Docision No.éfzifzgl

BEFOEE THEE RATIR0AD COMMISSION OF TEE STATE OF CALIFORNIA.

D ea

In the Latter of The Lpplication of)
DALY VALIEY WATER COMPARY for lesve)
10 install meters and to 2ix rates ) Applicetion Fo. 5811.
for weter service in the Towz o2 )
Palm Springs. )

®, . Stevens and C. L. Tlack
for Applicant.

3Y TEZ COMMISSION.

PALM VALLEY WATER CCLIPANY, appliéant in the above en~
titled proceeding, is & puolic utility water company located &t
Palm Springs, Riverside County, Californis, and enguged in the
buginess of sgelling end distriduting weter Lor domestic amnd ir-
rigetlon purposes to consumers In thel vieinity.

In this proceeding spplicent acks for autkbority to in-
stall meters and that & rete be esteblished for metered service,
alleging in effect that the water supply is linited axrd should
be gonserved, and that the vpresent schedule of $2.00 ver month,
‘flat rate, is inedecuate exd does ot prod:cé a revenue sufficient

t0 cover operating cost.

4 public heering wes neld in this matter et Pelm Springs

before Examiner Satterwhite. L11 of applicanzfs consumers were
duly notified eand given an opportunity to appeer and be heerd.

Pelnm Velley is & winter resort and apyplicant hes only

some 45 coxnsumers who remein there during the entire year. The




suxrers are very hot, and the nature of the soil is such trat very
large quantities of weter sre reguwired for gerdens during the
summer. The use for domestic purposes is also very lerge.

Attention is directed to the fact that applicant has
not keretofore delivered water upon & measured rate basis, and thet _
therefore there sre no dats in itke fecords of tris utility mpon
whick to base the probable Zuture cost to egpplicent of this service.

Eence, in the establishment of a meter rate where such a rate has

not previously existed, it becomes necessary to teke into considera-

tion the additioxel capital expenditures necessary in tkhe installa-
tion of meters, the increased oversting axd meintenance expenses o
be incurred in reading and repairing meters, bdilling, etc., and, on
the otoer heond, any reduction iz operating cost that msy occur,
togetner with the fact thet, a2s in tais case, the reduwction in con-
sumption due to tne instellation of mebers will leave availsble for
sale elsewiere & comsiderable guantity of water, establishing & new
source of revenne for the wtility. Trese matiers heve been ceare-
fully considered irn conzection with the presert xroceeding.

Mr. T. E. Ver Zoesen, one o tne Cormission's hydrswliic

engineers, submitted & report, giving the estimated original ccet
oZ tne properties of I1is uLility &s approximetely $20,000, and &
roplacement amzuity of about $400.

The evidence shows +that avplicant experded approximately
$1,900 in op'ereming 1ts syster during 192C. This amount, however,
containg some charges whicr shounld not have beer inecluded. ITurther-—
more, this sum srould be reduced in an amount equal to the cost of
operating the lrrigation sysitem, the retes f£or wkich are not vefore
the Commission in this proceeding.

Tre evidence skhows that during recent gears there has bem
& materisl increzse in the xnumbor o2 consumers served and consequernt
use, brought about by e development of the commmnity. It is reas-
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onable to expect that this territory will contimume to develop, and
will therefore require an increased weter supply from yeer %o yesr.
The present water system was designed to serve a lérge arez and is
of sufficient capecity to swpply meny more then the present rumber
of consumers.

After a careful coasideration of these elements the rate
Schedule set out in the Lollowing oxrder has been computed, and it is
&esigned to yleld to appliceant & fair and reasonable annual income

foxr tho cervice rendereé.

It will be noted that sgpplicart in this proceeding has

asked specifically for authrority to install meters. We axre of the
opinfon trat 1t is epplicant's right to install meters. This is
true, gemerally, except where it becomes necessary or advisadble that
tois Cormmission in ordexr ic secure sdequete service and an equiteble
proration of the water supply or dis%ribumion of exponse shall deem
it advisadle to dlrect otherwise. In this proceeding spplicant may,
if he so desires, proceed to install meters, 28 this is not an

instence, in our opinion, where the Commission shonld issme & Lormal

order regquiring or authorizing it.:

PATM VALIXY WATER COMPANY having made aprlication to the
2eilrosd Commission as entitled above, & public bearing having beax
hold and the Commiesion deizng fully apprised in the matter,

IT IS EEREEY ROUND AS A TACT that the rate established
herein 1s & Just and reasonsble rate to be charged for metered ser-
vice t0 the consumers of said compeny:

And basing its order on the foregoing finding of fact an
" on the other ctatements of fact contel med in the opinion which pre-
cedes this -oxder,

IT IS EEREBY ORDERED that FPalm Valley Water Conpany be md
1% is hereby suthorized and directed to file with the Railrosad
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Commission within twenty (20) deys from the date of this order,

and thereafter chaxrge the following rates for metered service:

DOMESTIC TUSE

Monthly Meter Rates:

Monthly minimum of 400 cubic feet or 168S,.ceceve... 51.25
Trom 400 to 1000 cubic feet, per 100 cubic feet..... «25
From 1000 to 8000 cubic feet,per 100 cubic fe6t..... 20
All i excess of 5000 cuvic feet, ver 100 cubic feet .15

Dated at Sen Frencisco, Californie, this /5//z*
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dey of Lpril, 1921.
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Commissioners.




