
Decision No. ff..3f 

In the Matter of the ~pplicetion of ) 
CK!CO WA.Ts..~ S'Q:?5Y COM?.ANY. a cor- ) 
poration. for an increase in rbtes ) 
en~ charges for water ~1shed its ) 
oonsumers in the City of Chico and } 
adjacent territory. ) 

Guy R. Kennedy. ~or '&'pplic:ant. 

~IN9 Commissioner. 

O?INI01~ --------
Chico Wa.ter Supply Co::pany 9 an incorporated pu·olic utility 

enga.ge~ in the 'business of supplying W2. ter for domestic and i:rr1ga-

tion purposes in the Cit1 of Chico and adja.cent territory. makes 

application for ~ increase in rates. 

The applica.tion alleges in effect that by reason of in-

creased costs of maintenance and operation the present rates are 

noncompensatory and insufficiont to produce a remunerative annnal 

revenue; wherefore the Rs11road Commission is requested to make 

its oraer authorizing an increase of 25 per cent 1n tho flat rates 
energed and adjusting the meter rates to conform thereto. 

A public hearing was held in this proceeding at Chico. 

of whio:t:. eJ.l interested parties were no tifiea. -and. given an oppor-

tu.n1 t,.. to appee.r a.nd be hee.rd.. 

Chico water Supply Co:lp~:CY was inoor:pora:ted. in 1908 a.Dd. 
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acquired. "oy ;purchase all of "~:a.e property of the Chico Water CompSJlY. 

which was organized :1n 1874 !or the p'tI.%';Pose of supplying wator to 

the town of C"Aico.. The h1story of the COmpSollS shows a. gradual ex-

pansion am improvement of the original system to meet the grov:th 
and needs of the community. 

~e present system consists of 6 grou:ps of wells and t1m.b-

ere~ galleries ana 5 pu=ping pl~ts. all electrically driven except 

the nw,1n Plant No.1 end the old. reserve unit in Plant No.6, w:c1eh 

t.l.%'e steam drlven. ?uD:p:No. 5 has been d1emsntled and the water is 

now siphoned a dist~ee of'12S0 feet to the pump sump of No. l. All 

w&ter is pumped directly into the distribution mains and the exeess 

goes to two steel storage t8.nks o:f 105.000 em 152.000 gallons., re-

spectively, erected on ll9 too~ steel towers. About 70 per cent of 

the o.istr1bution mains e.re 4-il:.eh to 12-inch in diameter and cons1st 

largely of cast iron p1pe.. These large mains, together With the 

storage t~s. affor~s ample pipe ca~acity and pressure for fire ~ro­

tact10n in the downtown area. 

The p'tU:lping records show So very large use 0 t water as com-

pared With o~~er like comcnnities throughout the state. Chico with 

a ~opulation of ~out 9,000 has ~ average daily consnmpt10n of some 

280 gallons per capita With e ~a%jmn: of about 450 gallons per cap-

ita in the ~er. The ~ormal de~d tor water during the Winter 

an&. spri:c.g months is supplied by the main pump ?la.nt No .1, supple-

mented "oy Plant No.2. while the ~hree other pump plants are oper-

atea only as reqUired to meet the large summer irrigation use. 

The present rate8. which have oeen in effect tor some 25 

years. were este.ol1shed by the mnn1cp81 authorities. These rates 

include 'ooth flat and meas'QX'ed scheo.ules of charges. There are 

about 1800 cons~ers, of whom only 76 rece1ve service on the meas-

ured basis. The fact that so small a percentage of the service eo~ 
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nect10ns are metered no ~oubt accounts tor the excessive use of 
wa.ter. 

H. .:... Noble. one of this Co:mm1ssion' e hydraulic 

e:agineers. suomi tted. s. d.eta11ed schedule and appre.1ss.1 0 f the 

properties shoWing the estimated cost as $206,008 and an esttm-

ate~ rePlacement tund of $1,854.48, computed by the s1nk1ng fttnd 

method. The above totals were co:rected to $211.997 and $1.929.94. 

respectively. by reason of the o~ss1on of certe1n lengthe of 

sta~ screw ~1pe ranging from S/4-inCh to 2j-1nch di8meter.which 

omissions were di8cloee~ b~ checking the lengths o~ distribution mains 

as shown oS a map file~ by applicant. 

