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Decision o 5393/57 .

BIFORI CEX RAIIROAD COMISSION OF CHE
STATE OF CALIFQRNIA.

In the Mstter of the Apvlication of the

SOUDEERN CALIMORNIA GAS CQIRANY
for an order authorizing the issuance 4pplicavion No. 8640.
snd sale of bonds.

Jared How £or avpplicant.

LOVELARD, Coommissiconer.

C2IXRIOIN.

SOUNEERN CALIFORNIA GAS CCMPARY asks permission to issue
and sell $1,500,000.00 of its first and refunding mortgage domds, or
interim coertificates pending vrepsratioz and delivery of such bonds;
to use the proceeds Lrom the sale of suckh bonds to reimburse its |
treasury and to finance in part the cost of future extensions, addi-
tions and betterments; and to issue and deposit y1,500,000.00 of
first mortgage bords with the trustee under the Lirst and relunding
MOLTROTO »

The %estimony of Lir. A.C. Baleh, applicant’s vice presi-
dent, shows that the company propeses to create & pew bonded indeb-
tedness of $25,000,000.00 to be represented by Ilrst and refunéing
mortgage boads. In the opinion of ir. Balek, it has become neces-
sary for Southerns Californis Ges Company %o execute & new mortgage
rather thar to do further financinag uwnder its first mortgage, Lor
the reason that the avthorized indebitedness under the oxisting mort-
gage is jimited to $10,000,000.00 of six pexr cent bonds maturing
Movember 1, 1950. ir. Belek stated that it has been Lomnd &iffi-

cult, if not impossidle, to sell six per cert bouds in the rresert
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markzet upon advantageous terms, &né Lfurtvhermore, that $5,434,000.00,
the smwourt of unissued first mortgage bonds, is insufficient for '
future zeeds.

Applicant nas filed with the Comxission a detailed state-
mont showing exponditures of $1,560,8%3.49, against which it hes is-
sued 1o bonds. It also £iled iz this proceeding o detailed state-
ment of estimated oxpeaditures aggregating $857,790.11, whick added to
the $1,360,833.49 makes ¢ total of $2,218,623.60. The testimony
0f A.C. Baleh shows thnat if this applicatior is granted, all of the
vroceeds which applicent will receive from the sale of the 1,500,000
of bonds will be invested iz property, evern though the commary &asks
vermission %o use part of the proceeds to reimburse its tresasury.

The entire amount, he states, will be used to vay oZf indebtedness
incurred in connection with tzre construction of extensions, additions
end bettermernts, or to pay for new construction.

Weile a copy of epplicant’™s proposed f£irst snd refunding
morsgase has not veexn 2iled, the $1,500,000.00 of bonds which appli-
cant asks permissior to sell, have bYeen puxrchased by Cyrue 2eirce and
Company, subject to certain provisions being ircluded in the vroposed
mortgage. The $1,500,000.00 02 bonds are to meture thirly years
sfter date, bear izterest at the rate of 7 per cent per anpum and may
ve called for redemption &t 107% ard interest during the first tea
yoors and at 105 and interest thereaiter. The proposed morigage 1S
to secure the paymeant of 2irst azd refuncing mortgege bozds in The
amount of 425,000,000.00. The bonds sholl bYoar imterest at such
rates, mature ot such time snd be casllable at suck prices as the
voard of directors of Southern 0glifornia Gas Company may determine.

The vroposed mortgage is to contein & provision permitting the issue

of bonds at par for 75 per cest of the cost ol pew construction:,

improvements or betterments, provided the net earnirgs of the company
2or twolve moaths out of the preceding fourteen morthse shell have been

not less than sn amount suflicieat to saow at leact one and three-
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quarters times the interest or all bonds then outstarding, and in
addition, the imterest om the bonds which the trusitee under the mort-
gege is asked to certily. Tae proposed norigage shell contain a
Turther provicion tkat the prosent Lirst mortgage of the Southern
Califorsie Ges Compeny shall zot be closed XEX but that tze bonds un-
certiflied under such mortgage shall be deposited from time to time,
when thelir issue is aunthorized, with tae trustee under +the provosed
mortgage . '

In this proceeding, arplicant asks permission to issue ard
doposits . with the trustee uunder said proposed mortgage $1,500,000.00
of its Xirst mortgage bonds. Tre trustee uwnder the first mortzege
is authorized to certiZy bonds iz an amount ecual 4o 85 vexr coent of the
cost of new construction if the net earnings for tiae twelve months period,
ending two months prior to the filing of the application for the certi-
fication of bonds, heve been egual to at least one and a half tines the
annual interest charges on all bords oulstarding, together witz {the in-
terest charges on the bonds which the trustee is asked to certify.

