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Decision no .. ?f/r . 

:S~OB.;: ~53 P..ll:raOA.D CQrjJUSSION 0"] ~EE 
S~A~E OF CALIPO?NIA. 

--... ~~ 

III tho 1i$.tter of the Applica.tion ot t:c.e) 
SO'J~EE?.N C4LIJ!lO~!.A.' GAS C0122Y ) 

for ac order authorizing the issuance ) 
~d sale o~ bonds.. ) 

~ ~ - ~ - - - - -

Jared Eow for applicant. 

LOVELAND, Commissioner. 

O:PIl~!ON. -------

Application NO. 6640. 

'SOUTE:ERN CA.I.IFO?~lIA GAS CO~~y a.sks permission to issue 

and sell ~l.500,OOO.oo of its first D.%ld refUtlding tlortgage bonds, or 

interim certificates pending ~reparation ~d delivery of such bonds;' 

to use the p~oce&ds fro~ the sale of such bonds to reimburse its 

treasury aDd to finance in part the cost of future e~ensio.tlst addi-

tions and better~ents; ~d to issue and deposit ~1,500,OOO.oo o~ 

first mortgage bonds with the trustee UDder the first and refunding 

mortgage. 
Zhe testimony of ~- A.C. EalcA, applicantrs Vice presi-

dent, shows that the company proposes to create a new bonded indeb-

tedness of $25,000,000.00 to be represented by first and 'refunding 

mortgage bO::lds. I~ t~e opinion of ~_ Balch, it has become neces-

sary for Southern California Gas Company to execute a Dew mortgage 

r~ther thaJ: to do f'J.l'ther :f'iIla.nci~g UJ:lder its first mortgage, for 

the reason that tho authorized indebtedDess UDder the existing mort-

gage is +im1teo to ~lO,OOO.OOO.oo ot six ~r cent bO::lds maturing 

November 1, 1950 .. ~. Balch steted that it has been found diffi-

cult, if Dot i:npossible. to sell six per ce~t bonds in the present 



DlS.rket upon advaxl'ta.geo'tls ter::n.s, E:.!ld i"urthermore. that ~5.434,OOO.oo" 

the amou:t o~ unissued first mortgage bo~ds, is insufficient for 

future needs. 

Applic~t has filed with the Co~ssion a detailed state-

ment shOwing e~onditures of ~1.560,~3.49, against which it has is-

sued no bonds .. It also tiled i!l this proeeed.1:ag a. detailed .state-

ment of esti~teQ oxpe~ditures aggregating $857,790.ll, which added to 

the $1,360,833.49 ~kes a tot~l of ~2,21e.623.60. ~b.e testimony 

of A.C. Balch shows that i! this a~plicatioD is granted, all o£ the 

proceeds which applicant will receive from the sale of the $1,500,000 

of bonas will be invested i: property, even though the co~any asks 

permission to ~se part o! the proceeds to reimburse its treasury. 

Z,he entire amoUDt. he states, will be used to pay o~f indebte~ess 

incurred i:a connection With the construction of e~~ensions, additions 

and betterments, or to pay for new oon3t~ct1on. 

:1Aile a copy of applic~t's proposed first and ref~ding 

mortgaoo has DOt been filed, the Ql.500,OCO.oo of bonda which appli-

cant ~sks peroissio: to sell, have boen purohased by cyru~ ?eirce and 

Company~ subject to certain ~rovisions being included in the ~roposed 

mortgage. ~he *1,500,000.00 o! bonds are to :ature thirty years 

~tter date, bear interest at the rate ~ 7 per cent ~er ann~ aDd ~y 

be oalled for rede~pt1on at 107t and interest during the tirst ten 

yo~s and at 105 and 1:terest thereafter. The proposed mor'tgage 1s 

to secure the pa.;r:.O!lt of !i1"st 3.!ld refUllc.ing mortgs.ge bonds in the 

amoUDt of ~25,OOOtOOO.oo. ~ho bonds sh.~ll boar interest at such 

rates, mnture at such ti~e ana oe csllable at such prices as the 

board of directors of Southern california Gas company may determiDe. 