No appr~is~l of these properties was submitted by app11-

cant or the consumers at the hearing. 

l!r. 'George R. D:obe. o! this Com.1ssion's AcCOttrlting 

Department, submitted an e.na~e1s of the cO=!'allY 1 s book records, 

which shows tD.e total ~ixecl ce.pi tal charged on the books to be 

$213,776.27. Eowever. except for recent sears a detalle~ analysis 

of the various accotUlts gOUlg to make tlns sum could not be ob-

tained from tOe available records. It is therefore 1mpoes1ple to 

deteimine whether or not the var1o~ 1te~6 going to make up this 

Sttm were properly entere~ in the records. 

The mSintenenc8 and operat1ng e~nses for the year 19l8 

to ~30.605.07, ~argely due to incressea ~umping costS. The details 
of ti:ds e:x::pend.i ture were examj'tlsd and. found. to be properly charsed, 

Wi th the exception of So few small :1. te:ns. Al~owing '£or 1.llcrease-d 

coste o~ electric power. salaries ~d o~er ite~s of expense. the 

CO~$sionrs engineer esti~tea that $51,500 is a reasonable a=ount 

to :i..nclu~ ill the annual cho.rges tor fUt'tlre ma1nteIl8JlCe 8ond. o1)er8o-

-Cion expenses. 

T$k1ng into co~s1de%Stion the facts set forth herein. 



to gether wi th all 0 ther evidenc e re la. ti:lg to the va.l ue of the 1'1a1. t , 

its cepac1ty to render efficient and ~~e~uate service, and the oper-

ating conditions, it a~~ears that the follo~g annual charges are 

the fair and reasona."ole a::ounts to be produced 1'rOIll rates. 

Interest retttrn ........... ooS~7.300 
3eplace~ent annUity.. .. .. .. • • 1,930 
!!aintene.nce e.nd operation 

expenses ... ........... Sl.,500 
Total .. .. .. .. 

Applica~Ts operating reveDnes totalled $59,074.02 ~. 1919 

a~ $35,025 in 1918. It is therefore'a~parent that ~he present rates 
charged do no~ re~ to applicant the reasonable ennual charges of 

the system. The ev1~ence Shows, however, that applicant has in gen-

eral charged rates a great deal less than the estab11shed rates and 

thereby has lost re'VeDnes to which it is entitled. 

~ study of the present !lat rate schedule in co~ection With 

the data of water use compiled ~o: a recent house ~ey. shows that 

an adjustment of the for.c of the flat rate schedule ~ effeet Will more 

equi ta"olj distri'oute the cha.:rges among -vhe various consmuers. and Will 

largely contribute to the increase in reve~e required. 

The ra.tes set out in the folloW1r.g order are designed to 

yield approXimately "a:.e above estimated e.:cnual el:larges. :s:owever. 

attention is called to the fact that it is impossible to establish a. 

schedule of unme~sured rates whereby the eharges w~ll be e~itab11 

d.istributed among the 'Various CO:l.S'W!lel"S in proportion to their use of 

vre.ter. A :net rete te:lds to :.:0. excessive end. e::rtr:::.vage.nt use of water. 

The be~efits to oe derived !ro~ s ~etered syste~ ere ~ell established. 

They result 1n a CO:lservc.t1on ot the su-pply .. 2.:L ec;,u1 tn.ble distributio:l 

o~ the cA&rges ~d e reduction in operation e~nses. ~ch in this 
system Vlould be ch1e:ny p'W::lp1ng costs ax.d ul tima.:tels l"esul tine. ssv-

i~ to the consumer. It is there!ore reco:mended that this utility 
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adopt so~e co~pre~en$ive plen ~or e gradu~l =etering of the entire 
system. 