Tho proposed mortgage is also to contain o siznking fund pro-

vision: which shall bYe mutuslly agreed upon by applicant and the purchea~

ser 02 %“he bonds referred 4o in this avvlication. The Comxdssion will
10t pass upon the provisions of the proposed morigage until a complete
copy 02 the mortgage hes been filed with the Commission.

Anplicant as of Decembeé 31, 1920, reports assets and~iia-

bilities as follows:




Acsgets:
Dixed Capital, . . . .
Casii, » s » o o ¢ « . = .
Sveciel Devoesits, « . . . . .
Notes Receivable, .« o« ¢ o« « o o .
Acconnts Receivable, .+ . . . .- .
Interest and Dividends Receivable, .
Tivervy Loan 2onds, « « « + o . .
Materials and Suvsvlies, . . . . .
Irepald ExXpenses, « « « « o o o o
Unamortized Discount oz Svock,
Unamortized Discount on Zoxzds, . . .
Qther SUSPEESE, o « v o o o o o & o o o &
Construction Work in 2rogress, . . . .
Oil dQllS, - = a » & = - - s o s & o -
Windway Gas coapeny bozds in es crow, .
Gas Plans to be amorti4ed . « e .

mo‘sl Augeks
Iiabiltios:

u‘apital S‘GOC:(&, . L ] » L) L) [ ) L] * - e - -
Corxmon Stock, veeeeb,000,000
Droforred STOCK,esesasas 875,000
ﬁmded ebt’ * - - - L] - - L ] - - -
Robos Dayubleo, « « « « o o o - o .
Accounts PUyable, « « e e e o o
Interest and Taxes :scerued, . .
Dividends Declored, ¢ o o - .
lesoerve for nccrucd Jenreci_uxon,
Casualty end Insurance 2eserves, .
hor Reﬂerveo, - - - - - - - -
Corporate Surplus Unannronr;aued .

+al Tiadbilities,

« . . $12,515,824.98

77,671.97
39,000.00
14,287.35

327,004.29

2,430.29
86,846.00
501, 984.85
7,912.84

150, 000.00

472,479.82
16,629.04

459,676.71

103,007 .27

136,800.00
46,063.14

594,957,615.55
& 6,875,000.00

4,596,000.00
Z32,786.80Q
1,051,717.77
61,082.28
26.250.00
1,060,452.93
34,404 .01
126,515.25
793,319.50

4%, 957,618:.55

»

During “he pasi five yeers, epplicont hes pald zo dividexnds

on its coxmmon stock. Avplicant’s preferred stock carriec o curulative

dividend at “he rate of © per cerxt por azaun. o dividend oz %tnis

stock was veid durihg 1918, 1917 erd 19i8. During 1919, the company
outstanding $875,000.00 of prelerred stock $562,500.00, and

during 1920, 0131,250.00 ir dividends.

Ltpplicant’s funded dobt s of December 31, 1920, consicsted of

54,566,000 of & ver cent Zirst mortzage Soutzera Calllorpie Gos Coxpany

0ads ané $30,000 of 5 per cent first mortgage bozds issued by Riverside
ILight and Frel Compsny, the peyzent of wnich honds nae been assumed by
applicant.

mor the two yeers ending December 31, 1920, applicent reports




operating revenues, OxXpenses and deductions from esrnings as

follows:

I ¢t e n L9920 1919

ey vt oy 02

L

3,078,469.39:$2,600,001.42:"
2,43%,889.92: 2,002,870.77:

644,079 .4l; o97,050.00:

o'?b,@t.' T.7%: oZ’Z,’ZZb.?K:
7,2%42.06: 11,966.47:
Interest on Punded Debt, - 274,860.00: 247,141.65:
Other Ianterest Deductioss 7,43%3.67; 8,779.11:
Amortization of Debt Discount & Expense 15,837.26: 14,934.10:

notal Deductions, ceeeast 205,468 99 5 282, Dol 0%

Surplus £or Yeol,eccccceseccscencsel BT0, 008101 D4y 90DedY

Oporating Zevenwe
Operaving Zxpenses
Net Operating Ieverue
Jon-Operating Revenueo
Gross Corporate InCOomS,c-cce-

