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SEFXORZ IED

In tho Matior o vhe Application

o Momteroy & laciXlc Grove Rail-

way Compeny, 2 Corporeiion, for

auvhorization and pormission to or No. 6266.
increase rallrozsd vassenger fare.

Frod A. Treat, Zor Applicant,

2. C. Jorgeansen, ror Tity of Pacific Grove,

Scermen X. Volfe, for City of llonterey,

Carmel Martin, £for Lonterey Crember of Commerce,

James F. Pollard, Tor Cosst Valloeys Gas & Zlectrie Co.

MARTIN, Commissioner.

Q2INIOX

The xonterey:& Pecific Crove Railway Compeny &asks
in tais epplication {thet the Commiscion meke an order awtnor-
izing the increese of ils sircet railway fers from the rpresent
five coats per ride to & charge of not moxe than ton cents.

This Compeny has been before this Commission in
Lpplicavion 1687 (Decicion Lo. 2424&) Tfor a certificate of puo-
lic convenience snd aécessity; Cese 315 (Decision Fo. 35287)
for valuetion orought upon the Commission's own initiativq;
and indirectly in Lpplication 1418 (Decision No-'2269).of tke
Coast Valleys Gas & Zloetric Company wherein There wae & gues-
Tion a3 to tke opplicant’s liebility aos guasrentor of vrincipal
and interest of bonds oI tho Noanterey and Pacific Grove Rail-
way Compony.- |

The epplicant shows in 1ts petition tnat it is an

elecyric railway operating bpetween.and within the cities of
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Yonterey canda Facilric CGrove; that tho receipis of the corporation
barely meet Tho opereving oxpoerses; That thore 2re RO OReys
with whlcn to ronuir rocdoped, urack anda rolliing stock and to
make improverenis or replaccment of equirment, aad uﬂ&? The
roadbved, ties, trecks, rolling siock, and {trolley require im=-
redaiate improvement.

Tne gprlicant stivuletes that if sueca increace be
granted, it will wese all eernings over and apove 21l o?erating
expenses and overnead for tze betterment of itsc equipment aad
servico and vo such maxner end exvest as tails Commission may
airecd; That The stocknolders Go nqt Dropoce 1o receive any
dividends tntil such Time g The soxvice to tzhe public will ve
suen a2 to satisiy tais Coxmmisszion.

Communications from various orgenizetions protesting

R ~

ageinst the service of The raiiwey were received and investigas-
od.

“he Commission's engincering departxont msde 2n in-
sPection of the properties oX The Moaterey ard Pacific Grove

Reillway Comnauy, er investigetion of the service snd opera-

ions of the Company, broughi the veluation up to date and

zado esvimetes of the deferred meintensnce and of continued
operation on Three vases.

L pudlic hoaring wes zeld in Lloaterey, Januwary 21,
1921, ané Yhne metter is now resdy Lor decision.

Attonvion iz celled To ‘Lpvlication 3776 of tae
Bay Repid Transit Company for certificate ol public convezn-
ience and necessity o oporete an auto passeager stege line
servico vetween .ontverey ead racilic Srove, tne décision for
waich is held pexnding vac outcome of the railwey epplication.

Yhe Jinancisl, paysical, and operaiing condition;

t cppear 0 be very uwasstisfoctory. Jike en-
cport oa the preseat coadition of

-
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cont (Commission's Exhidit Fo. 1) shews thet there is outstending
commozr stock of a per valuwe of £300,000.00 end first mortgage
bonds of a par value of 5270,000.00. The total investment in
road aud ogquipment is ShAowa in tho anausl roport of the Com-
peny for the yoar ending Decomber 51, 1920, as 5612,833.40. AS
agalnst these figures our engineers Iind & reproducvion cost of
w1%2,448.00 and a doprociaved reproducvion cost of $75,214.00. In
the last arnual report above referred to it appears thet the
owanerchip of t2¢ roed cheanged in Mey, 1920. ZPrior to that time
this Company was coatrolled through stock ownershi§ vy Tae Coast

Valleys Gas and Zlectric Compeny. The 1920 sronual report of
\ _

§ ! . ‘ . ,
appl:eant conteine the Jollowins ontry:

"ALL cspital stock of respordert wac old ot
public enetion in New York Jity in lay, 1920. Seid
stock wag bought at said sale oy L. T. Fetzoex, Z7
Tilliam Streev, Few York City, who is the present
owner oI same.”

