readiness-to-Serve Charge:

Pirat 200 kewe Of maximum demand .. $1.50 per X.w. per month
but not less than

$300 per month.
Next 300 » " .. $1e25 por kew. per month
Over 00 " ee OO 0w " "

plus

Emrg Ghﬂ.r& ]

Pirst 200,000 K.Wels DPOr RONLR veeees 9 mI1Ls POX KeWohe
N‘xt 300,000 " " lad LR X X 8 " " "
Ovexr 500,000 i el " ssssee 7.5 " " b




SCZEDULE P=3 (Cont'd)

SPECIAL CONDITIONS:

(a) Service under this schedule will be supplied by the Com~
pony at standard distridution or trsnamissiom voltage of 2200
volts or more dependent on distridution or trazsmission voltage
obtainable.

(b) The maxizmm demand in any moath will be the average idlo-
watt delivery in the J0-mizute interval in which the consumption
oL electric energy is greater than in any other I-minmte inter-
val in the month. The zaxirmm demand on which the readiness—to-
serve charge will be based will zot be less than 757 of the maxi-
mam demand ocourring during the oleven months preceding.

In deterzining the adbove, demands occurring between the
hours of 11100 Pl to 6:00 AJ. of tae following day will not
be considered. '

(c) In case of seasonal service the consumer xay at his op=-
tion have readiness-to-serve charge based on the average of the
three monthly highest dezexds created during the 12 months period,
in which case the total sessoual readiness—to~serve charge will
be 10 timea the monthly charge adove listed.




AGRICTIIGRAL POVER SERVICE

Applicable to general agricultural power service. This sche-
dule is optional with Schedule P=7.

TERRITORY -
Southern Califorala District.
RATE:
(a)
Capacity of
Connected Yonthly XRate per
_lcad in H.P. Consumption X.W.E. Anmasl Winimgm Charze
Iess than 5 ZP  Entire  4.0¢ )First 5 HP..39.00 per ZP per year
S5 EP to 14 EP " 3¢5  JAll oVer 5 HPes 7450 m w m "
15 » and over " 3.0 )But not less than 318.00 per year..
/
. \
(b) '
RiTS PER KoW.H. JOR CONNZCTRD L0ADS OF
Consumption 5 hap. 15 Bepe
per %o and
H.P. por Lonth 14 hepe over
First 150 kew.he 2.64 2.5¢
A1l over 150 1.6 L5

MIWIW CHARGE:
315.00 per horsepower per year dut not less than 375.00

SPECLLL COXDITIORS:

(a) This rate applies to service readered at 110, 220 or 440
volts at the option of the comsumer, sud all necessary transformers
to obtain such voltage to be installed, owned and zmalntained by tie

company.

. (b} 2me Minimmm Charge to de pald in equal monthly installments
during months of lay t0 Qctober inclusive. Consuzers may selsot,
1f satisfactory to the Company, Otaer moatins toan those stated here-
in for payment of minimmm charge.

(¢) Any consumer may obtain the raves Zor a larger installatiom
by guaranteeing tho rotes and minimmm applicable to the larger ine
stallation.
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AGRICUIIURAL POWER SERVICE
Applicable to gexeral agricultural power service. This sche-
dule 1s optiozal with Schednle P=6.
TERR ITORYs

Southern Califoraia District.

RATE
Readinega=to~-Serve Charse:

First 10 hape Of comnected 10ad eee $I2.00 per hep. por year

Kﬁn 15 " " " " L X X ] 9.00 " " w "
» 25 n " " " LY X 7.50 " " " "

4ll over 50 0 " " " eee 600 M m " "

3ut in 20 case less than 360.00 per year.

Enerpy Charee:

First 1,000 KaWeBe POX ZONLE sevecessses loSF por KaWel.
“.11 OVOI' 1’000 ad " " [ XX R YR YN R WY ) lbs‘ n "

SPECIAL CORDITIONS:

(a) This schedule applies to sexrvice remndered at 110, 220 or
440 volts at option of consumer, and all nacessary tronsformers
to obtain such voltage to be supplied, owned and maintained by

the Company.