o 00 9 wr

Deduct:
Tacollecvible Dills

o AEF 1D @

The record in this proceeding Snows toat appiicent has
‘sold the $1,500,000.00 of ite Rirst and refunding vonds at 92 cnd ac-
crued interest. Dending the execution and delivery of the bonds, appli-
cant aske permission to issue and sell interim certificates at the same
price. 4All the proceeds obiained from the sale of the.interim cortifie
cates will be doposited with the Union Zenk and Trust Compsny of Los
Anzeles, who is;tO‘act ac trustee mnder the proposed Tirst and relunding
mortgege.  Rome oF the monoys obitained from tne sale of the interim
cortificates will become available to epplicant matil £t 45 in & Posi-
tion to deliver the bozds. Ip the event that the bonds are nol deli-
vered, the moneys pald by the purchasers of interim certificates will

pe returned to such purchasSers.
Inasmuch ac gpplicarnt has not 24iled with the Coxmission

a copy Of its proposed first. and refunding mortgage, the commission
cerrot st this time meke o 2ipal order in tris proceeding.

T herewith submit the <ollowing form of Oxrder.

0 R D E R.

SOUTEERN CALIFCRAIA GAS COMPANY beving epplied to the

Railroad Commission fox permission to.issue and pledge $1,500,000.00

-
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of its first mortgage bonds and to issue and sell $L,500,000.00 oFf its
Zirst and refunding mortgage 7 per ceat 30-year bonds; to execute a
mortgage and Vo issue and sell interim certificates ypending the deli-.
vory of the first and refurding mortgage bonds, a public hearing hav-
ing been held and the Railrocad Commission being of the opinion that the
money, p&operty or labor 1o be procured or maid for by such issue is
reasonably reguired for the purpose or purposes specifiied herein and
that the expenditures for such purpose or yurposes are not ir whole or
in paert reaconably chargesble to operating expeases or to income;

IT IS EEREZY ORDERED, “hat SOUTZERN CALITORANIA GAS
COMDARY be, and it is hereby, esuthorized to issue and deposit with the
trusteo uvnder its first and refunding mertgage, if the execution of
suck mortgage is herealter authorized by the Commiesion, $1,500,000.00
of Zirst mortgage 6 per cent bonds due November 1, 1950; mmt to issuwe
$1,500,000.00 of 2irst ond refunding mortgage boxds, and perding the
gdelivery of said first and relunding morvgage bonds, issue ané sell
¢1,500,000.00 ¢£ interim certizicales excharxgeable for first and re-

funding mortgage bonds herein authorized to be iscued.

The suthority herein granted is subject to tke Lollowing

conditiops:
1.-=The $1,500,000.00 of £irst aad refunding mortgage bonds, or

the $1,500,000.00 of izterin certificates which appli-
cent is berein suthorized to issue In lleu of £irst and

refunding mortgage bords, shall be sold by epplicant,

for cash, 2t not less thar 92 per cent o2 their face

value and accrued interest.
5.-_mhe suthority herein grented to iscue boads will not become
ofTective until the Commission, by supplemental orxder,
hes authorized spplicent o execute & morigage O
seugt deed securing the payment of the §l,500,000.00
02 first apd refundiszg mortgage bonds.
~6—




«-=The proceeds obtained from the sale of the interinm certificates
- shall be deposited with the Union Zank and Trust Com-

rary of ILos angeles as trustee and chall not be expended
in sny menner whatsoever except for the purpose of reim-
bursing the purchasers of Interim cexrtificetes in the
event that first and refunding mortgage bonds are not
delivered witkhin the tiﬁe speciflied in the interim cer-
tificates. mpe Comzission will hereafter, if it
authorizes the execution of a 2irst end refunding mort-
gage securing the payment of the {1,500,000.¢0 of dounds,
indicate the purposes for waich the proceeds from the
sale 02 such boads may be used.

4 .-~ Southerr Californis Ges Company shall keep suck record of tkhe
issue, deposit ond sale of the bords and of the Interinm
certi®icates herein authorized and of the disvosition
of tne proceeds as will exnevle it to file on or before
the 25th day of esch month a verified report, as recuired
by the Railroad Commission’s General Order Xo. 24, whickh

order ir so far es eopplicedle is made & part of this

order.

5.-= The sutbority herein granted to issue boxnds or interim certifi-

cates will not become effective until spplicant aas paid

the fee prescribed in the Public Ttilities ict.

.-~ The suthority herein granted will apply only to such bonds




and interim certificates as may be executed, issued

and delivered on or vefore November 15, 1921.

The foregoing Opinion and (xrder sre heredy approved
axd ordered Iiled as the Opinion and Qréer of the Railroad Commission

of the State of California.

Dgted at San Francisco, Celiformia, this

day o April, 1l92l.
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