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2AIIR0LD CCQLLITESIO

In the latter of the ipplication of )
OHL WESTNEEN RPACIFIC RAIIZQAD COLIZANY) Apolication Ro. 6668.
t0 issue bonds.

Carl Taylor =2nd L. Hinsdale, for anplicant;
Worrisor, Durne & Irobeck and Max Tnhelexn, by H.Z. “hleger,
for iercantile rust Company.

WARDIR, Commissioner.
0 3.

TES WESTERD . DATIROLD COT2.NY, & Celifornia corpora-
tion, asks vermissiozn to issuwe ard sell {%,180,000.00 of 1te first mort-
gaze 5 per cent boands, due Llarch 1, 1945. The comvarny intends to sell
these bonds at 85 ard accrued interest to The ‘estern Paclfic Rallroad
Corporxation, & Dolaware corporation. |

+ avrears from tho‘record in this proceeding tkat The
western Pacific Railroad Corporatior nas offered to purchzse the outstan-
ding stock and bonds of the Sacramento Jortzerm Rellroad, & California
corporation. The Westera Pacilic Reilroad Corporation has offered to
pay 527,350 per sasre for tae Lirst preferred, <15.00 per share for the
second prelerred and $6.00 per skare for the common gtock 02 the Sacra-

mento Norvrhera Railroad. T+ has also offered to excharnge Lor the

bonds of Sacramenito Nortaerz 2ailroed, resardless of the varicus ¢lasses,

2irst morsgoge bonds of The Vester:n =acifiec Rwoilroad Compsry on the basis

oz $80.00 faco vaiuwe of The ‘rocters Tacific Reilroad Compeny bonde for

$100.00 face value oI Seeramento Northers Reilrosd bonds, subject to tke

conditions of the offer.




Avplicart in Zxhibit ™5™ reporis stock Qf Sacramento

Northers Ruilrosd outstardiizg as follows:

Tirst 2roforred, ccececaccncaaeapl,8508,362.81
. Second PreferreC,ceccncecscena 793,152.19
Common StO0CXE, cvennnnnnnnencecs. L,833,382.65
Tot&l, --butss-shbhs-.m‘é‘k,‘.’!%,dﬁ?olbo

The vozds cervified by vhe llercantile “rust Compery,

trustee, under tae mortgegze o0f the Sacramento Noxtizern Rellroad are

roported in applicant's Zxkibvit No. 4, as follows:

Class MA™ BONES, ececccenenneenssl,908,839.78
Cla’sc "B“ BondS’ L L B B B B 904’313.66
Cl&ss ”C" Bonds,.......-.b.h.. 1’205’645.96

Clace "D BONES, sncenncanrcses £,205,645.96
_ 'zotal,................m 2536
The testimony chows tant spproximately 91-1/2 ver cent
0f the ctocikz ard 91-1/2 per cext of'fhe bonds have been deposited under
the offecr made by The Joszterza Zacific Reilroad Corporation. —In oxrder
to secure bonds of The Westeén Pecific Railroad Company t0 enavle it to
caxrry out its offer, The Wesiterz 2ecific Railroad Corporation 2as azreed
to purchase at 88 and accrued interest $4,180,000.00 Lace value of
bonds of Tne Vestern Pecific Railroad Compeny, Or such ar amount
thereof as it will £4iné necessary to0 own in order to comply witz the
terns its offer to %the stock and vondholders of the Sscramento
Northern Ruiliroad.
soplicant asks nermission ts dopocit the procea&é
realized from the ssle of tze bonds referrod 10 in this upplication
with the trustee under its mortgage and to expend suckh procéeds iz
accordance with tho terms and prbvisions 0% the morigage. Tre order
nereir will vermit %he cele of the bonds end the deposlit of The pro-
ceeds with the trustee and will furthor provide that none oX The pro-

ceeds chall be exmended excewnt for sucz purposes s the Reilroad Com-

mission may hoerealver authorize.




Duzre & Drobeck end iex Thelen, by H.H. Paleger,
pearing Tor Mercuntile Irust Compaay, urged that the Commissdion
confine its oraer tO tae sale of the bords, tkhe dosignation of the
price at which the bords mey te sold and the w3e of the proceeds.
mhese are the oxly meiters formelly before the Commissior and the
order of the Commiscion will be confined thereto.
rmile tho Commission is advised of the offer made Dby
mne Western Dacific Ralilroad Corporation to the stock and bondholders
of 4he Sacramento Rorvhers Railroad and the depesit of over 90 ver
cent of “he outstusding stock azd bonds of Tke Secrumonto Northern
2eilroad under such offer, it may be well 1o call attertior to tx

fact thst the purchase of tho stock znd borés of the Sacramoento

Norinern Reilroad by The Western Dacific Railroad Coxporavion mey

ve made witnout permission frow this Commission. e, taorefore,

do not deem it necessary Yo pasS in suy maaner whatsoeover on the
NP R B Y TPST weeific Pailrosd Corvoration purchesin

oavicahility of T0@ JEOUOTD mute* X purcasing

+he stock and bonds of tho Sacramoznte lNorthers Asilroad, or om the price
which 1%t is being paid for suckh stock ond bonds.

T nerewith subnit the follewing Zorm of Crder.

C R D E R.

MEE WESTERN RACIFIC RLILROLD COLPANY having applied to the
Reilroad Coumizsion for permission 1o is3ue end sell $4,180,000.00
of its first nortgase 5 per ceat nonde, due jexch L1, 1946, & public
hearing having been aeld by tze Railxoad Commission and it being “he
opinion 0% the Commiscion that the money %o be procured by such issue
s reasonebly required Lor the purpose specified in tris order, axad
+hat such money snowld be expcpded only for SUCh PUXDVOSO Or PurposSes
as are sot ipn whole or in pari repsonably chergesble 1o operating

exmonses or to incone, wnay be herealter pormitted by the Railroad

Commission;




I7 IS AEREDY OFDERED, that TEE WESIERN RACIFIC RATIROAD COLZANY
be, and it is hereby autnorized tp iszue wné sell, for cash, at not less |
than 85 per cent of tneir Tace value ond asccrued interest $4,180,000.00 of
its Tirst mortzage 5 per ceat bonds, due ierek 1, 1946, provided:-

1.--THZA7 all tho proceeds obtained from the sale of the bonds hereln
sutnorized will De deposited with the First Federal Trust

Company, corporato trustee under the Lirst moritgugo exocuted

"

oy The wesuern Pacific Rullrosd Ccompany, and oxpended oaly for
such purposes as the Railroad Co zion may nereafter sulho-
rize by supplemental oxrder ox orders. |

me Wostera Pecific Railroad Compeny will keep such record of
the iscue and sele of the bonds nerein suthorized and of the
disposition of the proceeds, as will ensble it to £ile on or
vefore tne 25th day of oack montz & verified report as required
by the Railroad Commission’s gonersl Order Xo. 24, waich oxdor,
in so fer as eppliceble, is medo = part o2 tials Qrder.

tho suthority herein zranved 10 lssue bords will rzot become of-
roctive wotil evplicant hes pald the Tee proserived by tae
public Ttilities Aev.

<ne suthority herein granted will apply only to such vonds as

may be is:zued, Sold and delivered or or belore September 1,192L.

The “oregoing Opinion and Qrder are hereby azproved and
orderod filed &3 the Cpinion and Order o2 the Railrocd Commission oL the

tate of California,

Sated at Sun Fremcisco, Colifornis, zis
April, 1921. '

SRt
-t Iu“\‘l.“‘l(l\'.

Dasriane AdA anKaz
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