A furtiacr oatry &ppears:

"Rospondont states that the Prosident, or other
calef olrficer of respondent hes 10 coatrol, or &b,
least nac .not asserted control over the sccounting
0f respondent and to Tho vesgt Ilanformation azd bhelicf
of the ofricer verifyipg tals report Therse is not now
any ective President or otzer chicd oflficer in con-
Trol ad Zor tho rezzone horein stated +whis report
is verified by other Then suca Presideat or such
other chief officor in control.” -

It sppeors taet tho sinking Zuad peyzents oa the
boads weore dofaulted eovery year since 1914, =nd with refer-
ence to the ontries in the last arnual report dealing with
the outstarnding mortgoge boads Ttiae statement apposrs that
the Compony oes not adzit liebility for the donded indebted-
ness.” XNeithor doos svplicant, according to/the last annual
report, edmit liebility for loazs, nozes, aa@ niscellancous
acconate peyable to Coast Valleys Gas snd Zlectric Company
incurred prior to July 1, 1914.

The Coast Velleys Gag and Zlectric Company, through

ite represeatative James F. Pollerd, steted ot the hearing
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that 20 corporato comanection wahetcver oxisted at thisc time be-
twoon opplicant end ths CoagT Velleys Goc eand Zlectric Company.
Upon ouxr request Lir. Poliard writes 2t tno Lfollowing is a coypy
0f tac catry cppearing oz Coast Tallc books in rezard to tne
digposition of tre stock and bozds of applicaont:
"Ror 3184.00 ccrtificato of deposit In Low

York Drust Company, doted ilerck 12, 1920, in favor

of Coazgt Valleys Gas wnd Zlectric Compeny, boing

proceeds rrom sale &t rublic aunction ¢f cormorste

stock, bonde, and xnoves of Racific Grove and loaterey
Reilwey Compony.”

It would appear,tiacreore, thet the rosd was sold
vo ew York inveorestc Zor 184.00 =xné thet tThcse irnterests
refuso vo admit eny liebility Jor tne outstondinz bozds or
otaer indcbtednoss of the rallweya.

dccoraing io Commission's ZExhivit To. 1, however,
epplicaat does not own tThe land endé »ert of ithe buiidinss for
car bara, shope, 0%c., which facilities anmpear To be still the
propoxvy of tre Cosst Valleys Gas and Zlectric Comxpany.

These feois . 1 ©0 show applicent’s

[ 2Rl

zad the communitios scrved by tho road looking towerd the ae—~
guisition of thc rozd by theso municipalities. These nego~
tietions, however, appenr To have vcen of 2 waoelly informal

08 and there To De eny prospoct of say suckh

parent thet vthere it no vrospect whetever
being placed in sny kind of satisfactory positioz

without & thorouvgngoing finerncial re-organizevion. This conclu=-

sion was roached by tais Commission ir 1916 in the decision here-

tofore referred o, vut nothing kas beon dozo in tke

meantime by tre Compeny to dring ebout suchk re-organization.




4T Tze nearing the legel reprosentative of epplicuzt
was agked if through nis or somwe otaer authnorily the owners

oz thié proverty would meko evailable the necessery sum of money

(an cmouvnt of only o few aundred dollars) to vrovide for certain

rogt urgent trecx work, and the answer was thet There was no such
enthority. ‘

To graat 2pplicent an incroese ih fares wnden such
coaditions wouvla ceom uwajusiilicole Ifrom every standpoinit. NoO
guarasnves whevever exisis that en increase in farece would re-
sult ip Termvorary votter cervice or in permanent renadilitation
of the property. It is Srue :haﬁ Toe coxmunities served by
thals road are anxious to retalin streceT railway service, oven
at an increased 2are. ZRzcy prefer such sefvice, provided it
cen be made reasonebly goed exd reliable, to motor bus serv;pe.
The representatives oF The ccomuaities, however, &ro squally

coavinced That 20Thing is To be geined by rsising the rato

of farc sad haviang the preseat wasatisiectory service continue

for ¢ chort time longer witha the eveatual inevitable result of
abandonment and disconiinuvance of street rallway operavions.
Theoy believe if that is To be vae outcome, &rraagoxexnis fbr
cwostitute motor service had better be made at this time.

