pecision N°-lsz;§2l

BEFORE THE RATIROAD COMMYISSION OF THE STATE OF CALYPORNIA.

In the Matter of the iApplicetion of
CEICO WATER SURIPTY COMPATY, = cor-

yoration, for an irncreagse in rates

end charges for weter fZurnished its
consumers in the City of Chico and

adjacent territory.

Guy R. Xemnedy, Zor Applicant.

MERTIN, Commissioner.

Chico Weter Supply Company, ax incorporated puvlic Tiility
exgaged in the dusiness of surplying weter for domestic snd Irrigza-
tion purposes in the City of Chico and adjacent territory, makes
eppliceation for ar increase in rates.

The spplication alleges in effect that by reason of Iin-
creased costs of meintenance and operation the preseﬁx rates are
noncompengatory and insunfficiont to produce a remunerative snxual
revenne; waerefore the Reilroad Commission is requested to make
1ts oxder aunthorizing an increase of 25 per cent in tho flat rates
cherged and adjusting the meter rates to conform thereto.

A public hearing was held in this proceeding at Chico,
of whick all interesteld partiec were notified.and given anm oppor-

tunity to appear and be heard.

Chico Weter Supply Coxpary was incorporated in 1908 and




ecquired by purckase all of the property of the Chico Water Compeny,
whick was organized in 1874 Zfor the rurpose of supplying water %o
the town of Chaico. The history of the company shows & gradusl ex-
paxsioz and ilmprovenoent of the original system to meet the growth
and needs of the community.

The present systex consists of 6 gromps of wells end timbd-
ored galleries amd 5 pumping plents, all electrically driver except
the main Plant No.l and the old reserve wnit in Plant No. &, which
are steam driven. 2uxp No. 5 hes been dismentled and the water is
now siphoned & distemce of 1250 feet to the pukp sump o2 No. 1. 411
weter i1s pumped directly into the distribution mesins and the excess
goes to two steel storege tanks of 105,000 exzd 152,000 gellons, re-
gpectively, erected om 119 2oot steel towers. Lbout 70 per cent of
the distribution meins ere 4-izch to 1l2-inck in diameter and consist
lergely of cast iron pipe. These large mains, together with the
storage toxks, affords zmple pipe capacity snd pressure for fire pro-
tectlon in the downtown sree.

The pumping records show & very large use of water &s com-
Pered wita other like communities throumghout tke State. Chico witk
& populavion of shout 9,000 kas ax average deily consumption o some
280 gellons per capite with e maximum of about 450 gellons per cap~
itae in the summer. The zormal demend for water during the winter
and spring montas is supplied by the main pump 2lant FNo.l, supple-

nented by Plant No. 2, while the three other pump plants are oper-

ated only as reguired to meet the large summer irrigetion use.

The present rates, whick have teen in effect for some 25
years, were estaolished by the muniepel authorities. These rates
include both Flat and measured schedules of charges. There are
abbut 1800 consumers, of whom only 76 receive service on the meeas-

ured basis. The feect that so smaell a percentage of the service con-




nections are metered no doudt accounts for the excessive use of
wator.

E. 4. Noble, one of this Commission's hydramlic
engineors, submitted a detailed schedule and appraisal of the
properties showing the estimated cost ag $206,008 and an estim-
ated replacement fund of 32,854.48, computed by the sinking fund
method. The sbove totals were coxrected to $5211,997 arpd $1,929.9%4,
respectively, by reeson of the onissiozn of certein 1engthé of
standard screw pipe ranging from 3/4-inch to 2%-inch dismeter, whick
omissions were disclosed by checking the lexngths 0Z distridution maing
as shown by a map filed by ayplicant.

¥o appraisal of these properties was submitted by appli-
caxt or the consumers &t the hearing.

¥Yr. George R. Kivbe, 0f this Commission's Accomnting
Department, submitted er anelysis of the company's book recoxds,
waich shows the total fixed csopitel cherged or the books To be
$213,776.27. Eowever, except for recent years & detailed anmlysis
of the varioms accomnts going +o make this sum could not be ob-
tained from the availeble records. It ic therefore impossidle to
determine whetker or not the variouws items goling to make up this
sun were propyerly ertered in the records.

Mhe meintenence 20i Operating expenses for the yeer 1918

totalled $25,025.19 and for the year 1919 these exponses incressed

to $30,8605.07, largely duwe to inereased pumping costs. Tie detalls
of this expenditure were examined axnf found tTo be properly charged,

with the exception of o few small items. Allowing for increased

coste of electric power, cslariec and otrer items of expense, the
Commission’s engineer estimeted thet 551,500 it & ressonsble amount
to include in the amnmal ckharges for future meintenance axd opera-
tion expexnces.

