Decision No. 5:g:€§2?L

BEFORE TEE RATLROLD COMITSSION OF THE STATE OF CALIFORKIA.

In the Matter of the Application
of LOS ALTOS WATER COLRANY ZLor

guiRority to increase its retes

Lor water.

Guy V. Shoup for Applicaxnt.

BY TEE CCLNMISSIOX.
0CRPIXIOX

Los Altos Water Company, applicant rerein, is engaged
in the business of supplying weter Zor domestic and irrigation
PUrposes to consumers in and adjecexnt to the mnincorporated towm
o Los Altos, Santa Clars County.

In tals proceedizng applicant asks autkhority to increase
ites rates, alleging in effect thet the revenues received from the

sale of water under the present rates do not produce s sufficient
'sum to meet meintenance snd operating cherges, replacements ard a
fair return on the investmernt.

£ pudblic hezring wes held iz this proceeding before
Examiner Satterwhite at Los Lltos, of which epplicant's consumers
were notifig& ené given sn opporturity to appeer snd dbe hesard.

The retes &t present in effect Lor service by Los Altos

water Company wore e¢steblished by this Comission in Decision

No. 1379, issued Merch 28, 1914, in Applicetion No. 976, In the




Matter of the ispvlication of Tos Altos Water Company for inthority

10 Tnecreagse 1ts Rates for Water. (Vol. 4, p. 515, Opinione and

Orders of the Reilroed Commissior of tae Stete of Califomrisa.)
Reforexce is mede to the above mentioned proceeding for
the early nistory of the company, the rate schedule under waich

it is operating and such other metters as may be pertinent o the

Tindirgs herein.

Mr. J. G. Euwnter, one of the Commission's hydraumlic
exgineers, madse & 2ield investigetion axd suomitted & report and
approisal of vhe Los Altos Weter Company's system showing the
estimated originel cost of used end useful properties Lo ve $40,592.
A replacement fund of 3531 was sllowed, computed by the sinking
fund method. Tre resasonadble amual maintenence and oporation ex-
penses of the system were estimabed by tke Commission's engineer to
be the sum of $4,450. '

Applicant testified thet the book cost of the systen es
of Jume 30, 1920, was $39,030.89, end that $6,749.13 was expended
for one year's operetion. 4n analysis of this sum skows thet an

iten of 51800 bond interect nad been improperly inclunded, and also
& charge of $627.93 Lor general overhauling of a steel tank, which

shorld heve veen amortized over the period of its provevle recur-
rence, inésmnch a3 1t is not an expenditure which occurs aunnmally.
After a conzideratiorn of the evidence, including the matiers men-
tioned herein, it eppears thet Lr. Eunter's estimete of $4,450 is
& reesoneble allowance for the future sunual nmaintenance snd oper-
etion of this sysven.

Mollowing 4is & summery of the items going o meke up the
anxnel cherges of this utiliziy:

Return on 540,592 8t B%ceccancanccaeess$B, 247

Replacenont FuhQieecerscccaccsacccasses 531
Maintenance and Operatiol....cceececceca 4,450

Toml,-...-..........%.zzs




The revenues for 1919 were P4.641 end for 1920, $6,159.
iz therefore apparent that applicant is entitled to an increese
retes.

Attertion is directed to toe fact, however, thatl this
syston was conetructed in connectlion with a land sales project, and
the territory hes not yet reeched & developmexnt equal to that for
which the system was designed. TUrnder the circumstences, 1t would
be unfeir to applicent's present consumers to reguire them to »ay
rates sufficient to yleld interest wpon the entire cost of the sys-
tem. The rates set out in the following order are designed to re-
turn to applicant ite operating expences, & replacement fund, end
such esmount of interest roturn os is fazir under the circumstances

ovtaining:

Log Altos Weter Compeny naving applied to the Railxoad
Commiscion Ffor suthority to increacse its rates for water, a public
hesring having been held and the Commissioxr being fully informed
in The matter,

IT IS EEREBY FOUND AS L PACT that the rates heretofore
in effect, in o far as they differ from the rates herein esitablist-
ed, are mnjust end mnrermnerstive, and thet the rates and charges
herein establisked ere just and reasonable crerges;

ind besing 1ts oxder on the foregoing finding of faet,
and on the furtzer statements of fact conteined in the opinion wkich

precedes this oxder,

I7 IS EETPBY ORDERED that Los Lltos Weter Compeny be axd

it 4is hoereby suthorizod and directed to f£ile with the Ralilroead
Commiszion of the State of Califormia, withinm twenty (20) days of




the date 0f this order, the following schedule of rates, esmid ratea
to be charged Xor all water delivored to consumers on and after
Moy 1, 1921, ant on that date to supersede any and all rete
schedules theretofore in effect:

ZEADINESS TO SERVE CEARGE
FO2 XACH METER IN USE

Size leter For Morth
5/8-inch . . . .3 0.50
3/4-inech . .« 1.00
1 -inen . .. 1.50
1% -inch . 2.50
2 =inch 4.50
3 -ineh . 8.00

TOR WATER DELIVERED
Betweern O and 400 cuoic feet, at 25¢ per 100 cubic feeot.

Between 400 and 10,000 cu.ft.,at 20¢ per 100 cubic feet.
Over 10,000 cubic feet, at 16¢ per 100 cubic feet.

NOTE: The above quantity rates are in addition to the Readiness-
to-Serve Charge.

o =
Dated at San Francisco, Californizs, tnis /
dey of Ap»il, 1921. '

L
2?626;?k;égfbhéa’éaﬁ?4Lg1442\‘\\
i
T o Y - B

Commissioners.