(b) “he Readirness-to-Serve Charge to be paid in equal month~
1y installments during the montks of Xay to Octover inclusive.
Xo Readinesgs=to=Serve Charge to be paid &uring the remaining
moaths. Comgumers may select, if satisfactory to the Company,
other months than those stated 2erxreln for payment of the Readl~
ness-to~Sexrve Charge.




SCHEDTIE P-10

SIAOTR RESORT_ SERVICE

omidna.l achednle applicable to electric service to plsasure
plers, amusexent enterprises at beach or other resorta.

TERRITORY:

Southera California and Sz Joaguin Valley Districts.

RATE:
Pirst 500 keWeha POT HOLOr POr DONtR see 7e0f POr KeWele
Noxt 500 " noowm e  6,0f M m
" 500 " " n " " PN 5.0‘ " "
" 1,500 "M 4,08 0
n 1,500 " " " b B " aee 30 n e
All over 4,500 hd " " " " coe 5.0‘ " n

IR CHARGE:

81,500 per year payable in twelve equal monthly in-
A stallments.

SEECIAL COXDITIQRS:

(a) This schedzle will apply to all service desired, in~
cluding heating, power and lighting service.

SCHEDULE Pwll

OIL WELL POVER SERVICE

-

Optional scaedule applicable to power service and combination
lighting and power service required in the operation or develop-
ing of oil wells or oil properties.

TERRITORY:

Southern Californis and Ssu Joaquin Valley Districts.

;'
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SCHEDULE P-11 (Cont*d)

RATE:

Readiness to Serve Charae:

xontm
Readiness=to-30
Type of Service Charge -

(1) Double Rated Liotors $81.25 por hepe Of average of high
and low ratings

(2) Single Rated Lotors $1e25 por h.p. '

(3) Cooking and Heating $1.00 por XKW
(4) Lighting 32400 por k.w.

The total readiness-to-serve chargze is tie sum of the
charges under sections (1) to (4) inclusive, but
iz no case shall the total charge be less than
$15.00 per morth.

Enerey Chare:

le4 conts per kilowatt hour.

SPECIAT CONDIMIONS:

Service under this schednle is to be supplied by the c<m-
rany at a stondard distridution voltage of 2200 volts or over.

SCEEDTIE Pell

INTERUITTENT STRVICE

Applicadle for industrial power service required intermittent-
1y thromghout the year. This schedule may be selected instead of
3chedules. Pul, P~2 Or Ped. .

TERRIT0RY:

Soutsern California and San Joaquin Valley Districts.




SCEEDTLE P-12 (Comt'd)

RATS:
(a) Readiness=to=Serve Charce:

AlLl over 10 »

Fret 10 Aoy of conngcte& 10;3.& . ég.gg paT h‘.'p. por yoxr

(») Enorgy Charge:

The exergy charges, without the minimum charges, as set
forth unler Schedulos P=l, T=2 or IwJ, deponding up—

on territory in which service is rendared.

SPECIAL CONDITIONS:

(a) Tho total charge is the sum of the Readiness—to=Sorve
axnd tho Zmergy charges statod above.

(b) The Readiness-to-Serve Charge 1s payable in five equal
installments during the Zirat five months after the date sexrvice

is firet rondered. Conawers may select, if satisfactory to the
Coxpaxy, Other months iz whick to pay the Readiness-to-Serve

Charge.

SCHEDTIE P=13

RAIDVAY SERVICS:

Applicadle to electric service to 103 Angeles Railway Company

axd Pacific Zlectric Railway Coxpany. Service to be delivered
and measared at 15,000 volts as agreed between the Company and

the Railrosd Compaxies.

RATS:

Qe9 conta per kilowatt hour.