~Ae proposed mortg~ge is to contain a prOVision permitting the issue 

of bODds at par tor 75 per ce~t of the cost of now CODstruction~ t 

improve~eDts or bette~eDts. provided the not earni~s of the oompany 

for twelve months out of the preceding fourteen months shall have been 

not loss than an amo~t sU!~icient to show at least one and three-
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quarters times the iDterest OD all bODds then outstanding, and in 

additio~. tho 1Dtorest on the bonds which the trustee un~er the mort-
gage is asked to certify. ~~e proposed ~rtgage shall contain a 

~~~her provision that the ~resent first mortgage of the Southern 

California Gas CO~PaDy shall not be closed ~, but that t~e bonds un-

certified under such mortgage shall be deposited fro: ti:e to time, 

when their issue is authorized, With the trustee under the pro~osed 
mortga.ge. 

In' this proceeding, ~pplicant asks perCission to issue and 

aepos1t· ~1th the trustee under suid proposed mortgage ~1,500,OOO.oo 

o:! its first mortgage bonds. ~he trustee ~der the first morteege 

is authorized to certify bonds in an ~ount equal to 85 per cent of the 

cost of new construction if the net ear~ings for the twelve :o~ths perio~ 

ending two months p::-ior to the filing of the a.pplication for the certi-

fication of bonds, have been equal to at leas~ one and a half ti~s the 

annual interest oharges on a.ll bonds outstanding, together with the in-

terest'charges on the bonds which the trustee is asked to certify. 

The proposed mortgage is a.lso to contain a. Sinking fUDd pro-

Vision: which shall be :::utua.l1y asreed upon 'by applicant s.nd the purcha.-

ser of the bonds referred to in this application. ~~e Co~ssion wil~ 

not pass upon the provisio~s of the ~roposed mor~gaoe ~til a oomp1ete 

co~y o~ the ~ortgage has been filed with the CO~SSiOD. 

A~~licant as of ~ece~ber 31, 1920, reports assets aDd 11a-4. 
b111ties as follows: 

~-



Assets: 
- Fixed Capital. . . . . . . .. . . . . . . . . • . . ~12,.515,824.98 

77,671.97 
39,000.00 
14.287.35 

Cash, . .• ....." . . . . . . . . . . . . . . 
Special Deposits, .. .. • .. .. .. .. .. .. .. .. .. .. • .. .. 
Notes Receiva.ble, ." .. .. .. .. .. • .. .. .. .. .. .. .. .. .. 
Accou:cts Receivable, ........................ .. 
IDterest and Dividends ~eceivable, ............. ... 
Li oarty LOSll 30nds, .. .. .. .. .. .. .. .. .. .. .. .. .. 
Materi$.ls a.!ld su,p11es, .. .. .. .. .. .. • .. .. .. .. .. .. 
)?repaid. E::q)enses, .. .. .. .. .. .. .. .. .. .. .. ...... " ..... 
Unamortized Discount 0= Stock, .......... .. 
Un~ortized DiscoUDt on Bo=ds, .. .. .. .. .. .. .. .. .. .. 
Other Suspense, .. .. .. .. .. .. .. • .. • .. • .. .. .. .. .. 
Constr~ctioL rrork in ~ogress, .. .. .. .. .. .. .. .. .. .. 
Oil ;iells, . . . . ., . . '. . ... . . . . .. . · . • 
Windway Gas ~0~PS=7 bo~ds in escro~, .. .. .. .... 
Gas ~lants to be amortized, ... .......... .. , 

L:1.ab:t:lt:1.0S :. 

32'2' , 004 .2.9 
2,430.29 

86,846.00 
501,984.85 

7,912 .. 84 
150,000.00 
412,479.82 

15,52.9.04: 
459,676. .. 71 
103,007.2.7 
lS6,BOO ... OO 
46,063.14 

\.ia~ltal Stock, ............................... $ 6,875,000.00 
Coo:o~ Stoo~~ ............... $5,.OOO~OOO 
~ororrea Stock,.......... 870,000 

Punded Debt,.. .... ........................... 4,596 .. 000.00. 
:r.00\;0$ ~a.7-lbl.o,. .. .. .. .. .. .. .. • • .. .. .. .... ZZZ. 786 .SO 
AOcOUDt~ ?~y~ble, .............. _ • .. .... l,051,717.77 