Chico r.eter Supply.Compe:y ~av1ng app11e~ to this COmmission 

for an or~er authorizing it to increase its rates. and a publie hear-

ing ~aving ceen held an~ the Commission being ~ apprised in the 

premises. 
IT IS RE;Ire:BY romm AS J.. ~ACT that the present rate schedule 

of Chico Water SUpply Company. in so far as it differs from the rate 

schedule herein set out. is unjust and unreasonable. and that the rates 

herein ostabl.isheci are just a:c.Q. reasonable rates to be charged. by seoid. 

comp~ for water • 

.And basing its order on "the foregoing finding of fact, and. 

the ot!ler statements of fact contained in 'the opinion preceding thi 13 

order, 

IT IS HEREBY ORD~ that Chico Water SUpply Company be end 

it is Aereby authorized to file with this Co~ss10n Within twenty (20) 

days from the date of this order. the folloWing scned.ule of rates, said 

rates to be charged for all service ren~ered s~bse~ent to May l, 1921: 

Monthly PJ.a. t Rates: 

1. Residences and tenements of 5 rooms or less occupied 
·oy a Single fs.:n11y. • • • • • • • • • • • • • • • •• $1..20 

POI' each ad~itional room. • • • • • • • • • • • • • •• .10 
Additional for each fluSh tOilet Or bathtub • • • •• .20 
~r e~ch private gara.ge where automobiles are 

washed on the ~remises •••••••••• 
For each private barn with not ~ore than two 

. . . 
horses or cows •• ••••••••••••••••• 

For each additional hor~e or cow ••••••••••• 

2. Private ooarding houses,-tor each roomer or boarder, 

.20 

.60 

.25 

in addition to the f~ly rate. • • • • • • • • • •• .10 

~. Sprinkling or irrigation of lawns, shrubbery. gardens, 
etc •• payable every month in the year. up to 3000 



8qU6.re feet. per 100 sq'll&.re feet of snrtace ws.~ered ... :~ .03 
Over 3000 square feet, :p e!r 100 squ.e.:re feet of S'C.l:'-

fac e we. tered .. • • .. • • .. • .. .. • • • • • • • • • ••• .. 015 

4. Restauants a.nC. cUes. per un1 t ot sea.ting ce.paci ty • •• 
}!i :rl:1nro.m. che.:r ga • .. • .. • • • • .. • .. • • • • • .. • • • • • 

5. Offices: rooms in upper stories of buildings so oc-
cupied. for each roo: with water tap except doctors' 
a.nd. dentists I 0 !:ficas. .. .. .. • • • .. • .. .. • .'.. .. • ... .60 

6. Doctors' ~:d dentists! oifices. not exceeding two 
rooms with water tep .............. .. 

?or each add1tio:aal room with water tap ..... . 

7. Drug Stores ........ . . . . . . . . . • • • • 

• ••• 
• • ••• 

• • .... 
1.50 

.50 

1.75 

8. Photogra.ph gal~rie8. or where wa.ter is used for com-
mercial p~oto developing and printing in addition to 
the rc.1ie for stor.e or premises .. • • • .0 .. .. .. .. .. • ... 1.50 

9 .. Barber 8ho~s. for single cha.ir ............... . 
!~r each e~dit1onal chair. .. • .. .. • .. • .. • • • • .. 

10. Soda fountains. soft dri:rlk places and ice cream or 
lunch parlors. eithor $lo~e or in connection ~th 
other business. .. • .. .. .. .. • .. • .. .. .. .. .. .. • • .. 

ll. 3akeries. butcher shops and reta.il markets. • • • • • 

12. Livery ~Dd sales stables or stock3srds. per average 

..... · .... 
.. . 