SCZELE P=14

WIRELESS TEISGRAPE JERTICE

Applicable to Ao:?vice to wireless telegraph installations.

TERRITORY =

Southern California zand San Joaquin Valley Districts.

DATE:

Establishod 2ower Hate.

WITLDIA CHARGS:

For installations requiring 2 kew. transformers or 1ess — $2.50 per

month

" " " in excess of 2 ieW. anld not
oxceeding 5 k.w. transformers = $3.75 per
month.

SPECIAL CONDITIONS:

Installation charge for 2 iK.W. transformer or 1oss ... $10.00
" " "  transformer in excess of
2 Kewe and not omeding 5 Rewe sow $l5.00

For permaxent commorcisl installatioms, estadblished power ache-
dnles rmay apply.

In the event that service is coztimmed Zor a period of twelve
consecutive moxths, tae installation charge herein pro-
vided will be refunded.

Lxh

pré
2 -).




=ZXgIBIT "BT

Ratees of Southexn California ZEdison Company
Zffective for letered Service 3Based TUvon

All Regular NMeter Resdings Taken ox and After

APRIL 1ST, 1521




GENERAL LIGHTING SERVICE

Applicadblo to goneral domestic and commercial lighting service,
lacluding lampsocket appliances and single phase motors of not to

exceod 3 horsepower total capacity. For commercial lighting ser-
vice this schedule 1s optionzl to Schedule I-S.

TERRITORY:

San Joaquin Talley District.

RATE:

First 30 KeWelhe DOTr moter per month ... 940f por keWehs
Jext 170 n n " eee 7. n "

" 300 n " " eee 6s0f T "
w 1,000 n " " " sse 500# " "
All over 1'500 " " " "

cee de

AINIMUN CHARGE:

Inside Incorporated Imnicipalities <.. 51.00 per meter per month

Qutside " " 1.25 n

see ” L] "

SPECIAL CONDITIONS:
Wher separate transformers are required to be installed on
lines in excess of 5000 volts in territory outsids of incorporated
mnicipalities the minimmm charge per meter will be as follows;

1 congumer per trausformer ... 52,50 per month
& " ormore ™ " l.256 "

COIMTREIAYL LIGENING SERVICE

Ayplicadle to commercial lighting service. fThis
optional to Schedule I-4.

TERRITORY:

Ssn Joaquin Valley District.




SCEEDUIE I-5 (Cont'd)

RATE:

Readiness=to=Serve C hazge:

Firat 4 KowWe 0Of montm;y mzimmn d.emd «s $10.00 per month
All over & " es 2400 per k.w.
por month.

Enorgy Charse:
34 por kilowatt hour.

SPECIAL CORDITIONS:

(&) The total monthly charge is the sum of the Readiness-to-
Serve and Ensrgy charges.

(b) Under this sckedule demand snd watt-hour meters will be
supplied, owzed and malntained by the Coxpany snd at the Came

pany's expense.

(¢] The Laximmm Demand 3nall be the greatest average kilowatt
demaxd registered during any lS-minute interval during the month
Lor which the bill is rendered.




GENERAY, HBATMING, COOXING AXD COLBINATION SSRVICE

4rplicadble to goneral domestic and commercial heating, COookK~
ing and/or water heating service, ound to combimationm lighting
with heating, cooking and/or water heating service.
TERRITORY s

San Joaquin Valley District.

RATDS:

(a) Beating, Cooking und /oy Thmter Heatine Service: .

First 150 k.w.h. por meter per month .. 4¢ Por Kew.h.
ALl over 150 ¢ moon o o 2w m

(b) Combinstion Lishtine with Zeating, Cooidne end/or Joter

Hoatine Service:
(Applicadble to residexzces, flats or apsrtents of
oight rooms or leas)

Firat 30 XaW.h. poOr meter per month .. 9¢ per X.w.h.
Noxt 20 " " " " ee " "
A1 over 150 v moom e 2w

LIV CRARGE:

First S Xew. 0f active comnected 10ad .« $3e00 por month
All over 5 ¢ " " " " <. «50 POr keWe por month

SPECIAL CONDITIONS:

(a) This schednle applies only whore comsumers asve installed
and use cooking, heating or wuter heating applisnces other tham
lampsocioat devices of at least 2 ilowatts capacity.