Inte!est and ~axes Accr~ee, ......... .. .. • 01 .. 082.28 
Div1de~ds ~eolored, .. .. .. .. • .. .. • .. .. • .. .. 26.250.00 
.:.tes,orve for ;..oer.::.cd De:?reci~~ion, ......... 1,050,462.93 
Casualty s~d !~surance ?eserves. .. • • .. .. .. .. • .. 34.4~.C~ 
Othor Roserves, • .. • • • .. .... .... l26.51~.Zo 
Corporate Surp~~s Una~?rOpria~6d, .............. 79~t~19 .. 50 

~o~;l'Li~bilitios, .... 01~.957,6lS~S5 

~i~g the ~ast ii7e years, epplie~t ~s ~~id ~o divide:ds 

O~ its co~o~ stoc~. APplica~trs preferred stock carries a cumulative 

dividend ~t the rate o~ 6 per cent por ~~_ no divide~d OL t;is 

stock was ~cid auri~g 1916, 1917 and 1915. Duri:g 1919, the co~~~y 

p~d on its outst8.tldi!'lg,~875,OOO.oo of :p:re~errod stock ~52.500.00, a:od 

duri:3 1920, 0131,250.00 in. dividends. 

~pp1icaDtTs ~~dod debt as o! ~ece~ber 31, 1920, consisted of 

$4,560,000 o~ 6 per cent ~i=st mortgase So~thern Ca1iforDia ~s Co~pany 

oo~ds aD~ ~30.000 of 5 per cent first ~ortgage bon~s issued by Riyerside 

Light and ~ue1 Company. the ~~~ent of which bo:ods has bee~ ass~ed by 

sl'plica.nt. 
~or the two yesrs ending Dece~be:r 31, 1920~ applicant reports 
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operatino revenues. expe~sas and other. deductions from ear~ings as 

~ollows: 

-. -. 1 9 1 9 
. . 

I t e m 1 9 2 0 - . 
------------------------------------~.~----------~.-------------: . . . 
Operat1.IJg Reve~u.a ;$3,078,459 .. 39 ;$2,600,001.42.; 
Operating Expenses : 2,433,889.92.: 2.,002,970.77: 

!~et Operating Revenue .: 644,~7'oi.47: 5~7.030.M: 
Non-OperatiIJg Revenu.e : 31,842.2.7: 30,096.08: 

Gross Corporate Inco~e, ••• -.·: c76,4~1.7': 6Z1,720.75: 
Deduct: ::: 

Uncol~ecvib1e Eil~s : 7.ZS2.06: 11.96&.47: 
IDterest on Punded Debt, : 274,850.00: 247,141.65: 
Other Interest Deductions : 7,43S.57: 8,719.11: 
AmortizatioD of Dect J)isCOU!lt s: ~~ lS,SZ7.26: 14,934.11: 

Total,Dedu.o:~ions, h ....... : 30~,452.;;9: zS:2,821.M: 
Surplus for year, •••••••••••••••• :--~3w7~O-,~9~~S~.7~b~:--~344~-.~;~o~5-.·3-9: 

~e record in this :proceedillg shows that applicant has 

sold tho ~1,500,OOO.oo of its first and refunding bonds a.t 92 end ac-

oruod iDterest. ?eIJcing the exeoution and delivery of the bonds, appl1-

OaDt asks permission to issue and sell interim certiiioates at the same 

price. All the ~ooeeds obtained from the sale of the interi~ oerti!i-- . 
oates will be depOSited with the· union 3ank ~d TrUst co~pany of LOS 

... 1 

AIloeles. who :L'S"'"' to act $.S trus~ee under the proposed. first 8.!ld reiUXlc.iXlg 

mortgage • None of the mODGYS obt~ned from the sale of the interim 
. certificates will become available to applicant ~til it i3 in a posi-

tiOD to deliver the bonds. In the eveIJt that the bOnds are not deli-

vered, the moneys paid by the purchasers of interi~ oertificates w1~ 

be returned to suoh purchasers. 
Inasmuch ~s applicant has not filed with the Commission 

a copy O~ ~~S proposod f~rst.aDd ro~und~g mQrtg&ge. the co~ssion 

cannot at this time make e. final order 1:0 this procee.ding. 

o R Ii E R. 

SOUTSERN CAL~OP~IA GAS COM2~Y having applied to the 

Railroad CommiSSiOD for pe~ssion to· issue and ple~5e $1,500,000.00 
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of its first mor~gage bonds and to issue and sel~ *~t~OO,OOO.oo o~ its 

first aDd refunding mortgage 7 per cent 30-year bonds; to execute a 

mortgage and to issue and sell iDterim certific~tes pending the deli-

very of the first aDd retu.:ading mortgage bonda, a :public hearing hav-