Teking into consideration the fects set forth hereln,
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together with all other evidence relating ¥o the value of the plamt,
its cepacity to render efficient and adequate service, axnd the oper-
ating conditions, it sppeers that the following amxnvel charges are
the fair apd reasoredle axmounts to be produced from rates.
LeTOSt TOTUTD .« + .« . . . . -517,300
Replecenment sxnuity -« o . . o . 1,930

Yaintensnce and operstion
emem QB - - - - - - - - - - 31 ’ 500

TQt&l - - - - - - .’.;350,730

Applicent's operating revemes totalled $39,074.02 in 1919
and $35,025 in 1918. It 1s therefore- cpparent thet the present rates
cherged do not returan o applicant The reasonable sunmal charges of
the system. The evidence shows, rowever, that applicent has in gen-
eral charged retec & great deal less then the established rates and
theredy bas lost revemmes to which it 1s entitled.

A study of the present Flat rate scheduvle in coanmection with
the date of water use compiled Zrom e recert house survey, shows that
an edjustment of the form of the flat rate schedule in effect will more
oquitedly distrioute the charges among The various consumers, and will
largely convribute to the increase ir revemme required.

The rates set out in tkhe following order are designed %o
yield epproximately the abdove estimeted smnual cherges. Xowever,
attention is called to the fact thet it is impossible %o estedlisk &
schedule of unmeasured rates whereby tke charges will be emitably
distributed among the various consumers in proportion to thelr use of
weter. A4 Zlet rete temnds to zn excessive exd extrévaganx use oL weter.

The berefits to e derived from ¢ metered system cre well established.

They result in = cozservetion 0% the supply, ax ecuitable distribution

of the crerges snd & reductiorn in operstion expenses, which im thie
system wonld be chiefly pumping costs and uliimately result iz & sav-

ing 0 ine coxsumer. It is therelore recommended that this utility
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metoring of the entire

system.

Chico Wever Supply Compeny raving applied to this Commission
for an order authorizing it to increase its retes, and & public khear-
irg having veen neld and the Commission being fully apprised in the
premises,

IT IS EERTBY TOUND AS L FAC? That the present rate sckedule
of Chico Weter Supply Company, in so far as it differs from the rate
sckedule herein set omt, is wnjust aﬁd unreasonable, and thet the rates
hefein esteblished are Just and reasongble rates to be charged by szid
company Lor water.

And basing its order oan the foregoing Ffindirng of fact, and
the other statements of fact contained irn e opinion preceding this
order,

I7T IS EEREBY QRDERED thet Chico Weter Supply Company ve tnd

it is neredby suthorized to file with thiz Cormission within twenty (20)

days from the date of this order, the followizg sckedule of rates, saild

rates to be charged for sll sorvice rendered sudsequent to Mey 1, 1921:

JATE SCEEDULE

Monthly Flat Rates-

1. Residences and tenements of 5 rooms or less occupied
oy &2 single famlly. « ¢ ¢ o 2 o 4 e o 2 o s s o o
Tor each &dditional TO0O0Mm. « « o« ¢ o 4 « 4 2 o o o o
Adcitional for each flusk toilet or bathtud . . . .
FTor each private garege where auntomobililes are
washed On 1he PremiSes .« « o o o o o o o = = « »
For each private barn with not more than two
DOYSOS OF COMS =o o« =+ o o o o o o o« o » = o & & o
For each additiornal horse 0T COW o v v o o o o = »

2. Private voarding nouses,-for each roomer or boarder,
in sddition to the fexmily rate. « ¢ ¢ o o o & o o« &

S. Sprinkling or irrigation of lawns, skrubbery, gerdens,
etc., payable every montk in the yeaxr, up to 3000
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square feet, per 100 square feet of surface watered . .3 .03
Over 3000 sqguare feot, per 100 squere feet of sur-
face watered ¢« ¢ o ¢« ¢ ¢ 4 s o o o o o o o o e o o o0 QL5

Resteurants and cafes, per unit of seating capecity ... .12
MIpnimom Char@e o ¢« o o o o o o o o o = o« o o o o o o s0e 2,00

- Qffices: wrooms ir upper stories of duildings so oc-
cuplied, for each room with water tap excent doctors'
end Gentists' O02LICES, o « o o ¢ 2 o o o o 2 s o @

Doctors’ azd dentists’ oXfices, not exceeding two
rooms with w&ter tap. - - -» - - - - - - - - - - - - -
For each gdditional room witk water t&p, . - « - . . .