(b) Bathrooms, halls and cellars are not classified as rooms.

() Aotive commocted cooiing, heating or water heating load
s2all be taxen as the maximmm losd as Jiven by tze namo~plate rat-
ing whichk may bde comnected at any time, computed to ‘he nearest
one=tenth 0f a idlowatt.

Vaore tzo comnected load 1s so arranged taat all of it
caunot be connected at any one time, only tho maximwmm load that can
be connected will e used as a dasis for determining the active load.
All equipment will be assumed as operating at 1004 power factor.

{d) Combination service is 1ot renmdered for residences, flats
or apartmonts of over oight rooms.

(o) Small power service (3 h.pe Or less) msy be coxbined wnder
thls schodule, in which case each horsepowsr of commocted load shsll
be considered equivalent to 1 l.we 0f cozmoctod load in doterminiug
the minimum chasgze.




GENERAL POTTER TICE

Applicable to gomoral Industrial power service.

TERRITORY:
San Joaguin Valley District.

‘RA!PE:

ate per X, W. H. for Conmected Ioads of
Congsumption 2 ZoPe 5 H.P. 10 H.Pe 25 H.P. 50 E.Ps 100 HoPo
per Horsepower o k) to to to and
por onth 4 EP. 9 ZLP. 24 HPe 49 HPe 99 H.Pe Over

First 50 KeWela  5¢5¢  4e5¢ s.:f{ 3.5 3,04 2484

Noxt 50 = 3.0d 2.38 2.1¢ 2,04  1.9¢

AlL over 100 * L.5¢  ladg ?.:3{ le2d L.14 1.0

WOTIUTM CHARGE:

Pirst 10 h.pe 0f comnacted 10ad ee.e $Le25 per Repe por month
A1) over 10 " " " eaee 100 " " " n

SPECIAL CONDINIONS:

(a) This schednle -applies to service rendéred &t 110, 220 or 440
volts at optiom of consumer, snd all necessary transformers to obtaln
sach voltage to be supplied, owned axnd maintained by the Compaxye.

(b) The above rates and minimam charges may be based on horse-
power  0f moasured maxirum damsnd instead of horsepower of comnected
load providing the installation consists of at loast two motors and
has 3 tetal active commected capscity of at loast 50 hepe, in which
case the horsepower of demand on which tae rates and minfwnm charge
will be dased will not be less taan 50F of the commected load amd
in no case szall the miniwum be less than 352,50 per monthe

(c) The moximmm dexand in any month shall be the average horse-
power imput (746 watts equivalent) indicated or recorded by instru-
ments to be supplied, omed and malntained by the Compaxny and &t the
Compaxny's expense upon the consumer's premises, adjacext to watt-
hour meter or meters, in the lS-mirmte interval in which the con-
sumption Of electric energy is greater than in axy othsr lS-mluute
interval in the month, or, at the option of ths Company, the maxi-
mue demand may be determined Dy test. In the case of hoists, olew
vators, welding machinss, furnaces and otier Installations whore
the ezergy demand is Intermititent, or subject to violent Lluctua-

tions, the Compony may base tie consuwer's maximmm demand upon &
S=pimnte intervel instesad of a lS-mimmte interval.

(d) Any consumer may obtalm the rates for a larger installstiom
by guaranteeing the rates snd minimmm charge applicadle to the lare
gor Inatallation.




SCHEDTIE P=b

WHOLESALE POWER SERVICE

Applicable to industrial and resale service delivered at stand~
ard voltage of 2200 volts or more. This schednle 1s optiomal to
Schednles P=d, P=8 and P-9.

