Docision No. £g £

3ZP0RE SEF RAIIROAY COMZTISSION OF TEE STARI OF CALIFORNIA

In the Latter of tke Applicatioxn

of HZOLTON POUER COMPLNY, for an

order authorizing the issue and Application Ko. 6708
sale of $50,000.00 par velue Pirst

ané Refurding llortgage Gold 3onds.

Chas. F. Potter znd Ferxry W. Coil, by
Czarles F. Dotter, for Applicant.

BRUNDIGE, Commissioner.

Eolton Power Company asks permission %0 issue and zell

850,000 of its first ard refundirg mortgage 6 per cent serial gold
bonds dated October 1, 1911, =nd t0 use the proceeds to reimburse
its treasnrylfor mozey used in paying $50,000 of its f£irst mort-
gage bonds that motured iz oguel amounts on Jamuery 1, 1920, and
Jexusry 1, 1921.

Zolton Power Compeny was orgsnized on October 2, 1903,
with an suthorized stock isecue of 51,500,000 of common stock. Of
' tais amount £950,000 of sitock wos reported outstanding on December
31, 1920, all of which excepiting directors’ shkares, being held by
We Shermean isher, Twystes.  Tho record in Applicetion No. 5334,
a rate proceeding waich was decided on September 16, 1920, by
Decision No. 8119, skows t:et since Jeawsry 1, 1916, applicent
herein has beon controlled, through stock owmaership, by

Nevede=Califomin ZXectric Corporation and has beern wnler tre




Same general mansgement &8 The Scuthern Sierrss Power Compeny

througn maeintaining its sepcrete corvorste entity.

The record in this proceeding saows tret Eoltor Power
Company on Januery 29, 1907, executed its first mortgage, secur-
ing en umeuthorized 1ssue of $500,000 of bozds, snd thet Subsequent-
1y, oz Qetober 1, 1911, it executed its Pirst =nd Refunditcg lortgege
t0 gecure the peymert of $1,000,000 of Pirst and Refunding Mortgage
Bouds. The Company reporis $400,000 of Dirst Mo tgage Bonds enmd
$550,000 of First and Refunding Mortgese Bonds outstanding on
Decenbter 31, 1920, The Pirst Xortgege Bonds meture in equel snnual
instzllnents of $25,000 on Jopuary 1, of esck of The years 1918 to
1937 inmclusive, while the Pirst snd Refundirg Mortgege Bonds mature
anuually av the rate o $50,000 = geer on CGeteber 1, of esck of
tre yosrs 1932 to 1951, both imclucive. $500,000 of Mrst snd
Refunding ifortyeze 3onds have Been iscned and sold t pey for ex-
tensions and betiterments, =2md $50C,000 were reserved o réfund the
firsT mortgage bonds. Zeretofore by Decislon No. 6397, dsted
Juze 10, 1919, (Vol. 16, Opinions and Orders of the Railroad Come
mission, page 880) the Compeny wae suthorizeld to issue $S0,000 of
first and refunding mortgege donds to @y indedtedness incurred
in securing money to pay the £50,000 of Pirst lortzss e Zonde that
matured Januery 1, 1918 esnd Jamuery 1, 1919.

Ur. P. R. Perguson, applicant’s au@itor, testified that
the Company hes used $50,000 of its currcnt revenues to pay the
$50,000 of First lortgags Bonds that mstured on January 1, 1920,
and Jenusry 1, 1921. The Compeny now asks that it be permitted
to issue and sell $30,000 of its Pirst and Refunding Mortgage
Bonds to Hydro-Zlectric Sccurities fompany 3t not less than 80
per cent of faco value plus'accrued interest, the bonds to bde

issued and s¢ld for the purwnose of reimbursing its treasury for




monoys expended in the redemption « safd $50,000 of FPirst Moxrt-

gage Bords, and thereafter Uo be used by orplicant in paying

curront liabvilities.