ing been held and the Railroad Commission being of the opinion that the 

money, property or la.bor to be procured or paid for by such issue is 

reasonably required !or the purpose or purposes speci!iod herein ~d 

that the expendituree for such purpose or purposes are not in who~e or 

in part reasonably chargeable to oper~ting expenses or to income; 

IT IS tlF.~.EEY O?D~, that SOUTEERN C).L~O?NIA GAS 

C~ANY be, aDd it is hereby, authorized to issue and deposit with the 

trustee under its ~irst and refunding mortgage, if the execution of 

such mortgage is hereafter authorized by the Commission, $1,500,000.0~ 

of first mortgage 6 per cent bonds due November 1, 1950; zxi to issue 

$l,SOO,OOO.OO of first and refunding ~rt3age bonds, and pending the 

delivery of said first and refunding mortgao~ bonds, issue and sell 

~1,500,OOO.oo o! interim certi~icates exchangeable tor first ~d re-

~unding mortga~e bonds herein authorized to be issued. 

~e autho:!."i ty herein granted is subject to the fol~owiDg 

conditions: 
l.--The 01,500,000.00 of first and refunding mortgage bODds, or 

the $1,:00,000.00 of i=teri~ certificates which ap'p~1-

cant is herei:l authorized to issue in lieu of first and 

re~unding mortgage bo:ds, shall be sold by applicant, 

for cas~, at not ~e$s than 92 per cent of their face 

value ~d accr~ed in~erest. 

2.--Zhe authority herein z,rantee to issue bonds will not become 

effective UDtil the Commission, by supplemental order, 

has a~thorized applicant to execute a mortgage or 

trust deed securing the pa~ent of the ~1,500,OOO.oo 

of first ~d re~unding mortgage bonds. 
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3.--The proceeds obtsiDed from the sale of the interim certifioates 
, 

shall ·oe deposited with the 'J'Ilion:Ba:ak aIld ~rust Com-

ps.r.y of Los .Angeles a.s trustee ruld. shall not be expellded 

in any canner whatsoever except for the purpose of reim-

burSiIlg the purchasers ot ~terim certificates in the 

eveDt that first and. ref~diIlg mortgage bODQS are not 

delivered within the ti~e specified in the iDteri~ cer-

tifice:tes. ~~e COmQissiOD will hereafter, i~ it 

a.uthorizes t~o execution of a. !ir3t ~nd retundiDg mort-

gage securing the payment of the ~l.~OO,OOO.oo of bonds, 

iDdicate the purposes for wbich the proceeds from the 

sale of such bonds mey be used. 

4.-- SoutherD Ca.lifornia Gas Co~pany shall keep such record of the 

issue, de~osit end sale ~f the bonds and of the interi~ 

certificates herein authorized an~ of the dis~osition 

of tAe proc seas as \till eneble it to file OD or bet'ore 

the 25th day of e~ch ~onth a verified report, as required 

by the Railroad Co~ss1onts ~eDeral Order NO. 24, which 

order in so far as ep~licable is made a part of this 

order. 

5.-- ~he authority herein gran~ee to issue bonds or interim certiti-

oates will Dot beco~e effective ~t11 applicant has paid 

the fee prescribed iD t~e ?Ublio Utilities Act. 

6.-- ZAe authority hereiD granted wil~ apply only to such bonds 
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~d iD~erim certificates as ~y be executed, issued 

and delivered OD or oefore November 15, 1921. 

~e foregoing OpiDioD aDd Cr~er are hereby approved 

SJ:ld ordered ~i1Gd as tho Opinion aDd Orcter of the Rsilro.e.d COIlll:lisSion 

of tAe State of CalitorDia. 

Dated. at s~ EraIlcisco. Califo:"llia, this _..;;:Z...;;..._~_-"": __ 
day o~ ~~ri1, 1921. 

~) ,,-" ... 
'-, 

.' " 

·Com::issioDors. 