TERRITORY:
San Joaquin Valley Districte

RATE,
Readinesgs-to~Sarve Charce:

First 200 kew. 0f maximum demand oo $1425 per iWe per month
but not less than
$250 per month.

Yext 300 ' " ee $1.00 per k.w. per month
Ovexr 500 " on ee  #90 n n " i

Pplnuns.

»

Energy Charce:

Firet 100,000 X.Woh. Der month eeeses 8 mil1s POX keWohs
Over 100,000 » " M eeees Ted " »

SPECIAL CONDITIONS:

(a) Service mnder this schedule will be supplied by the Com-
pany at standard distridution or transmission voltage of 2200
volts or more dependent on distribution or transmission voltage
obtainable.

(b) The maxfmumm demand iz sny month will be the average kilo-
watt delivery in the I0-mimmte intervsal inm whick tiae consumption
of electric onergy is greater than in any otker 30-minute inter—
val in the months The maximm demand on which the readinesg=to
.sexve charge will be based will zmot be less than 754 of the maxie
mom demand oootrring during the eleven months precedinge

In determining the above, demsnds ocourring between the
hours of 11:00 P.le t0 6:00 L% of the following day will mot
be considered.

(o) In case of seasonal service tho conswmer may at his op—
tion have realdiness—to-sorve charge dased om the average of the
three monthly highest domands oreated during the 12 months poriod,
in waich case the total seasonsl readiness-to-perve charge will
be 10 times the monthly charge above listed.




AGRICULTURAL POVER SERVICE

Applicable to gexeral agricultural power sarvice.

TERRITORY:
San Joagquin Valley.

Rate per K.W.H. for Commected Ioada of
1 B.P. 5 H.2. 15 HEP. 50 HL.P. 100 E.P.
- Anxmal Consumption to to to to and
per Horsepower 4 4P 14 Z.2. 49 L.P. 99 H.P. over

First 1000 XeW.da por Rep. (2.7¢ 2.5  2.3¢ 2424 2.14)
411 over 1000 n non 9 mills per KeWehs

MINIOM CHARGE:

First 10 haPe seecee £18.00 por hep. por aumm dut not less
than 3000
41l over 10 hePe soeee $15.00 por hupe por anxmm.

SPECIAL CONDITIONS:

(a) This rate applies to service rendered at 110, 220 or 440
volts at the option of the comsmmer, and all necessary trans-
forzers to obtain such voltage to be installed, owned and maine-
tained by the Company. ‘

(b) The sxmmal period wpon which this rate is based shall be—
gin on April lst of any year aud end on larch Jlst of the sucoeed=

ing year.

(¢) In the oase of 3 new consumer whose service mnder this
rato degins at a later date than April 1st of sny year, then for
the remainder of the first year of service the dlocks of this
rate will de reduced in proportion to tae whole mumber of mouths
detween the date of degimming of service and the following April
lst. A similar proportionmal redzction will be made in the mini-—
o Chaxrgee .

(d) Consumers may elect to pay the following respective
amounts in six egual monthly installments dwring theo months of

Xay to Octover inclusive vlus 9 mills per kilowatt hour instead
Oof the rates above set forth for the firat 1000 kilowatt hours
Per horsepover per year:




SCEEJULE P-8 (Cont'd)

SPECIAL CORDITIONS: (Cont'd)

esccecssss $18.00 porxr hoP.
Ssesevocsne 16000 "
[ ZA TR Y RX 14000 ”
sonsssence 13.00 "

”

100 m O'VO!.' LA R R X R Y N 2 12000

{e) The minfrmum charge is payable in six monthly installments
during the months of Lay to October inclusive.

(£) axy consumer may obtain the rates £or a larger installa-
tion by guaranteeing the rates and minfmum applicable to the lar-
ger Installations.