Avvlicent reporte itc scssets and liebvilities on Jenuary

31, 1921, =s follows:

ASSETS:

Fixel Capital

Construction work in 2Progrese
Investments

Materials and Suppliea

Cesk

Notes Receivable

Accomnts Receivadle

2repald Expenses |
Tuemortized Discownt on Stock
Unamortized Discomnt oxn Bonds
Other Discounts

Corporate Deficit

Total Assets

LIABILITIZES:

Capital Stock .

First Mortgage 3onds $400,000

Pirst and Refuxding Bonds 550,000
Rotal Boxds

Notes Payable

Audited Vouchers and Weges Tnpeid

dccounts Payeble

Consumers Devosits

Interest and Texes Accrued

Qthexr Credit Items

Reserve for Accrued Depreciation

Other Reserves

Consuners Contritutions

$1,604,549.31

169,528.12
201, 669.30
117,480.03
23.811.26
103 .44
209,238.32
6,277.69
200,000.00
78.321.65
429,081.96
29.022.33

$3,069,083.41

950,000.00

950,000.00
4,300.00
18,375.13
787,345.98
24,668.57
25,104.34
463.28
299,061.67
9,743 494
20.50

Dotel Liabilities $3,069,083,.41

The notes payedle auc the $787,345.13 of accounts pay-
able represent lergely, advances L{rom The Southern Sierrass Power
Company and Hydro-Zlectric Socurivies Tompany. NMr. Fergucen
tegtillod that chould this application bYe granted, Holton Power
Company would use The vrocesds from the sale of bonda to rpay cur~

rent ligblilities Lacvrred in comstruction work.




I nerewlth submit the following form of Order:

Holtorn Power Coxpany kaving spplied %o the Railroad
Commission for pcermission to issue £$50,000 of First and Refunding
Mortgage Bonds, & public hearing having been keld, end the Rail=-

road Commission being of the ovinion that the money, Property or

<
labor to be procured or vpaid Lor by such issue is reasonabijlro- A

guired for the purpose specified herein, anéd that the expenditures
for suCh PuUrpogss are 1ot in whole or iz part, reasomsby .cherge-
able to overating expense: or To income, _

In IS EEREBY CRDERED, that Foltom Power Company be, and
it is hereby, authorized to issue $50,000 of its Pirst and Refund-
ing Mortsage Bonds.

"ae authority herein granted is subject to the following

conditions

l. The bonds herein authorized shall be sold on or
before December 3L, 1921, at not leas tnan 80 per

cent of their face wvelue, pluc sceruad interest.

The wrocceds from the sele of the bonds kerein
authorized skall be used by applicent to reimburse
its treasury in vert, for money used in rayingy <the
$50,000 First ifortsage Bonds, referred to in this
application. After such reimbursement, %ae proceeds
shell be used %o pay current liabilities incurred
%o pay for plant extemsions, additions end betterments,
or to pay for plant extensions, sdditions and better-
ments hereidafter installied.
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The authority herein granted will not become
effective until sonlicant has naid the fee nre-

scribed by the Dublic Tiilivies Act.

Folton Power Company shsll Xeep such records

of %he icsue oxd ssle of the bonds heréﬂn authox -
1208 end of <he disposition of the proceeds &s
will emeble 1t %o P£ilo on or before the twenty-
£if4h day of each month = verified report as
required by the Railrcsd Commisslon®s Goreral
Order No. 24, waich order, in so far es applicable,

is nede & pert of this order.

The Coregoing Opinior ond Order are hereby approved and
ordered filed sc the Opinion tnd Order of the Reilroad Commission

of the State of Californis.

. /
Jated ot Sex Prancisco, Californis, this _ /f ‘k“day
of April, 1921.

heilenn i T P ‘qlt
W ; rmpraatee, g " ,,.,f vt
thea U ‘//..n.héviu" v/ L Lﬁxia