It has been the Commission’s permenent policy Thet
the owaer of o ntility is respoasivle or roasonablj zood ser-
vice and Thet #romx hir must come The necessary cepital for.ex-
tensioa or renscvilitetioz of plant. After the owner has assuzed
tnat obligavion, the Commiszion has grented, in so far as it lay
within its power, sucz reasozable rates as would pay the cost
of overstion, the maintonance.of tre plant end & fair revtura.
T seq no roaocon way, in this cese, there should be & departure
from That policy.

In Commissioa’™s Ixhibiv No. 1 it is estimated
that epproximately £8,000.00 is required in order to meke
up The most necessary of dolerrod meirntonance sad te¢ provide
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for tae mosT urgent ropairs of The property To permit of &
fairly ressoazble sorvice. This esTimate includes The construc-
tion of & new passing track to be located in the middle oX The
lire betweez lionterey and Paclific Grove, waich will enable the
raintaining of 2 fairly wniiorm schedule on the melin lina.

I~ oy opinioa, the Commiscsion should order zpplicant

to make aveilable in cash thic smount of money &8 & minimum,

the cash o be deposited locelly, end subject to draft by vhe

local menager t0 ve expandaec for vhe most urgent repalrs sad
rohabilitation of the road under Tae direction of this Com~
nigsion. I em sevisfied thetv vae local maunager of The road
is competent and anxious To give the vest possible service
and that the intereste of the owners and of the public will
not suffer if the neccessary autzorily is pleced in his hands.

After thic minimue amount to tako cere of deferred
maintonnnce has deen mede availavle, and expeﬁded in wnole or
in port, and alter the sorvice is reaconably satislactory, it
is my rocommeadation that The Commissl on saould issue & sup~
plementel order ead grent spplicezt & rcasonable increass in
the. rates of Fare sullicient et least to ezeble t“he coavimuaace
0f operation znd the setiing aside of & deopreciation fund. In
such o suvplemental ordoer thore saowld be incorporaied the
Company's stipuletion contained irn the present cpplication,
that all income bver and 2bove operating expenses shall de
held and uweed wnder vhe airection of the Commission or the
bettorment of applicent’s equipment and service to Tke oxtent
and uatil suer time ac The Comxmission may direcf.

I cuggest the Zollowing form ol order:

Jonterey end Pacific Grove Reilwsy Company heving

£1led with the Commiscion its spplication for an inoroase of

- -
its strect railway fares, on investigation having beon made
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and o public hosaring haviag beon.held, and the Commiscion
Linding ac a fact thev the condivion of tiais proporty oxd taat
thao sorvice rendered ke puvlic is tnsatisfactory and thet an
increase in the ratc of fare is not justified watil operating
and sorvice coznditions nave :easonably'been inproved, &z re-
forred 1o ia the Zoragoirg ovirnion, sad Trhav oaly alter suck
improvexzort an order autaorizing & rossonavle iacrease ia the
reto of Ffare, oz conditions To ne Zixed by vhe Commission,
caould bo made,

IT IS EZZRESY ORDERTD, That applicant, wivthin tairty

days Ixom the date of taic order, malke availsble in ceasa axd

dcposit locally the minimum gmomnt of 8,000.00 to be expended

by the preseat locel managemcnt ia defcrred meintensnce of the
reilwey cod Tor the betvlterment of serviece under direction of
caic Commiscion.

The Iorozoirz opinion and order 2re heroby approved

ordered Tiled 2z vne opiniorn znd order oI

Prancicco,