Dmg Store 8 > - - - - - - - - - [ 4 - - - L4 - - - L] - -

Fhotogreph galleries, or where water is used for com~
mercial proto developing sxnd printing in addition to
the rate Zor store Or premises . . . - o o 4 o . .

Berbexr shops, for single ¢haiY « ¢« o & = o o 4 . o o .
For each additionmsl chalTr. + « » o & ¢ ¢ 4 o s o 4 .

Sods Zountainsg, soft drink places and ice cream or
lunch parlors, eitker sloxne or in connection with
other buSineSS * - - - - - - - - - L ] - [ ] - - - - -

Bakeries, bdutchor snops and reteil merkets, . « . .

Livery cnf sales stebles or stockysrds, per average
number O0f stock fed & & & 4 4 4 0 a a4 s e e . 0.
mnim P&Nmen‘t * * & « w ® & & o & & 4 & > o » ..

Public gerages, aversge 6 sutomodiles. or less . .
For eacn additional automobile, « o o« o o o o 4

Blacksmivh, wagon and repair skops where water is
for cooling vires, 6%C., .« ¢ o ¢ 2 ¢ o o - .0 =

Public halls, clubs or lodge TOOMS, « « o o o « o
Additional Lor buffet « ¢« ¢ ¢ 4 4 ¢ 4 2 o o o a o

For oxdinary stores and szops not otherwise listed,
according to ugo of water .« . . . . . . . . o L5100 PO

For uee of hose in front of stores and skhops
for wasning wirdows aud sprinxling sidewalls 6
streets, etc., according To frontage, . - « « «30.25 to

Living rooms in connection with stores or shops,
additional 70 B8TOre XaTE, « + ¢ ¢ « o o o o o o o o

Addivionsl for each toilet or batatudb in 4 to
16. 1nc1uSive v - - - L] - L 3 » » » L] L ] [ ] - - - » - -

3athing establishments, either slone or in coxnection

witk berber skops, for one puvlic datk tub, « . . .
For each additional bathtud . o o ¢ ¢ & o o & & o o
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Private fire service:

“or hydrants 02 4-inch mains oxr 1arger, e o e o o o +$0.75

Poblic water troughs, €8CE « « - « « o - «o o o51.26-%0 2.850
Public dripking founteins in any D18CE, « « « o o o o o L.00

Building work:
For morter snd to dampen brick, per 100 brick,. . . . .25
For cement work and plasuering eack barrel’ of
cement O 1ime UBO0A, ¢ « « o o o a = o o o & s & o 2D

Weter for sll purposes or establishments not herein
specified Includizg hotels, lodging houses, apart-
ments and laundries, charged Zor at meter retes.

Yeters may be installed 2%t the regquest of any con-
sumer or &t the option of The witlility.

Use:

Tor service of water for the extinguishment of Lires

which mey be drewn from the 118 fire plugs axnd the

19 fire cisterns at vresent in service, wkickh are

the property of tho City. per MOBRLE, « o o o o o o $375 00
Tor each additional fire plug or hydraxt which

may be imstalled, per month,. « o o co ¢ o o ¢ o o 1.00

Water for sprizkling roeds and sireets by the Clty
or County and for flusking of eewers, by com=-
puted or measured quartity used, per 100 cubic

feet. - - - - - - - - - - - - - - - - - - - - - -

3. Tor all other municipsl use of water the cherxrges shall
ve made at the regular meter rates.

Metered Use:

l. Monthly minimum veyments for métered S0 :

Tor 3/4-inch and 5/8-inch meters. 1.00
For 1 =-incr meters. - s = 2.50
Tor 1 -inch meters. . . 3.25
For 2 -inch meters. . . © 4,00

Tor P¥--inck meters. 4.75
Tor 3 =inch meters. 5.50

2. Xonthly ¢uantity rates: Zer 100
Cubi¢c Feol -
- 30T use betwoen O ard 1000 cuovic foet 5 e
Between 1000 and 3000 cubic feet . . . «17
All) use over 3000 cubic feet. . . <« . . <12

The foregoirg opirion and order are heredy approved and




ordered filed &g the Ovinion and order of the Reilroad Commission

of the State of Celifornia. —
Deted 2t San Francisco, Celifornia, this -

day of Lpril, 1921.
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Commicssioners.