1.25 
.50 

• • 2.00 

n'OJ:loer o:f stock fed .. .. • .. • .. .. • .. • .. .. .. .. .. • •• .30 
Minimum pa.l'Dlent • • • • .. • • • .. • • • • • • .. • • • .. • 2.50 

13. ?uo11c garages. avera.ge 6 automobiles· or less .. . .. .. • • S.50 
For eaoh additional 8Uto~ob1le .......... .. ., . . . . .so 

14. Bla.cksmi~h. vJagon and re3>sir shops where water is used 
for cool1ng tires. etc.. ........ .. ........... 1.50 

15. Public halls. clubs or lodge rooms. .. .. • • • • • • • 
Ldditional for buffet ............. . · ., . . . 

16. For ordinary stores and SAO~S not otherwise listed. 

... 1.50 

.. • 1.50 

according to use of water .. .. • • • • • • • • .$1.00 to S.OO 
17. ?or use of hose in tront o~ stores and shope 

for wa.s:b.1ng wi%ldows and s;prinkling Sidewa.lks. 
streets. etc •• a.ccording to frontage ....... $0.25 to 1.25 

18. L1Ving rooms in connection vdth stores or shope. 
additional to store rate, ........... . • • • • .75 

19. ~dd1t1onal tor each tOilet or bathtub in 4 to 
10. inclusi va,. • • • ... ................ .30 

20. Bathing estab11shcents. either alone or in connection 
with barber shops. tor one ~ublic bath tub, ....... 1.25 

For each a.dditional bath~b • .. .. .. • • • .. • • • .. .. ... .75 
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21. Private tire service: 
For hydra.nts of 4-inch mains or larger. 
For hyd:t-ants o~ less than. 4-:L.nch :ca.:1ns. 

• • ••••• $0.15 . ' . • • • • • 0.50 

22. Public water troughs. each ••••••••••• ~.2S.to 2.50 
23. Po.b11c dr1Dk1llg fountains in e.ny :pla.ce t • • • • • • • • 1.00 

24. Building work: 
For mo:rte.r and to dSJ!:!)e:c. 'brick. J? r::r 100 brick,. • 
For cement work and plastering. each barrel'of 
. cement or lime used. • • • • • • • •• •••• 

25 • Water ='or all p'llrl'osesor estabJ.1sh:lents not herein 
specified including hotels, lodging houses. apart-
ments an~ laundries, charged tor at meter rates. 

20. Meters may be installed at the request o£ a~ e on-
~er or et the option of ~he utility. 

Pu.blie Use: 

• • .25 

• • .25 

1. ]'lor service 0= wa.ter tor ~he ext1nga.1sbI:lent ot fires 
which may be dra.w.o. fiootl ~he 115 :fire plugs a:od the 
19 fire cisterns at ~resent in service. which are 
the property o~ tho City. per month. _ •••••• $275.00 

~or e~ch additional fire plug or hy~t which 
may be installed. per month._ • • • •• • • • • •• 1.00 

2. wats: for sprinkling roeds e.nd streets by the 01 t, 
or County and for flushing ot sewers. by com-
puted or measured qua.ntity used. per 100 ~b1c 
feet. . . . . . . . . . . . . . . .. ...... .10 

3. For 8l.1 other mu.:J.icipa.l use of water the charges sb.a.ll. 
be made at the ~egular meter rates. 

Metered Use: ' 

1. :Monthly m1nimUln 'Ceyments for metered. use: 
~r 3/4-1nch and 5!8-1nCh meters. • • • • • • • • • .$ 1.00 
~or 1 -incA meters. • • • ••• • .. • .. •• 2.50 
]'or l:'~ -inch me'ters.. • • • •• • ........... - .. ... 3.2.5-
For 2 -inch meters. • • • _. .. ,_ • • .. .. • • • •• 4.00 
For 21'--inch meters. • • • ,. • • • .. • .. .. • ... 4.75 
~or 3 -inch meters. • • .. .. .. .. • .. • .. •• 5.50 

2. 1!onthl.1 qua.n~1 ty rates: ::er 100 
Cubic Feet 

. For use be:tween 0 s.:c.d 1000 cubic feet • .. • • • • • ..~ .22, 
Between 1000 and SOOO c~io feet.. ............. .17 
~l use over 3000 cubic feet. • • • • • .. • • .. .. •• .12 

The foregoing opinion a..::lli order are hereby approved and 
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ordered filed as ~he opinion and order of the Railroad Commission 

of the State of CeJ.1:fornia. -!?~ Dated at San ?rancisco., C&11!ornia~ thiS ___ l ___ _ 

day of AprU, 1921. 

Comnss1oners • 
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