
Decision No. ?f 54-

In the Matter of the Application ) 
) 

of LOS AL~OS WAlER COMP~~ ~or } 
) 

~~~ho~1ti to 1ncrease 1ts rates . I 
1!o%' wa.ter. ) 

A~plication No. 6l79. 

Guy v. Shoup ~or App21eant. 

BY TEE COMMISSIO~. 

Los ..utos water Company. applicant herein. is engaged 

i~ the business of supplying water for do~est1c and irriga~1on 

p~oses ~o consumers in and adjecc~t to t~e unincorporated town 

ot Los Altos. Santa Clara County. 

In tAis procee~~g applicant asks authority to increase 

its rates. elleging in effect that the revenues received fro~ the 

sale of water un~er the present rates ao not produce a sufficient 

S'W::l to !:leot :m.1r.tenru:lCe and operating charges 9 :rel?~e.ee!:lent8 and a. 

fair return On the investment. 

1:.. p'Il"olic hearing wa.s held. in this proeeed.1l:.g before 

Exad.ner Satterwhite a.t Los lltos, o:f wtich e.:pp11ce.nt's consumers 

were no t1fied snci g1 ven en opport't:Jl1 ty to app ee.r and. be heard. 

The rates at present in effect for service by LOS Altos 

water Company were establiShed by this Co~ssion in Decision 

No. l379. i~2ued March 28. 1914. in A~p11cat1on No. 976. In the 



Matter of the .ip'Olication of !,os Altos Water aOElJa.nl for Authority 

to Increase its ?~tes for Water. (Vol. 4. p. 515. Opinions ana 

Orders of the Railroai COmcission of the State of Cal1~0r.nia.) 

Reference is ~de to the above mentioned pro~eeding ror 

the earls histors of the company. ~he rate schedule under wbich 

it is operating and such other ce.tters as may be pertinent to the 

tindings herein. 

Mr. J. ~. Eunter. one of the Commission1 s hydr~ic 

engilleers. I:lS.de e. field illvest1ga~~ion a.nd. su'omi tted a report and 

appraisal. of '"ile Los Altos Water Com,pe,ns's system shoWing the 

estimated original cost of used end useful ~ropert1es to be $40.592. 

A replacemeDt ftmd. of $531 was allowed. cotlputed by the s1nk1ng 

ftuld method.. The reaso!lS.ble annual maintenance end operation ex

pellses of the system were estimated by ~e Co~ssion1s engineer to 

be tb.e $1l.Jll of ~.,450. 

Applica.nt testified the.t the book cost of the system as 

ot June 00, ).920, was ~9.030.S9. and. that $6.749.13 was expend.ed. 

for one year's operation. ~ analysis of this sum shows thet an 
ite~ of $l800 bona interest had bee~. improperly included, aDA also 

$ c:c.a.rge o:f $627.93 tor gene:raJ. overhaUl.ing o;f eo stooJ. tank. which 

shoUld. Mve 'been amo=tized over the :period of ita probable recur

rence, ina.stluch a.s 1't is not an expenditure Which. OCC'Q%'S an:c:c.a.:Lly. 

After a conciderat1on of the evidence. including the matters ~en

t10ned herein, it ap~~ars tha.t ~. Hunter's estimate of $4,450 is 

eo ree.sona"ole allowance for the ~tUl"'e eJm'C.a.l maintenance and oper-

at10n of this system. 

~'olloW1ng is 0. S'Ommp.ry of the 1 tems going to make up the 

annual cberges ot this utility: 

Retu.~ on $40.592 at 8% •••••••••••••••• $3,247 
Replacement Fund....................... 531 
Maintenance and Operation •••.•••••••••• 4.450 

Total •••••••••••••••• ~,228 



The revenues for 1919 were $4.641 ~d for 1920, $6,159. 

It i3 therefore apparent that applicant is entitled to an increase 

of rates. 

Atte~tion is ~rected to the fact, however. that this 

system was constructed in connection With a laDd sales project, ~d 

the territory has not yet reached a development equal to that for 

which the system was designe~. under the circumstances, it would 

be 'tlIlfa1r to applicant T s present consumers to require them to :pay 

rates sufficient to y1eld interest upon the entire cost of the sys

t~. The rates set out in the following order are designed to re

turn to applicant its operating expenses, a replacement fUnd, and 

such amo'tlIlt of interest return cs is fair under the circumstances 

obtaining: 

Los Altos Wa.ter COI:1ps.ny having applied to the :Ra,1ll'Oad 

COIl:lmiss1on tor authority to increase its rates tor wa.ter, a. public 

hearing having been held and the CO::mUssio::: being :f'ttl1y informed 

in 'the matter, 

IT IS ~ ~OU1~ AS A F~CT tha.t the rates heretofore 

in effect, in so· far as they differ from the rates herein establi::h

ed, ~e unjust and unretmners.tive. and that the rates and charges 

herein established ere just and reasonable c~ges; 

.E.nd basing its 0 r6..er on the forego ing finding 0 f :fact, 

and. on tAe furt:c.er sta..tements 0 f fact contained in the opinion w:cieh 

precedes this order, 

IT IS ~BY O?.DE?3D that :Los .lltos water COm~aDJ' be end 

it is hereb1 authorizoc. and directed to .file with the :aa.1lroad 

COmmiss1on of the State of Ca.lifornia. within twent1 (20) days of 
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the ~ate of thiS order, ~he to~o~ng echod~e o~ ra~ea. 8&~d rates 

to be charged ~or all water de~ivored to consumers on an~ after 

May 1. 1921. a~a on that ~te to supersede any and all rate 
schedules theretofore in effect: 

READINESS TO S~ OE.A3GJ:! 
]'OR BAbE METER I N USB 

Size l!eter Per Month 

SiS-inch .. .. .. .. .. .. .$ 0.50 
sl "-inch .. 

1 -inch .. 

l;r -inch • 

2 -inch .. 

. . . . 

... . . . . . 
.. . .. .. .. .. .. . 
. . . . . .. .. .. 

3 -inch •• . . . . . . . 
]'OR WATER DELI VERED . 

1.00 

1.SO 

2.50 

4.50 

6.00 

Between 0 and 400 cuoie feet, at 25¥ per 100 cubic feet. 

Eetween ~OO and 10,000 cu.ft •• at 20¥ per 100 cubic feet. 

OVer 10.000 cubic teet, at l~ per 100 cubic feet. 

NO~: The above quaxl't1 ty ra. tee are in ad.d1 t1o~ to the Read.iJless-
to-Serve Charge. 

/ // ~ 
~atea at San ?ranc1sco. California. this ________ ~ ____ __ 

d.e.y of Ap:-11. 1921. 

COmmissioners. 
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